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BEFORE TRE ·RAILROAD COMMISSIO~ 0]' TEE S~!I!E OF CALIFOlmIA.. R·, 
**** 

In tho Matter ot the Applioati~n for ) 
authority'to sell. tho properties o:t ) 
LINCOLN NOR~ RA.ILWAY CO~Aln;. a. ) 
corporation, to CENnuL PACIPIC RAILWAY J 
COm?A.NY, a. C orpora.t1on. ) 

In tho lwtatter of the Applioa.tion tor ~ 
author1t~ to soll the properties o~ 
CO.AS~ LntE RAILWAY CaaA'NY, a. corpora.-
t1.0Xt, to SO'tn:a:E?.N PACIFIC RAIllto.m ) 
CCJn>,ANY. a. eorpora.t10n. , 

In tAe Matter ot the Appl1cation for ) 
author1t~ to sell the properties of } 
B:AJ1.Fa:e:D & $'OM1£I~ :&AXE RAILWAY COMFAEY, ) 
a. oorp<>rat1on, to. SO'O'TEE.'Em PACU'IC. ) 
R.A.IIaO.AJ) COMPABY. a. corporation.. } 

In the Matter ot the Applica.t1on for ) 
8.uthori t,. to sell the :properties of' ) 
OROVIIJ13 & ELSON ~O.Al) COUlPANI, a. i 
corporation, to SOcr~EERN ~CIFIC ) 
RAILROAD COMPANY, a. corpora.tion. ) 

In the Matter of the Application for 
author1 ty- to sell the properties. o~ 
COLUSA. AND ROO~~ON RAIIaOA1) COMPMY, 
a. cor:por&t:1on~ to SO'O'!r:a:E:EW PACD"IC 
lU.I:LRO.Al) CQ4J?~y. a. corpora t:10n.,. 

) 
) 
) 
) 
} 

In tho Matter of the Appl1cation for .) 
author 1 t:y to eeU thG propert1es. ~ ) 
M.OJAVE Al~l) :BAXERS?IEIJ> RAILROAD COM- } 
P.dY , a oorporation, to sotnEElm ) 
PACIFIC RAImOAl> COMPANY, a corpora.t1CIl. } 

APPlication Xo. 29~. 

~ l!'o. 

A~p11oa~1on No.. 2906. 

Application no. 2907. 

A12P110&t10ll :No. 2908. 

Applioa.tion No. 2909. 

- - - ~ - ~ - - - ~ ---
Qa.y v. Shoup fer applioants. 

OPINION. 

The &bo~& &~t1tled appl~e&t1ons were oonso11datod for 
hear1l:lg and deo1e1on. 

In Appl1e&t10n :N.umber 29M, LDTCOLli l!lOR~EERli lUILUY 

C~Y" organ1zed in Maroh. ~907" asks authority to. sell and trs:o.a-
~er its properties, deeer1bed in the 1ndenture attache4:. hereto aM. • 



mar~d Exhibit I, to Central Pacific Railway Co~pan7 for 

$~6 ,.OS7.63 cash. plus. the s.seum;pt1on o! sn 1ndebtodne88 8.m.o.Ullt-
1ng to $2Z.906.33-, making a. totsl. consideration of $39,993.9&. 

In App11os.t1on Eumber 2905-, COA.S~ :tm RAILWAY CO:t{-., 
:eAN!, org~1zod ill A,r11, 1900, 8.eD authority- to sell. its prop-

erties ~e8cr1bed in the 1ndent~. attached hereto and marked 

Exhibit'II, to Southern Paeif1e Railroad Compan~ for $10,666.12 

in cash. snd the aSB'C.lIlptioll of bonded 1ndebtodnese and a.eora.ed 

interest tl:ereon amount1xlg to $707.000.00, rna.ldng a. tota:L. con-

sidera.t1on of $71't,665.lZ. 

In Application No. 290&, HAEFORD AND SUMMIT LAXE 
'B..A!:LWAY COMPANY, orgs.n1zed in June, 1910. askS authority to sell. 

its properties described in the 1ndentu$ attaohed hereto and 

marked E.xh1.b1t III, to Southern Pacific Railroad Com.pa.ll7 tor 

$58,30&.2& in cash plus the as~tion of an indebtedness 

amountiJ'lg to $'l2l., 96J..4.'1, lDaktcg a total cOl2.S1der&t1on o~ 

$780,26&.'13. 

In Ail>lioat1on No. 290'1, OROVI:r.:tE.mo DISON RAIraOJJ). 

C~, organized in :Ian"03:rY, 190'7', asks authority to sell. its 

pro,perties described. in the inde:c.tm-e attached hereto. and marked 

Exh1bi t Ii' ~ to Southern PaoUic Railroad Company for $J.'l ~39Z.65 

in o.s.a:b. plus the assumption of an 1ndebtednes3 tplOunt1Xlg to 

$1~,.620.43,. me.k1~ e. tots.1 cons1dor&t1on of $29,.OJ.3..OS. 

In Applioat1on No. 2908, COL'O'SA AND B'A-'MU~OB RAILEOAI> 

OQ![?.AEY, organized in Jul:v" 1.91~, askS author 1 t7 to sell. its 

properties described in. the indenture att.a.ehed hereto and mark.e4. 

:Exhibit V:. to SoutheX"ll Pacific Railroad COmpan7 for $'10,.695.79, 
. ' 

pl.ue. the· assumption of SJl indebtedness. of $1. 739.3~O9', maJdng eo 

t ota.~ consid.er&t1Cl%l. of $1,809,. 9Z7 .8S. , 
In App:L1cat1on XO'. 2909. Will' amSproul.o, W~. Seot~ 

and E.O. l!cCormick. tnatee8 of :MOJAU .ANJ) :B.AXE:&SFIEJ:::r> :RAILROAD 
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COMPAN"'!, organized 1ll Octobe%"" ~910. ask a.uthority to sell its 

properties desoribed in th~ indenture &ttached hereto and marke~ 

Exhibit VI to Southern Pacifi0 Railroad. Company for 8. oash Pay-
ment of $4O.320.~. 

All of the subscribed and issued capital stock. 

except shares neeesear~ to qualifT directors, o! the aforemen-

tioned eompanies which desire to sell the1%' pro-parties, 18 owned 

by the Southern ~a.oif1e Company,. whioh in :t-a:rn owns all. of the 

stock" except shares necessary to qus.l~ d1reetors,. of the 

Southern PacifiC' Railroa.d Compa%l7 a.xut Central. Pa.e1!1e Rs.11wq 

Company; 

Authority to sell and transfer the properties. is 

desired at this time 'beca.US& of certain provisions of tho -

Cl&y-ton Ant1-!IrUSt Aet" end for the, ptzrpose r¥! econorq- in- oper-

at10nand accounting. 
~e 1'tZ%'POS8 of org8Jl1z1l:.g the corpor&tions. wh1eh 

now deSire to 8011 their properties. was to eonstruct lines of 

railway oonneoting the fol~o~ po1nts: 

!am& o1! Company-

~.-L1ncoln Xorthern 

2. -Coast Line 

~erm1n11 - .. .. .. 
~11e8 :----------------~~~-------------From. : .. ~o -.. .. · -· .. - . 
:1~.2~L1nooln.Placer ~. .. .. .. .. 
:11.906:Sante Cruz,sant& 
: . : Cruz Co.uut:r 

.. .. 
:lle.1ry Farm Mine, 
: Plaoor county. 
::Os:'ten~t • Sa.nta. 
:. cru:t. cou:c.'t7. _. .. .... .. 

3.-Ha.nfol"d &: Summit Lake:42.079':Har4w1ek.Xtngs co. :Ixtgle.:rresno~. _.. .. .... .-
4-.~oville & l1elson :lZ.OOO'-:OroV111e"Butt.e QQ. :Xelson.:Butte Co. · - -. .... .. 
5.-001u8a &:. Hamilton :61.23- :Rs.r:r:1ngton,.C~lttS&Cb.:~lta:l,Gle:cn Co. .... .. ... . 
6.-Uojave ,&:Bakersf1eld :8S.000:lto'ja:ve .~ern CO:OJlt:r ::S&kel"~e,XEan eo. 

n.e Coast Id.no Ra.ilw&7 C~ e.n4. Eanford 3oXJ4Summ1.t 

:5ake Ra.11ws7 Com~ l:ta.ve comploted their road.", and are naw being-
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oper&ted.b7 the Southern ~ao1tie Company. Of the projeoted 

line o't the Colusa and Ra.m11tOll Railroad CO~~ 4&.659' m:tl.ea 

are partially eompleted and bo1ng <>perat.e4. though no·t t1ZrXle~ 

over to the opera.ting departmElnt. lione of the. othor eO%'pO%'a-
tiona have done ~ actual construotion work. 

~e $ssete and l1ebi1it1es of the various oompanies, 

as of :Deeember 31. 1.91&. are reported a8 follows: 

LINCOLN :NOR~N RAILWAY COl(PANY: 

~s8at8: ' 
Cost o-r Road and Fre.neh1~1&8, • • .. ._ • • .$21,.603.60 
rntereet on Construotion Advsne&8 - in 

suspense, •••• __ .~ 13,602.73 
Total Assets, • • • • $36.106..33 

L18.b111 tie·s: 
capital,Stock. • • • • • • • • . • • • • .$11.,.200.00 
Lollg· ~erm Deb~: , 

Due" "Southern Pacific Co. •• 3&,,106..33 
LeS$ Southern. Pacifi0 4epc6it, 11,200.00' 23rg06~ 

~ot&l L1ab111t1ea, • • $35.~O&~ 

COAST LIN3 RAILWAY COMPANY: 

Assets: 
Cost of Road and Franohises, •••••• *T.l3,,7~&.28 
Additions and ~ttarments, • _ • • • _. 3,.888.84 
Investment in Af~111at~d Companies;-

Southern Pac1f1e Co~y, •• 7~407.47 
Southern Pacifie ~_depos~ t. 1m,l38.63-

Discount on Capital. Stock, ....... . 
Discount on Paneled :Debt, • • • • . • • • 

Liabilities: 

13l,.54.6.10 
610.,237.89 
M,S3Z.33 

Cip1tai Stock, • • .. • .. • • • • • • • $1.000·,000.00, 
First MOrtgage ~Bond&, • • • • .. •• 700,.000'.00 
Interest· Aecrued but not due,. •••• 7,.000.00 
Surplus, ••••• '. • • • • • . .. • • 1.3.,282'.44 

Total Liabilities., • $l,. '120.282.44 
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Assets: 
Construction Cost~ • .. .. • .. • .. .. .. .... • .... 
Aocounts Receivable: 

.$780.26&.'13 

Chas.X1Dg bonus co11eo ted by $2.5.9'10. 2S 
Eonus oolleotible for oon-

struotion ot road, • • .... 45,043.19 
Total ABaete, .. .. .. • 

'1l. t OlZ.42 

• $851 .. 280.15 

Liabil1ties: .. . .. Cipi tal Stock. .. .. • . .. .. .. .. .. • • 
Long ~erm Debt - Advances: 

~c Sout~ern Paoifio Comp~, .. .. .. .. .. 
Deferred Liabilities ... • ........... .. 
Deferred Payments on bonus. . 

agreements, • .. .. .. .. .$35.511.7.1 
ehas Xing-deferred pay-

ments on bonus a~enec.t, • 35,611.71 

. . . . . . . . .. .,- ., 

Total Li&bi11t1&a. . -
OP.OVrr.:r:E & NELSON RAILROAl). CO:MP ANY: 

Assets: 
Cost o! Roa.d and he.nohises, '" .. ., .. • ., .. • • 
Interest on Construotion Advano$s -1n suspenso, 

Total Assets, • ., .. .. • 

Lia't>111tiea: 
Cap1tai S.tock,. • • . . . • • • . • .. • . · . . 
Lo:og ~erm. l>ebt:-

:Dt1e Southern hc1fi0 Company, .. ~2".o20 .. 4S 
Lose Southern Paoifio Co.~t. 13,000.00 

To-tal L1a.bilities, .. .. 

COLUSA :A,N1) E:AM!LTON RAILROAD COM:PAl'lY: 

50 .. 000.00 

'12l. .. 751..47 
7:L,.22:3.4Z 

8.,30&.1& 

~l.,.·280.J.5. 

1.6,.4.90.82 
8,12.9.6l. 

24.,020.43 

13-.. 000.00 

11.6.20.43-
24,,620.43 

;,sset.s: 
COst of Ro~ and Franohises.. • • .. • .. • .. • ~"60s,, 208.4.'1 
Interest on Construotion Adval1ees. -in suspense, 192,123-.62 

Tote1 Assets, • .. .. .$l,.SOO~$32:.09. 

Liabilities: 
Ca:!?i tal. st.oek. ., .. .. • .. • • • • • • . • ... 6l.,._000.00-
Long Term Debt:-

Due S'outhern ~a.e1:f1e COl:l."pa:l.,., • ~'1 .. 800,,332:.C9 
Leas Souther~ Pacifi0 :Co-.-depOEd..t 61,000.00 1.'7.39,352.09 

Tote.l Lieb1ll t1&s. • $l.,.800,,332.09 
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Aaoot.s: 
Coat o~ Ro~d and F.anch1see, • • • • • • • • • • • - • 
SouthernP~c1f1e Comp~7, -d~1~, •• ~SS,OOO.OO 
Less Investment in Southerll Pn.e1!1o CO, 31,545-.32 

.$34,,5l4.29 

53,54.5.68 
·is'l,.96S.9'! Total Assets, • • 

Lia.'b11:tt1es.: 
tSip1ta.l S.toek~ • • • • • • • . • • • • • • • • '.. • S5~OOO.OO 
!ntere~t on Con3truct1on Advnncos -in suspense~ •• •• 2.968.97 

Tota.l Liabil1ties,'" • ..$87 .. 968.97 

~e investment in the various roade. $8 of ~eember 31. 

1915, the con$ider~t10n to be pa1~ and tho excess of the consideration 

over the inVestment is shown by the following t~ble: . 
: Iliveatment : : EXCfJS8 
: : by : Con s 1 d era. t 1 0 Xl : O'! 

N a. me: ~endQr : : Cons1derat1on 
: Companies : C a. s h : Debt. : T 0- t So l: o'Ver 
:Dec. 31/15 : : J.s~d : : In'Vest:nent 
• •• : ,. a. • . 

Lincoln Northern;~ 21, 60S.50:$l5. 007 .63-:$, 23.90&.35;$. 39" 99S.9&;$l.B,,390.u 
A > _. ... - • , · -. . . , 
: 7lZ,71&.2$: 10.665.l2: 70Y! ,000.00,: 717,,606 .• 12: -3,888.84 .. - . .. ,. - ~ . . -

~ord &~t~ 780,.266..73: 58,.305.2&: 721.,.961.47; 780,.2G&.'7.3-: --- .. .. .. - , 

OroViJle & !eJaon: l6.,.4.90.82: 17,.392:.65: 11.,620.43: 2.9,013.oe~ lZ,.522.ZO · - .. .. ., · - . - -Colusa&: Ra.m11ton:1,608,.20a..4.7: 'l0,.595.79:1,739,332.09:1,809. 927 .88:20l,. 719.41: 
,. - .. - .. · .. . . .. 

Mo-j'a.'Ve Be Northern: 34,514.29: 40,320 .. 04: --- : 40,320.04: 5,805.7.5 
f/II#' _ • .. -· .. . - ~ 

~otal., ••• :3,174,860.19:2l3,.3oS..49 :3,203,.820.32:3.417 ,.18&.8l.:242, 325.62 

n.e Southern ?e.cif1c Company :reports that· ita investment 

in the ~ndor coopan1es consists of the follo~~:-

Lincoln Northern Railway Compsn7, .......... $3&,.lOS..ZS 
Coast Line Rs.ilwa.y Company, .. .. • • • .. .. .. .... 689,2:1.6,.01 
Ra:c.for(t & Su:mmi.t Lako ?rs.iJ.wa.:y Compsny, • .. • .. .. 77.l..751.4'l 
Oroville & Nelson Railroad Company, .. .. .. • • ... 24.62.0.43-
Colusa;. and .Hamil ton :Railroa.d Company, • .. .. • .. 1.,.800,.332.09 
lr!ojav& and :Bakerst1eld Rs.1lrosd Company, .... 31,545.3Z 

~'()ta.l, • • • • • • .. .. 



,'. 

~e reported 1nvestmentb7 the Southern Pacifi0 
Company exceeds the 1nvestment by the vendor ~ompan1e8 in the 

8UI:l of $177" 7l~.46. ~he proposed purehs.se prioe exceeds the 

Sou~hern Pae1~1e Compan7's reported investment b7 the ~ of 

$64.6l5.~&. 'and the reported investment b7 the vendor c0mpan1e8 

in tho stun. 'of $242.326.62. It appears tha.t the purchase . 

price, as well as the investment by the Southern'Pae1f1~ Co~ 

pany, covers the 1ntorest oharged to, oo:c.etract1o:o: 8Jld the inter-

eat carried in 3uspense. ~he former is reported &t 
$1.82,.200.8'1 and the la.tter at $2lZ.755..96. Of the latter 

.o.mOtClt $l9'2 .. J.23.62 s.ppl1os to tho Colusa and Esm11ton Ra1lroa.d 

Company. whose road is in the process of oonstruction; 

$lZ.502.'f3. to L1ncol:c. liorthern Rs.11wa.:,v Compa.n:r a:a.4 $8.129.6l 

to Oroville and Nelson Ra.1lroad OOmp&n7-

In these app11c~t1ons, the'Comm1ss1onis not asked 

to authorize the issue o! seourities to oover the parohase 

'Pr1oe ot the properties. It 13 asked to &uthor1:e the 'sale 

and transfer of the properties for the oonsiderations heroto-

for& set forth. 
~he effect Of the transaction w11~ be th1a: ~he . 

various cha.rges to- the oap1 tal. 8.Ooounts of the vendor compa-

nies. wh1ch now in part represel1t actual. opera.t1:ag property; 

par.tly non-operative prope::rty and pe.rt17 no propert;y at s.J.l.; 

that is, lost expenditure,,: but which 121 tJver'3' instance can 'bo . 
1de~t1fie~ for what the:r are - will be ineorporatod 1nto'the 

general o3.:p1 ta.l aceount ot' the pu:rcM.Sing companies. where ell. 

identit7 W1ll be lost. 
It is truo tho.t the: :tnd1v14.ual. atlOunt3~ and eyen 

the total amo~t o! $3,352.S71.6S. are relativoly 1nZignif1eant 
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when oo~ed w1 th the totsl. capital S.CCOtlXlt of theparohas1llg 

eompan1es and of the parent complln:r- '~e Southern Pacifi0 

Coc.ps.ny'e 1l:l.v8stment in road and equipment a.eeount &8 of ~'tme 

30.. 1916, ~s reported as over soven h'tUlQred. mi111011 ~ollar8.l 

~e. ,??=,1nciple involved. in the transaction is 

o~ importance, however. ~e ='1.rst sentence O'! the general. 

instructions in the clase1!108.t1o:c. of &CCtO'I2llts presoribed b7 

the Interstate Commerce Comm1.SSiOl1 for road and equipment. ae-

counts r&&ds 8S follows: 

w~ aCQaunte prescribed ill this 
classification are designed to show the in-
vestment of the oarrier 1npropert:r devoted ' 
to, transport&tion serv.ioe.W 

It is c lear from the reoord. 1n these 08808 

that e. conSiderable portion of the properties. propOsed. to 'be 

purchased oonsists of mere proj'eeted railroad linos. which 1~ 

13 more than l1kely will never be bUil.t. Separate oorpors.-

tiona 1ncurr1llg expend1 ttzres for suoh 'Fo ~eet8 oan not.. o:! 

course.. expect an,!!, return as public util1t1ea. until the pro-

jeets. are oompleted. and an opera.ting propert;r exists.... R 

the enterprise does not progress b070nd the pro3eo~ stag$p 

the expondit-aroe. Will represent a. loss.. rus 18 elementar:r 

and applioable as & principle to' 8.11 bUS1nOS8. -publ1e uti11t:r 

and non-public utility s.l1ke. 

If.. however. this Comm1es1on pe:rm!.ta expendi-

tttres. for mere projeots. .. which b:r themse~ve$ would not be 

entitled to a. rett:rrn &6 ut1liti0S.. to enter1lltc ... the.,eap1tal 
undoubtedly it would be urged tb.e.t such-

s.eeotmt of s:c. opera.ti:og property. the~ ~. ·expend.1tttr.s rill 

there.by inherit the right .. under the law. to a. rettzrn exactlY' 

aa a.l~ other tangible property represented by the capital 

account. 



In fact, the evil. resul te of, such. praet:Loe Show ma:D.y' 

rs.n:::4f1cat1ons which Will a.t once. ocour to one familiar nth 

the subjeot. I sba.1J. mention only one o'! these oonsequeneo8 .. 

One of the pr:tne1pal. rules of oa.pital acO'~ttIlt1l:lg 18 that 

:property lost or retired must be oredited to the (81)'1tal. ~ . 
oom:r:tas soon &a, it is lost or ret1red.. Def1n1te and os.re-

ful instructions are proT1ded ~ tho Interstate Commero& 

Coom1ss1.onws and this Commission's aeoountillg rules on this 

pr1nciple. Itmnst be evident that 1! oharges ~oh do 

not represent 8JJ.Y' property whatever onoe :f'ind their 'WfJ.'y' into 

the cs.!)1tal aooount.. they are bound to staY' there pe:rma.n8nt1.7. 

We have. then. this ourious oondition: ~e oost 

of s. locomotive parehaaed by the Centre.J. Pe.e1f10 Ra11wlq 

Com;pall.7 properlY' enters into. the ce.pital a.ceount. If' that 

locomotive 180 ret1X'ed or lost ana. %lOt replaoed, the or1g1lla.l 

eost of this piece of equipment.. Ullder tho. acoount1llg rules.' 

will be' Credited to. the ca.pital. 8.CO:Q.unt. If. however. the 

Central. Pae1fie R&1.1way C:Omptlll7 acqu1r8s the. L1n~oln :Northe:z:n 

R8.1lwq Oom:pan:r for $39 .. 993-.. 96., whioh amount is $l8.390'.30 1%1 

excess. of a.etUDJ. expenditures. the- purchas1l:lg company will 

oome into- possese1on of a. projeet. whioh will no1; likely 'be 

completed and. for which. under normal. conditions, the Central. 

Pac1~io 'Would not pay <>.no cent. AS :far .. however. 8.8 tho 

ea.:p1tal aeeo'C.D.t is concerned,. tha Uncoln :Northern "propertT" 

will. be e. more pr1v1l.eged item th.e.n the. locomotive,. for the' 

re&son that this eap1ta11ze.t1on of lost expe:c.d.1tur&8, will. 

never ~ retired but will rema1l1 permanently & capital asset. 

If for legal and. accounting reasons.. the parent 

COIll'!)S.n7 wsnte to- dissolve. an unprofitable SUbsid1&r.V" cOm]?sny,. 

I see, no' - rea.son why it should not do so. but I a.:m. o"r the 
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op1n1an that tn ~ch a case unprofitable expenditures made 

1%1. behs.l! of the 8ubsidiary oompanr should be w:ri tten o!~ 

~ the profit and lose account. 

While I do· not agree With the mot~od of acoount-
ing proposed in these transactions, I see no reason why the . 
application for authority to soll the properties, as proposed, 

should not be granted, subjeot to certa1%!. conditione, and I 

suggest the fOl~ow1ng Order: 

ORDER - ..... _--

L1J:teoln Northern b.11way Companr, Coast Line . ., 

RailwaY' Company, Re.n:ford &: S1%Il'lm1t Lake Railway Company, 

oroville & Belson Railroad O~pany, Colus& and B8m1lton 
" 

Railroad Company and W11~1s.m Sproule, w. :a. Soott and 

Eo. o. McCormick, trustees. of Mojave and BskerSfield Rail-

road Company, hs.ving applied to the Commission for authori-

ty to sell and transfer their ~operties tor the oonsider$-
tiona set forth 1n the foregOing Opinion. 

And a publi0 hea:r1%lg he:.,1Xlg been held, and 

1t appearing to the Commission that the application should 

be granted, subject to the conditions set forth 1n thB 

order, 

I~ IS HEREBY ORDERED that L1ne~ln Northern 

Ra11ws.:v Company 'be, a.nd. it is her&bZ". a:o.thor1zed to sell 

and tra.nsfer its properties described 1n the indenture 

hereto attached and marked B7~bit I, to Centr~l ~e1f10 

:Ra11W8~ Com.pe.ny for ~16.087 .63, ea.sh plus the assumption 

o~ e.:c. indebtedness amo'all.ting to $23,906.33, ~ng 8. to-ta.l 

oonsideration of $39,993.96. 



I! IS RE!t&BY ?URTBER O~ th&t Coa.et Line 

Ra1lwar Comp8.Xly be, s:l.d 1 t is hereby, authorized to sell and 

transfer its properties describod 1n the indenture attachod 

hento snd marked Exhibit II, to Southern Pacific Railroad 

CompanY' for $lO,555.l2 cash and the a.ssumption of bonded 

1%ldebtedne:se and accrued interest thereon amounting to 

$707.000.00, making a total oonsideration of $717,665..12. 

m1 t Lake R&:1lway Companr be; and it is. hereby, authorizod. to 

sell and transfer its pro·pert1e-s described 1n the 1nde:nturo 

atta.ehed hereto and lW.rked Exhibit III, to Southern ~8C1f1c 

Railro&d Comps.nr for $5S~305 .26 oa.sh, plus ·the &3sumpt:ton 

of an indebtodness amounting tc $721,96l.47, mak1ng a total 

consideration of $"80,.266.~. 

IT IS BERB:BY FURTSER o..~ERED that Oroville fA Nel-

son Ra1lroad CompanY' be, s:a.d it is hereby, authorized to 

sell and transfer its :properties described 1n the indenture 

s.ttached hereto and ms:r:ked Exh1b1 t IV. to Southern Paeifie 

Railroad Company for $l7,.392.65 cash plus the 8.ssumpt1on of 

an indebtedness amount1%lg to $11,.620·.43, mak1ng $. total 

oons1dor~t1on of $29,013.08. 

I~ IS m..~y F'ORTm:R OPJ)ERBJ) ths.t COLUSA. .Am> 

RATaI.roB RAIIaOAJ) COMP,UY 'be. s.nd it is hereby, sutboriz.e4. 

to sell and transfer its properties described in t~1n~enture 

a.ttao:aed :b.ereto and msrked Exb.1 'b1 tv, to the Southern J?s,e,1f1e 

Re.11roe.d. Company for $70,5·95.79, plus ti!e s.es'tZ.m:Ption of an 

indebtedness of $1,.739,332.09, making So to~s.l conz1ders.t1o:c. 

o-r $1,. 809,927.88. . · 

I~ IS. ~y FUP~E:E:a OPJ:>mID that W1111s.m Sproule r 

W. :R. Scott and. E. 0 .!leCorm.1ck, trustees, 0-: Mo jave and 

Bakersfield Ra,ilroa.d. C@:P8.lly 'be, and they are hereb7, authorized. 

ll. ..... .-"... 
_tOO 



to eell and transfer the properties desoribed 1n the indenture attached 

hereto and ma.rked ~xh1b1 t VI, to Southern Po.cit'1e Railroad. COmps.n7 !cYr 

$. cash pa.y:nent of $40,.320.04. 

~he authority herein grs.nte~ is grante~ upo~ the t?llQW~ 
conditions and. not otherwise: 
1.- Before the authority her~1n granted to transfer the «toress1d prop-

erties shall become effectiv&, the pure~sing oomp~e$ shall 

submit to this C¢mm1es.1on for approval a.n inventor.v c4 the. 

property a:a.thoriz.ed to. be So.ld and a. statement show1:ag how the 

ir.vestment by tho vend.or co:c:pa.n1es, and the pttt"ch&se price :paid 

for the various properties. will be entered upon the records Of 

the purchasing companies. 

2.-~hs.t this order is net intended and do.es not Southorize sa.1d con-

veys.::a.ees, or a:t.J.'1 thereof to to be consid.ered or doemed to. ta.ke 
effeet,. or to be in fore$ a.s of midnight December ZJ.. 1.91.6. 

but is o.uthor1ty only 'for such conveyance to. t8.ke effeot s.nd to 

be 1n force at a d$te subsequent to the effective date of this 

order. 
3.--~e conSideration to be paid for the propertios to be &cqui~ 

shall not be considered as binding upon this.Commission or upon 

sn7 other publie 0047 as re~resent1ng t~ value of s~1d proper-

ties for rate fixing or any other purpos6e. 

~e forego1ng Opinion and. Order are herebY' approved and 

ordered filed· ae the Op~ion and Order of tho Railroad Commission of 

Ce.lit'o:rn1a. 

J'ttly,. 1917. 



,EXHIBIf' 1I't:mBD Olm. -
IJmEN~OD dated. the first d&:y of *"3'. 1917. bY' and between 

LINCOLN '!OR~.BERB: RA.ILWAY OOMPAlY. a oorporation of the State O'! 

California (hereinafter oalled "Vendor"). pe.:rt,. of the first part. and ' 

CEI~ PA,CIFICRAIWAY COMPAWY, a. oorporation of the state of trtah. 

(here1natter celled ~ondeow}. party of the seoond part; 

WR'f!'.R'P:A$. the terms and conditions of purchase and Bal.. 

hereinafter expressed,. and the execution of this indenture,.. haTe been 

4ul.7 authorized by the 150&%'415 ot D1rectors of tho Vendor and of the 

Vendee-,. respect1.v&l,.. and have beon d~ authorized,. a:pproTed and 

r&t1fie4 bY' all the stookholders of the Vendor and a!l the stookhol-

ders of the Vendee hold1ll8 of rooord the entire issued oapi tal stock 

·and. the ent1:re Bub80ribed capital. etock of 8&1d oor:P('1r&t:tOllS.. b,. 

'tZ"811~moUS Tote at. special stockholders' ~et1llg8 ~ said Vendor end 

S&1d Vende~" respectively. oalled for th8.t purpose &n4 dul7 comene4 .. 
and hel4:; 

mow •. THEREFORE,. in considera.tion of the pa,ment'b7 tha 

Vendee of the aum ~ Sixteen thousand and eighty seven and 63/100 , 

Dollars C$l.&.OS1.63-} .. la.wtul. mone,. of the 'O'n1te4 statea. the receipt 

whereof 18 hereb,. acknowledged. and 1Xt furth$r oOlle1der&t1on 0-: t» 
assumption of the Vendee of the. 1ndebtednes8 of the 'Velld~ and here-

1n.a.!tor e%preseed,. the Vendor has agreed to grant,. barga1n. 8ell. 

assign. transfer. relea.se and. convo7 and hereb7 doea grau't. barga1n. 

8e11. &s8ig:c.,. transfer,. release and conTeY' unto the 'iendee.. ita auc-

cessors and assigns: 

ell All. of the l.11lea 0% railroad o:t the Vendor. together 

with all the rights,. power8,. 1mmnn1 ties. pri vil~8, !:ranoh.1aee 8.114 

other property appertaining thereto,. 1nclud1l:lg: 

The Vendor's pro~eote4 line of ra1lroad exten4i»g from 

a conneotion with the l.1ne of r&11:road of the 'Vond •• a.t or near 
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L1neoln,- Plaeer Count,.. Cs.l.1:forD1&, ill & general. Bor"ther17 4:1roo1i1.oxz. 

in Ba1d Pl&eer Count:?", to at or near :De.1ry :B'an'1 )(1na. Placer Count,.. 

Ce.lUorn1&, about ll..!. m11ea; also ever,. other J.1ne O'! railroad, wheth-

er ms.1n Uno. branch or spar. projected. ltD.der oonstruction or con-

strtz.eted.. DOW owned 'b7 the Vendor and located ill the state of Cal.:1for-

n1&. or e:::q part thereo:! 80 l.oca.tod. together with all. the rights .. 

powers, 1:mrmmit188. :priVileges. franch1se.a. rights ot wa;s a:z:ut othe~ 

propert7 appert&1ll1:cg to 8814 l1nes of railroad. 

(2} All. appropriations o'! real estate and other propert," 

made b,. the Vendor .. and a.ll suite. aet10ns or rights of ut1.on 1nBt1-

tuoted. bT the Vendor 'for the- oondemnation at propert7 for 'tt8e 1xr. eOXlJlee-

t10n with ~ ra.ilroad of tho Vendor or ~ branch or extene10n thereo~ 

or addi t10n thereto; and 

(3-} All other property of the Vendor. real, personal cd 

mixed, rights. privileges and franchises. o'! eTery- It:1nA. except its 

fre.nOhiS8S te> be a. oorpors.t1o:n and emept otl,sh on hand, mone,.., Au or 

to beoome due. and bills and aocOUlltS reoe1T&ble. 

~ RA.'V:E .AND ~O liOItD the abo",e-deaoribed railroads. :f'ra:c.eh1see. 

rights and other properties. 'Rnto the Vendee. its successors and asB1gna. 

forever. 
!he Vend •• :b..reb,. ass'tZmes and agrees to .pa::f a:u. 1ndebtedne88 

of the Vendor 1ncurre4 1u construct1l'lg cd aeqU1r1llg the ra1lr0a.48 a.n4 

other propert,r hereb,. eo~e,ed. 
~ Vendor hereby covenant8 w1 th the Vende_.. its, suocessora 

a.nd a.sa1gns .. that the Yend.or will at 8ZJ.'1' a.nd aU time. m&k&. 40. exeoute 

and. deliver. 07: cause to 'be mad... done. oxeeu.te4 and '.UTend. all., and 

e'Ve'r7 such fU't"ther aots. conve7&JlCea. and assurs.uees tor th~ 'better as-
8'tZ%'Ulg and co:c.:rirm1:rlg unto the 'Vendee. its eucoe880%"S and ass1gns. aU 

and e1ngalar the prem1s8a here1ll gre.:c.tod. or 1%I.te1:14&4 ao to be, 808 sball. 

be reasonablF requ1X'ed for the better aocomp11sh1:a6. O'! the pu1"POe8s O'! 

this 1rJ.dentare. 



In co:c.81dera.t1on of the Fem1se3. the Vende. has: agreed to, 

and doee herebY". purchase the above-deeor1bect r&1.lroads. fra.noh1aee, 

rights and other properties. and does hereby aoo.p~ the oonTe,ancea 
thereof oonts.1ne4 in this indenture. upon the terms and oondit1ona here-

inbefore etated. 

It 18 ,:u:tua.1l3' agreed that, as between the parties hereto,. 

this conveyance shall be deemed to take effec.t, an4 be in force. &6 of 

m1cIn1ght. Deoember 31 to 1916. 

~8 indenture 18 execu.ted and deliver.eX ill two counterparts.' 

identioal. 1n all respects" each ~ which shall. be deemed 'to be an or1g1-

nal. and all of which e:'le.ll const1 tl1t& but one and. the same instrument. 

IIi WI!rDSS W:a&REO!" the parties. hereto have caused th1IJ 1n8tru-

mont to be exeeute4 b,. their respectiTe offiaere. thereunto du.l.y' author-

ized and. their respective corpor&to seals to be hereunto a.!fixed as of 

the 4q and .,.ea:r f:trat above WX'1tte:o.. 

Attea't: 

Attest: 

~--------~~~~~--.&esldent. 

CDmAL PACIFIC RA.ILWJ.Y CCltPJ.n. 

B7',,· _________ -.~~~~---
!re8ident. 

Secretary. 

~ -0. ,.1.0.-:7 
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kXHI:BI! mnmE.R no. -
DJ)E.'N~t.m:& dated the f'irst 4&y of May, 1917_ by and between the 

COA.S~ LIB RAILWAY OOMPADY. a. corporat1on of' the state (d Cal1f'orxL1& 

(hereinafter o~11e4 WVendorw). Port7 of the ~1r8t part. and SOUT.BERI 

PACD-IC :R.AIL'ROAJ) C(J4"PU"I_ a corporation of the .st,:t. of Cs.lUorm,a.. 

Arizona. a.ud li .... lteX100 (here1na:tter call-ect WVendeeW ). part,. of the: 

seoond. :part, 
we tenus. the terms and conti t10ns of paroha8e a:4 aal.e here1Xt-

dtor expressed. and the exeoution ~ th1B 1n4en~. haTe bee: 4:a1.7 

authorized b,. the Boar4a of Directors of the Vender ~ of the Vendee. 

respectively. and h$ve been 4ulT authorized. approved and rat1f1e4 b.J 
al.l. the stookhol.ders of the Vendor and a.ll the stockholders of' the "lend •• 

hold1l:lg of' record the entire issued capital atock and the ent:1re aub-

:scnbed o&p1 ts:l stoclc of ~4 oorpor&ti0xt8. b,. .1l'tlSJ:limous vote a.t s})ec1al. 

stockholders- mee.t1l:ZgS of 8&1.et Vend.or anet said Vendee. respeet1ve17,. 

called f'or that purpose and duly convened and held; 

BOW. 1':aJ'mEFOBE. 111 consideration of the pa.,ment by the. "'lend .. 

o-r the sum o~ ~en thousand a1% hundred. siXty :fiTe and 12/l.00])olJ.ar8 

($J.O,605.l.2.}, la.'Ir.rul ~e,. of the 'O'n1ted. States. the receipt wher.~ 18 

hereb7 acknowledged. snd in further consideration of the &ssampt1on b7 

ths Vendee: 0: the bonded and other indebtedness 0: the. Vendor as. b.ere1n-

a.fter expressed. the Vendor has agreed to grant, bargain, sell.. &8s1gn, 

transfer, release and eonv87 cd hereb7 does grant, barga.1n. ~ell. • 

. as81gll. transter •. relea.se and conve7 unto the Vendee.. ita. suc~esor. 
and assigns: 

(~) All. of' the. linea of ra1lroad 0: the "'tendor. to-gether , 

with all the rights. powers, 1n=mn1t1es, privileges. tra:c.CM888 and 

other property apperta1l111lg thereto.'. 1nel-ud1l:lg: 

The Vendo~'a l1n8 of railroad ~end1ng trom & connec-

tion with th.e 11ne ~ railroad of the Vendee.. Santa. Cruz; !ranch,. an4 
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alao With the Una of railroad of the South Pacific coast Rs.1lwa.y Com-

p~, both at Santa. Cruz, Santa Crttz Count,.. C8.11!o%'XJ.1a. 1%1 a.. general. 

liorthwesterl,. dirccrt.1on in s&14. Santa Cruz COtul't7. to a.P01n~· &t (Sr :near 
De.venport. Sant& Cra:z Co'tUl.t7. Cs.1Uorn1a. about 1l..!Q! m;t1d; al" ever,' 

other l1ne of railroad. whether ma1n l1ne .. braneh or spur ... :Pro:ecW. 

'Q%I.der construct1o:c.. or oonstructed.,. now owned. b,. the Vendor and. l.ocatect 

1l: the St&te cr! Cal1!orma. or ~ part thereof 80 located. together With 

e.l.l. the rights .. power,s. 1mmnn1 t1ee .. privilegeS'. franohises .. rights O'! 1r&7, 

and other property apperta:ining to said 11xlea of r&1lroac1. 

(2} All appropriations of real. Gstate and other property mad. b7 , 

the Vendor .. and all. 8uit8 .. ~t1ons or rights of:. action instituted by the 

Yondor for the condemnation of propert7for us. 1n oonneotion with ~ 

ra1lroad ot the Vendor or ~ b%'anoh or extolls1oll thore~ or add1t:1.on 

thereto,; and 

(3} JJ.1. other propert1' of the Vendor" real. personal. and m1%e4. 
rights. privileges a:nd franchisee: of ever,' ld.nd .. exce;pt 1ta franohiBe' to 
be a corpor&t1on. snd except oaeh on. he.nd. mone18 due or to beoome due-. =d 

bills and accounts receivable. 

~ HAVE Am).!N) ROIiD the a'bove-d&80r1bed r&1~oade,. franob1' sea,.. 

rights. and other properties 'tmto the V'en4ee~ i.ts suoeeasors and ass1gzza" 

forever. 
The 'Vendee hereby assumes and e.gr&e& to, pa'1 the l'1re.t lCortgage 

bolldS 01: tho Vendor noW' outstandi:og to. the prinoipal. amount ot $700.000.00. 

1saued ltIlder and seC'tl%'ed b7 the F1rst ltortge.ge of the Vendor. 48.te4 

Eovember I.st. 1.911" ~o Gordon lit. :SUok and IDt%lr7 W. Clo.rk. ~,~ oon-

eti tut1ng a lien upon the ra.:Uroads and their fre.nelnses and appctt ten.s:ncea 

hereby ecmve,.ed. toge.ther with the interoat due and hereafter matar1%lg on 

said bond8; and. the "iendee hereb;y aS8I.lllI8B and agrees to p87 all other in.-

debto4nesa ¢ the Vendor' 1nourre4. 1%1 e0l1struct1ng and aequ1r1l:lg the rail-

roads and othor propert7 hereb,. oonve,.ecl; but the Ven.dGr agre&a: to 188U. 
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no mora bonds under the mOrtgage aforesaid.. 
The Vendor horeb,. oovenants With the ~endee.. 1 ts successors - . ~. ~ 

~d assigns. th&t the Vendor w11~ a.t an~ and all timeS make. 40. exeout. , . 
and. deliver. or oause to be made. done., exeoute4 and delivered. all. &1l4 _ w 

every suoh turther acts. oonveyanoes an4 assuranaea for tho better as-
, . -
8'tZl'1ng and _ co~irm.1llg unto the Vendee. 1ts successors and a881~. all. 

and su.gaJ.ar the :Premises herein granted, or intended. 80 to be. a8 shall . . 
be rea.8o:c.ab~ required for the better aeClompl1sh1l::lg of the parpoees. ~ 

this indenture. 
In oons1der~t1on of the ;premises. the V:e~de. ha~ agree4 to. 

and d.oee hereby, purohe.se the aboTe-deecri.bect ra.1lroad8, franchises. 

rights and othe~ properties .. and doea hereb:y aco:ept the oonveya,noe. 

thereof contained 1ll this 1ndexl:ture.. upon tha terms and conditione here-

1ll'before stated. 
It 18 mutually agreed that, aa between the parti •• her.to, 

this conve~anee shall be deemed to take ef:tect .. and',be in· foro-• .as. of 

m1dXt1ght December 31 .. 1.916. 

~h18 ind.enture is executed and. del1vere4. 1n two oounterparts. 

identical in a.ll respect., each of which shall. be 4eemed to. be an or1.g:t-

ilal. and all of wh10h sha.l1 COXl.sti tute but eme s:c.d the same ine.tra.ment. 

IX WISSS WEER:EOF the parties hereto he:ve oe.used t~e 1n8tl:1P 

ment to be e~eoute4,b~ their respective officers thereunto, dul7 aut~ 

or1:e4 and their rospective oorporate 8eale to be hereunto affixed ... 

of the 4a:y and ,ear f.irst a.bo.ve written. 
COAS~ LIB :BAn;wu!' 00MPAn. 

:By ____ - ............... ~--hes1den'E. Attest: 

SOO:~:mmlI, PACIFIO RAIIaOAJ) CCVP.A.WY.' 

:s~ ____ ~_ ..... _--pre"ldont. 
Attest: 



mDBNzuRE dated the first day of 'MJJ.y, 1917. b:1 and between 

RANFORD & ~I~ !.AXE RAILWAY COttE>ANY, 8. oorporation of the State of 

Celifo%nia (here~ter oalled "Vendor~), party of the first part,' 

and SOU~ PACIFIC P.AILROAD COMJ:ANY, So corporation o'! the states 

ot Calitomis., Arizona. and New Mexico (here1::l.8fter oalled "Vendee"). 
party of the second part: 

• 
~S, ,tho te%':llS e.nd e ond1 tiona of purohs.8e and sale 

,heretnafter expressed, and the exe~t1on o~ th~s ~denture. have 

been dUly authorized "0,. the :a'oard.s of Direct,ors o! the Vendor and 0: 
the Vendee, respeotivel,.. and have beon duly authorized, appro'Ved and 

ratified by all the stockholders of the Vendor and all the stockholders 

ot the Vendeo holding of record the entire issued capital stock and the 

entire subscribed oapit&l stook of s&1d corporations, by unanimous vot~ 

at special stookholders' meetings of said Vendor and said Vendee, res-

pectiveJy, c&lled for that purpose c.nd dul7 convened and held:, 

'NOfr, ~RE:FOP2; in oonsideration of the ;p:r.yme!l.t by the Vendee 

of the snm of Fitty eight thousand three hundred and ~ive and 26/100 

~llare ($58,305.26), lawful money o~ the United States. the receipt . . 
whereot i8 hereby acknowledged. and 1n further consideration of the 

assumption by the Vendee of the tndebteaneS8 o~ the Vendor as here~

after expressed, the Vendor has agreed to grant" ba.:rga.1n" sell, s.se1gn, 

trans:!e%', release and convey and herebzr d008 grant, buga.in, oell.&88igt1, 

trsnefer. release and eonvey unto the Vendee. its suceessors and asa1gns: 

(1) All of the lines of railroad of the Vendor. together 

With all the rights. 3>owe%'s, 1mlmmit1es" priVileges. franchisee and 
other property appertaining thereto, inoluding: 

The Vendor's lin~· of rallrosd extend1ng from a connection 
With the line 0'£ railroad of the Vendee at Hardwick. Kings CO'allt,.. 

Cs.l1t'omia., in s. genere.l Northwe"ter17 direction through Xinge 



and Fresno Co't2nties. Cs.lifomia.. to a oo:rm.eot1oXL W1 th the line of 

railroad of the Vendee- at Ingle. Fre8:o.o County. California., about 
42.079 miles; and the Vendor'e line o~ railroad extending ~rom & -
conneot1on nth thel1ne of rll1;lroe.d of the Vendee at or near Ingle. 

!reano County. California. in a general Southwesterlr direction 1n 

said Fresno Oounty to a connection with the Vandor's 11ne of railroad 

:first herein deecr1bed at or near Ingle. :9'resno OO'W1ty, California.. 

$bout 0.214 miles; a180 ever.r other line of railroad, whether ma~ -
l1ne. branoh or spur, prbjeeted. 'tUlder eonstruction or eon8truc~d. 
now owned by the Vendor and looated fn the Stato o~ Cal1~orn1&, or . . 

fJ:fJ.'Y part thereof. so looated, together With all the rights .. powers, 

1mman1 ties, privileges, franchises, rights or way and other property 
appertaining to said 11nes of railroad. 

(2) All appropriations of real estate and other 
:property made by the Vendor, and all SU1ts. actions or rights 01: 

action instituted by the Vendor,tor the condemnation of property 
~or use in conneotion With ~ railroad of the Vendor or ~ braneh 

or extension thereof or addition thereto; and • 

(3) All other property of the Vendor, real. person&l 

and miXed, righte,. privileges 8l1d fre:a.oh1ees of every kind. except 
its :franchise to· be 8. eorporation and except cash on hand. moneys 

due or to become due, e:a.d bi11e end e.ec:ounte receivable. 

:0 RAVE AND ~O HOLD the above-described railroads, 
~a.neh1se8, rights and other properties unto the Vendee • its 

~eeessore and assigns, forever. 

~e Vendee hereby assumes and agrees to pay all tndebt-
edness of the Vendor 1n~urred 111 eone-truct1ng and acquiring the rail-

roads sndother property hereby eonvered. 

~ Vendor hereby cove:c.ants with the Vendee, its 

eucceseore and 8.ssig:o.e, that th(~ Vendor will a.t 8.11,. and. &11 times 
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make, do. exeoute and deliver, or oause to be made, done. executed , 

and delivered, all and every suoh further aote. OOXl.Ve7aneee, and 
assurances for the better e.s8Ur1ng and con!i:rm1ng unto. the Vendee. its 

suooessors and ass1gn8~ all and singular the promisee here~ granted. 
or intended so to 'be. se ehall be reaeonablJ required ~or the better 
aeeamp11ehing ot the purposes of this. indenture. 

1n consideration of the premisee. the Vendee'has agreed to. 
and does hereby, purohase the above-desoribed,railroads, franoh1see. 
rights ana other properties. and d09S hereby s.eeopt the conveyance 
thereof oontained in this 1ndenture. upon the terms and conditions 
here1nbefore stated. 

It is mntually agreed that, as between the ~art1e8 hereto. 
this oonve~anoe shall be deemed to take effeet, and be in,foroe, 88 

of midnight. December 31, 191&. 

This 1nde:o.tu:r6 is executed and delivered in two eounterpa:rts~, 
identical in all respects, each of which ehsll be deemed to be an 

or1g1ne.1 and all of which eh&ll constitute but one and the same 
1nstrwne:o.t. 

IN' WnN!SS WHEREOF the parties hereto have oaused this 1:o.st%tt-

ment to be exeouted br the1r respeet1ve o!!1eers thereunto duly &uthor-

1zed and their respeotive ~orporate seals to be hereunto stf1xed as 
of the d~ and year~1rst above written. 

RL.voPJ> &: SOl'IMI~ L.AXE, P.ArLW.A:'i COMPANY 

Attest: 

BY. ________________ .-__ ~~ ____ _ 
h'es1den.'E. 

Secretary. 

SOC'1'B2RN PACIFIC RAILROAD COl'tPBY. 
B~ ______________ ~~~~ __ ___ 

Pres1Ctoll'E 
Attest: 

Seereta:t7_ 



m:oEN~ dated the first day of May, 1917. by aild b~tween 

OROVILI.E & N'!X,SON' ?AItROAJ:) COMP.A.N'Y, a. C orporat101'1 of the state of 
Ce.l1:f'ornie. (here1ns.!ter ealled "Vendor"). ps.rtY' of the :f'irst part, 

end SOOTB2RN PACll'IC RAILROAD COl!?.ANY,a. Clorporat1oXl of the St&t& of 
Ce.l1:f'om1a., Arizona and New Mexieo (here1ne.fter ca.lled "'Vendee"). 

party of the second part: 

Wlll!:~AS, the terms and oonditions of pu.reha.8e so.4, sale here-

inafter expressed, and the exee:utio:c. of this indentue, D.&ve been d'tl.l7 

authorized 01 the Boards o~ ~1reetors o~ the Vendor and of the Vendoe. 

respeotivel,., and hs.ve beon dttl,. 8.uthor1zod, approved md rs.t1:f'1ed 
, ' 

bY' sll t~e stookholders of the Vendor and ~ll the ~tockholders o:f',th~ 

Vendee hold~g of reoord the entire issued. oapital stook and the 

entire subeoribed oapital stook of said corpora.tions, b:y 'I:I:rl4%l.1mOU8 

vote at special stookholders' meet~gs of said Vendor snd said Vendee, 

respectivelY.. called for that purpose and duly e o:c:"ened end held; 

'NOW, ~O~ ,in cOl:le1dero.t1on 0'£ the' pe.:yment by the Vende~ 

of the StQl of Seventeen. thousand. three hund.%"ed and n1netzr two and 

65/100 Dollars ($17,392.65·), la.wful money of the United States. the 

reoe1pt whereof 18 hereby acknowledged, and 1n further cone1der$t1on 

of the assumption br the Vendee of the 1~debtedness of th~ Vendor as 
here1nsfier expressed, the Vendor' ha.e a.greed to grant, bargain. sell, 

assign. tra.ne~er, releaeo a.:c.d. convezr end he reb,. does grant" bargain. 

sell, aSSign, transfer, release snd conve~ unt~ the V~dee, its 
~ooe8sors and assigns: 

(1) All of the lines of railroad of the Vendor. together 

With all the rights. powers. 1mmrzn1t·1es, privileges, franchises and 

other property appertaining thereto. including: 

The Vendor's ~roject~d. line of railroad exte~ding from 8 

conneotion With the line of railroad of the Vendee at or near 



, 
Oroville. :Butte CO'Dllty. California. in a geners.l Northweste:rly 

direction in said. Butte County, to 8. oonnection nth the line of 

railroad o'! the Central Pa.eif1e Re.11~s.y Company at or ne8.%' Nelson •. 

Butte County. Cal1'!or.c.1a.. s.bout l3 • .Q. m1les; aleo r::ver:; other line 

of railroad. whether me.1n line. 'branch or s:pur, projected. talder 

conetruct1on or cO%1etrueted. now owned by the Vendor snd located in 

the state of Cal1forn1a. or any part there~! 80 looated. together 

with all the rights. powers. immnn1ties. priv11~~es. franch1ses. 

r1ghte of wq and other propert,.. apperta.1n1ng to s&14 lines of railroad. 

(2) All appropri&t:1one of real estate aDd other property . 
made by the Vendor. a.nd all mits. actions or rights of sot1on in ... 

stituted by the'V~endor for the condemnation of property for use ~ 

eonne~tion with ~ :railroad of the V~ndor or &ny branch or exten81~ 

thereof or add1tiQn thereto; and 

(3) All other property of the Vendor. real, personal cd 

miXed. righte. pr1vilegee and franchises of eve'r'1' kind, exoel)t 1te. 

franohise to be & oorpo%'s.t1o:a. and except cash on i.ls:1d. mone7s due 'or 

to beeome due. and billa and accounts reoe1v~ble. 

TO RAVE .AN!> !rO ROLD the above-described railroads. franoh.1ees. 

rights and other pro~ert1Gs unto the Vendee, its ~ocessorB and 

&881gne, forever. 

The Vendee hereby assumes and agrees to pay &11 indebtedness 

of the Vendor incurred 1:0. conetxuet1:lg a:td aequ1r1ng the ra1l%'oad8 

and other propertr hereby conveyed. 

The Vendor hereby covenants· with the Vendee. its suceeeeors 
and assigns. that the Ve:tdor 'Will at fJ:tJ:3 and all times make. do execute 

8l1d deliver. or eause to be made. done, exeouted s.nd delivered. &11 

and eveX7 sueh further &ots, conveyanoes and s.ssura.nees for the b'etter 

assuring and eon!1rm1ng unto the Vendee, its sucoeesors and a881gx:r.s. 

all and 81nga.lar the :premises herein grauted. or intended so to be. 

as shall be reasonably re~ired for the better aeoompl1ehtng o~ the 

~oses o~ th1e indenture. 

, ' -- ~1I6"" ..:.:.., '/ 



!n oonsideration of the premises, the Vendee has agreed to, 
and doell here"by, purohase the above-described ra.11roads, franchises, 

rights and other properties, and does hereb~ accept the oonve18nce 
thereof' contained 1n this indenture, upon the terms and oond1 t10ne 
here~~foro et~tod. 

It is mutually agreed that. e.s between the parties hereto, 
this conveyance shall be deemed to ta.ke effect, and be 1n force. as 
o-r midnight December 3l, 1916. 

~s indenture is executed and delivered in two oounterparts, 
identical in all respects, each of which shall bo deemed to be an 

o:r1g1na.l and all o~ whioh ellall eonotitute but one and the same 
1netrament. 

m WImESS W:a:!::REOP' the parties heret 0 have caused this 1nstru-, . 

ment to be exeauted b,. their respective offioers ther~to ~l,. ~hor
ized and their respective corporate seals to be her~to a!~1xed 88 

of the day snd year first above written. 

OROVILLE 8: NELSON RAILROAD COMPANY, 

~'----------------~------preSident. 
Attest: 

secre'Ea.r.v 

SOO'T:BE:RN" PACIFIC P.A:rr.;ROAJ) COMPANY, 

Ey------------~--~~----.P%'es1dent. . 
Attest: 

Secretary. 



EXHIBIT NUMBER FIVE. -
nrn3N'TURE dated the first day, of Ya,., 1917, b,. and, between ' 

COmSA. & :e:J.MII,TOlr RAILROAD COI!PANY, a corporation o~ the state of 

Cal1:fornia (here1na!ter ca.lled "Vendor"). party of the first part. 

and SOUT.f!El'(I.<f PACIFIC ?AILROAD COMPANY, a oorporatioXl of the States 

of California, Arizona e.nd New MeXico (here1ns.'!t·er· called "Vendee."), 

party of the 8eo ond part; 

w.EE!REA.S, the terms and oond1tions ot puro.h&se and sale here-

1nd:ter expressed. and the execution of this 1ndentu:re, have been 

duly authorized by the Boards of Directors of the Vendor snd of the 

Vendee t respect-1vely, and have been duly authorized;. approved s:c.d , 
ratified by all the stockholders of the V«ndor and all, the stook-

holders of the Vendee hold~g of record the entire issued capital 

stock and the entire ~becribed capital stook of said corporation8, 

by tman:1:moue vote at special. stockholders,' meetings of said Vendor 

and said Vendee. respeotivelY. called for that purpose and dulY 
oonve~ed and held; 

NOW. TEZREFORE. in consideration of the p~ent by the Vendee 

of the stun of Seventy thousand. five h1mdred ninety five s.ud 79/100 

Dollars ($70.595.79). lawful money of the Un1ted states. the-receipt 

whereof is hereb~ acknowledged, and 1n further consideration of the 

88sumption b~ the Vendee o~ the,~debtednees o~ the Vendor as here-

1n8:!ter expraee,ed, the Vendor hae agreed to grent, bsrge.1n. sell, 

aesign. trenefer. release and convey- and hereby does grant, bsrgs.1n, 

eell. aSSign, transfer. release and convey unto the Vendee, its 

~coeesor$ and aee1gns; 

(1) All of the 11nes of railroad of the Vendor. together 

With all the rights. powers, jrnmnnitiee, privileges. franchise3 and 

other :pr~erty apl'orte.1ning thereto. including: 

The Vendor' 8 line of railroad exte:c.ding from 8. connection 

IS9 



with the 11lle of railroad of the Vendee at or near :a:arringtOl1, Colus& 

County, CGl1for.n1a. 1n a general lorthe&aterl~ and Xorther17 direction .. . 
through Colus& and Glenn Co'\tllt1ea" CaliforD1a. to & conneotion with the 

line o~ railroad, of said Vendea at or near Ram11ton, Glenn ColUlt,., Cali-

forn1a, about 61.230 miles, ot whioh 46.669 mle8' of main line traclc has - -
'been laid liortheasterl:r and lIortherl:r !:rom Rarr1llgton; al.80 eTW'l' other 

l1ne of railroad ..... heth.r ma1ll line. bra:c.eh or s:p'Ql', pro~oot.d" 1U14eZ' 

construction or oonstructect. now owned by the Vendor and loca.ted 1:1 the 
-State of CsJ.1!on1a. or tttJ.'1 ps:rt thereof so loca.ted, together With all 

the rights" powere, 1mrxr:mitiee. privileges. franoh1eoe. rights o:! wa,. &1:14 

other propert,. appertaining to said lines o~ railroad. 

(2') All o.ppropr1at1ons of real estate and other propert,. made 'b7 
the Vendor. and all I!nl1ts .. actions or rights of aet1o:c. 1n8t1tute4 b,. the 

Vendor for tho condelQl:l8.t1on o:r proport,- for use 1n com:r.eC)t102l nth &:I:L7 

railroad of the Vendor or a'D:1' branch or extens10n thereof or adci1 ti.011 

thereto; cd 

(3) All other propert7 of the Vendor. real.~ personal. an4 m1xed. 

rights, privileges s.ud franchises of every ld.n.cl." except 1ts franchise to 

be So oorporation and except oash on he.Jld, moneys due or to beoome 4u. .. ani 

bills and accounts receivable. 

~O RA.VE ..aJiD ~ ROLl) the a.boTe-de8cribe~ ra.1lroa4s. franchises. right •. 

and other propertie8 'ttIlto the Vend.s. lts su.cceeSO'rs and &e81gns" 'f.oreTer. 

!he Ven.dee hereby assumes and agreee to '1)&7 all 1ndebtedne88 ~ the 

Vendor 1ncurred. in oOllstruet1l2g and s.eq't'dr1llg tlw re.1l.roa.da and ot~r prop-
, ,. 

ert7 hereb7 co~ve18d. 

!he Vendor hereby covenants With the Vendee. its euooessors and as-
Signs. that the Vend.e Will at a:t:J.7 and. all. t1mea. make. 40. execu.u and 4e-

liver t or cause to be made.. done.. executed and del1Tored. all. and ever'S 
. 

such further acts, oOnTeys,nces. and a8s-araD.CeS for the ~tter &eS'a%'1ng: 

and co:ct1rm1l:lg =10 the Vendoe, its successors· and assigns t all and 8~

lar the prom see herein gr8nted. or 1lltonded so to be. as shall. be reason-

&b~ requ1red for the better aceomp11sh1ng, of the purposes of this 1ndern-
-..; "7(" -2- ,J.,., U 



t'lZ.'re. 

In consideration of tho pro=1sea, the Vendee. baa. 86'1"0.4: to, and dOe. 

hereby, pt1l"oM8e the abov. described railroads. franohises, r1ght8 a224. 

other properties, and doee berob7 accept the c~eyance thereof contaiDe4 
in this indenture, upon the terms and conditions here1X1be:tore stat.4. 

It is mu.tu.sl~ agreed that, as 'between the parties hereto, th1s con-

veyance shall be deemed to- tslte effect, and. be 1n force. &6 of 1I14JL1gh" 

December ~. 1916. 

~8 1lldentur& is executed and delivered in two ~te~ •• iden-

tical in all respects, each of whioh sha.ll be deemed to be an or1g1'nal. 

and 8.U of .which sbAll constitute but one and the same1nstrament. 

In WI~S WBEBEOF the parties hereto 1:8,''9'0 cause4 this 1l18trament . 
to be exeeuted by their respective otfi~er: thereunto dUl7 &utbor1$ed 

and their X"~spect1ve corporate eeal.s to 'be hereunto affiXed .o.e of the 

daY' and '3fJB.r first above written. 

:BY ----~~!'"'2'"'11'~~-:&es14ent • 
.A. tt.e at : 

SO'O'Tm:RN PACIFIC RA.ILRO.Al) C011l?.dY, 

:By _____ ~' ~_..-..,._-
l!resioent. 

AtteSt.: 

-3 ... 



EXHIBIT lW..!BER' SIX 

IN:DENTURE dAted ~ho first day o:f &y, 1.917~~ 'by e.nd 

between WAr. sPRO'Orl':, TtI. R, SCO=T snd E. 0 .. MCCOmaCX, as TrtWtecs 

of the MDj~V& & Bakerstield Railroad Companr~ ,a oorpor&tion o~ 

t~& Stete o~ California (heroinafter oalled "Vendor~), parties 

of the !~r8t :part. Slld. SOUTEZP.l' PACIFIC I'.AII.?OA:D COMP.t...L"Y, c. cor-

poration of the Stetes of California, !r1zona and New,~x1oo, 

(hereinafter onlled ~endccW). p~rty of the seoond pert: 

WSEREAS, the said ~jave ,& Bakersfield ~1lroad 

CompflJl'1 has forfeited 1 t$ charter to the Sta,te of C1j.liforn1a 

because of its failure to pay the ~nnu$l lioense tax for the year 

19l7, cs re quired "01 law, and the said WIn. Sproule, 1:. R. Scott 

and E. O. McCormick a.re tbe direotors of se.idco:rpo,rat10n e.nd, as 

suoh c.iroctors, are slao the trc.stoet of said co;rp~rs.tion for the 

purpose of settling its affairs; ~nd 

~, tbe terms ~nd oonditions of purohase e~d sale 

here:tno.tter expressed, and the exeeut:ton 0.'£ this inaent't%%"G, have 

been duly authorize~ b,. th<:l Dirao'tors of tJle Ven4or, as Sttoh 

trustees, allQ. a.l~o O:V th& :Soe.rd of Directors o.f the "irondeo, sne. 

have been duly authorized, e.pproved a.:o.d r1ltif1ed "07 ell the stoek-

holdors of the Vendor and Doll. the etockholders 0:· tho Vendee" hold-

1llg of record tho entire issued. cs,pi toJ. etock and. the entire eub-

scribod capi till stock of said eorporations, br une.n1moue vote at 

special stockholders' meet1nge o~ said Vendor and eaid Vendeo, 

:re&pectivelY, called. for that :purposo and dul:v convened and held; 

NOW, T.EEReFO?E,. 1n conaidere,t1on of the pe.yment 
by the Vendeo of the sum of Forty thousa.nd three hundred. o,nd 

twenty and 04/100 ~lle;rs (~O~320 .. 04) , la.wful money 

of t~o Jnited Stetes, the :rocoi~t ~reo! i6 hereby 

1. 
'.~ -r-.. 
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acknowledged, and in further c ons1dere.tioll o! the assum,t1o:c. by 

the Vendee of the indebtedness of the Vendor as hereinafter 

expressed, the Vendor has llgrE>ed. to gr~t, be.rge-in, sell, aS~1gn, 

transfer, release and conv~y $nd tereby does grant, barga1n, eel~, 

essign, transfer, release and cOllvey unto the Vend~e, its suocessors 
and assigns: 

el} All of tho linea of railroad of tbe Vendor, together 

with e.ll the rights, powere, 1nmmn1tiee, privileges, franchises 
and other p:rcperty apperteining thereto, including: 

~e Vendor's projected line of r~il:road extending !ro~ 

a, eonneotion with the line of railro~d of the Vendee at or near 

Me java, Kern CO'QJ'lty, Cel1fo:rn1e., in So general Northw()sterly 

direction 1n said Kern County, to'~ connoction with the line o~ 

railroad- of tbb Vendee at or ncar Bakersfield, Kern County, 

California, about 85.Q m1les; aleo every other line of railroad, 

71hetb.er ms.1ll line, branch or spur, pro jeeted, 'Under construction 

or constructed, now owned by the Vendor and loeatod in tbe State 

of California, or any part thereof eo looated, togethor with all 
the rights, powers, immunities, ~riv1leges, franohisee, rieAts 
of way a~d other property appertS1ning to said lines of railroad. 

(2) All appropriations of re~l estate ~d oth~r property 

made by tlle Vendor, and all suite, actions or rights of c.et1¢x:L 
instituted by the Vendor for the condemnation of property for 

use 1n cOnDeetio~ with any railroad of the Vendor or any branch 

or exte~s1on thenof Or add1 tion thereto; and 

(3) All other property of the Vendor, real, porsons.l ~nd 

mixed, rights, :9r1Vileges. ruld t:rrulch1ses of every kind'" exoept 

its franchise to be & oorporation and except cash on hand, moneys 

2. it 



due or to become due, and billa and accounts receiveole. 

TO EAVE AND ~O HOLD the above-~ascr1bed railroads, 
~ranchiaee, rights and other properties ~to the Vendee, ita 
suocessors and assigns, forover. 

The Vendee hereby tts:;:1lmes ~d. agreos to pe::; all 1n-

de,b~d.ness of the Vendor 1xl.curree. 1n co~tl"tl.oting ,a.nd acquiring 
.', 

the railroads and other property hereby conveyed. 

The Vendor hereby covenants With the Vendee, :Ltc 

succeseors and assigns, that the Vendor wlll at any and all t1mez 
make, do, execute a.nd deliver, Or o a:a.se' to be made, done, ~exeeuted: 
o.:le.. delivered, ~l and every such further acts, conveyance t c.nd' 

assurances for the better assuring and oollf1rm1ng 'Wlto the Vend.ee, 

its successors and t),ssigns, ~ll and a1ngular ,the premises herein 

granted, Or intended so to be, as shall be reasonably roquired, 
tor the better aocompl1shing of the purposes. of this indenture. 

In oonsideration of the premises, the Vendee bas 

agreed. to, a.nd does hereby, p!1rohase the a.bove-deocr1.bea. r8011-

ro~de, franohises, rights and o~her pr~pertiee, and does hereby 

aocept ~he oonveyance thereof oontainod in thie indenture, upon 
the ~erms and conditions herei:o.be~ore stated. , 

It is mutually agree~ that, as between the parties 

hereto, this oonveyanoe shall be deemed to take e~tect, 8Jld be 1n 

foree, as of midnight Deoember 31st. 1916. 

!l!h.1e 1::.denture is executed and. delivered 1n. two 

counterparts, identical in ell respects, each of· which shall be 

deemed to be an original and all of which shell constitute but 

3. 



one and the same 1nstrament. 

Dr w:r~m:SS w:a:EREOF the parties hereto have executed .. 

this instrument as of the da~ $nd y~ar first 8bove written. 

Attest: 

Seerets.ry. 

Trustees. of Mojave & 
Bakeref1e~d Ba1lroed Compan~ 

SOU~EERN PACIFIC RA.ILEOADCcmPANY, 

By ---~-~-o:----Pl"ee1dent. 

. . 
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