
J)eoi$ion No. • ._----
.... -_ ... -.-.------

In t~e matter of the application ) 
o~ ~:a~ COStA. "'.A.~ COMPANY :for ) 
an ,order authorizing 1t to renew ) 
no~s. ~ 

APplioation No. 3039. _ 

Goodfellow, Eels, Moore & Orriok by 
71. :a:. Orrick :for applics.nt. 

:BY m COwaSSION. 

OP'!NION ... ----------
~ort Costa W$ter Comp~ secks authorit.1 to 

join with Port costa ~vQlopme~ Compa~ and ~. ~1ablo 

Development Cocp~ ~ the ~xecution and deliver~ o~ & 

note, for $385.000 payable to ~e German Savings & Loan 

Sooiety. aix ~oers ~ter d.s.te, with 1nterest at the 

rate o! 6% ;PGr elll:lUln, the ps.7onent of which is to be se-

cured by a deed of truet in substantially the same :for.m 

as EXhibit "AW attached. to the app11cai1on. 
, . 

APplioation was :filed JUJ.y 17~h and. .. hea.r1:ng 

was conducted by ~miner Wes~over JUly 23d. Port costa 
watar Company was organized. in 189S~ It has en 8.uthOl"ized. 

capital stock of $500,000, a.ll of which is outste.nding.. It 
.' 

AaS no 'bonded indebted.ness. On December 3l, 1916, it reported 

notes pais-ole $210,436.66, inoludir:g $20l,4.36.:Oo, hereins:eto:r 

referred to, ana aocounts payable $l6,122.27 •. For the yeGr 

ending :December 31, 1916, the comps.%I.Y reports gross earn1%lgs . . 
$79,514.93, operating expenses $34,703.31, interest and other . 
~1xed oharge3 $16,791.22, leaving a surplus of $2S,020.40. 

APplioant i8 a public utility eDgaged ~ the 
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business o'! supplzriD8 water in and about Port Costa.. Conoord. 
uart1nez. Crockett and other communities in Contra C~ta Count~ 
for domestic purposes. and also to numeroU8 large manuf&otur1ng 
plante in the V1e1n1t~. 

Among other properties Which it U8ea in ita 
'business is about 2800 acres of land belonging to Mt. l>1a:blo 

Develop,ment Company forming a watershed fran which water 1. 

gathered 1.nto applicant's reservoirs. This traot i8, valued '0,. 

applicant at $SO per sore or about $l40.000. Appli~t'8 

own properties it roughly values &t $600;000. All of the 

property of applicant and of l!t. Diablo De..,.lopmont C'omp~ 

are to be covered by the proposed deed of trust. The pro-
pert:y of !'ort Coat& Development Company. located in Port 

Costa and in Contra Costa. Alameda.. Fresno and Xern Counties 
,i,.' valued by applicant at ,280.000. all but about ~.OOO 

worth of which 18 to be cOTered b7 the proposed deed o'! trust. 

Of the proceeds of aaid loan applieant pro-
p08e8 to use 1I'!335.00Q; to paY' two note8 'lor $Z26.00() and • 
$10.000 reepeotive17. both due JulJ" 28. 1913. being exeouted 

by applicant and ea1d .L'ort Costa :Development Comp~ s.nd ute 
1)1&blo Develo:pment Comp~. pa,-able to ne- ~o~ savings la 

Loan Soc1ety 0% order. 'secured b~ deed of trust on the ssme pro~erty. . . 

Of the prooeeds of ~the two notes' aggregat1ng 

$335.000. the Mt. l)1a.blo Development Company received f39.000. 

the Port Costa Develo:pment COmpB~ receive4 $94.563.34. and 
applioant %Qce1ved ;201.436.66. It is proposed that Mt. Diablo 

Development Comp~ shall receive the $50.000 total increase 

in the 1'rop08.4 loan. !t'he *50.00018 to be used b7 yt. D1&blo 

De'Ve:1.opment Com~ to pay its note to the :sank of C&l1:!orn1a 
'lor $26.500. and to pay to applioant *23.500 on open aeeotmt 
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due to it. 
The three parties each propose to par their 

respective shares of the 1ntereet upon the portions of the 
loan rocoived by each. wh1ch oourse has beon followed by them 

in the past 1n reference to the present loans. The same in-
terests are shown to own 811 of the stock of the th%ee companies 
refe=red to. The 'baIlk is 'tZ:Ilwilling to make three eepllX'ate loans 
to the respective psrtiee. 'but requ1ree the joint ob11gat1one'of 
all'three in one loan. as it d1d 1n the case of the present 

r loans:. 

~e eVidenoe shows that all ot the $201.436.66 

received by applicant from the original loan was devoted b~ it 
to the purch&8e of lauds near Galindo. to 81nld.nS wells and 
building its main ptlmping pla.nt and 18 1noh tranem1aeion line 
to Martinez. a distance of some 5 to ~ mile •• 

!he bank has satisfied it.elf of the value 

of the property. s:o.d as the original loan was made befor~ the 
Public Ut11itiee Aot bec8me effective. it eeema unnecessar.1 

under the eirc'l2m8te.noea for the COmmiesion to make an 1nveart1-
gation as to value. 

ORDER ..... -,...~-

POR~ COSTA WATER COMPANY h&v1nS applied 

to the ~lroad Cocm1ss1on for authority to 1.8~ & note for 
$385.000. and to execute and deliver So deed of truet cOTer1ng 

all of its property to 8ecure the payment thereof. and a publi0 
hearing haVing been held upon said applioation. 

I~ IS :e:E:P.EBY ORDERED that Port Costa water 

Cot1p~ be e.ud it 18 hereby authorized and empowered to ~o1n 11'1.12l 

?ort C08ta Development Compe..:oy a.nd lrt. D1&blo l)e"Velopment Com-

p~ in the exec'l1tion and delivery of note 'for $385.000 payable 
. ,.' 
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to !he German SaVings & Loan Society or order six year. atter 

its date With interest at the r&te o~ 6<J'. per a:oxxam. and to 

execute and deliver deod o! trust in substantially the same 

form as the torm of deed of trust attached to the applioation 

end marked Exhibit "J.~. 

n1a' order is me.de upon the following o~n-

dit1ons: 
1. :Nothing herein contained she.llbe con-

etrued 88 a finding of ve.lue of app11osnt' 8 property '!or -'ttl 

purpose other than that o'! the present application. 

2. !,he approval here1n given of .sa1d deed 

of tro.et 18 l.or the purpose of th1e proeeed1ng only and an 

approval in 80 fs:r as this Commission has 3urisdiction under 

the terms o~ the ~b11c Uti11t1.a Act •. and 18 not intended 

ae 8:Il ap!,roval of es.14 d:eed o"!, trust ae to other legal re-

qu1rGmente to which 8801:4. deed of trust·'t1JJJ.Y be subject. 
z. ~e snthor1ty herein granted ahall 

. . 
extend only to such note or deed of tnst as shall he"e been 

executed Within thirty (30) days from date hereof. 
4.· Wi thin twe:o. ty (20) QAye atter the ex-

ecution and delivery of 8a14 note and dee-4. of trust. applieant 

Shall make verified report ~ writing to the Railroad Commia-

s10n of the tact and date of exeout1on and delivery of 8a14 

note and deed of trust. and of the disposition o'! the proceed8 

arising therefrom snd shall supply the CommiSSion With copy of 

e&eh of :said documents u finallY' executed. 

s. Th11!1 authOrity to 18sue note shall not 

become e'!:t'ect1ve until the fee speeified in the ?r;bUo, Utilities 
. , 
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