Decision KNo.

BEFQRE TEE RAIIR0LD COIDIISSION OF TIE
STADE OF CALIFORNIA.

RORKACK K

Iz the Ma.'bter of the Application of |
EIXCS LAXE SHORE RATIIRCLT CQURANT, Application
(>4 corporation, fo* en order author-

izing an Igsue of capitel stock aud No. 2919.
berds. .

7 ‘\o_\_ﬁ"Ohh_l uoisIong

Joan G. Covert for apnlicant.

GORDOX, Commissioner.

CPINTON.

Iz vhis ayplice tion os amended, XINGS LAI’.E SEOE..
RAITRCLD COMPLNY asks for cuthority to Lssuwe stock and bonds

Tor the purpose of odtaining funds for the construction of“a.‘- '

standard geuge steam railroad rumning sowthwest from Corcorsn,

Eings County, a &istence of 21 miles.

Lpplicant was 1noorporafe& or XMay 7, 1917, under
the laws of tho State of Califormia with & total outjaoﬁzed
capitel stock issue of $500,000.00 divided into 5,000 shares
02 %the par value of $100.00 per share. At tke present
time, no 3tock, bonds, notes or other evidences of indebteld-
nes3s heve veon iscsued. |

| Lpplicent?s line of railroad as projected runs
Lrow 2 conmection with The Atchison, Topeikn and Sonta Te

2oilvey Compexy ot Corcoren west cpyroximately 3-1/3 miles,

trence south 2 miles, themce soutzedsterly about 5/8ths of a
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mile, thomee . gouwth 4-1/2 miles, thence west 1-1/2 miles en

thonce south 9 miles. The. cowntry through which tkis
railroal runs ic as yet spars:ely settlod a.nd" is divide& into
large tracts planteld for the most part to grain, sugar heelts
cnd alfalfs. At the yresent time, ihe company hes prac-
tically comp:.ated texn mﬁ.lés of standard gauge ‘:Line lafd witz

60 pound relaying ralls. This portion of the railroad was
constructed by Ckhaz. Xing, the wpromoter of the proiéct, with
funds securel wpon nis yprivete credit.

On July 7, 1917, Mr. Xing deeded g1l his

interest in the railroad to the corpora.ﬁion zor $180,000.00.

Yo pert of this purchaze price has been paid to date. The
property.deedea to the corporation inclufes the 1ine of raflroed
23 at present constructed, contracts for right of way for
practicelly the entire lime, end materisls azd supplies,

tools and equipment. Qhiz property is subfect to an en-
cumbrance of $45,000.00 represented by a deed of trust from

Ur. Zng to Mr. Z.h. Nickorzson. The contraets for right of
way for the most bart contain the provision that deeds will be
executed wher the railroad is iale.ced in operstion. A3 the
Liret ten miles of rallroal are vractically completed and
ready to .o,péra.to, Mr. Zing states he will uwndertake at ctce to
secure deeds for this portion of the line and transier tlie. same
to the corporation. The total right of way conszizts of 291.5'
acres and Includes two treocts of twenty anld ten acres resmctiﬁ-
ly intended for yard and station purposes.

The c¢company at present owns no roliing atock dut

':Lea.ses 1ts equipment from The A'bch:'.éon,'.. JSopexza and Sants Fe

Railwey . Company wnder comtract.. ' 01l and water for operating




purposes are also secured from the Santa rFe.

applicany at

some future time to construct Lts

- It 4s tho ZIntention of the

own water and fuel stations.

During the hearing of thisz application, apvlicant filed a=

Zxhibit "3" a2 detailed estimate of the cost 0f construction of this yro-

posed line of railroad divided into three sections; the first section show-

ing the actual expenditures already incurred; the second sectlion showing

the exponditures remaining to complets the line, and the thlird section

Yoing the sum of these two, =-or the total estimated cost of the ontire

roel.

tures by Interstate Commerce Commiscior accounts Lollows:

ESOTMATED COST OF CONSTRUCTICH

The inal summsry saeet of this estimave, g;vin.s tﬁe' oxpendi~

OF XINGS ITAXE SHORE RAIIROAD CO.
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”racklaying and Swrfacing

sRoadway Tools

sFencing right of way

:Crossings and Signs

:;.elegraph snd Telephoze ILines
Platforms,walks,paving exd cuxrb

sGeneral Office BLdgs & Fix‘::u:rea

sWater Stations

sTuel Stations

Miscellareous structures

:injuries to pe:r:sons ‘

:Law Zxpense

:Stationery and P’rinting

:Interest and Commission

:Contingencies
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315-00
344700 .

210,00
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_34,839.00 .

Grand fotal

-179 353.24 |

-224 281 76

Averasge per mile for main tra.ck, « o . . . 219, 245.00

404.;,135;bo‘:'_ |

"It will be roted that the total estimated cost of comsiruction,

to applicant’s estinate, is $404,135.00.
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In additlion to ':'_,b.is cost of conmstruction, s.p;oiica.nt asks
tae Commission to allow & payment of §10,000.00 per value of common
stock %0 Chas. King for promotion services and such other services
as Xr. Zing has rendered =2nd will render to this u:nd.er‘t;aking during
the construction period. If this allowanse is granted by the Com-
zission, the total estimated cost of the rosd will then amount to
$414,135.00. |

Eﬁe amowat of $179,85%3.24 showz in the above tedle inm the
column for exponditures made to date™ cons.tit'a:tos principaliy the
cost of the ten milez of line przctically completed to ds:te. It
2lse includea cexrtaln work done and certain weteriels on ha.na for
the romaining elever miles which are now mnder cozstruction. It
will be noteld that applicant has fLigured the total cost of rights .
of way snd station growunds at $42,000.00, of which $25,000.00 18
reyrosented a8 having been expended 1o date.. At the hearing, it
Geveloped that only $4,500.00 approximately has been spent for this

itom and that the remainimg $37,500.00 will be made up from donationse

The Commissfon®s ongineering department bas checked the.
construcvion ostimate, and I cm o the opinion +that the Tood . con e
completed and put in operation for the amount estimated by a.ppli;
cent. No check has beor made by the Commission of the amownt
claimed %o have been expended by applicant to date.

Applicant has submitted on estimate of the amownt of amnual
frelght reverme whick can be secured from the lands 'brib'ata:!;q o
its line when completed. Thia territory consists for the most
part of extremely Zertile lands located in what was once . the bed
of Tulare Lake. North of Tule River, applicant nss estimated
& tributery erea of 32 square miles, or 20,480 acres. ‘Sou:thv' of
™ele River it has estimated a tributary ares of 126 sguare miles oxr
80, 640 acres. From this territory, it has figures its gross
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revenue as follows:

Nortn of Tule River:

18000 zeres Alfalfa at 5 tous per acre, 90,000 tons
1000 acres Sugar Beets 10 tons per acre, 10,000 tons '
1480 acres Graln Hay at 1% tons per acre, 2,280 tons ‘

102,220 tons at 40¢dm $40,888.00

- South of Tule River:

10000 acrez Sugar Beets at 10 tons per acre,l100,000 tons
7500 acres Alfalfs at 5 tons per acre, - 37,500 tons
31570 acres Grain Hay at 1f tons per scre, 47,355 tons
31570 acres Grain at 3/4 toms per scre, . 23,680 tons

| 208,535 tous at 75¢= 156,391.00

Total PoSsible ZOVONUS, + » « o « o o o o = o« o » LO7,279.00

Deducting 40% for conservaitive estimete,. . . . . 78,912.00

Dota)l Probablo ROVOLUEG, « o o o o o o o' o o o o oLl 36700

Applicent boes estimated the operating expenses a3 follows:
Salaries: "
Zrecident and Gerersl Marager, «2500.00

Superintendent & BookXkeeper, . «2800.00-
e o+ 900.00  85,200.00

Cffice Suwvplies & Exvenses: ‘

. Of ZLC;O Rent, * » & & & & = = @ - 560-00

Smdxiea, - - - .« - - - - - . . 500'.00

10% on Valustion Acet. No. 22, . . 52.50

Tegee oL Traiz Crow, . .. 12000.00

Rert of Cars, 12450 Caxs at 75¢, . . 9340.00

Rent 02 Engine,360 days at $15.00, . 5400.00
Supplies (Puel,04il,Water,etc.), . . 7200.00 33,940.00

Yaintenance of Way and Structures
55 on Valuatlion AcCtBe, o o « o « o , 12,200.00

Deprec;ta.tioﬁ 10% on Valustion Accts, . 24, 400.00
- Total, « - - . - 76, 662.50

Add 16% for Ceoptingencies, . 7, 655.50-
Totel Probable Operating Expense , 84,318.00

Gross Operating Revenues, e e e . .o $118,367.00
Grozs Operating Zxpenses, e o e e o o o 84,318.00 °

Yot Operating Revenues, .

Net Operating Revenues less Taxes, . - . . . $ Z1,049.00

Interest On Punded Dedt at 6%, . . . . . 18,636.00
Sinking Pund 5o 20 Yr. Awortization, . . _ 9,395.00

Dotel Fixed CHErges, « « « « « « = « 28,031.00
Net Corporate Income over Fixed Charges, . . . 3,018.00
-5~ ‘




I will express no opinion upon the above estimat;a ’?
other tham to say that the amount shown should ampiy provide for
the oporation of this road.

20 finance the construction of this lize of ra.ilroe.d,
applicant proposes to issme $31L,000.00 of honds and &}104,000.06‘
of stock at pa.f- The boz;ds whick applicant proposes to issue
will be 20-year 6% £irst morigage bonds and epplicant asks. suth-
ority to execute é. deed of trust 'a.pbn ita,propérty, providing Lor
a total authorized bond issu& 02 .$500,000.00. A copy of £ this |
deed of trust has not yot _been £iled with the Commiesion. At
the present time, applicant desires to issue $52,500.00 par value
of stock and $135,000.00 face value of bonds as follows: o

$45,000.00 par velue of stock to Chas. Xing a3 psrt payment
for progerty transferred July 7, 1917;

5,000.00 par value of 3tock as part pa.ymen't: 4o Chas. Xing
for promotion sexvices;

2 500.oo rar value of stock for the purpose of qualifying
five directors.

$52,500 par value of stock

135, OOO.oo face value of bonds %o Chas. King in part payment
for yproverty transferred July 7, 1517: )

$187, 500‘.00

Applicant stated at the heexring taat 1t had 10 in-
toxtion of issuling any bonds t& Mr. Xing wntil he bad furnished
deeds to the right of way for the 10 miles now constructed and
wntil he had discharged the emcumbrance of $45,000.00 now resting
upon the property transferred to the railrosd co:npa.nj. It wag
also stated to the Commission that the proceeds :trdm the sélé of
the first block of bonds will be used to provide funds for the com-
plotion of the railroad, -3r. Xing to be thereafter reimbuiéed' for
such advances. « Xing 2lso assured ’che Comm.saion ‘t:ha.t any

bonusesz acquired by him would. immedistely be turnea. over to tho
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rallroed compa.ny, thoredy reducing the smomnt of stoecks and

'box:ds t0 be issued iIxn consvructing the roald. Je ctated for the
information of the Commission that o bomus offer of wo,OOO.oo had
lapsed through his failure to coxmplete the roald by J“zme 10, 1917,

out Yhal he would emdeavor to have this offer re-instated.

It 1s Mr. Xing’s intention to merket the securities
. 0F the reilroad compeny through his own efforts and to charge no
brokerage or other fees in coxmection therewith. ZEeo has a.lrea.dy'
Spext aprroximestely six months in the promotion and f£inancing
of this road. Iz view of these services, I belioféo there can
be no obJection %o the isswe of $10,000.00 par value of stock as
& promotion fee, -=5,000.00 of said stock to be issued at the
rpresent time and the ba.la.nce whon the emtire-21 mlos of line
2a3 been completed and placed inm opexration.

It is mnderstood that 'che rroposed security 1331:03
are based upon the construction estimate submitted by applica.nt
end if for any reason the contemplated Standards of conbtmction
showld be changed or changes in the comstruction or Ioéa:tioﬁ of
the road should be made, the issue of securities will be modié
fied accordingly. I understand Lt to be 'the’ intention of
t2is applicant to have the issme of securities based entirely
on the a.ctmi cost of construction without any Intermediste con~
struction »rofits to the ilders and promoters of the rd&d..

I an setisfied ‘chat tais railroad préject is one of
the most meritorious that has come before the COmm:zssion, and X
skall, there‘oro, Tecommend that the applica:b:on be granted
subJect to the conditions contained in the following order.




0O R D E R.

EXINGS LAXE SHORE B.AII:ROAD COURAXNY neving epplied to
thic Cormission for euthority to exacute s mortgage or deed of
trust upbn 1ts property securing & total authorized issme of
$50C,000.00 face value of Zirst wortgage 6% twenty-year 'bqn.a#,
exd to issue $311,000.00 face value of bonds and $104,000.00 par |
volue of stock for the purpose of construoting its proposed line
of rallrosd in Kings Cowmnty, as hereinbeforu_moré fally set
Zorth,

And & hearing having been held and It sypesring 'bo»
tris Commission that applicant’s reguest is resasonable and should -
be gremted, and that the momey, property or lader to be procmred
or pesid for by this issue of stocks and donds 13 reasonsbly re-
guired Zor the purposes hereinsfter set forth, whick puz'-poaes
are 1ot reasonably cha.rgoé.ble in whole or ir part to opersting

expenses or to incone,

IT IS EEREBY ORDERED that Kings Leke Saore Rsflrced

Coapany be, axnd iﬁ Ls hereby, auntherized to execute a mo;:tga.ge
or deed of trust uwpon its properties as security... for a total
anthorized issue of $500,000.00 of £irst morigege 6% twenty-
yeaxr dbonds.

IT IS EERESY FURTEER ORDERED thet Xings Leke’ Shore
Railroad Company be, and it is hereby, authorized to :t.ssz;a
$313,000.00 face value of first mortgage 6% twenty-yesr bonds,
end $101’.'r‘,000.oo face value of stock. |

The suthority herein granted is grented wpon the £ol-~

lowing conditions ard not otherwise:

le~~= Tho boxdes heorein a.u.thorized.‘ $0 be issuned shall not be

18sued watil applicant shall heve secured & supplemental
order from tais Comission approving the form of the o920
. -8— Lrom




mortgage or deed of trust herein suthorized to be

executed.

AR &35‘»,000.00 Zace value of borde herein suthorized to be -

iesued may be Lssumed to Ches. Xirg in part payment for
the property deeded by him to the railroed compe.ny on
July 7, 1917, ag deseribed in a.pplicmt-'sxxhibit Xo.
2, but only after any lienms upoxn said pro;perty shal:r:
have been discharged and only alter the deeds to the right
of way for the Zirst 10 miles of a.pplicantfs i:t.ne s::ial:._
have beer executed in favor of the railrosl company.
When sald liens rave been dlscharged and sald deeldsexe-
cuted, applicant skall advise tkis Commission and secure
& supplemental order statinmg that the conditions of this
goction have been complied with.

The balance of the dords norein suthorized to
be izsuzed, amountinrg to $176,000.00 face value, shall
orly be issuod upon supplementsl order from this Commig—
sion for the purpose of defraying = pértion of the actual
cost of completing ap'plican‘b’s line of railroe.d aud: only
a3 the xights of way for s21d railroad are deed.e&:f*,to
applicant. Detailed statements of ssid cost. abéll be
£iled with this Commission prior to the 1ssue of any

bond3 heremnier.

B~ $52,500.00 pax value of the stock herein authorized to be
issued may be Lssued immediately to tihe following parties
for the following purpoces: |




$45,000.00 par value of stock to Chas. King 1p.
part payment Lor the property deeleld
to the railroad company on July 7,
1917, a3 desoribeld in a.pplioa.nt's
Exhibit Jo. 2. ‘

$ 5,000.00 rexr value of stock to Chas. xing in
part paymert for promotioxn services.

$ 2,500.00 par valume of stock to qualify 5 direc-
tors (5 shares to each df.rector}.

Tre balance of the stock herein euthorized
to be isswed, amomnting %o 55',51,500-.90'1:3,:- value, 8hall
oxly be iscued upon supplemental orders from this Commis~
- 8slon for the purpose of defraying a portioxr of the actusl
cost of completing applicamt’s line of railroed, -
dotailed statements of said cost to be 21led with this
Commission prior to the Issue of any stock hereuwnder,
excopt that $5,000.00 pa:.- value of said stock-ma.y beo
issued to Chas. Xing for yromotion serﬂ.ces uz:do:t supple-
- mental oxrder of this Commis.,:t.on when a'oplicant’s. projocted: )
line of railrosd has ‘oeen. completed. and placed. o;pem-
tion. _' | ”

i
.r./

4.~ Tho stock ﬁore.’m a.uthorized' to be iscued shall be 4.3 uod'.

S0 as 1o net applicant mot less t}w.n the :ﬂull pa.z' ‘v'alue
thereof.

Lo
Dl
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S.~ The bouds herein authorized T0 be Issued ghall be ‘/'ﬁéf—*ned‘.’ S0

a8 to net applicant not less than the £full :te.co valu&

thoreof plus accrued interest.

&<~ The gtocks and bords herein authorized to be issue& 3hali be
issued in such ratic apd in such proport:!.on tha.t tho ;pa.r
va.lv.o of the stock outatanding Shell at no ti.me 'be less
than 25 per cent. of the face valme of the ‘bond.s issv.oi

10w




and ovtstanding wnder this order.

7o~ Before this order shall become effective, a stipulation
shall Dbe filed with this Commission aetting fort:a.

then axy bonuses which may be acquired. for 'the con-
struotion of this line of rellroad will be turned
over to the railrosd compensy and acorze to the bexne~

71t of the construction of the rosd.

8.~ Xings Talke Skore Railroed Company shall keep sepaxa.to,

true and eccourste accounts showing the. reoeipt and
application in detall of the nroceeds o:e the sa.le of
the stock snd domds hereby a.u*hor:\‘.zed "co be iaam&-
and on or ‘oefcme the twen:ty—:f.’i:eth day of ea.cb. mon‘bh :
the company she.ll make verified repor-bv to the c°m-
mission stating the sale or sales of said s'tocl:s a.nd. o
‘boxds dm-ing the rroceding month, the terms a.nd con~
d.'x.tious of the sale, tho moneys realized. thereﬂ'om,
and the use and application of such moueya, all i:a
accorience wi'bh. this Commission's General. Ord.er Io- |
24 which order, in so far ss a_*lica.'blo, 18 Ma |
‘& part of this owder. | |

2+~ The authority herein granted to issue stock and bouds
uhall not ‘becomo effective wtil the payment 'by
..pplice.nt of the fee prescrived in the :?u.‘blic Utili-
ties Act, a2 amenied. h "

. ) P ”‘.‘ . !
The awmthority rerein granted to issue stock and bonds




- apply only to suck stock and bcmds a8 shall have
deen issued on or bvefore July.l, 1918.

The foregoing Opinion amd Order are here‘oj

spproved and ordered filed as the Opinion end Order of the
Rallroad Commission of the State of Californis.

Dated at San Framcisco, Ca.lifornia., this _/ ‘: -
d.ay of July, 1917.
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Commiscsioners. .




