Docision Xo. — .

BEFORE TEE -RAIIROAD COMILISSION OF THE STATE OF CALIPORNIA.

L e

7757777 ON VoIseed

In the Matter 02 the Application for

authority to sell the properties of '
LINCOLN NORTHERN RAILWAY COMPANT, & Application No. 2904.
corporation, to CENTRAL PACIFIC RAILWAY
COMPANY, a corporsation.

In the Matter of the Application for

auvthority to sell the properties of

COAST LINE RAILWAY COMRPANY, a corpora- Application No.
tion, to SOUTHERN PACIFIC RATIIROAD
COMPANY, a corporation.

In the Matter of the Application for

authority to sell the propexrties of

BEANFCRD & SUMMIT LAKE RAILWAY COMFANY, Avplication No.
& corporstion, to SOUTHERR PACIFIC
RATIROAD COMPANY, a corporation.

In the Matter of the Application for

authority to sell the properties of '
OROVILIE & NELSON RAYIROAD COMPANY, & Application No. 2907.
corporation, to SOUTHERXN PACIFIC
RAIIROAD COMPANY, 2 corporation.

In the latter of the Application for

authority to sell the properties of : '
COLUSA AND HAMILTON RAILROAD CQURPANY, Application No. 2908.
a corporation, to SOUTHERR RPACIFIC
RATTROAD CQMULPANY, a corporation,

In the Matter of the Application for

suthority to sell tha properties of '

MOTAVE AND BAXERSPIELD RAIIROAD COM- Application No. 2909.
PANY , a corporation, to SOUTHERN
PACIFIC RAIIRCAD COMPANY, a corporati.

Guy V. Shoup for applicants.

DEVIIN, COMISSIONER.

OPINTON.

The above entitled applications woere consolidated for
hearirg and decision.

In spplication Sumber 2904, LINCOLN NORTEERN RAILWAY
C'CE.EEA.NY, organized in March 1907, asks authority to sell and trans-
Ter its properties, described in the indenture attached hereto and -
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marked Exhibit X, to Central Pacific Rallway Company for

$16,087.63 cash, plus the sssumption o2 an indebtedness amount-
ing te $23,906.3%, making a total comsideration of $39,99%5.96.

In Application Number 2905, COAST LINE RAITWAY COM-
PANY, orga.ﬁizod in .é.prii, 1905, asks authority to sell its prop- |
oerties described in the indenture attached hereto and marked
Exhibit II, to Southern Pacific Railroad Company for $10,655.12
in cask and the assumption of bonded indebtedness and sccxrued
interest trereon amounting to £707,000.00, making a total con-
gideration of $717,665.12.

In Application Xo. 2906, HANFORD AND SUMMIT LAXKE
RATIWAY COMPANY, organized in June, 1910, asks authority to sell
its vproperties descrided in the indenture attached hareto a.nd
marxed Exhibit IIX, to Seuthern Pacific Railroad Company for
$568,306.26 in cash plus the assumption of an indebfcdnosa
amounting te $721,961.47, making s total consideration of
$780,266-.73.' |

In Application No. 2907, OROVILIE AFD NEISON RAIIROLD
COMPANY, organized in Jaxuary, 1907, asks authority to sell its
properties described in the indenture attached hereto and marked
Exﬁbi‘t IV, to Soutnern Pacific Railroad Company for $17,392.65
in cash plus the assumption of an indebtedness amounting to
$11,620.4%3, making & total comsideration of $29,013.08.

In Application No. 2908, COLUSA AND EHAMILTON RAILECAD
COMPANY, crganized inm July, 1911, asks suthority to sell its
properties described in the indenture attached hereto and marked
Rxhivit ¥, to Southern Pacific Railroad Company f.or. $70,598.79,
plas the assumptior of an indebfed.neaa of $1,739,332.0%, making 2
total consideration of $1,809,927.88.

In Application No. 2909, William Sproule, W\,R. Scott
and E.0. McCormick, trustees of MOJAVE AND BAXKERSPIEID RATIROAD
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COMPANY, organized in Octoder, 1910, ask authority to sell its
properties described im the indenture attached hereto and marked
Exhibit VI to Southerm Pacific Railroad Company for & cash pay-
mext of $40,320.04.

All of the subseribed and fissmed capital stook,
except shares necessary to qualify directors, of the aforemexn-
tioned companies which decire to sell their properties, i3 owned
by the Southern Pacific Coxpany, wiick in turn owne all of the
stock, except shares necesssry to qualify directors, of the
Southern Pacific Railroad Company and Central Pacific Railway
Compexys | |

Authority to sell and transfer the rropexrties is
desired at thiz time bocause of certain provis:’.ona of the
Clayton Anti-Trust Act, sud for the purpose of 6COROWY in oper-
ation ard accounting. |

The purpose of organizirg the corporations, which
oW de.aire t0o sell their properties, was to construct lines of

railway conrecting the following points:

Terminii
Prom : .o

Naxe of Compary ;m.loa

1.-Iincolzn Northern -11.200-mncoln..?lacer Co. ::Da.:b:‘y Farm m‘.ne,

: Placer County.
2.=C0ast Line -11.906 Sa.nta Cruz,Sants *Dave 4 ,Santa
: : Cruz cén.nty :I?a % oun%'.

3.-Banford & Summit Iake:42.0’79 'mctw:ck,zme;e Co. -Z:ng.te Presno Co.
4.-0roville & Nelson .m.wo-moﬁllo,zutte Co. Nelaon,:Bu'tte Co.
S.-Coluse & Hamilton -61 23 ;xarrington,colnsa aa.-Eamiltm.Glem Co.

6.-X0 Jave LBakersfield -35.000.1&:0Ja.ve yKoera . Ccmaty -Bakersﬁ.old Eem Ce.

The Coast Line Esilway Compazy and Hanford and Summit
Bsake Railway Compeny have comploted their rozds and are now being

.
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operated.by the Southern Pacific Company. Of the projfected
lize of the Coluse axnd Hamilton Reilroad Company, 46.659 miles
are partially completed and being operated, though not turned
over to the operating departiment. Bone of the other corpora-
tions have done ary actual construction work.

The sssete and ligbilities of the various companies,
ag of December 31, 1916, are reported as Lollows:

LINCOILN NORTEERN RAITWAY COMPANY-

Asseta-

Cost of Road and Franchistes. e s e o . . $21,603.60 '
Interest on Comstruction Advances - in , '
BUBPOREL, o » o « -« o .o 13,502.73

Total Assets, « . . . $35,106.33

Liabilitiesa:

Capital Sto0k, « o ¢ « « o o« o « o & . - 11,200.00
Long Term Debt:

Due Southerr Pacific Co. .. 35 106.53 ~
Less Southerm Pacific depoeit, 11,300.00 23,906.3%

Total Lisbilities, . . $35,106.33

COAST LINE RAILWAY COMPANY:

Assets:
Cost of Road and Pranchises, . « . . . . $713,776.28
Additions and Betterments, « - - - . . » 3,888.84
Inveatment in Affiliated Companies;-
Southern Pacific Company, ..7,407.47
Southern Pacific Co.~deposit, 124,138.63 131, 546,10
Discount on Capital Stock, « . . . . . . 816 237.89 X
Dliscount on Tunded Dedt, . - . . . . . . 5&;858.33 '

Total Assets, , . . $1,720,282.44

Liabilities:
caplt&l stOCk, ® & a - - - L] L - » - » &,ooo,ooo.oo
Pirst Mortgage 65 Bonds, « « « + . . . 700,000.00
Interest Acorued dut not dwe, . . . . 7,000,000
SUXPIBB, o ¢ ¢ 2 o o o o s 2 0 = 2 o . 13,282.44

Total Liabilities, . §1,720,282.44
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EANPCRD & STMMIT LAXE RATIWAY COMTANY:

Assetes ' ' A
constmction co'st, L J - - - - - - - » - - - » L .$780’266.73
Accounts Receivable:

Chas.King bonus collecteld by $25,970.23
Bonug collectible for con-
struotion of roa-d., . & o = 45L045'19 714,013.42

Total Assete, . . . . . $851,280.156

Liabilities:
Epi El gtwk’ - - L - - - L J - - - - - Ld - ‘- 50'000.00
Long Term Debt ~ Advances: '
Due Soutizern Pacific Company, . . . . » 72L,76L.47
Deferred Lisbilities, « « . « ¢ » « « & 7L,2235.42
Deferred Payments on bomus -
agreements, . . . . . .$35,611.71
Chas Xing-deferrel pay- -
ments oxr borus agreerent, . 35,611.71

smlua » L 3 - [ ] -~ - - - L3 - L J - . L] - - - -» L . 8' 305.16 )
Potal Lisbilities, . . £$851,280.15

ORCVITIE & NELSON RAITROAD COMPARY:

Asgets:

Cost of Road and Frenchises, « - « - « « » « » 16,490.82
Interest on Construction Advances -in suspense, _ 8,129.61

Total Assets, . . . . . 24,620.43

Tiabilities: -
c&pital S»'bOCk, - - - ] - - - - - - - . - - . - 13,000.00
Long Term Debt:-

Pue Southern Pacific Company, . $24,620.43
TLess Southern Pacific Co.-dpodt, 13,000.00 11,620.43

Total Liabilities, . . 24,620.45

COTUSA AND EATLTON RATLROAD COLCPANY:

ASgets: E
Cos%t of Rood and FranchiseS, e« « « « « « . - $1,608,208.47
Interest on Construction Advences -in suspence, 182,123.62

motel Assets, . . . .$1,800,332.09

Licbilities: o .
Canital Stock, . . . . 61,000.00
Long Term Debt:-

Due Southern Pacific Compeny, - $1,800,332.90
Tess Southerr Pacific Co.-depostt 61,000.00 1,739,332.08

Totel Ifabilities, . $§1,800,332.09




MOZAVE AXD BAZERSPIEID RAIIROAD COLRANY:

Assets:
ToBE 0f Roud and Frenchises, « « « « « o o ¢ o o o = o .,34,514.29
Sonthernm Pacific Conpeny, -4eposit,. . y85,000.00
Less Invest ment in Southern Pacilis Co, 3L, 545.32 53 ,545.68

Motal ASS6tE, « « . . .$87,968.97

TLiabilities:
c&pit&l btock, e o & & & = s a f »
Interest on COna'tr'action Advances ~in suspense, . . . o 2,968.97

Potal Lisbilities,, . «$87,968.97

Tho invesiment in the verious roads, a8 of December 21,
1916, the consideration to de pald and the excess of the consideration
over the investment is shown by the following table:

' _ LXcess
Consideration of

-Considerstion
Dedt s - over
Cash Aspumod Total Investment

Lincoln Nortnern:-:;- 21, 605 ao: 2.6,087.63 $ 23,906.33: $ 29 995.95-,;1& 390.56

COa.s‘c Tine . 73, v'za.za- 10, 665.12 707,000. oo 717, 665.12 5.888.84
Eandord & Sum t: veo,ase.vz»-

silnvestment
i by
¢ Yendoxr

: Companies
-Dec. 31 {16

58,505.26- 721,961.47: 780, 266.73- -—

Oroville & Nelzon 16,490_.32- 17, 392.65. 11,520.45: 29, o:.:s.os- 12,522.26
Colusa & Hamilton: :1,608, aoa.m- 70,595.79: 1.739 332.09: 1,809,927.88 201,719.41
Xojave & '\Iortnom 34,514 29 40,320. 04- — - 40,320. 04 5,805.75

Total, . . . .3,1’74 860 19 213 366.49 :’0’,205 820.33.3,417 186.81: 242 526.62

The Sonthern Pacific Company reports that ita investment
in the vendor coumpanies consists of the foilowing::-

ILincoln Nortihern Railway Company, o « - « . - » $36,106.33
Coast Iine Rallway COMPEBY, « » « » « « « =« » o 689,216.01
Hanford & Summit Dake Zailway Company, « . - . « 771,751.47
Oroville & Nelsor Rallrosd Company, . . 24,620.43
Colusa and Hamilton Railroad Company, « - - - . 1,800 332.09
Xojave and Bakersfield Rallrosd Company, e« « « 51,545.3?

Total, « « « 3,3b52,571.65.




The reported invesiment by the Southern Pacific

Conpany exceads the investment by the vendor companies in the
sun of $177,711.46. The proiaosed purchase price exceeds the
Southern Pacific Company’s reported investiment by the emmbf'
$64,615.1é, and the reported investment by the vendor companies
in the sum of 1&242,325.62. It appears that the purchase
price, as well as the investument by the Southern Pacific Com-
pany, covers the Interest charged to comsirumction and the intere
est carried in suspense. The formexr is repoxrted at
$182,200.87 and the latter at $215,755.96">. 0f the latter
amownt $192,123.62 applies to the Colmsa snd Hamilton Reilroed
COmpa.ny, whose road 18 in the proceaa of construction;
$15,502.73 to Lincoln Northern Railway Company and $3.129.51
to Oroville and Nelson Rallroad COmpa.ny.

In these applications, the ‘Cormission is rot asked
to authorize the issue of securities to sover 'the pu:rchase
price of the properties. It 13 ssked to a.uthorizo the sale
and transfer of the properties foxr the conaiderationa horeto-
Zore 8ot forth. |

The effect pf the tramsaction will be this:  7The
various charges to the capital accounts of the vendor conipé.g “
nies, which now in part Trepresent a.c'tua.i opera.t;z_zg fproperty;
partly non-operative property and pa:tly no property at all;
thet 48, lost expenditures; but waich in every instance can bo
1dentified for what they are;. - will be imcorporatod into the
general capital account oX the purchasing companies, where all

1dextity will be lost.
It 48 trwe thot the Individnal amouwnts, and even

the total amowut o2 $3,352,571.65, are rolatively Insignificant




wten compared with the total capital accovnt of the purchasing

companies and of the parent company. (The Southera Pacific
Conpany’s investment in road and equipment account as of June
30, lQlé, is reported 28 over soven hundred mdilliox 4ollars.})

| The prineiple ixvolved in ihe transaction is
of importance, however. The £irst semtence of the general
Anstructions iz the claseification of accomnts pre.scribod' by
the Interstate Commerce Commission for road and equipment ac- |

counts reads as follows:

"The accounts prescribed in this
classification are designed to show the in-
vestment of the cerrier in property devoted -
to trapsportation service.”

It 13 clear from the record in these cases
that a conaiderable portion of the properties proposed to be
purchased consists o:E mere yrojected railroad lines which 1t
iz more than 1ikely will never be duilt. Separate corpora~
tions incurring expenditures for such projects cen not, of
course, expect any returz as public utilities urtil the pro-
j‘éc‘bs are completed and an operating property exiota. I::"
the enterprlse does not progress beyond the project stage,
the expenditures will represent a loss. This ia elementary
and applicable as a princi_plo to all businesa, ~-public v:ti;.ity
and mon-public whility m.

I£, however, this Commission permite e:x:pénd.i-
tures for mere projects, which by themselves woul@ not be
entitled to & roturn as utilities, to enter into-the. capital

undonbtedly it wonld be urged that such
account of an operating p;oporty, thq:;\ #xacwe- oxpenditures will
thereby inberit the.v right, under the law, t¢ a retwma oxaotly
as all other tangible property represented by the capital

account.
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In fact, the evil resulte of suck practice show many
ramifications which will at once occur 10 one familiar with
the subject. I shall mention only ome of these consequences.
One of the principal rules of capital accomnting is that
property lost or retired mmust be oredited to the capital sc~
count as soon as it Ls lost or retired. Definite and care-
ful instrustions are provided iz the Interstate Commerce
Commission’s and this Commission’s accounting rules on this
principle. It mmst be ovident that if chargee whick do
not represent any property whatever once £ind their way into
the capital account, they are bound to stay there permanently.

We have, thexn, this curious condition: The coat
o 8 locomotive faxchaaed, by the Central Pacific Railway
Company properly entere into the capital account. If that
locomotive 1is Tetired or lost and not replaced, the original
cost of this plece of equipment, uwnder the accomnting MOa,'
will be credited to the capital sccommt.  IZ, however, tke
Centrel Pacific Railway Company ascquires the Linecoln Ndzthérn
Railway Company for $39,993.96, which amourt is $18,390.36 in
oxcess of actual expenditures, the purchasing company will
come into possession of s project whick will not likely Dbe
completed and for which, unfer normsl conditfons, the Central
Pacific would not pay ove cent. As far, however, as ‘tho
cepital sccount 18 comcermed, the I.incolﬁ Northern "property™
will be a more privileged item than the locomotive, Lfor tie
resson that this cepitalization of lost expenditures will
zever be retired but will remain permesneztly & capital asset.

If for legal and accounting reasons, the parent
coﬁrpany wapte to dissolve an unprofitable swbsidiary company,
T see no . reason why it should not do 8o, but I am of the
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opinion that in such & case unprofitable expenditures made
in behalf of the subsidisry company shovld be written off
in the profit and loss account.

While I do not agree with the method of accomnt-
ing proposed in these trans.sactions. I Boo n0 reason why the
application for aunthority to sell the properties, as proposo'd,
should not be granted, aubject to certain comditions, and I |
suggest the following Oxder:

ORDER

Lincoln Northern Railway Company, Coast Line
Railway Coxpany, EHanford & Su:ﬁnit Lake Ralilway Cdmpa.ny,
Oroville & Nelson Railroad Company, Coluse erd ﬁ;m:.m::
Railroad Company and William Sproumle, W. R. Scott and
E. 0. McCormick, trustees of Mojave and Bekersfield Rail-
road Coxpany, having applied to the Commission fox a:u.thbri-
ty to sell and transfer their propei'ties for the cbnsid.er&-
tiong set forth in the foregoing Opinion,

And & public hearing having been held, and
it appesring to the Commission thet the application should

be granted, subject to the conditions set forth in the

order,

IT IS ZZBEBY ORDERED that Lincoln Northerxm
Railwey Company be, and 4t is hereby, sutaorized to sell
and tranzfor its properties descrided in the indenture
hereto attached and marked Xxhihvit I, to Central Pacific
Railway Company for 5,"'16,087.53, cash plus the assumption
of ax indebtedness amounting to $23,906.33, making & total
consideration of $£39,99%3.96.




IT IS EPREBY FURTEER ORTERED that Coact Line
Rallwey Compaxy be, and it is hereby, suthorized to sell and
transfer ita properties deseribed in the indenture attached
hereto and marked Exhibit II, to Southern Pacific Rail_roa.d
Company Zor $10,665.12 cash and the assumption of bonded

indebtednese and accrued interest thereon ambunting to

$707,000.00, making s totel consideration of 4$717,665.12.

IT IS EERERY FURTHER ORDERED that Hanford & Sum~
it Lake Rallway Company be, and it is hereby, authorizad to
sell and transfer i1ts properties deseribed in the indenture
attached horeto and morked Exhibit III, to Southern Pacific
Railrosd Company for $68,305.26 cash, plus ‘the assumption
of en indebtednecs amounting te §721,961.47, making a to'ta.l
considera.tion of %780,266. 73.

IT IS HEERERY FT.‘B"‘EER ORDERED that Oroville & Nel-
son Rallroad Compeny be, and it is heredy, authorized %o
gell and transfer its properties described in the indenture
attached hereto and marked Exhidbit IY', to Southern Eacf.ﬁc
Railroad Company for $17,392.65 cash plus the essumption of
an indebtedness amounting to $11,ézo.43, inakins & total
consia‘era.tion of $29,013.08.

IT IS HEREBY FURTEER ORDERED that COLUSA AND
EANTLO0ON RAIIROAD CQMPANY be, and it 1is heredy, suthorized |
to sell snd transfer its properties described in the indenture
attacned nereto and merked Exhidbit V, to the Sontkern Pacific
Railroad Company for $70,595.79, plus tre assumntion of an
indebtedness of $1,729,332.09, making a total conziderstion
of %1,809,927.88. Y L )

I IS, EEBEDY FURTEER ORDERED thet ¥illism Sproule,
We Re Scott and E. o. MeCormick, trustees, of Mojave and
Bakersfiold Railroad Conypany be, a.n& they axre nereby, suthorized




o+

to sell and transfer the properties described In the irdenture attached
nereto snd maxked Exhibit vI, to Southerzn Eac'i:i‘c Railroad Compsuy Zor
a cash payaent of $40,320.04. |

The aunthority herein granted 1s granted upon tﬁe followixrg
conditions and not otherwise:

l.- Before %the authority horein granted to traunsfer the sforesaild prop-
erties shall become effective, 'the prrchasing companies shall
subnit to this Commiesion <Lfor approval an 1nvon‘tory; of the
property suthorized to be s0ld and a statement showing how the
izvestmont by the vendor companies, and the purchase prico paid
for the various properties, will be entered wpon the records of
the purchasizg companies.'

2.~That this order ic rot intendeld and does not suthorize sald con-
veyances, or any thereof, to be comsidexred or doemed to take
effect, or to be in force ss of midnight Decexber ZL, 1916,
but 418 authority only for such conveyance to take effect and to
be in force at & lQate subsequent to the effoective date of this
order.

3.~--The consideration to be paid for the properties to be acquired
ghall not be considered as binding upon this Commission or wpon
any other public body as revresenting the value of said proper-
ties for rate fixing or any othor pPurposes.

The foregoing Opinfon and Order are hereby approved snd
or@ered f1led se the Opinion enmd Order of the Railroad Commission of
California.

Dated at San Francisco, Lalifornia t}?:‘:':s; ('4"’/‘%6&3' of

Ialy, 1917. %, S /

COmmTasiqnergﬁ




EXHIBIT XNUMBER ONE.

INDENTURE dated the first day of May, 1517, by and between
LINCOLN RORTEERN RAIIWAY COMPANY, & corporation of the State of
California (hereinafter called "Vendor™), party of the firet part, and’
CENTRAL PACIFIC RATTWAY COMPANY, & ocorporation of the State of Utah
(hereinafter called ”i’endee"), party of the second part;

WERRRAS, the terms and conditions of purchase and sale
hereinafier expressed, and the execution of this indenture, have been
duly suthorized dy the Boards of Directoxs of the Vendor and of the
Vendee, respectively, and have beon duly authorized, approved and
ratified dy all the stockholders of the Vendor and all the stockhole
derg of the Vendee holding of record the entire issued capital atool:'
and the entire subscribed capital stock of safd corporations, by
waanimous vote at spécial stocitholders’ peetings of sa3id Vendor and

said Vendee, respectively, called for that purpess and duly convened
and held; |

NOW, - THEREFORE, in comsideration of the payment by the

Vendee of the sum of Sixteen thousand and eighty seven and 63/100
Dollara ( #16..087.65). lawful money of the United States, the receipt
whereof is hereby scknowledged, and in further comsideration of the
assumption of the Vendee of the indedtedness of the Vendor and hore-
inafter expressed, the Vendor has 8..31‘00& to grant, bargain, sell,
a3sign, transfer, release and convey and hereby does graunt, bargain, .
sell, assizx, transfer, release and convey unto the Vendes, its suso-

ces3ors and assigns:

(1} A1 of the lines of railroad of the Vendor, together
with all the »ights, powers, imnitiea, privilogos, f:anchiua snd
other property sppexrtaining theroto, including:

The Vepdor?s projeoted line of railroad emndine; £rom
a connection with the line of railroald of the Vendes at or near




Lircoln, Placer County, Californis, in & general Northerly direction

in sald Placer County, to at or near Dairy Farm ]u.m, Placer County,
California, about ll.2 miles; also every other line of railroad, wheth-
or nain lixne, braunch or spur, projected, under construction or con~
structed, mow owned by the Tendor and located in the State of Califor-
nia, or any part thereof so located, together with all the rights,
powers, immmnities, privileges, Lranchises, rights of way and other
property apportaining to sasid lines of railrcad.

| (2} A1) appropriations of resl estate and other property
made by the Vendor, and all suits, actions or rights of action insti-
tated by the Vendor for the condemnation of property for use in comnec-
tiorn with any railroad of the Vendor or any branoch or extension thereof
oxr addition thereto; snd

(Z) A1l other property of the Vendor, real, personal snd
mixed, rights, privileges axnd franchises of every kind, exsept its
franchises to be a corporation and except cash oxn hand, moneys dus or
te become due, and bills and accounts recelvadle.

nO BEAVE AND 70 HOLD the above-denscribed rallroads, franchises,
righfs and other properties mnto the Vendee, its successors and assigns,
forever.

The Vendes heredy assumes and agrees to pay all indedtedness
of the Vendor incurred in constructing and acquiring the railroads and
other property hereby conveyed.

The Vendor hereby covenants with the Vendes, its. successors
and assigns, that the Vendor will at any and 2l times maks, do exsoute
and deliver, or cause to be made, done, execnted and delivered, all and
every such further acts, conveyancea, and sssurances for the better as~
suring snd confirming unto the Vendee, its successcors and assigns, all
and sixgular the premises herein granted, or intended so to be, as 8hall
be reasonsbly required for the better accomplishing of the purposes of
this indenture.




In consideration of the premises, the Vendee has agreeld to,
and does hereby, purchase the above~described railroads, franchises,
rights and other properties, and does hereby acscept the conveyances
thereof contained in this indenture, upon the terms and oonditiom here-
inbefore stated.

It {3 mutually agreed that, as between the parties hereto,
tw.s convoyanoe shall be deemed to take effect, and de in torco, as of
ni&zu.ght December 31, 1916.

Thie indenture is exscuted and delivered in two oouzxtorparts.
identical in all respects, each of which shall be Jdeemed to be ax origli-
nal and all of which shsll comstitute but one and the same Insirument.

IX WITNESS WEEREQF the parties hereto have caused this instrw-
ment to be exscuted by their respective officers thereunto duly author.
1zed and their respective corporate sesls to be hereunto affixsd as of
the sy and year first above written.

LINCOLN XORTHERN RAILFAY COMPARY,
By

President.

Secretary.

CEXTRAL PACIFIC RAITWAY COMPANY,
By .

Tresident.

Secretary.




. EXEIBIT XNUMBER 1IW0.

INDENTURE dated the firast day of May, 1917, by and bdotween the
COAST LINE RAILWAY COMPANY, & corporation of the State of California
(hereinafter called "VTendor™), party of the first part, and SOUTHERN
PACIFIC RAIIROAD COMPANY, a corporation of the Statesof California,
Arizona, and New Mexico (hore:.na:_ttor called "Vendee™), party of the
second parts ' ‘

WHEREAS, the terms and conditions of purchase .a:a.q sale herein-
aftor expressed, and the execution of this indenture, have been duly
aunthorized by the Boards of Directors of the Vendor and of the Vendee,
rospectively, and have been duly anthorized, approved and ratified dy
all the stockholders of the VTendor and all the stockholders of the Vendee
holding of record the entire issued capital stock and the entire sud-
scribed capitsl stock of said corporations, ‘byv.na.nimbus vote at special
stockholders’ meetings of sald Vendor and saild Vendee, respectively,
called for that purpose and duly convened and hold; ”

Jow, '.EEEB.EFOBE, in consideration of the payment by the Vendee
0Z the sum 0f Ten thousand six hundred sixty five and 12/100 Dollars
($10,66$.12), lawful money of the United States, the receipt whereof is
hereby aclknowledged, and in further consideration of the assumption by
the VTerdee of the bonded and other in@ebtoanoés of the Vendor a3 herein~
after expressed, the Vendor has agreed to grant, barga.in,‘ sell, assign,
transfex, release and convey and hereby does grant, dargain, sell,
assign, tra,na:fer, .release and convey unto the ‘v.'ondee, its anccgsabrs
and assigns: | ‘

{1} A£1X of the lines of railrosd of the VYendor, together

with all the rights, powers, immmnities, privileges, franchises and

other property appertaining thereto, inclu&ing:_
The Vendor's line of rallroad extending from & conuec-
tion with the lire of rallroad of the Vendee, Sante Cruz Erarch, apd
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also with the line of rasilrosd of the South Pacific Coast Railway Com-
pany, both at Santa Cruz, Santa Cruz County, Californis, in a gemeral
Northwesterly direction in szaid Saxts Cruz County, to a point at or near
Davenport, Santa Cruz County, Celifornia, about 11.906 miles; also every
other line of reilroad, whether main line, branch or spur, pro:octo&,
under comstruction or cometructed, now owned by the Venlor ard located

ir the State of Californis, or any part therecf so located, together with
8ll the rights, powers, immunities, privileges, franchises, rights of way,
and otrer property appertaining to said lines of railroed.

(2} 411 appropriations of real estate and other property made Dy
the Vendor, and all sufts, sctions or rights of sction instituted by the
Yendoxr for the condemmation of property for use in oomotion. with anxy
railroad of the Vendor or any bdranch or extexsion thexeof or adait:g.on '
thoreto; and |

(3} 412 otker property of the Vendor, real, personal and mixed,
rights, privileges and franchises of every kind, except its franchise %o
be a corporation and except cash on hend, moneys due or to become dune, szd

bills and sccounts receivable.

70 EAVE AND 70 HOLD the sbove-desoribed rallroads, franchises,

rights and 6ther propertiea unto the Vendee, its successors and..&saigns.
forever.

The Vemdee hereby assumes and agrees to pay the First Mortgage
bonds of the Vendor mow outstanding to the principal amcunt of $700,000.00,
{saued uwnder and secured by the First Mortgage of the Vendor, dated
November 1lst, 1911, %o G&dw M. Buck and Herry W. Clark, Trusted, con-
stituting & lien upon the railroads and their franchises and a;ppurtona:nm
hereby conveyed, togather with the interest due and hereafter maturirg on
gaid bonds; and the Venlee hereby assgumes and agrees to pay all other in-
debtednese of the Vendor incurred in conatmcting and acquiring the rail-
roals and other property heredy conveyed; but the Yendor agrees to issue
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o more bonds under the mortgage aforesald.
i ) The_‘vondor hereby covepan;s with :che VTendeo, its successors
9.nd. assigns, -t;he.t. the Vendor will at any and all tixes malke, c.o‘_, expov:bo |
and deliver, or ceause to be made, done,executed snd delivered, all a.na
every mh further acts, conveyansces and assurances for the better as-
suring and confirming unto the Vendes, its swccessors and aseigns, 8ll
and a:.ngalar the premises herein grarted or intended 80 +0 be, a8 shall
be reasombly required for the bot’cor accomplishing of tho puryoses of
thie indenture. '

In consideration of the premises, the Yondea ha.a agroed. to,
and does herebdy, purchase the above-described ralilrosds, franchises,
rights and other properties, and does hereby accept the conveyance
thereof contained in this indenture, upon the terms and conditions here~
inbefore stated. o

:ft is matuslly agreed that, as between the parties hereto,
this comveyance shall be deemed to take effect, and be in force, as of
midnight December 3L, 1916. | - )

This 4ndenture is execnted' axnd delivered in two cdunterparta,
mentical in all respects, each of which shall be deomed to be an origi-

pal snd all of which shall constitute but one and the same instrament.

IX WITNESS WHEREOF the parties hereto heve caused thls 1nstro~

mert to be executed by thelr respective officers thereunto &uly aut_b-

orized asnd their rospective corporate seals to be hereunto affixed as

of the day and year firet above written. '“
COAST LINE RATILEAY' comm

3y

Ee 50000«

T SecrotaTry.
SOUTEERN PACIFIC RAIIROAD COMPAFY,
By

Tresidont.




EXHIBIT NUMBER OTHREE.

INDERTURE dated the first day of May, 1917, by and between

EANFORD & SUMMIT LAXE RAIIVAY COMPANY, & corporation of the State of
Celifornis (hereinalter called "Vendoxr"), party of the first part,-
and SOUTEERY PACIFIC RAILROAD COMPANY, s corxporatiom of the States

of Californis, Arizona and New Mexico (hereinaftor called "Vendee"),
party of the second part:

WHEREAS, the terms and coriditions of purchase gnd sale
.herainafter expfessed, and the execution of this indenture, have
boen duly suthorized by the Boards of Directors of the Vendor snd of
the Vendee, reépectively. and have beon duly authorized, approved znd
ratified by all the stockholders of the Vemdor and all the atockholders
of, the Vendee holding of' record the entirs issuwed capital stock and the
entire eubscrived cepital stock of said cozpora.tions, by unanimous vote
at specisl stockholders' meetings of said Vendor snd said Vendeo, ros-

rectively, called for that purpose and Amly convened and hold:‘

NOr, IESREFORE, In comsileration of the payment by the Vendos
of the sum of Fifty eight thousand three hundred snd five and 26/100
Dolla.’rs ($58,305.2§), laewlful momey of the United States, the receipt
vhereof is hereby acimowledged, and in further considerstion of the
aaanmpfion by the Vendee of the indebtedness of the Vendor as hoxe:!.n-
after expressed, the Tendor has agreed %o grant, bargain, sell, assign,
trangfer, release gna convey sud horedy does grant, bargain, nell,assig.n;
transfoer, release and convey m‘&o the Vendge, its smecessors and aaaigm:

' (1) A1l of the limes of railroad of the Vendor, together

with all the xights, powers, immities, privileges, franchises snd
othexr property appertaining thereto,'including:

The TVendor's lins of railrosd extendiﬁg from & connection
with the line of railroad of the Tendee at Hardwick, Xings County,
California, in 8 general Northwesterly direction through Kings




and Presno Countiesz, California, to a commeotion with the line of
railroad of the Vendee at Ingle, Fresno County, Califoxrnis, about
42.9_'7_2 niles; and the Vendor's line of railroasd extending from a
connect‘ion with the line of railroad of the Vendee at or near Ingle,
Fresno County, California, in a general Southwesterly direction in
seid Fresno County to a comnmection with the Vondor’s line of railroad
Zirst herein described at or near Ingle, Presno County, California,
about 0.214 miles; 8ls0 every other linme of railroad, whether main
line, branch or spur; prdjectod, under construction or constructed,
now owned by the Vendor a.gd located in the Sta.té of California, or
any part tﬁeréoi. so looated, together with all the rights, powers,
imwanities, privileges, franchises, rights of way and other property
appertaining to said linee of railroad. |

(2) A1l sppropristions of real estate and other
property mede by the Vendor, and sll suits, sctione or rights of
sction instituted by the Vendor.for the condemmsation of property
for use in connection with any rsilroad of the Vendor or any branch
or extension thereof or addition thereto: and

(3) A1l other property of the Vendor, roa.l,.pers'ona.l

and mixed, righte, privileges and franchises of every kind, except
its franchise %o be a corporation and except cash on hand, moneys

due or to become due, and bills and accounte reéeivable.

TO HAVE ANVD 70 HOLD the above-descrided railroads,
franchises, rights and other properties unto the Tendee, its

succesgors and assigns, forever.

The Vendee hersby assumes and agrees £o pay all indebt-
edness of the Vendor imourred in comstructing sud acquiring the rail-

roads and other property hereby conveyed.

The Vendor hereby covenants with the Vendes, its

successors and assigne, that tho Vendor will at any and all times
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make, 40, execute and deliver, or cause to be mage, done, executed
and delivered, all and every sﬁoh fnrthar acts, conveysnces, and
aeéu:ances for the better sssuring and confirming wnto the Vendee, its
Successors and assigns, all and singnlar the premises herein granted,
oxr intended so to ve, as shall be reasonablyvrequired foxr the better

accomplishing of the purposces of this. indenture.

In conglderation of the premisee, the Vendee has sgreed to,
and does heredy, purchase the above-descrided railrosds, franchises,
rights and other propexties, and 4oes hereby accept the conveyance

thereof contained in this indenture, upon the terms an¢ conditions
hereinbefore stated.

It is mitually agreed that, as between the parties hereto,
this oonveiance ghall be deemed to take effect, and be in force, as
of midnight, December 31, 1916.

This Indenture is executed and delivered in two counterparts,
identical in all respects, each of which stell be doemed to be an

original and all of which shall corstitute dut one and the same
instrunent.

IV WITNZSS WEEREQF the parties hereto have caused this instrae

meat to de executed by their respective officers thereunto duly suthor-

ized and their'respective eorporate seals to be heremnto affixed a3
of the day snd year first above written.

HANPORD & SUMMIT LAKZ RATIWAY COMPANY
3.

~ Prosident.
Attest:

Sacretary.

SOUTEZRN PACIFIC RAILROAD COMPANY,
37.

President
Attest:

Secretary.




EXEIBIT NUMBTR FOUOR.

TYDENTURE dated the firet day of May, 1917, by ahd between
OROVILIZ & NESLSON RAYLROAD COMPANY, a corporation of the State of

California (hereinafter called "rendor"), pexty of the first part,

and SOJTEEZRN PACIFIC RAITROAD COMPANY, & corporation of the State of
California, Arizons snd New Mexico (hereinafter called "Vendeo™),
party of the second part:

WEZRZAS, the terms and conditions of purchase sud sale here-
inafter expressed, snd the execution of this indenture, have‘boen duly
authorized by the Boards of Directors of the Vendor and of the Vendoe,
respectively, and havé been Auly suthorizeld, approved axnd ratifisd
by all tae atoc&holdere of the Vendor and all the stockholders of the
Vbndae‘holdins of record the entire issued capital stoock and the
entire subscrided capital stock of said corporations, Dy umanimous
vote at special stockholders' meetings of sald Vendor and sald Vendee,
respectively, called for that purpose and duly convened and held;

¥OW, TEEREFORE ,in consideration of the payment by tho.Vendoe
of the sum of Seventeen thousand three hundred snd ninety two and
65/100 Dollars ($17,392.65), lawful money of the Tnited States, the
receipt whoreof 4s heredy ackanowledged, and in further comsideration
of thoe assumption by the Vendee of the indobtedness'of the Vbndpr &8
hereinafter expressed, the Vendor haz agreed to grant, bvargain, sell,
aseign, transfer, releace and convey znd hereby does grant, b@rgain,

sell, assign, transfer, release and convey uwato the Vendee, 1ts

successors and assigns:

(1) A2Yl of the linec of rallroad of the Vendor, together
with all the rights, powers, immmities, privileges, franchises and
other property appertaining therete, including:

The Tendor's projected line of railroad extending from a

connection with the line of railrosd of the Vendee at or near




Oroville, Butte County, California, in & general Northwesterly
direction in sald Butte County, to & commection with the line of
rallroad of the Central Pacific Rallvay Company at or near Nelson,
Batte Comnty, California, sbout 13.0 _miles; sleo overy other line

of railroad, whether msin line, dranch or spur, profected, under
construction or constructed, now owned by the Verndor and located in

the State o;f California, or any part theredf so located, togethexr |
with all the rights, powers, immunities, priviicges, franchises,

rights of way and other property spperitaining to said lines of railroad.

(2) A1l appropriatione of real estate and other property
made by the Vendor, and all suits, sctioms or rights of sction in~
stituted dy the Vendor for the condemmstion of property for use in

connestion with any railrosd of the Vondor or any branch or extension
thereof or addition thereto; and

(3) A1l other property of the Vendor, real, persomal and
nixed, righte, privileges and franchises of every kind, except itse .
franchise t0 be a corporation and except cashk on hand, moneys due or

to become due, and bills and accounts receivable.

TO EAVE AND TO HOLD the above-descrided railroads, franckices,
rights and other propertiss mnto the Vendes, its sucsessore and

assigns, forever.

The Vendee hereby sssumes snd agrees to pay all indedbtedness

of the Vendor {ucurred in constructing and acquiring the railroals
and other property heredy conveyed.

The Vendor bereby covenants with the Vendee, its successors
and sesigne, that the Vendor will at any and all times mske, do execute
and deliver, or camse to be made, done, executed and delivered, all
and every such further acts, conveyances and agsurances i’br“ the better
agguring and confirming unto the Vendee, its successors and assigns,
all snd singular the premises herein granted, or intended so to be, -

a8 shall be reasonadly required for the better accomplishing of the
rurpoges of this indenture.




In coneideration of the premises, the Vendee has agreed to,
8nd doex heredy, purchase the above-described railroads, franchises,
rights and other properties, and does heredy acéept the conveyance
thereof conté.ined in thie indenture, mpon the terms and conditions
hereinbefore stated.

‘ It is mutually agreed that, as between the parties hereto,
this conveyance shall be deemed to take effect, and be in force, as
of midnight December 31, 1916.

This indenture 18 executed and delivered in two counterparts,
identical in all respects, each of which shall bo deemed to be an
original and all of which shall constitute but one and the same

instrument.

I¥ WIINESS THEREOF the parties hereto have caused this imstru-
ment to be executed by thelr respective officers theremnto duly suthor-
ized and their respective corporate seals to be hereunto sffixed as
of the day and year first above written.

OROVILIE & NELSON RAILROAD COMPANY ’
By

~ President.
Attest-

Seoretaxy

SOUTHERN PACIPIC RATIROAD COMPANY,
By

-

Tresident.

Attest:

§ecrota:y.




EXEIBIT NUMBER PIVE.

IIDENTURE dated the Lirst day .of Mey, 1917, by and.botwoeﬁ‘
COLUSA & EAMTITOY RATIROAD COMPANY, a corporation of the State of
California (hereinafter called "Vendor"), party of the first part,
and SOUTEERS PACIFIC RAILROAD COMPANY, a corporation of the States
of California, Arizona and New Mexico (bereinsfter called "Vendes"),
party of the second part;

VECRZAS, the forms and conditions of purchase and sale here-
inafter expressed, and the execution of this indenture, have been
&uly authorized by the Boards of Directors of the Tendor and of the
Vendee, respectively, and have beer duly authorized approveg and
ratified by all the stockholders of the Vendoxr and sll. the stook-
holders of the Vendee holding of recoxrd the entire issued capital
stock and the gntire subscribed capital stock of maid corporationms,
by unanimous vote at special stockholders' meetings of sald Vendor

snd saild Vendee, :espootiveiy, called for that purpose and &uly
convened and held;

NOW, THEREFORZ, in consideration of the payment by the Vendee
of the sum of Seventy thousand five hundred ninety five and‘79/106
Dollars ($70,595.79), lawful money of the TUanited States, tho-reéoipt
whereof 1s heredby acknowledged, and in further consideration of the
asasumption dy the Vendee 0f the. indebteldness of the Vendor as hore-
inaftor exproecsed, the Vendor hae agreed to grant, dargain, sell,
assign, trapesfer, relesse and con#oy and heresby does grant, bargain,

sell, assign, trensfer, release mnd convey unto the Tendee, its

successors and aesigns;

(1) A1l of the lines of reilrosd of the Tendor, together

with all the rights, powers, immunities, privileges, frenchises and
other property apportaining thereto, imcluding:

The Tendor's line of railroad extending from & connection
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with the line of railroad of the Vendee at or near Harrington, Coluss
County, Californmis, in a gemeral Northessterly and Jortherly direction
throug:h Coluss and Glenn Counties, California, to a connection with the
lize of railroad of safd Vendee at or near Hamilton, Glenn Comnty, Cali~
Tornia, sbout 61.230 miles, of which 46.659 miles of main line track has
beex laid Northessterly and Northerly from Earrington; also every other
line of raflroad, whether main line, branch or sywr, projected, under

construction or constructeld, now dwnod by the Vendor and located in the

State of Californmia, or any part thereof sc located, together witk all

the rights, powere, immunities, privileges, franchises, rights of way and
other yproyerty appertaining to said lines of railroad.

(21 41X sppropristions of real estate amd other property mede by
the Vendor, and all suits, actions or rights of action instituted by the
Vendoxr for the condemnation of property for use in conmeoction with any
railroad of the Vendor or any branch or extension thereof or addition
thereto; and ' |

‘(‘3) Al). other property of the Vendor, real, personal and mixed,
rights, privileges and franchises of every kind, except its freunchise to
be a oorporati&n and except cash on hand, moneys due or to become dﬁ, and
bills asnd accounts receivable. _

TO HAVE AND TQ HOLD the above-described railroads, franchises, rights
and other properties unto the Vendee, itz successore and assigns, forever.

The Vendee hereby assumes and sgrees to pay all indebtedness of tho
Yondor incurred in constructing and acquiring the ra.ilroa.da and other prox:- 4
erty hereby conveypyed. |

The Vendor heredy covenants with the Vendee, its successors anld as-
aigns, that the Venle&« will at any and all times nake, &0, execute and de-
1iver, or cause to be made, done, executed and delivered, all and ofory
guch further acts, conveya.nces.' and assurances for the better assuring
and confirming unto the Vendee, its successors and assigns, all and singu-~
lax the premises herein granted, or intended so to be, as shall be reason~
ably required for the better accomplishing of the purposes of this inden

g
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ture. | | | |

In concideration of the promises, the Vendee bhas agroeed to, and does
heredy, purchase the above described railroads, franchises, rights and
other properties, and does heredby accept tho'conreyance thereof contained
in this ;ndonxnro, upoxn the terms and conditions hereinbefore statel.

It 1s mutually sgreed that, as between the parties hereto, this con-
voyance shall be desmed to take offect, and be in force, as of midnight
December 31, 1916. |

This indenture 1 executed snd delivered in two oounterparts, iden-
tical ip all respects, each of which shall be deemed to be an original
and 2ll of which shall constitute but ome and the same Iinsirument.

Iz WITNESS WHEREOF the parties hereto have caused this instrument
to be executed by their recspective ofiicerc thereu;xo anli an:hbri;o&
ané their raspective cérporate gesls to bde hereunto affixeld as of the
day and year f£irst adbove written.

COLUSA & EAMILTON RATIROAD COMPANY, =
Y

“President.

Secrelary.

SOUTHERN PACIFIC RAILROAD COMPANY,

By . | N
Preosicent.

SOCYOTArYTe




INDENTURE deted <the first day of Moy, 1917, by end
dotween L. SPROUVLE, W. R, SCOTT asnd E. Q. MCCORMICK, as Trustees
of the Mojave & Bekersfleld éailroad Compeny, & ¢orporation of
the State oZ Californis (heroinefter called "Vendor™), parties
0f vhe Lirst part, and SOUTHERN PACIRFIC RAILROAD COMPANY, & cor-
porstion of the Stetes of Celifornis, Arlzons end New Mexico

(hereinefter called "Vendec™), party of the second pert:

WIERELS, the said Mojave & Bokersfield Railroad
Company hes forfeited its cherter to the State of Celifornia

becarvee of its failure t0 pay the annual license tax Lor the yesar

1917, &5 required by lew, and the said Tm. Sproule, T. R. Scott

and E. C. MeCormick ere the directors of seid corporstion and, as
guch &irectors, are 8lso the trustees of caid corporation for the

vurpose of aettling ite affairs; and

WEEREAS, the terme and cornditions of purchase ond sale
hereinslter expresced, and the exocution of this Indenture, have
beern duly suthorized by the Directors of the Vendor, as cuch
tructees, and also by the Boerd of Directors of the Vonlee, and
rave been duly authorized, approved sud ratified dy 2ll the stock-
Yoldors of the Tenfor snmd oll the stockholders of tho Vendee hold-
ing of record 4he ontire issued cepiftol ctock and the emtire oub~
seribed capital stock of seid corverations, ﬁy vaenimous vote at
special stockholders’ meetinge of said Vendor and z2id Vendeo,
respectively, called for thet purpose and duly convened and held;

NOT, EEEﬁEFORE, in considerstior of the payment
by the Vendeo of the sum of Porty thousord threce hundred and
twerty snd 04/100 mpllabs ($40,320.04), lawful money
of tro United Stetes, the rocoipt whereof is hereby




acknowledged, end in further comsiderstion of the assumpntion dy

the Vendee of the indebtedrness of the Vendor &3 hereimesfter
exprossed, the Vendor has agreed to grunt, bergain, sell, sssipgn,
transfer, release and convey and keredby does grant, bargain, sell,
assign, trancfer, release and convey urto the Vendoe, ite sBuccessors

and assigns:

(1) ALl of the lines of railroad of %he Véndor, together

with all the rights, powere, immunities, privileges, franchises

and other property apperteining thereto, including:

The Vendor’s projected line of railroad extending from
& connection with the line of railroad of the Vendee &t or near
Mo Jave, Kera County, Celifornis, in & gemeral Nortawosterly
direction 1n said Koxrn Coumnty, to & connoction wi?h the line of
railroad of the Vendece at or necar Bekersfield, Xern County,
California, sbout 85.0 miles; £ls0 every other line of railroad,
vaetaer main line, braunch or spur, projected, under comstruction
or constructed, now owned by the Vendor erd located in the State
of Califormnie, or any part thereof so loceted, togethor with all
the righte, powers, immunitiocs, vrivileges, franchises, rights
of way and other propexty sppertaining to said lines of railroad;

(2) 411 spproprietions of reel estate and other property
made by the Vezdor, sund all suits, actions or rights of action
stituted by the Vendor Lor the condemmetion of propexrty for
use 1o conmection with any reflroal of the Vendor or eny branch

or extension thereol or addition thereto; and

(3) All other property of the Vendor, real, porsonsl and
nixed, rights, privileges and franchises of every kind, except

its frﬁnchise t0 be a8 corporation snd except cash on hand, monéya




due or to beecome duwe, and bILlls and sccounts receivcble.

TO EAVE AND T0 HOID the above-lescribded railroads,
franchisee, rights and other properties unto the Vendee, its

successors snd aesigns, forever.

The Vendoe herody ascumes ard ggrcos to vay all in-
debtedness of the Vendor Incurred in conétructzng,and acquiring

the railroals and other property oredy conveyed.

The Vendor hereby covenants with the Vendeeo, itc
successors and assigne, thet the Vendor will st any 2nd dll tixzez
meke, d0,exscute and deliver, or cause to be nmade, dome, ,executed
and delivered, =1l and every such further acts, comveysuce, and’
essurences for the better assuring and confirming unto the Vendee,
its successors and acsigns, £ll and singular the premises herein
grented, or intended 80 to de, &t sball be reasonadly required,
for the better sccomplishing of the purposes of this indenture.

In consideration of the premises, the Vondee has
agreed to, and does hereby, purchase the gbove-described rail-
»oede, franchises, rights and other properties, snd dces hereby
accept the conveyance thereof contained Iin this indenture, upon

the terms and conditions hqpeinbefore stated.

It 1s mutually agreed thet, as between the parties

hereto, this conveyance shell be dcemed to take effect, and be in
force, &8 of midnight December 3lst. 1916.

This irndenture is executed and delivered in two

countorpartes, identical in 21l respects, each of which shall be

deemed t0 be an original and all of which shell comstitute but




one snd the same instrument.

I¥N WITKNESS TERREQOF the perties hereto have executed .

thic instrument as of the day and year first sbove written.

Trustees oL Mojave &
Bakersfield Railroad Company

SOUTEERY PACIPIC RATTROAD COMPANY,

By

President.

Secrotary.




