
. . 
Decision No. ____ -. o 

~ 
.0 

****** 

In the M:atter Of the Application of ) 
!nes ~SRO?.E !U.ILRO..1.D CO¥?ncr~ ) 
Q. corpora.tion,. to:!:' en order author- l 
1z1ng a:a. i'ss1le O'! capital stock a.:c.d. ) 
'bonds.. ) 

.... -~---

.iohn G. Covert for s,:P1'11ce.nt ... 

GOP~X~ Commissioner. 

OPINION. 

Appli oat 10n 

No .• ~919. 

I~ this a~p11cat10n ~e amende~. ~GS LAKE SEaRE 

~C~ COM?~Y asks for ~uthorit~ to issuo stock and 'bonds 

for the purpose of o'bte.1n1ng f'llnds for the construetion o-r :t. . 

sta:c.d:ad ga.uge steam. rS1lroad rnnn1tlS' sottthweet :f'ro::t COrcoran. 

Xings CO't.Ulty,. a. distance o'! 21 :ailes .. 

J.l?Plicfmt wa.s 1ncol'poratee. on l!ay ., 7 1911. under 

the laws of tho Sto:~e o:! Ct\11!ornia. wi tA & tota.l ~utjlo~zed 

ca.:?ito.l stoc:.t issue- of ~500:,.OOO.oO' divided. into 5.000- ehs.r03-

o! the ;par vs.lue of ~~OO·.oo per share ... At the present 

time,. no 3toclt,. bond-a, nO'tes or otiler eVid.enoes. O'! i%l.dobted-

.G..:pplicant'Je 11:0.0 r4 ra.ilroad as projected rtmS 

from $. connection with The AtCh180n.~ ~o:pei=:. :;:nd S:l:1'tt:1. To 

?..s.ilwey CO::lPa.xt7 ~t Corooran west Q.pprox1mD;~elY' 3-:"'/3 :o.1.l08, 

t~enoe soutA 3. m11es~ thenoe sout!ICllsterlyo s.'bout SfSths ot' !l. 
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miJ.e,. theno'E) I s.out:b. 4-l/2 miles,. 'thence west l-l./Z m11es .~d 

thonoe south 9 miles. ~o, C oun try tllrough w".a1ch· t:!l13 

railroad rune is as yet sparsely settled and is divided into 

large tracts pla.:O:~6d fO'r the mo,at part to gra.in. sug;:tr 'beets 

At t:o.o present ti::ll6,. the oompany has prae-

tics.lly complated ten m11es of standard gauge line le.1d With 

oonstructed by Cbs. Xing,. the promoter of the !,roj:6et,. nth 

f'u.nds secured upon Dis :private credit. 

on J'uly 7,. 1917,. :Mr. Xing deeded all Ms 

interest in th& railroad to the corporation for $lSO,.OOO.o~. 

No ;part of this purclla.se price has "oeon paid to date. ~e 

property4eedei to· the corporation include.s the line of rs.1lroad 

~3 at present con8t~ctea. contrncts for right of way for 

practically the entir& line, end ~terials ~d ~ppl1eg. 

tools and oqu1pment. ~h1$ property is subject to e.:c. en-

cumorance of $45,OOO.o~ re~resented "07 ~ deed of 'trust from 

::.tr. Xi::lg to !!r. i.A. Nickorzon. The contract,s foX' right o:f 

way- for the mc>st part contain the provision tbs t deeds 'Will 'be 

e~c~ed ~hen the rsilroad is ~laced in operation. A.3 the 

first ten m1le~ of ra11ro.~d are praotioally oocpleted and 

rea.dy to. o.perate, Mr. X1ng sta.tes he wil~ underts.ke. s.t oneG'to 

secure deeds.· for this portion 0:1: the lino s:ad. trans~er the, samo 

to. the oorporation. ~he to·tsJ. right of way con3izt,s of' 291.& 

ly- intended for :,vsrd a.nd· s~t1on purposes. 

~e eom:pan~ s.t :presont owns nO' rolling stock but 

leases ita eqUipment from ~he Atohiso.n~.1'ope~ a.nd SantaF'e 

Ra.11wo.y, COI!lj;)a:c.y 'tinder co.ntract •. Oil and wa.ter fo.r. op6rs.t1Xlg. 



purp~ses are slso seoured from the Santa Pee It is the intention of the 

applioant a.t some tuture- time t~ oonstruct. itt: own wa.ter and fuel sta.tions. 

~ing the hearing ot thi~ a~p11~t!on, applicant f1led ~ 

~bit ~3~ a deta11e~ est1mSte of the cost o! oonstruction ~: this ~o­

posed 11:o.e of ra,ilrosd. divided 'i::lt~ tllree sections. the first, section show-

1llg the actual expend! tues; already incurre.d.; the seoond section show1:!'lg 

the expenditures rema1~g t~ eom~lete the11ne, and the third eeet10n 

being the sum of these two. -or tho total estimated cost o~ the entire 

road .. ~he t~l $~mmarY' sheet of this estimate. g~VinS, theexpendi-

tures by !ntor3t~te Co~rce Commiscion sceounts follows: 

EST~TE~ COST OF COmST?rrCT!C! O~ ZINCS LAZE SHORE RAlt?O~ CO. 

I • C • C • : :.::.xpend:1:tQre s. :Rema,1::t1llg: !I!ot&l 
ACC~'. :; I~' E :M S : 'Made :Expe:c.d1- : E.st1ms.~d. 
no. :' :!o : t'ttt"e,s. : Oost 

: :' 'Date· -
1 :bgineer1llg .. 5, 000.00' ;li~401.o6; Ib~401.oo 
2 :Right o!wa'1 & ,station grotlJ1ds. : 25.000,.00 :1"1.000:.00: 42.000.00 
4 :Grs.d1ng : 30. 7'i'1~4S :1l..228.55-: 42.000~OO 
S. :~le and Frame ,~estles : 4.480.3& : S..01.9~~: 1.0'.500.00-
6 :~verts. :: o.300~Oe: &.ZOO~OO.· 
7. :!I!1es : 24,250.00 :24.255.00': 48,5:t0 .. 00 
a :Ra,11.& : G&, 7S0~OO, :44,520.00-: 1ll..300~OO" . 
9 :F'r~gs:md Switehes: : 280'.00: 1.a20~OO': 2;.100.00, 

lO :Tl"a.ek Fastenings. & other MaterjBJ.: l~,. 781.00 :,.,. .854.00: l.9,.63S~OO" 
12 :~s.ekle.y1ng 'and Snr£'8.c1Dg : 7,228·.00 :1.7,971.27: 25.200.00' 
13 :Roadway ~ools : 244.Se: 280.20,: 525,~OO 
14 :F'eneillg right of way : l,.lOO'.OO : 7.,.300·.00: ,8,.400.00 
lS :Cross1ngs and Signa : 426.90: Q.23..~O: Ji.,.05O'.OO 
~7 :~,elegre.ph and ~ole:phono Lines : -- : 4.200'.00: 4,.200.00 
18' :Pl.at='orma,walkS,.pa.v1ng end cub. :. : 1,050.00: ~.OSO.OO 
19 :Genera1 Office :Bld,ss.&- Fixtm:es. : : 525.00: 525.00' 
22, :Wa.ter Sta.tions : : &,100.00: Z.lOO.OO 
25 :Fuel. Stat1ol1a :: 2,100~00;:, 2.,.100.00 
31 :Miscellaneous etructurea : -- : 525-.00: 525;'00: 
sst :Injuie's t<> persons : --. : 315.00': ZJ,S,.OO 
43: :La.w Expense- :: 3,.447.00': 3.44.7.00 
44 :Sts.t1onery- o.nd Printing : 2:5, .. 00: ~85.00:, 210':00 
47. :.Interest and Commission :. '2.,.500.00 :~S.40S.00:20~90Z.,OO. 

:COllt1:lgene:te:s: :._......;-;;;;;;. ___ :34,839'.00,: . 34,839'.00 - .. ..,.. .. - ... 
Grand T~ta1 :17.9. S5S.24 :224,281. 76: 404~,lZ5.00: 

, , 

Average per mile for main track, ....... $19,.245.00 

. It Will be noted that the tota.l es.t1ms.ted cos.t of oc:>nstruct1on. aocord1:cg 

tc> s,ppl1eant f s eeti:ns.te, is $404,.l.35 .• 00.. 
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In add.1 tion to this c~st of constrttet1o:r::t. applicttnt tJosks 

tAe Commission t? allow a pa~ent of $lO.OOO.o~ par value o~ common 

stock to Cha.s.. X1:lg for ;promotion sertieee. and s.uch other servic~e: 

a.s.~. Z1:lg has rendered. and w11J. render to. this undertak:tng dur1Xlg 

the construction ;period. If tMs allowanoe is granted. b:r the Com­

:n:tss1on. the total estimated Co.st ot the road will. then amount tOo 

$414 .. 235.00'. 

Zc.e a.mount of $l79.8:53.24 ShOvnl in the above table. in the 

eo~~ tor "e~nd1t~es ~de to. daten const1tut$s principa.lly the 

cost of the ten miles of line praot!eallJ" eoc.pleted to date'. It. 
, 

alec 1nclud&a certain work done an~ oertain materiels on hand for 

the rema.1n1ng ele.ven m:tles. which tlJ,"e no-w 'tm.der oonstruct.ion. It. 

will be noted that app11esnt has f1g:a:red the tot~ oost o! rights. . 

of wa.,. and station. groundS at $42 .• 000.o(), of which $25·.000'.00' is 

represented as hsv1llg been expend$d to date.. At the hearing. it 

, 

aevelope~ that only $4.500.00 approx1~te17 has be~ spent for this 

item and. that the rema.1n1:cg $37 ~500.ol) will be made up from dons.t1ons. 

~he COmmiss:to:c.ts o:c.g1neer1:a.g department has cheeked the, 

constnct:ion est1ms.te .. e.nCl.. I ~m 0:: the opinion that the road. Ca.::l. ~ 

cOQpleted and put in operation for the amount estimated by apPli-

eant.. .No check ba.s. been made by the COmmission of the e,mou:a.1; 

claimed to. have been expende.d. 'by applicant to date. 

A'O'011cs.:c.t luJ.s submitted :In estima:te o~ the s,:nO'tClt o~ s:c.nua.:t ...... 

freight l"evelXtta which 0= be secta"ed. from. the l!r.nds tnbuta:t:r.to. 
• i 

its line when completed... ~h13 U,:tTitory consists 'tor the :uo.st 

part of extremely !ortile lands loca.ted in what was o:c.ee. the ~d 

of ~ula.re !.aka. :North of TUle :River. appl1ca.nt has estimated 

So tr1btt.~s.ry e.r&S. of Z2 square miles, or 20 .. ~SO acres.. South Of 

Tule lttver it has est1:nated.a tributary area. o'! ~2& square mle.s or 

80.64:0 acres.. ]'rom. this tern tory. it M.3- :f'1gtz:ros £t& gross. . 
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reve~ue as follows: 

North of Tule River: 

leooo aeres. Alfa~a a.t 5 tons p~raere, 90~OOO tons 
lOOOaeres Sugar Beets 10 tons per acre, lO~OQO ton$ . 
l480 acres Gra:1n &7 at It tons per acre,. 2~22C tons. . 

162:;220' tons. at 4r:x/.-$40,.88S.00 

SGuth o~ Tule River: 

10000 acrea Stear:Beets at 10 tons per a.ere ,.100,.000· tons. 
1500 acres .A.lf'~s. at 5 tons ~r e.ere~· 3'7,.500: tollS 

3l&TO a.eres Grain Raj'" at l-t; tons per acre,. 4.7,.355 tone 
31570 a.orea ~tUn a.t 5[4 tons per a.cre, • 23,580 tOons 

, 2080,335, tons at 754- 156;.,391.00 
Tota.l possible ?'evenue, • .. .. .. .. • .. • ... .. ... 19'1.~7§.W 
I>educt1Ilg ,'40% for conservative est1:na.te,. •• •• 7SJ 912..0() 
~otal Proba.ble Revenue, _ ......... '. ... .. ~l1S.Z67.~ 

App11ce::c.t h$s eat1!na.ted the opera.tillg expensee. 803 follows: 

Sa.laries: 
n-esident s.nd General Manager, • .2500.00 
Superintendent & Bookkeeper t • .. .1800:.00; 
Clerk, .. .. • .. .. .. .. .. . .. .... • .. 900.00 $5,200.00' 

Office Su~plies & E~enBes: 
Off1<H~ Rent, • • • .. • •• .. .. 
Sundries, .. • .. .. '.. .. .. • 
10% on Va.1UAtion Acct. No. 

.. .. 

Wages o! Train Craw, • .. .. • .. .. .. 
Rent of Cars, 12450 Cars at 75¥, .. 
Rent o! ~1ne,360 ds.1S at $15.00-, 
SU:9plles (Fue1,Oi1,Water,ete.), • 

.. .. SSO.OO 

.... SOO,.OO 

.... 52.50 

.12000 .• 001 

.. 9340.0C 
• 5400.00 
• 7200.00: 

Maintenance ot Wa7 and Strueturea 
~ on Valuation Aceta., .. • .. ... . . .' . 

Depreciation l~ on Valuation Aceta, • • • • 

~ota.l ... • • • • • 

Ad~ lq% ~or Cont~ngoneies, . .. · .. .. .. .. 

912.50 

33,940.00 

12,200.00-

24,400.00-

7~,6S2.5o-

'7,055-.50 

!:!!otal Probable Operat1ng: Expense , .. •• S4r,.3J.S.OO 

Gross Oper&t1ng Revenue&, .. .. .. .. • . . . . 
Gross Operating Expenses, • • .. .. • .. .. .. .... 

Net O~rating Revenues, • • .. .. .. .. .. .. .. 

$118,367.00-

84,318.00 .. 

$ 34.049.00 

~es.. • • • .. .. • .. .. .. .. .. .. .. .. 3·, ooOi~-oo· 
net O:pers.t1:c.g. Revenues less ~s.xee". • .. .. ~ $. 3l,.04~ .00 

Interest On Funded D&bt at 6%, • .. .. .. .. ~S,636.00 
Sink1ng ?and 5%. 20 Yr .. Amortization, ... 9,395.00-

To-tal Fixed Chargea, • .. .. .. • .. • .. .. .. .. 28,031.00 

Eet Corporate Income over Fixed Charges,.. ... Z.,Ol8~OC> 
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I will expres2 no op1nionu~on the above estimate 

othor than to say that the amount shown should e.m.pls' ~oV'1de 'lor 

the operation o~ this ro.ad. 

To finanoe the oonstruotion 01 this line 0,1 rs.1lroad, 

8.~plics.nt pro.poso$ to issue $311,000..00. of bonds and ~'104.000_oo 

of stock at par. fAa bonds. which s.~!>lioant pro.pcsee to issue 

Will be 20-~ar 6%, first mortgage bonds and applicant asks, auth­

o.r1 ty to execute a. deed of trus.t upon 1 ts ,property, prov1d1~ tor 
, ' 

s. total s:r:.thor1.zed bond issuo o'!, ~500, 000.00-. A co.py ~ th1s 

deed Oof trust has not yet been filed With tho Commission. At . 
the present time, applicant desirea to' issue $52,500'.0.00 par val.u.e 

of stocl: and ~135,OOO.oo face va.lue o"r bo.nds as tellows.:: 

$45,000.00 pa.r value of stock to eha.s. ~ as ps.rt· payment 
for property tre.nsferred: July 7,l9l7; 

5,000.00 par value o.f stock as part ps.:7Jllent to CMS .. X1llg 
for pro~t1o.n cervices; 

2,500.00 par value of s'took for the purpo.S& o:! qus.l1f~ 
five directors. 

$52,500 par value o'! stock 

l35,000.00 face va.lue ef bonds to. Chas. X1llg in part ps.:.vment 
______ for proparty tra.nefe=red J'ul:1 7" ~9l7; 

App110s.:c.t stated at the hearing that it h&d 110' in-

tention o't 1ssu1.:cg· fJ:rJ.y bonds to Mr.. Xing' until he had. :tarn1shed 

deed.s to the right of wa.y for the 10 miles. now constructed and 

until he hs.d d1eclla.rged the encumbraneeof $45,000.00 now resting 

':1pon the prQpert~ transferred. to- the ra.11rQad eo:npany. It- was. 

also 'stated to the Commission that the proceeds from the sale e't 

the. first 'blook <:r! 'bond.s will be used. to. prov1(le funds for ,tho eo'l.l1-
, , ' 

piet10n of ther~ilroa.<t. ~. ~ to be thereater re1mburs~ foX' 
I 

such. advances. :i{;.r.. X:tllg 'also- assuro(1 the Comm:.ts31on tha:t ,a:rJ:3' " 

bonuses aequ1reCt by him woull1 1:al:ledis. tely be turneCt over to- the, ' 
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ra.ilrcM co::rp8J:J.y. thoreby reducing the amount ot stoeks and 

bonds to 'be issued in constructing tho X'osd. go ztated for the 

1::l.format1on of tbo. Co:ntttss.1on ths:t s. bonus. o:f'~&%' o~ .$40,,000:.00 had 

lapsed. tilrOttgh his :f'a11-are to completo the road by .r=e 10. 19l7" 

'but tilathe would endeavor to have this offer re-1nsts.ted. 

It 13 Mr .. A1:lg's intention to :narket the securit1es 

. of the X'a.ilroa.d company through his O'Wll eff'orts and t.o ollsrge ne> 

bro~ersgo or other fees in conneet1on therewith.. He has already 

spettt ap~rox1~tely z1x months in the promotion and f1nan~ 

of this road. In 'V1.ew o~ these services. .. I belieVe there oan 

'be no objection to .the 1seue ot $10,000.00 :par value of' stoek as 

a promotion fee, --$5,000.00 of said stoek to be issnedat the 

present time ~d the 'balancewhon tho ~t1re·21.m11es of line 

ha3 been completed and placed in operation. 

It is understood. that the prop<>aed s8cra.rit1" issues 

are 'bas~ upon the construotion estimate: SUbmitted by s.ppl1esnt, 

and i:! for a:rJ::Y- reason the' contempla.ted sts.ud.a.r~s o.! eonstruction 

should. be ehanged or changes in the eonstruction or loc~t1on Of 

the road shoulcl be ms.de~ t:b.e issue of seourities: w1ll "0& mod1-

I understand. it to· be the tntent10n of 

this applicant to haVG the issue o~ securities based ent1ro17 
I 

on the actual. cost of construo-tion wi thC>Ut an,. 1nter.::ledia:te. con-

struction l)rof'1ts to the builders and :promoters of the road. 

I am satis~ie~ that this railroad pro~ect is one of 

the most meritorious. that. has come 'be~ore the Comm:tss10n. and I 

shall. there::ore~ recommella. tha:~ the app11os.t10n ,,?e grant.ed 

~b~eot to the eonditions containod 1n the, follo~ order. 
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0- R D :t R. 

ItI'BGS !..AXE S:S:OEZ :aumO:AJ) CO::.tl?'.A!Y hav1l:l.g e.:.?pl1od ~o 

this Co=1ss1o:c: for e.uthor1 t:r to. exacute. a mortgage or de~ o:! 

trust upon its propertZ" aeou1ng a. to";o.l au";horued. iSSU& of 

$500.000.0<> taee value O'! first mortgage 5~ twenty-~ar bonds. 

end to issue $Zl~.OOO:.oO' fa.ee value of bonds 8J:ld.. '$l~~OOO~O() par. 

V8~UG o:! stock for the. purpose of eonstruot1xlg.1 ts propose~ l1ne 

of' ra1lroaa. 1n Xillgs Co'D:llt:r. as. hera1nbe'!ore more 'f'ttJ.lS' set 

forth. 

And 8. hesrillg bIl:'l1ng been held and :Lt a.ppearing t<> 

this Commission ths.t appl.1eant '8 request is reasons.bl$ s.nd shottld 

be g:ra:O:&d.s.nd tlut.t the money. property- or labor to 1>& proc:n-ed 

or pe.ie. for 'b:r this issue of stoeks and bollds 18 reasons.'bl7' re-

quired for t~e parpo3e~ her&1naft~r set forth. whioh purposes 

are- not reasona.bly chargeable in whole or 111 part t~ oporat1zzg 

expenses or to' income. 

I~ IS EE.'BE:BY ORJ)ERED tho.t. X1:ags Lake Shore Ra1lr0.a4 

Co:npa.n:r 'be, and it is hereb:r. 8.uthor:tzed.·,.to' execute. a mo~tgs.ge. 

or deed of trust. upon its properties as aeeur:tt~.", .fol" a tot.eJ. 

a:o:thor1zed. 1sa:o.e of $500',000.00. ·o:t first mortgago. 6%twen~,.­

yea:r bonds ... 

IT IS· 'l:7'f'3E:BY F'ORTEIl:R ORDEREl> tha.t X1ng3 Le.ke~ Shore· 

Ra1lroe.d Co~ be, and it is her$by-,. 8:ttthor1.Ze~ to 1ssua 

$3ll;t'OOO.oo f:tce va.~tte, of first mortgage 6% twent:r;..year bo%:r4.8,. 

~d $l~.OOO.oo face value of stook. 

f'b.e o,uthor1 ty here-ill grant~d is g:r:s.nted upon the foJ.-

lowing conditions ~d n~t otherwise: 

1 ... -- !nl.o bo:z:ds. heroa authorized to 'be issued shall. not. be 

1es.ued 'tZ'lltil applicant shall. he.ve seetrl."ed & eupplement3.l. 

order from th1e ComcisSion a.p~rov1ng the form of the 
-8-



mortgage or deed of· trus,t. her&1.u authorized to' be 

executed.. 

2~- $l35 r OOO.oo face value O'f 'bonds herein. au.thorized to. bo . 

issued may be issued' to eMS. Xil:g in part ps.;y.m.ent for 

the :pX'opert:v deeded b7 him to the ra.1lroo.d company on 

Jul:v 7,. 1.91'l, as described 1n s.ppl1cant'$ ~b1t B¢ • 
• 

2. but onl:v after tJ:D.7 liens u);Ion said. property sha.ll. 

have been d1scharge~ and ~ after the deeds to tho right 

of way for the first 10 miles of ~pplicant'3 line s~ 

have been exeeute,~ 1n '£evo:r of the rs.1lroad o011Ipo:fJ:y_ 

When sa.1d liens hs.ve been d1sebarged and sa,id deode,exe­

euted. appl:tcant s~ll adVise, this Comm1se1on and secttre 

So supplemental order sta.ting tha.t the oond1t10ll.3 O':! this 

seet10n he.ve bee,n oomplied with .. 

~he b8J.o.nee of the 'bo:.e.ds herein authorized to. 

be issued. a.m.ount1ng to- $J.76.000.00 face, valuer shall. 

0:17 be issued upon eupplemental order from this Commis­

s~o:c. for the purpose of detray1ng a portion of the B.etus~ 
, , 

eost of oompleting a.ppl1ea:lt' s Une ot X'ailros.d and onl:v 

as. the rights ot wo.:v for said ra.ilroad are deede4.::to 

applioant.. D&ts.iled eta. tements. of said cost, shall 'be 

filed with this Cocmiss1on prior to- the issue of ~ 

bonda here~der. 

~.- $52.500.00':par va.lue o:f the stoek herein authorized to' be 

. issued my be issued immediately to the folloW1llg' parties. 

fo·r the :e'olloW1l:lg p'C:t'poees,: 
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$4S~OOO.,Ooo- par vsJ.ue of stock tOo Chile. n:c.g 1n. 
:part l's,yme:c:t ~or the :propertY" deeded 
to the railroad oompany on J.~ 7, 
1917" c.a desor1bed. in ap:p11oa.nt's 
E:th1b1t B.Oo. 2. 

$. 5,000.000. :per vo,lue of stock to., C:b.e,s .. X1xlg in' 
,part payment for promotion aerv1eeB. 

$ 2p 500.OoO par value of stock toqual1fy Sdiree­
tors: (S 8hs.%'esto each director). 

1!b.e bala:l.oe, of the stook here1n e.uthori.zed 

to be iss.ued. amountillg to. $51.500.0<> par v~ue..ehs.ll.' 

only be issued upon supplemental orderefram this Commis-
," 

Bion. for the purpose of, defra~ a.port1on of the actua,J., 

oost of completing c.pplios:::nt's line of re.1lro84., -

detailed statements of said eost to be f11&d with; th1s, 

C.omtl1sS1on prior to the l.ssue of fJ:!l'Y' stook hereund«r~ 

except that $5: .. 000.00- :par value of sa.1d stockma.yo, be 

issued to. Cho.s. X1ng for pX'omot;ton se:rv1oes 'trCdor su;pple­

mentsl. order of th1sComm1ss1on when applicant 1'13: proj'ecte4. 

line of railros.d has 'been oompleted' a.x:d place'd. !n;opers.-

t1on. 
, " , 
1"",1 ! 

I ;i :' 
/'' 
" 

I II "', 

'i'.' I 

so as to net applloa.:a.t :::to,t less than the !ul~ p~-:vn.lue' 
" ) I, 

thereo£ .. 
I,rl ( 

, ',:1 " ,', 
liJ 

5.- ~e bonds here~ authorized to 'be issued shall be1asuedso -
e.s to net tl.:pplioant not lees tMn the full. fa.ce; vs.l.U& 

thereo~ p~us aearue~ interest. 

&~- ~e stocks and bonds herein s.uthor1zec1 to: be issued ehall. be -
issued in such ra.tio. and in such proportion tha:t th& par' . -

Te.l.ue. of the stock outatsnd1nS she.ll (J.t no t1m$.,; be ~ess. 

then 25 :per cent. of the fa.ee value etr the 'bondS £ssu&d. 
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" 

snd ou.tatsnd1:ag -ander tlns order. 

7.- :Be~ore this order sha.ll 'beoome ef£ect1ve:, e. st1ptlJ.at1on -
shall 'be filed. with. th1s ,Comm:Lss1on setUng forth., 

tha.1::t s::l'3' bonuses Whioh 'I1JB.7 be aoquired. for'the co.n-
. , 

struotion o~ t1l1s line of ra1.lroad will be tu:rneCt.' 
",1 

. over to. the rs.1lroad oO:Cpe.J:'JS nnd. e.ecrue to. tho 'bene­

fit o'! the construction of the road .• 

~.- Xillgs:LaJte Shore Railroe.dCompa..ll7 sWl 'keep seps.:ra.te. 

true and ee~&to accounts Showing tha,reoe1pt'$n~ 

s.ppl1CS.t10ll in detail of the:. :,?roeee4e: o.f t:!:& sal:eo.f 

the stock s:c.d bOllds hereby s.uthcY.l:'1z'ed to' b~ issued;, 

end on or bef'clre the twent:r-tHth 4.s.7o:f' each month 

the' company shall ma.ke ver1:!:ted. report,S' to the ,Com-
" 

• I 

mission stating the sa.l.a or sales: ~ said stooks,tJ.lld . ". 

bOlld:s . during the preceding month.' the 'terms. &nd.. OOJl-
[ .. 

, t 

d1 t1ons' o'! the sale. th& moneys re sl.1zed. , there:O.-om, 

s:o.d, the use and appl:toa.tion of suoh. moneys., all. :tn.' 
, 

aeeordanee with th1s Comm1ssion'·s Gen:ers.l"Orde:z:', 10. 

a part of this, order. 

i·- 'l!l:.e author1t:1 herein grsnte4. to issue stock and 'bonds; 

shs.l~ nO't 1>e~omo effective- until the payment b:.r 

applicant of th& fee preseribe~inthePu~~c' Utili-

/ . 

1Q._T:b.e a.1:ttll:on tY" here:tn graut$d to issue stoo-k snd bonds 

-ll.-
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~pplY' o:ll.~ to' such stock and bonds as, shall' hs.ve 

been issued. on or be:!or& J'Ill.y.l. ~918. 

~e foreSo1ng Q:p1n1on and Order a.re:~er&b:r 
,,-

approved: and ordered filed as the O:pillion end order of the 

Railroad Comm:tss1on of thO' Stat~ of Cs.li£0I:rn1.!l.. 

d.s.y o.f July.. 1917. 

~ 
.. ,-', 'I ..... " '0" "', ~ ," ' " " " , . " !J .!/llf " 1. 

A -. ' ,. 

CoI:ll:liss1onera. 
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