ZEFORE TZE RATIRCLD COLIISSION OF

In tho mattor of the application

o2 4o ZALF MOOT BAY LIGER & POT-

ZR COMPATY, a cormoration, for
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On Avguet 7, 1912, t}:is applicant appesred bolore thoe
.?.ailroad. "Commieoion asﬂng ';"or 8 certificate of public cozrve:iionco
dnd‘ziéce i"y to0 install and operato & plant Lor the genoré.tion oﬁ.’
olectric one:r:gy Loxr keat, ligb.t and power purposoﬂ uhe Comnty o£’
Sen Itateo. Ibe cam stock ot that timo wes §25,000.00. ‘Domu"
cion waz granted 3.3 nmyea for ond thereafter. to "ri.""-‘ Oc“o‘be:z: 2.
312, a.mlicant again sppeared before Tho COmmission o.p-olying Zor .
_por:ii sion %o incz-eaoo its coplital stock “o .,,100 000. oo. A....,cr due
in-v;éstig;a.tion vhis awplication was al2o gra.med. axd. mpli.ca.nt was
';p.e..“ tted to Inmcresse ie capitelizetion Lo 100, OOO 00, .aola.e-v o:f
) ‘st'bcﬁc wmior the Lormor cépitgiizatibn- “0 *eceive e new gbock 2ox
thodxr ,}‘;Qmings. *ﬁn&er tﬁei former capi"a.liza.tion at .'5‘20 00 'po*. sharo
on %he par velue of 25 00 or 80% of par, azd the re:mind.er oz éﬁe_
stock to de s0ld 20 ac o not amlican. 1ot less vhan 80% o 1 na.x:- |
-t 'ournoses +0 whickh the 'oroceea.s wore to oe devot ed oeing .,et
"’or"n .’m *he O:ra.er in ‘aha'!: npnl:t.ca:‘.:ion To. 166 isf'u.ed wder aa'be o“’
Oc'.tooer 3, 1912.
- ""ollomn.g ‘.:h..e' incroaﬂe in ite canitaliza*ion ap-vl.:.cazrt
| ?en‘aered into ar: a.~reomon.. wita oxe J. A. Bioch By vhe mm o*’ waich
agreemen't:, sefd qugh w2s o sell ¥ tzo remé.inae* o< amlican"'" cabi—- |

stock, smomting o 1,875 shares, st Lo par‘val'u.e‘of "'25 oo

shexro, Lor which sorvice and sales zaid 2loch was to recoive a




commiasion of 18%% on tho por Teluo 02 §25.00.
Wit ho'u:':, as spplicant ¢laims, any Intontlon of Procooding

' cbn‘:.'m.ry to law, said 2lock was pormitiod 'by applicart to tako notoz
m_paj;mont on %o sale of some of appl-idam_:’s ztock and 444 co tako
'notos‘ in tho swm of sbowt H11.000.00. Applicm discounted 2020
noves axnd It d.oveloped a* the proesoxt hoaring That tho peyment of
18%% comi slon %o Bloch and tzo discount allowed ox tho motos had
rosulied in & not Losz, on tho solo of .;tock wp to tho pro.-,on., tino,
of. .,,29 00; that:aiaplicant 228 Zallod Yo rca.lizo not on ite szlo.of
svock vho .;,zo-.oo PEY SRLTO na.::zod in t2 Comiss...on c Oxder b7 “ho

swn of §R9.00. Tae testimony szowe tkat the momey received Zrom the

3810 'Q stock hes been c’tevo ved to ‘e zﬁurposes nemoeld Zn tThe Ordex in
k;pjlication To. 166, to wit: discherge of obLigations and Vko. con-
struction of oxtonsions. | |
- Arplicant now docires pormizsion to take motes, *:}Caoro_.; it
is ;":‘ound absolmely ReCOSTLXT . in paymont on the sale of f
vaiQ no"e° to bea.:- intorost aof 6%, ard 2lso asks pemissié_n to dic~
cownt sedd notes in suckh an amowxt a3 is necosSsary but ot all timos
afﬁer.deductingi tue comission of 183% %o J. 4. Zlock snd the &fs-
cou:av allo'ved to: tho boxd, eack zslco +o net applicant not less thaon
- .,320 00 per °naxe.
" ) ""his Commission has not found it neco"sa"':r in the »pes
to lay down any gemersl rule that stock my bo "'olcl and rotos talkon
m-paymont ".:herofor, proeferring o pa..,- mon eaca ca..,o of...ai‘-, »Ead
as it iz vrogexsed. Thoro zooms 40 be no legzl roazon why pormizcion
: showld no% ‘oé' giver 4o 5011 stock in +his mamror where all ke cir-.
cumstarcos ‘sﬁrronn&ing tae application are Zouwnd %o bo Lavorablo to
-::ho dovéloni:zen‘: s.nd ucce...sm 'orosecution oL tae on«o*ﬁ*ic'o and as
T "ind ‘2ot this 'oro‘?ec"' 15 & wortiy ome, that the .-,ucce.-,.-,m opo:.'a.-
tlon 02 theo wrvility will be &€ great donelit and advarntage to vhe

noople in the section wkhere it isc locoted, and ag thc peorle Seonm :

v0 take en ixtorost in molking o success of the caxsormrize and will

;.3-‘




pfoba.bly YRy TYho ztock and give notos iz »aymont Thoxoeol, ‘vfnﬁ.ch

" nofos taxizs will be willing to discomnt, I 'oelievo, that appii.ca::rt
:—:f;ould bo e;:};zntec’. pomis;i&n. mader such roasomablo rules as the

© Commiszion may presqfibe-,' %o soll suck pom‘:idn 02 £%3 remaining cap-

g%el stock e s ‘zecessary axd ioke notes in payment taereor. 'Afa'_

| an evidenco 0f tho desiro of tho peoplo Vo holp ¢ develop vhis u~

. ’cili‘:y"and:glco as té_ tae c'h'-:.rac‘.:oz oZ the notes ‘:é.‘:e:en. it i3 ':ro:".:hiy
of monf:.on that, secording to tho tosiimony in this csse, 0no 1oto.
ot $2.500.00 wag discountod by tze bank for $5.00.

I recommend ke following Ordor:-

02RDER.
Taoroas, Zal? loon Bay Light & Povor Company, & corporstiozn
- devoted vo the development ard & s‘sributi'br}. oi"electric 0ROYTEY, OP—
orating in Ssn Lateo Cotnty. wdcr perﬁiséi'on as to wublic corverioace
and necessityrgran‘:é@ YT this Comzizsion, having incroazed ite capi-
£ol shoci Trom %25,000.00 %o 3:100_,000‘.00, also by pemission‘-o;)this
‘ Cézmias:.on.now dosires pormission vo zell some portiox of its capli~
tal stock and take notes ix waymomt thorofor; amd B
| To0T0as, “20re LS CTOry Prospect that tiae Felf mooxn ey
Iignt & Powor Company will Do developed axd comducted smecossfully
"b‘ol':;ne advantage of ke rosiéexss of the section in walenr 1t 1z lo-
cated; omd
| v'.'rz:.brcs.s. L% appoars Irom Theo vostimony vhat the stock con
“be $ol& at tze price por skare ordered by thiz Commission in its

Order da‘aed' Octover 3, 1912, and noves tazen iz :oa:rmon‘: tacrolor,

waica notes dvanks will bo willing to discomrt at o roasomsble Ligure,
' ~— .

0T, TEERERORE, 3T IT OZDZRED: 4zet the Ealf loon 3o
Tizht & Powor "Companyvbo aﬁd 1% %z hereby authorized to soll tho
~romeindor of 4tc copital stoek, 1,337 shaves, and toke notes iz oy~
‘mq_ﬁt thoﬁ-éfor. swez motos Yo bo due ana'pa;ya."olc withir 6 ﬁonthé frér.: -

250 20602 axd Yo boar fztorost at 6%, tho Procosds tacrooL Lo bo

uced fn dlscrerging certain obligutions o2 epplicamt as set 2orth

-




in The Opinioxn axzd Order Iz Applicaiion Fo. 166 a.::.d. such other obli~

: 3&%5.0:33 la' mey heve boon convracted since, or will bo contracted in

the ﬁt']:xc im ke conciruction and oxtonzion of applican‘:"‘c; nlant.
| ATD BT IT FURTESR ORXDEZED: that seid Zalf Mooz "Ba:r' Tight
& Power'_Co:npaﬁy e e.n.d. 1% 45 Der raby gremsed vornission %o discomnt -
sald n'offces E'-ov.:.a.ea. ta.:t 't;he comzission raid to s2dd J. A. ...:I.och oz
tne sa:r.o of safd- tocx i 4 tzo assconat 2llowed to boxks Zor &iscoumnt-
ing 2sd zoves "-"na:l.l not oxcoed §5.00 wer shere. In otker words. p-
plica:a.. =ust recoive met .’}20 00 per shere, o8 ﬁe)r iz Comiésidzr'_s
Oréor of Oct voqer 3, goove zoforrol to. And nrovided, further, ".:bat"
no sto_c.k- 50. 2014 sz2ell be dolivered until xotes _ta‘léen» ir payznent._'
thérefo’f‘ asve beexn '.pa*d.' . |

o mmie Orler is £rentol wpon the Cupross comiition that J.

g and. Momamer . . ‘
. Gomes, ?reeiden" 0 Vze Z2lf Iloox 3ay Ligat & .?ower .Coma.ny;"‘w.l
returm, o camse 'to be. rovurned, to. tae treasuxy o2 said ._al.. Zoox
Zay. .:..ig,a.t ?ovor ‘Compazy,” tae suz of $29.00, above ro“’erre& to in
+this Opinion, ...nc"., cer:;i;‘.’y _:wO Tho :'_-".ailroua. Commizsion "aha. zasd m

' has boem returnod to Lo trezsury of opplicant.

'.Uhé foregoing ‘Owin.‘.on and Crder &re n.c*o'o:r SpPTOved axd
o*dere& filecc :3..-. ‘:ho Cminion and Order 02 %he ?.a.ilroo.d. COmi sion
£ 4he Stauc o;. Cal.;:ﬁ'om |
| Davold a San “rar.ci co, Calliloraisg, tais

| .ce'oruc.ry 1913..




