Doecision No.

BEFCRE THE RATIROAD COMUISSION OF THE
STATE OF CALIPORNIA.

HOKNCHOIR
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Iz tre Matter of the Application of

EERNOSA BEACE WATER CORPORATION Appiication
for permission to Lssue bonds to _

reimbxse the company's treaswry for
equipment and extensions added %o
capital investment.

F.D. Cornell for applicant.

BY 0HR COMMISSION.

OPIXNTION .

A public hearing was conducted by Examiner Westover
upon the above enmtitled application to Lssue $4,000.00 of 2‘»%
bonds and to use the proceeds to pay notes ami accounts payable
apd reimburse spplicant’s treasury for cepital expenditures.

Iz Exhibit "4" attachod to the appiication, appificant
roports thet &uring 1916-1916, it ».< oxpended for the izstalls-
tion of moters and services the sum of $2,303.05, and for ex-
tensione to ite distridution system the ‘sum of 4;‘;;5,245-.2_7 -
total §8,548.32. The Cozmission’s engineers have checked

the expenditures and found them to be reasonpable.

on December 31, 1916, Hermoss Beach TWater Corpora=~ |

tion reportéd to this Commission assets and na.bilitios'as T
follows:




7ASSETS =
I‘ Eﬂd Capital’ L] L - L J - -
cmh, L . » - L] L - - L ] -
Notes Receivable, - . .
Accounts Receivable, . . .
Materisals and Supplies, « « . .
Sinldog Fund®, o ¢ « = o o 2 o ©
hop&id Tma’ . - - L L J -y & - -
Unamortized Discount on Bonds, .
Construction Work in Progress, . .
Othor SU3POLBO, « « ¢ o o o o o s « o

TOTAL ASSEIS,

- $117,786.07
1,586.98.
20,00
£,992.65 .
1,071.63
10,318.99

100,00
. 2,423.18
14.18
1,10&.32

$1.39,416.90

e 8 8 & & ¢ v B
*® 4 & 8 = 0 3 8 @
* & B & ¥ 8 B & B
e 9 & 8 & & B & B

& % 8 & & & o & @

LIABILITIES: S
api Stock Outstanding, o o 45,006 .00
Bonds Outstanding, « « - -« .

.- 73,000.00
Notes Payadle, . . . . . e e o 1,705.00

Accounts Payadle, « ¢« « + o o o o o . 5,258.27
Interest Acoxued, . . -« . . 1,825.00
Reservesa from Income ox Swrplus , . . - 498450
Copital ZuTpluB, o o « = o « s o o o = » 6,644.86
Corporate Surplus Unappropristed, . . . 5,579.28

20TAL LIABILITIES, $139,416.90

Yor the yesrs ending December J1, 1915 and 1916, applicant
has reported revermes and expenses to this Commission as follows:

I €t e

Operating Revemmes:
Operating Expenses o
Het Operating Revermes

Deductions:
Interest on Punded Dedbt
Othoer Interest
Uncollectidle Bills
Axortization of Discount
Total Dedunctions
Surplus from Operation

1916 .

$18. SM. “
11,988.18

3,641.37
- .256.16
ST

605.80
2. 074,13

1916

$21,130.10
9,882,264

I ZAT.3E

3,692.50
258.12
250,00
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Por the issue of stock and bonds now outstméing,‘ reference
is here made to Decision Number 1866, dated October 13,1914 (Vol. 5,
Opinions and Orders of the Railroad Commission of Califoma.,pg.sv"z);
to Decision Number 2512,dated Jume 22,1916 (Vol. 7,0pinions and Orders
of the Railroad Commission of Californie,pg.226) smd to Decision Number
3127,4ated Pedruary 25,1916. By Decision Nuxber 3127,dsted February

26, 1916, applicant was suthorized to issue $10,000.00 of stock at par
for sinldng fund purposes. A4ll of this stock ka3 beexn issued and

$2,000.00 of the proceeds used to redeem donds at 99&. The remaining
£8,000.00 18 oz deposit with the trustee under applicant’s mortgage
for tho purpose of redeeming additional bozds.

Applicant asks anthority to sell the $4,000.00 of bonds at
not less than 80 per cent. of their face valus plus accrusd

interest, or pledge them t¢ secure the payment of current
-2-




indedledness, Bearing in md-appl:'z.cant'a goneral financial comdition
and the fact that 1t hal to pey 99-142 for bomds which 1t called for
Tedemption, We are of the opinion that 1t should Teceive: for the
bonds which 1t mow proposes to issue not less thaw 954 of their face
¥alue. plus scorued interest. Should spplicant be umable to sell
the bonds at the price horeby L£ixsd or at such other pr:f.do 88 mAY
herasfter be determined, the Comm_iasioﬁ will give further comsidera
tion to the request of epplicant to pledge the bomds -to secure the
payaont of current indedbtedness.

The proceeds obtained from the sale of th&. bonds,
applicant degires to use to pay the following notes and qcconnts paya-
ble represonting capital. expenditures:-

. . $1,177.95
.. 900.00
.. 141.30

Neptune Ueter Company, . . + . .
H.R. Boynton Company (Note}, . .
E.R. Boyuton Company, . (Account)

Erogh Man'aia.cturing'compa.ny (Notes, . 456.00

> -
The remsinder of the proceeds spplicsnt: desires to use ‘to reimburse

its treasury for capitsl expenditures.

O R P E R.

HERMOSE EEACE WATER CORPORATION having applied t_o
the Commissior for authority to issue $4,000.00 face value of its
6 per cent. bonds, | |

Axd a pudlic hearing having been held ard the Cormis-
slon being of the opinion that the momey, property or lador to be |
Procured or pald for by such lssue is reasonsbly required for the |
ruxrpose or purposes specified in the order, and that Such purpose or
purposes are not in whole or in part ressonadly chargub]étb 6pecmt:f.ng
exponses or to imcome, | |

IT IS HEREBY QRDERED that Hermose Beash Water Corpora-
tion be, and it is hereby, granted authority to.issue $4,000.00

-




face valne of its 6 per cent. bouds.
The authority here'by gz-a.ﬁtod is granted upon
the following conditions and not otherwise:

l.~ The bomds shall be sold for mot less thaon 95 per cent.
of their face value plus acoruwed mtorost,

in cask.

The procesds obtained from the ssle of the bonds
shall be used for the :rollowing' purposes:
(a2} -~ To pay indebtedness as follows:

Neptune Meter Company, « =« « » » -«
ZeR. Boynton Company (Note}, . . .
E.R. Boyntor Company (Accomat), .
Erogh Manufacturing Company (Note}, -

. "500.00

o 14130
r ! L ]

(b} == The remaindarof the proceeds may be used

by applicant to reimdurse its treasury for
capitsl expenditures.

On or before the 26th day of eackh month, Hermose
Beach Water Corporation shall f£ile with this
Commdssion reports in asccordance with the
Cormigsion®s Genersl Order Number 24.

The authority heré'ﬁy granted 13 conditionsd upon the
peyment by applicant of the fee prescrided in
the Public Utilities Act, 'as amenied.

The authority heredy 'gram:od. shall apply only.to such




bonds as shall have been iasuu on or before

November 1, 1917.

of July, 1917.

Dated at San Francisco, Californis, this X ZM = day

Commissioners.




