Decision No.

BEFORE TEE RATLROAD COMMISSION OF TEZ STATE OF CALIFORNIA

In the metter of the application )
o D0RT COSTA WATER COMPANY ZLoxr )
an order guthorizing it to ronew )

Applicetion No. 3039.
notoas. :

R 7] O MO0

Goodfellow, Fels, Moore & Orrick by
7. E. Orrick for spplicant.

BY TEE COLACISSION.

02IFICN

Poxrt Costa Water Company seoks author;ty to
Join with Port Costan Devolopment Company axd Mt. Diablo
- Development Company in the e::ecu't:'ion snd delivery of =
note for £385,000 paysble to The Germesn Savings & Losn
So¢lety, aix years after date, wifth interest at the
rate of 6% per annum, the vayment of which is 10 be se-
curod by o deed of trust in substantislly 'phe same form
as Bxhibit "A™ attached to the epplication.

Application was f£iled July 17tk ond s hecring
wes conducted by Ixaminer Westover July 23d. DPort Coste
Wetor Company was organized in 1898. It has ax authorized
cepital stock of $500,000, ell of whickh is outstending. It
nes po bonded indebtedmess. On December 31, 1916, Lt reported
notes payeble $210,436.66, Lnoluding $201,436.:65 hereineftor
reforred to, ani accounts paysble $16,lg2.27., For the yooxr
ending Decombexr 31? 1916, the company reports gross eazni‘ngs
$79.5l4.93, operating expenses £34,703.31, intorest and other
f5xed cbarges $16,79L.22, leaving s surplus of $28,020.40:.

spplicant is & public ntility engsged in the




business of supplying water in and about Port Costa, Concord,
lertinez, Crockett and other communities in Comtrs Costa Comnty
Tor domestic purposes, and also to numerous large manufmcturing
Plants in the vicinity. _

Among other properties which it mses in its
business is about 280C acres of land belonging to Mt, Dialle

Development Company forming & watershed from which water 1is

gathered into applicant's reservoirs. This tract is valued by

arplicant at $50 per acre or sbout $140,000. 4Applicant’s
owa properties it roughly values at $600,000. A1l of the
property of spplicant and of Mt. Diable Developnent Company
are to be covered by the proposed deed of t:mst,' The pro-
perty of rort Costs Development Company, located im Port
Costa and in Contra Costs, Alaneds, Fresno and Xern Counties
48 valued by applicant at $280,000, all but about $30,000
worth of which is to be covered by the proposed deed of trust.
Of the proceeds of said loan applicant pro-
poses to mse $336,000 to pay two notes Lox $325,000 and
$10,000 respectively, both due July 28, 1913, being executed
by epplicant and esaid Yort Costa Development Company and XMt.
Diablo Development Company, payable to The CGormen Savinge & )
Tosn chicty or order, secured by deed of tri:.at on the same iaro_per'ty.
Of the proceeds of the two notes: aggregating
$335,000, the Mt., Diablo Develorment Company received $39,000,
the Port Coata Development Compsny recesived $94.563.34. and
applicant received $201,436.66. It 1is rroposed that Mt. Diadlo
Development Compeny shall receive the $50,000 total increase
in the proposed loan. The $50.006 18 to de used by Mt. :Dib.blo
Development Company to pay ite note to the Bank of Californis
for $26,500, and to pay to spplicant $23,500 on open account
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due to 1t. ‘

The three pariies each propose to pay their
respective shares of the interest upon the portions of the
loan received by each, which cou:rsd has been followed by therx
in the past in reference to the present loans. i‘he ssme in-
teroste are shown t0 own all of the stock of the three companies
referred to. The bank is unwilling to make three separate loans
to t?;e respective parties, but requires the Joint obligationz'ot
all three in ope loan, as it M.d.in the case of the prosent
loans.

The evidence shows that all of the $201,436.66
received by applicant from the original loan wes devoteld by 1t
to the purckase of lands nesr Gelindo, to sinking wells and
building its main pumping plant and 18 inch tranamiuiop line
to Martinez, & distance of some 5 to 5% miles.

The bank hag satisfied itself of the value
of the gropexty, and a8 the originel lozn was made before the
Public Utilities Aot became effective, it seems unnecessary
wnder the circumstences for the Commissiom to make s investi-

gation a8 to wvalue.

PORT COSTA WATER CCMPANY heving applied

to the Railroad Commissiorn for anthority to issus & note for
$365,000, and to execute and deliver a deed of trust covering
all of ite property to secure the payment thereof, and a publio
hearing having been held upon said application, o

IT? IS HEREBY ORDERED that Port Costa Water
Compamy be apd it is hereby autkorized and empowered %o Join with
‘Port Costs Development Company and Mt. Diablo Development Com-
pany in the exeoution and delivery of note for $385,000 payable
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to The German Savings & Loan Society oxr order eix years after
1ts date with interest at the rave of 6% per anmmm, and to
exocute &ni deliver decd of trust in substantislly the same
form a5 the form of deod 02 trust attac;hed to the ayplication
end marked Exhibit "AT. |

This order is made upon the following con~

ditions:
| 1, Nothing herein contained shall be con-
gtrued 88 & Linding of value of spplicant’s property for any
purpose other then thet of the preaenf spplication. |

2. The approval herein given of said deed
of truet is for the purpose of this proceeding only and an
approval in so far as this Co;umission has jurisdiction unde'r
the terms of the Public Utilities Act, .and is not Intended
ae an apvroval of said deed of.trust as to other legal re-
quirenents to which said deed of trust may be subject.

3. The authority herein granted shall
extend only to such mote or deed of trust as chall heve been
executed within thirty (30) dsye from date hereof,

4. TWithin twenty (20) days after the ex~
eoutior and delivery of ssaid mote snd deed of trust, epplicant
shall malke verified report inm writing to the Railrcad Commin-
gion of the fact and date of exeoution and delivery of said
note and deed of trust, and of the &isposition of the procoéda
arising therefrom and shall supply the COm:daéion with copy of
each of said documente as finslly executed,

5. This authority to issme note £hell not
become effective until the fee specified in the Pablio Ttilities

o -a._

Act- therefor shall have been paid. .
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