rn__ URIGINA

BEFORE THE RAIIZ.0AD COMIISSION
OF TEE STATE OF CALIFORNIA.
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In the iMatter of the Application of
VALZEY NATURAL GAS CQMPAXY for am
order euthorizing 1t to execute &
dood of trust to Anglo-California
Trust Company to secure a bonded in-
debtedness in the swm of $2,000,000.00,
to issue $378,000.00 par valuwe of
bonds, Yo issue 2000 shares of pro-
forred stock, to issue 1000 shares of
common stock, to issue a promissory
note for $250,000.00 and to pledge
securities to secure the payunent of
82id promissory note.

Application No. 2172,

et Ce P e e Nt N Sl e Ml e S N

In the Matter of the Application of
CALIFORNIA NATURLAL GAS COMPANY and
VALLEY NATURAL GAS COLPANY for an
ordeor suthorizing Califormisa Natural
Gag Company to sell t¢ Valley Natural
Gas Company &ll and singular its prop-
exrty and assets and of Valley Natural
Gas Coxpeny to puwrchase the same.

Application Neo. 2173.
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BY THE COIZIISSION.

SUPFLEVENTAL OPINION.

| In the oxrder of Msy 20, 1916, in the above entitled pro-
ceelling suthority was given to Californis Natural Gas Company to
sell it3 entire property, wsed in the natursl gas business in Xern
County, t0 Valley Natural Gas Company, and Valley Natural Ges Com=
pany wes suthorized to issme certain securities, imcluding 1,000
snares oZf its common capitsl stock having a totel par value of
£100,000.00.

. Referring to the issue by Valley Natural Gaz Company

02 its common capital stock of the par value of $100,000.00, the
opinion of May 20, 1916 herein resds in part ss follows:

J'ON uogsgoaq

T it e 7

-4




"The $100,000.00 par valuo of common 8+tock
iz to be issued to Celiforzis Natural Ces Com~
peny a2 part payment of the purchese price of
tZe property to be acquired by Valley XNaturasl
Cas_Company from Califorais Natursl Gas Company.
C. B. Coldy testified that he has sgroed, verbale
1y, to puwrchase from Californie Natursl Gas Com-
pany sald §100,000.00 par value 0f common capital
stock at $80.00 per share. Said $100,000.00 par
value of common stock 18 to be pledged by Cali-

fornis Natural Ges Company as part 2acurity ZLor
the $247,500.00 loan.”

The anthority to issue said capital stock was based
on testimony t0 the effect that this stock would be paid for at
$80.00 per share in cash and that 1t was not being issued, in

whole or in npart, Zor promotion Bervices.

Wo are advized that Valley Neitursl Ges Coupany issued

to Californiae Netural Gas Company its cortificste of common
capital stock of the par value of $100,000.00, that this certifi-
cate was pledged as part security for ssid loam of $247,500.00,
vhat this loan has been pald and that ssié certificate is now
in the possession of Califbfnia Vatursl Gas Compeany which is
holding the seame ponding advice fLrom this Commisgion 88 to the
digposition théreqf.

The Commission is now in receipt of a letter dated
July 7, 1817, from Iir. Joseph Haeber, Jr., attorney for Valley
Natural Gasg Cbmpany, stating that Californis Naturel Gas Com-
pany hse not received and mekes no claim for any cesh paymext
for said capitsl stock and that he has secured the consent of
all parties interested, including Mr. Colby, to the cancellation
0L trhe cortificate upén receipt of an authorization or direction
from this Commiéaion to cancel tne same. lr. Haber advises
that application nsy hereafter be made by Valley Natural Cas
Company %o this Commission for authority to issue securities
for promotion services rendored to the Compeny and &lso. to
reprosent expenditures for capital accowmat made subsequent to

the purchase by Valley Natural Gas Company, dbut that in event
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such spplication it hereaftor made it will be based exclusive-
1y on its own meritse and without sny reference to said cspitel
stoc\k of the par value of $100,000.00.

Under the circumstances, the autkority heretofore given
to issue this capital stock will be revoked end direction will De
given that the certificate repree,eﬁt‘i.ng this stock shall be cen~
celled and returned to the treasury of Velley Netural Ges Company.

SECOND SURPLENMENTAL ORDER.

Good cause uppesaring,

IT IS EERERY OEDERED that the suthority given in the order
0% May 20, 1916, hereirn o Yalley Natural Gas Company 't:q isgue 3..000
ghares of common capital stock be and the same is hereby revoked,
and thaet the certificate of stock representing sald shares of capital
stock chell be cancelled and returmed to the ireasury of Valley
Natural Gas Company.. '
) Tp 1S EEXEBY PURTEER ORDERED that within Zive (5) days
from the receipt of 3'(10" certificate of capital stock, cancelled
a8 herein provided, Valley Natural Gas COmpany shall report to the
Railroed Commission the fact of such oamolla.t;.on. The shares of
oa.pital stock represented fby, said certificate shaa.; not hereafter
be 'again 1s3ued wnless the consent of the Railroad Commission has

¢irgt been secured.

Dated at San Francieco, Californis, this /LA ay of
Jﬂy, 191'70

Coxmiasioners,




