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As M. O'Brien, for Holly Sugar Corporation.

3Y THE COMMISSION.

CPINIONXN

Euntington Beack Company, the petitioner in this proceed-

ing, c¢perates = telepiaone systen in Huntington Beach, Orange County,
anéd immediate vicinity. Ite rate schedules on file with the Rail-
road Commigsion provide, among other things, rates for intercommu~
nicating telephone systems. The rate schedules, as is generally
the case, contemplate rater for service in connection with which
the utility owne and maintaine all of the necossary equipment.

Bolly Sugar Corporstion, some years ago and before pe-~
titioner f£iled with the Railroad Comxission its present rate sched-
ules, installed at its plant and st its own expense and now owns an
intercomunicating telephone systexz to which it now has ten tele-
phbne ztations connected. Yhen this systerm was installed, .‘petition-'-
er provided two trunk lines from its telephone exchange to give serv-
ice to the Sugar Corporation for local and long distance purposes.
Tor the use of these trunk lines, petitioner has been charging the
Sugar Corporation s rate of $2.50 per month each and, in addition,

the established rates for such long distance service as the Sugar




Corporation may employ. It alleges that the sﬁgar Corporation's
telephones make use of these trunk line connections for local ex-
change service and urges that the rate now charged for these trunk
lines 18 jinsufficient. The Comxission is, therefore, azsked to mopke
its order fixing & rate for the service which petitioner provides
and preventing the Sugar Corporation from making any further extén-
siong of its lines or the addition of further telephones to its sys-
tem.wiﬁhout the consent of petitioner azd the payment of a reason-
able rate for the service rendered thereby.

The Commission is not asked to determine the reasonable-

ness of any of petitioner's rates other than those which it now

charges the Sugaxr Corporation.

Petitioner has not heretofore kept any record from which
the cost to it of operating these trunk lines or of providiag local
exchange service through its telephope exchange for the Sugar Cor-
poration's various telephones may be determined. The rate wkhich it
charges in this case for trunk lines is the :Qxe which it has on file
with the Coxmission and which it would charge other patroms for inter-
communicating aystcm;trunkllinea when all of g%gigéugggant necessaxry
for service would be owned and maintasined by thdﬁcompanyf In the
sbgence of any evidence to show that this rate in such cases is un-
reasonadbly low, it does not appear that tke rate now charged the
Sugexr Corporation for trunk lines should be incressed. It is ob-
vious, however, that for any service which petitioner renders either
t0 the preaént systen or to any additions thereto which may be made
nereafter, petitioner is entitled to reasonable compensation. It
would seem, therefore, that petitioner should be permitted to charge
a reasonable rate for each telephone connected with the Sugar Cor-

poration's intercommunicating gysten and having access to petition~

er's local exchange service.




From its anndal reports to the Reilroad Commission it is
possible to determine what the average cost of operation is per con-
rected telephone, and from this average cost to estimate the prodeble
cost of furnisbing service to the various telephones in use by the
Sugar Corpora‘_cion after making proper allowance for those items of
operating expense which the Sugar Corporation iears. Using petition-
er's figures as ehown in the annual reports as a dasis, it would a.b-
pear that, in compsrison with the rates now charged by petitioner
for intercommunicating systems, a rate of fifty cents per month for
each telephone owned and used by the Sugar Corporation would be a
reasonable rate. This rate, if charged for each of the telephones
now connected with this system, would produce an anount equal to the
aggregate increased rate for trunk lines which petitioner seeke auth-
ority to charge and to which the Sugar Corporation has agreed.

The Commission will not issue sn order with reference to
pet'itioner's prayer relative to further extensions of or additions

to this privately owned system.
CRDERPR

Huntingtor Beach Company aeviag applied to tiais Cormmigsion
fof yerzission to increase its rate for trunk line telephone service
to Holly Sugar Coerporation, and a public hearing having been held,

and it appearing to the Commission, as set Torth in the preceding

opinion. that to the extent nereinafter indicated this application

should bYe granted,

IT IS EERNESY ORDERED that Huntiagton ZBeach Conpeny be and
it is hereby authorized to charge Holly Sugar Corporation from and
after July 1, 1917, a rate of fifty cents per month for each tele-
phone which i3 now or may herealter be connected to the intercomma-

nicating system of Holly Sugar Corporation and having access to




local exchange telephone* service through the exchange of Euntington

Seach Company at Huntington Beach.

PROVIDED tuat this authority iz not to be tai:en a8 a prec~
edent to de followed in any ovher case.

The foregoing opinion and order are hereby approved and
ordered filed as the opinion and order of the Railrosd Comissi’on
of the State of California.

Dated at San Francisco, California, this //44 day of
Jely, 1917.

Commiasioners.




