
:sB?cmE TEE. :RAILROAD COMMISSION or THE 

SU5 OF CALIFOlmIA. 
" 

***** 

In the :Matter of the App1.1ea.t1o:c. c4 ) 
BE?lo!OSA.:BEA.C:a: WAfER CORPO~IOJ} AP1)11oS.t1on 
for permission to 1ssue bonae to ) 
:e£m.'b1.:z:'6,e the eompa.n:rY s treasury for } !to. 301.8.. 
e.qu1pment and extensions added to· 1 
ca.pital. 1nV~a.tmen:t. ) 

-_ ... ---- --. 
r.:D. Cornell for applioant. 

:BY ~EE COlnaSSION. 

OPIlirOE • 

.A.. publi¢ b.ear1Dg, was eonducted by Exam1:aer We8'toTer .. 
upon the a.bove entitled a.ppl1ea.t1on to i.s8Ufl $4t.OOO.oo ~ '6% 
bonds and to use the proeeeds. to P8:1 notes and. &ccotc:Xts PS.780b1e 

and reimb'C1'se s.ppl1ea:c:tYs treaaurzr for eap1taJ. expend1t:es. 

In Exh1b1t "'J.'" s:t.taehod to the applieation. o.:ppUesnt 

reports tbat dur1X1g 1916-l91&. it :", .. ~ expended for the 1nStaJ.la­

t1en o'E meters and services. the sum of $2.303.05,. aud. for ex­

tensions to l.te d.istribution system the sam of $6.~5,.2" -

the expenditures and. tou:ad them: to be re8.&onabl.e. 

On :Deoember 31. 1916,. :a:ermosa. ~es.eh 71a:ter Corpora-

tion reported to th1.s Cox:mr1ss1on assets and l1ab111t1es as :' 

follows: 
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?.iSsms,:' 
J.fXed Cap1tal. • .. .. .. .. • .. .. .. .. • .. .. .. • $117,78&.07 
Cash. • .. .. .. .. • .. .... .................... 1 .. 585-.98, 
Botea Reoeivable. .. ... ................. 20.00 
Accounts Reoe1v&ble. .. • .. .. .. • .. .. .. .. .... ".992.6& . 
Materials and Supplies. .. .. .... ........ 1.0'1l..63 
S1nk:tngFttnds.. • .. • .. .. .. .. .. .. .. .. .. .. .... 10, ZlS.99 
!repa1d ~s.. • .. • • • .,. • .. .. • • .. • • J.OO.OO 
unamortized D1eeount. on :Bonds. .. .. • • .. •• ,2.423.18; 
C0ll8"tr'a.¢t1on ,Work in :progross.,. .. • .. .. .. .. • 14.1.8 
Other Suspense. • .. .. • .. .. .. .. .. .... .". _.-..;ol .... ,~lM,---.;,. __ 3_2_ 

.. .. .. 
LIAFLITIES: 

Cap1tSf Stock Otltstand,1l::Ig. .. .. .. .. .. .. .. .. .. 
:Bonds: OUtatanci1ng .................. . 
liotas Payable, • .. .. -.. .. .. • .. .. .. . .. .. .. .. .. 
Accounts Pa,ab1e, • .. .. .. .. .. .. .. .. .. .. .. .. .. 
!nterest Accrued. .. .. .. .. .. .. .. .. .. .. • . • .. 
Reserves from Income on Surplus , .. .. .. .. .. .. 
Ca.pital.I'I21"pl.us. • .. .. .. .. .. •• • ......... 
Corporate Surplus Unappropriated, .. .. .. .. .. .. 

$139,"l6.90 

45-,006.00 
73,000.00 
1,'106.00 
5.258.2'1 
1 .. 825.00 
. 4.98.50 

G. .. ~.es 
6,5'19.28 

~O~AL I.IABILI'l!IES, • ~;139.4~6.90 

:B'or the years end1llg ])ecember 31, 1915 an4. ~916. appl10ct 

haa reported reve:z:mee and expen.eos to this Comm1ee.1on as f'ollows: 

l: t • m .. 1916 .. 1916. .. .. .. .. , . 
Opera.t1llg Revenue., .. $21,,130.10 .. $18.56&.61 .. .. . .. 
Oper&t1llg Expensee: .. 91882.2~ . l.1..9SS;'l.S. .~ .. .. 

Bet Oper&t1ngReve~8 .. 101,M'fJJ&- .. 6 •. ~?t.'" " . . ... • .. . 
Deductions : .. .. - , ..., ... .. · ... .. 

Interest on Funded~b~ .. 3.592.50- .. 3.641.3'1 ... · .. .. 
Other ·Interest .. 258..12 :: . , .266.J.6 .. .. •. 
~olleet1ble 3111$ .. 260.00 ... y' '1""1". 

, -.. .. ./. .. --y-.I .. 
Amortiza.t1oXL o~-D1seo'\lllt .. - .. 605.80 .. .. .. .. 

~o·taJ. Deduotions .. :t;l00.gf .. 4.S6!3$ .. .. .. .. 
Surplus from Ol>era.t1on .. 7.147.24- .. 2.0'14.1$ . , .. .. 

:E'or the issue of stock s:o.d bonds now outst!lnd1llg.re~erel106 
18 here made to Decis10n number 1860, ds.ted Octo:ber 1.3,l9:1.4 (Vol. 5. 

Op1n1ons and Ordere of. tile RB.1lroed COmm1S81on of Califor.c.1a,.pg.5'1't); 

to Decision Xumber 25l.2.ds.ted JUlle 22.~91.6 (Vol:. 7 "Opin1ons. and Orders. 

of the RailroaG. Comm1ssion o~ Ca11fom1a.pg.226} snd to Doc 1810XL. B'I2XI1ber 

312~,.dated Fob~ 25.~9~6. B~Deo181o~ Jumber 3127.,dated Februar.7 

25. 1916,. applicant was a.uth~1zed to- issue, $10,,000.00 of stoek at par 

far a1n'ldng f'a.nd purposes. .Al~ of this s.tock ha3. been 1ssue4: a:c4 
$2:,000.00 of the proceeds used to redeem bonds a.t 99t. . no rema1n1%2g 
$8.000.00 18 0: deposit With the t%"U3teo 1.1l'lder a.ppl.1.0azrt,98 mortsage 

ror the purpose of redeeming additional bonds. 
App11cant asks authority to- sell the $4,,000.00 of bond~ at 

not lese than SO per oent. of their ~s.ee value. plus accrued 

1nterest,. or pledge them. to seoure. the payme:c.t o-r oure:a:t 
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indebtedness. B'ea%"1l:zg in mind ·spp11ea:c.t'a. general ~1n&Uo1al oond1Uon 

and tht) fact that it had to ptJ.y 99-1J2 for bonds whioh it oa.lled for 

.redempt1<nt, we are of the opinion tha.t it should reee1"v:e4~ for the 

bonds which it now proposea to issue not less' tl:l&tt 9~ of' the1%' ~8C. 
, , 

Should appl10ant be unable' to- 8811 

tho bonds & .. t thepr10e hereb,. flXad ar at suoh other pri0. aa my 

hereafter bo dotermined.. the Commission Will give fUrther oons1dern.­

t10n to the request of applioant to pledge the bods ·t~. seea.re the 

pa.~ont of ourrent indebtedness. 

~ proceeds obtained tro=the 8ale ct tbB. bo.n4s. 

appl10ant des1res to. use to' P'J.'3' tho follow1:ng notes and aocounts pa,-a.­

ole representing capital expenditures:-

Neptune Meter Comp~. • ••••••• 
~- !oj,aton Company (~ote}, ••••• 
RoaR. :8oy.c.ton COm,Pa:tly', • (Account). • • 
:B:rogb. MBn~aot'ar1llg Compa.u7 Cmote), • 

$1.,177.95 
90o-~OO 
l4l.30 
456.0<> 

~ rems1nder of tho prooeeds applicant. desires to use .to %'e1mhur~ 

its treas'Cry 'for oapital. expenditures. 

o R 1> E R. 

m:R:MOSE BEACR WATER CORPORATIOI hs.V1l'lg applied to 

the CO~8s1on for ~thor1t'3' to issue $4.000.00' face val~ of its 

6 per' cent. 'bonds, 

And. 8. pa.bl1o hear1:lg hav1xlg been hel! a.nd. the CoIXJm1e-

sion be1:ng of the op1n1on tha.t the mDnezr, proport,- or lab:o:r: to- be 

procure~ 0%' paid for b7 such issue is reaeonab17 requ1red for the 

p'DX'p08e or purposes specified 1n the order .. e.nd th$.t ~h parpose w 

purposes are not in Whole or 1n part rec.sona.bl~ charg!b:r8to oporat1l:zg 

expenses or to- 1xz.coma, 

I~ IS B:E3EBY OPJ)ERZI) that :a:ermoBe :Beach Wa.'t$r Corpora­

tionbe" and :tt :Ls horeo7,gra:o.ted a:a.tho1"1ty- to, iSA8 $4-.. 000.00 



:ea.ee va~ue 'of its 6 per cent. bo:lds. 

~he a.uthori t:r hereby. gre.ntcd 18 granted upon 

the follow1X1g eond1 tiona and not otherwise: 

l.- Tho bonds shall be sold for not losa: thtl:a. 95 per cent. 

o'! their '!a.ee vs.lue plus aocrued: 1ntereat, 

in c8.8h. 

2.- ~e. Fooee4s' obta.1ned from the ss.le of the bonds. 

shall be used for the folloWing purposes: 

(a.} To pe .. ,. indeb·tedness &s follows: 

Neptune Meter Company, ••• ~ ••••• $1.177.95 
R-X. :Bo;rnton Compa.n;y (:Not.;. • • •.•• . 900~OO 
B:.R. :Bo;rnton Company (AoeO'tUlt), •••. 141..30-
Xl'ogh. l!e.nutaetur1ng Com~ (liote). '. • ~66~OO 

. . $2.614.$ 

(b} --

b;y app110snt to reimburse its treasur7 for 

oapital expend1tttres. 

3.- On or be:fore. the 25th day of each month. :Eermoae. 

:Besch Water Corporation shall file with this 

Coxrm:d..,s:ton reports 1n aoeordanoo with the 

Comci881on's General Order Xumber 24. 

4.- !l!ho e:a.thor1 t:v here'b:r granted 13 c·on41~1QXl1t4. .upon t:be 

payment b:r s.pp11os.ut of the fee pre8or1be4 111 

the Publio util1ties Aot. '&6 8lnent1ed. 

5.- !I!he a:a.thori t7 herebl- granted shall. appl,. 'onl,: .. ~· such 
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bonds 8,S sh8J.l have been issued on or before 

Jovember 1. ~917. 

Da.ted at Ss:c. hane1sco, Cal.1!orn1a. this ;( 11;{ - da,. 

of J~. 19l7. ( 

-'" . / ..... 

. -
C?~@.:~~ ., , ... . 

"j' " .... : .... . 

C0mm:1ss1onera. 


