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=~ ORICINAL

Dacicion No.

BEFORE THE RAILROAD COMMISSION OF TEHE
STATE OF CALIFORNIL.

e AT ..'O_ N ($]4) !S
50577

In the Matter of the Aprlication

)
of EEMET - SAKF JACINTO GAS COLPANY,)
a corporetion, for suthority teo )
sell, and of SQUTHWESTERN GAS COM- ) '
PAXY 2or authority to purchase & ) Apvlication
certain gas plant and distridution ) No. 2939.
systen situated in the cities of )
Eemot and San Jacinto, Riverside )
County. )

W. C. Retchoer for Applicants.

LOVELAND, Commieel oﬁqr.

O2PINION

In itz amended petition, HEMET-SAN JACINTO

GLS COI'SIPANYI asks anthority to sell its properties deeorih-'
| ed in Exkidbit 1, attached herete, subjest to & boﬁde& in~-
debtedness of $25,000.00, to SOUTHWESTERN GAS COMPANY {n
exchange £or such an amouwnt of stock of the purchasing
company as may represent the equitabdle value of the
propertie_s» |

Soutbwestern Gas Conmpany asks the Commission to

issue it8 order declaring that pudblic convenlence and necess
1ty will require it to exercise rights and privileges which
it proposes to soquire uwnder Lranchises to be secured fLfrom

the cities of Hemet ard San Jascinto.




Eemet-San Jacinto Gas Company was oi‘ga.nizod in
Mareh, 1906, for the purpose of acquiring the gas fpropertiea
0% the Western Cometruotion Company. It fseued in exchange
for thegse properties $69,000.00 par value of Lts capital
stock and $22,000.00 face value of its f£irst mortgage 20—
vear 6% bonds. In Jenuary, 1913, the oompeny levied a
10% assessmant wpon ite stockholders, with the result that stock
in the smotnt of $26,122.00 was re-~soquired by the compeny be-
canse of the fallure of the holders thereof to pay the assese-
ment, loaving $42,878.00 stock outstanding.

For the yeare 1914, 1915 and 1916, Hemet-Sen
Jacinto Gas Compasny has reported revenuss and. upens;a to
this Commission as follows:

Itens | 1914 5 1916

Operating Revenus $ 9,441.89 $ 9,428.18
‘Operating Expenses 7,577 7,458.14

Yot Operating Revenue ~T.564.12 , 'I,§ T4

Deductionss: el Love
Uncollectidle Billse _ : 64+15
Interect Expenses «89 — £0.26
Miscellaneous . Lo : : —
Int.on Funded Debt ‘ Q0 L,500.00
Int.on Other Dedt ) | mm—

Total Deductions " - STEUAD:
Surplus for year ‘ e
from operations  $ 245.2% : $ 365.64

Cn December 3L, 1916, Hemet~San Jacinto Gas Com~
pany reported sscets and liebilitlies 7o the Rsilroad Commiss-

ion as followe:




ASSEOS:

Pixed Copital seveccececrecescnsssnsacases $4.2 169.4.2,
C&Bh wd DGPOBItS oooo...o..-n-..o....-..- 276.62
Accomta Receivale ot-.oo.o..b.t...--otoo 1,659.6'9"‘
Materiasls and SuPPlies eceececcrcissncacerens 1,045.15
Digcount o STOCK sesenccecescccscccccnces 58,’2‘53.62
corpomtO‘M£1°it ccscescnssscarerrrsasrsws 4_._8_18-046'

mot'al ASSOLE .eceeccccsascecsicosnsncan $89',24'Z.96
LIABILITIES:

C&Pi‘t&l Stock ......L‘-..o....o.-..-‘-.I--.. w’8?8.oo‘
Monded Debt B Y Ty 25‘,000.00'/
Yotes Payable'. Sscsccsncsssncsssboscssnncnsns 200000
Ccnsumers' Depogi‘ta ®ssscescssessnssoreass 2«.00
Accounts P&y&ble *ecescssrsrsnccnscrrnsace 6.744.10 ‘
.A.pnreoia.tiop. of Fixed CApital eecescccccens 7 0’56,.09

Total Lizbilitie8 .cecececncescasecoce $89,34'z.95.

. _ In Exhinit Noe 4 atta.ched to this application. the
reprod.uction cost new of the propertues is roported at
$44,967.47. P. C. Millara, consulting engiveer, testified
thet in his opinion the prgpe.fties were in about a 90 per
cent. condition, which wewld give & reproduction cost loss .
depreciation of $40,470.23. Deducting from this the
$25,000.00 outstanding bonded indebtedness which will be as-
sued by the purshasing oompany, will lea.ve an eqnity o2
$16,470.00 for the stockholders. |

In exohsnge for this equity, I believe Sowthwestern
Gas Company should be permitted to issue $15,470.00 par value
of ite capital stock. It was testificd thet when thie stook
is distriduted amomgst thoe stockholders of Hemet-San Jecinto
Gas Company that it would be distributed or & pro ratae ba,sia.

The agreemen’t of sale provides that the propertios

are t0 be transferred to the Bouthwestern Gas Tompany free




02 a1l encumbrances except the bonded debt of $25,00C.
The testimony shows that the principal stockhoidere and
the bondholders have agreed amongst themselv.ea.‘ 10 pay
all current indebtodrness amounting to approximately
$10,500.,00. It i3 & satisfaction to find the stoockholders
and bondholdere of this utility co-operating in this manner
to establish the credit of the utility.

I herewith submit the following form of order:

ORDER

L 4

HEMET-SAN JLCINTO GAS COMPANY baving applied

+0 the Railroed Commisaion Ffor authority to sell its proper—
ties deserided in Exhidit "I*, attached heroto, to the
SOUTEWESTERN GAS COMPANY, and SOUTE‘WES'.M' GAS COMPANY
having applied to the Railrosd Commission for ax order declar-
ing that pudblic convenience and necessity will require it
to exercise the righte and privileges to be obdbiained under
franchises to be acquired from fhe cities of Hemet and San
Jacinto, Riverside County. |

And a8 public hearing having been held and 1t ap-
pearing to the Commiseion that this application should We
greated,

| I? IS HEREBY ORDERED that Hemet~San Jacinto Gas

Company be, and it is hereby, gramted authority to trans-
fer ita properties desorided in Exhinit "I attached here—
to, au‘bj’ect %o 2 bonded indebtedness of $25,000.00, to
Southwestern Gas Company in exchenge for $16,470.00 par
value of capital stock,and that Sountkwestern Gaas Company
be permitted to acquire said. properties.

IT IS EEXREBY FURTHER ORDERED that the Railroad
Commission will, upon avplication, wpon such terms and

- b -




sonditions ac to 1t seem proper, issne a certificatc'
declaring that public convenience and necessity require
the exercise by Southwestern Gas Compeny of the rights
and privileges granted to 1t by the citles of Eemet and
San Jacinxq:by franchises which have been applied for
but 0ot yot smeounred.

The authority hereby granted is granted subject
to the following conditions, and not otherwise:

l.~ %he price at whick the properties hereby
aunthorized t0 bde s0ld shall not be dbianding wpon this
Cormmission, or anyvother public body, a& a measure of
value Zor rate-fixing, or any other purpose, except those
comprehended in this order.
| 2+~ Before exercising any of the rights and
privileges urder franchises to be obtained from the cities
6: Hemet and San Jacinte, the Southwestern Gas Company shall
£ile with this Commission a copy of said fLranchises, and a
stipuletion duly suthorized by its Board of Directors, de—
claring that Southwestern Gas Company, its successors and
assigns, will never cleim before the Railroad Commission,
or any courtior other publio body, & value for said rights
and privileges in excess of the actual cost to Southwestern
Gas Company of scquiring ssaid riéhta and privileges, whibh
cost 1is to be set forth in the stipulation, and ehall have

roceived from fhe Railroad Commiscion & supplemental ordpr

declaring that such stipulation in form satiafactory to
the Railrosd Commission has been £iled with the Railrosd
Conmission.

Z.~ The aunthority heredby granted to transfer
the aforesald properties shall apply oniy 10 such proper-—
ties as chall be transferred on or before December 31, 1917.

The foregoing Opinion and Order are heredy ap-—
-5 -




- proved and ordered f£iled as the Opinion and Order of
the Railroad Commission of the State of California.
Deted at San Francieco, California, this (ﬂP(“

day ofw , 1937« '

¥
W a,uwf'
1{?ﬁ“xlk ‘ -
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Comuigsioners.” - -




EXHIBIT "IV

The properties which H&met»San Jacinto Gas
Company may sell pursuaat to the anthority granted by
the foregoing Opinion and Order comeist of the follow-
ing:=

1. One asgunare acro in, and be the
northwest ¢orner of Lot 1, Block 138 of the
3000 acre Francisso Eetudillo Tract, ascord-
ing to that certalin Map of said tract and
the laxds of the Eemet Tand Company record~
od in Book 1 of Maps, at page 14 thereof,
Records of Riverside County, Californias
described by motes ard bounds a3 follows:

Commencing &t the intersestion
of the right of way of the Southern Califor-
nia Railway Company with the south line of
Oskland Avenue, if extended; thence east along
gald south line 208471 feet, and extend
2&@% southwardly between parallel lines 208.71
00T,

2. Lot 10 4n Block 2 of "B.J.Inwall'’s
Subdivieion of Lots 2 and 3 in Block 24, San
Jacinto™ in the City of San Jacinto, County
of Riverside, and State of California, accord-
ing to the May thereof, No. 107 on f£ile 1z the
office of the Couaty Recorder of San Diego
County, California.

Together with the certain perszonal
property situated wpon said real property
Tirst above desoribved, thet is, in paragraph 1
hereinbefore, (veing said square acre), waich
said personal property is desoribed aa f£ol-
lows, to-wit:

1 oil gas set, consisting of orude oil
gas machine (western type}, generator, super-
neater, wagh box, two scrubbers, inocluding seal
pot, steam water, o1l and gag piping, completes
1 crude 0il gas machine (straight shot typel,
together with gemerator, including steam, water,
0il and gas piping complete; 1 -~ 15 H.P. return
tubular boiler with all Littings, piping and ap-
purtenances: 1-7% H.P. vertical engine, including
all fittings, viping and appurtensnces; 2 Worth-
ington oil pumps; 1 boilor water esjector, and
pitcher pumps, ixecluding all Littings, piping,
shafting, bvelting, pulleys, and sll other sppur-
tenances; 1 compressor, horizontal steaxm drive,
ineluding all ittings, piping, and appurtensnces;
Ll Sturtevart air dblower, and 1 Sturtevant ges
blower: 1 Union 01l meter (Eorizomtel diel]l, iz~
cluding piping snd fittings; 'l coll water heater




including coil, installaticn and appurten=—
ances and 1 water heater 7 £t., 12 in. ¢.d. pipe,
together with all flanges, piping, fittinge,
fixtures and appurtenances:; 1 ¢oil tank hecter
in 01l Zeed taxk; Oxide fLoor for spresding
purifier material; 1 palvanized iron drum 0il
tank, 50 gals.; 1 galvanized irom tank, 60
galees; 1 galvanized iron tank, 400 galase.: 1
ateel oil tank, 11013 gals.; 2 gasoline "line-~
feed"” tanks, includirg all pipini and install-~
ation and appurtonsnces; 1 steel tank single
11£% gasogeter, 10,000 cu. ft., together with
all installation, piping and appurtensnces:

2 ghaet stesl 2~tray purifying sets, including
connections, imstallations, fittings, piping,
and all appurtenances; carbon infiltration
systom, veing one wood pit, wita iron 1ift and
c¢haln dlock reising device; and 1 2-partition
water pit, all complete, znd wilh all install~
ation, fixtures, piping and sppurtonsaces:; all
foundations and Llooringe of whatever material,
for mackinery or otherwisge; all tools of every
character upon, about or used in commection with
the above deseribed machinery, or devices, or
upon said premises; 28 feet galvanized iron pipe
blast linmes, with all vslves and appurtenances.

Stean linec as follows: 20 ft. of %
ine pipe, 52 ft. of 3/4 in. pipe, 240 £t. of
1 in. pipe, 28.2%t. of 1% in. pipe, 50 ft. of 2
in. pipe, 100 f£t. of 2 in. pipe, 24 f£t. of 3/4
in. pipe, 2% £t. of 1% in. asbestos pipe cover=-
ing, 30 ft. of 1 in. agbestos pipe covering, 8
£t, of 3/4 in. asbestos pipe covering, 10 £t.
of = in. asbestos pipe covering, with all it~
tings, installetions =nd appurtensnces, whatsotever:
the followingwater limes: 50 2t. of 3/8 in. pipe,
200 ft. of 3/4 in. pipe, 30 ft. of 1 in. pipe,
122 £t. of 2 in. pipe, 121 P£t. of 2 in. pipe, 18
Zte of 1% in. pipe, including all fittings, fix~
tures, valvez and appurtenances; the following
01l lines: %2 £t. 0f % in. pipe, 56 f£t. of 3/4
in. pipe, 385 £t. of 2 in. pipe, 110 £t. of 2 in.
Pipe, 89 ft. 0f 3 in. 0.d. 0&81&8; I2 Lte 02 L
ine pipe, 20 £t. of 1 in. pipe, including all
fittings, installotion and sppurtensnceg: the
follow gas lines: 52 £t. oFf % in. pipe, 11k
£t. of 3/4 in. pipe, 285 ft. of Z in. pipe, 13X
£t. of 0.d. casing, with 2ll fittings, 4install-
ations and sppurtensnces; drains: 33 £t. red~
wood flmme and 27 £t. concrete &fitch: 04l heater:
1 coll oil heaterl 7 ft. 6 in. standard pipe,
with 1 6 in. Flange U, 1 6 in. plug and couplisg,
together with all piping, fixtures, f£ittings and
sppurtenances; L large oil lubricator, 5 £t. & im.
standard pipe, together with =1l fittings, piping,
fixtures, valves and aprurtesnsnces; 25 Ft. 1 ine.
standard pipe feed line from water heater to
boiler; on carbon infiltration system, 40 £t. 3 in. .
O.d. caging, 30 fte 12 in. pine flume, and 1 cement
pit; 50 gos weters; all toole, supplies, piping,
velves, fittings, fixtures, implements, and all
other personsl property of whatsoever ocharacter,
neture or mse wpon said premisese.
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Together also witk all personal
property eituoted upon said Lot 10 4in
the foreogoing paragraph 2 hereof described,
and which =aid personal property is des-
eribed as follows, to~wit:

1 steel tank single 1lift gasomefer,
capacity 10,000 eun. £t., together with in-
stallation, piping, fittings and appurten—-
ancesg.

Pogether with other personal pro-
verty described and sitnated as followa:

Gas mains placed and now exist
under tho strea‘ts.Palleya. and wayeg o:f.’l%ﬁe

City of Hemot, Riverside County, Califor—
nie, and belng: 29,179 ft. of 2 in. stand~
ard dlsck pipe; 2950 feat ¢0.d. casing, 3 in.,
600 Its Oede casing, 4 in.: 1,848 f£te 0ude
caging, 6 in.: 12,408 £t. ges maing, looated
under the certain street, land asnd waye de-
soribed as follows: Beginning on the one
aore tract contained in the Lirst deseription
horeinbvefore, and running thence on, along and
mnder Osakland Avenue to Santa Fe Avenne, thence
on Senta Pe Avenme to Firet Street, in the
rTowr of San Jeointo, thence,esstaerly on FPirst
Street to Estudillo Street, and thence to the
gae holaer on said Lot 10 in sald Town of San
Jacinto, being said real property secondly
above described; gas melns situated in the
Town of San Jacinto, other than abovoe des~
crived, or, along and under gstreets, alleys,
and ways therein, and being 18,300 £t. stend-~
ard dlack pipe, 2 in. 1684 o.d. casing, 5 in.:
service meins all comnested with the above gas
mains, =snd extending thence to the curd or
property line of consumers of gag, and belng
15,280 ft. of 1 in. standard black pipe, inolud-
ing 510 meters commested with said service pip-
and upon the premises of the consumers sup~
plied theredy. Incluaing 2ll piping whether
nains or service piping and meters ¢onnected
therewith, together with all f£ittings snd fix-
tures, not bhereinbefore specially descrided,
ut which are attached to, or a part of sadd
gag distribution system above described and
referred to, whether herein specifically men-
tioned as additions thereto or extensione there-
0f, or whether in fact commected thereto and
therewith, but not herein cpecially described;
and including likewise all lamps oL whatever
charascter installed for use of customers O
£iret party snd comunected to or with its sald
distrivation system, whether hereinbdefore
specislly described or otherwisec.




Tncluding the following personsl
property on the premises kmown as 107 Harvard
Street in sald City of Hemet, Callifornia, the
samo being the office as weoll as the store-
bouse for supplies of Lirst paxty: and doing
all of the office furniture, supplies and
fixtures in soid bullding devoteld 1o office
uwse, together with all othor supdlies therxein,
being £ittinge, Lixturec and ports for repairs,
or extensions of seid gas meins, service piping,
motere and other parts of sald gas distridu-
tLon systom, and all tools, egquipment, devices,
and appliances upon or aboul sald sgquare acre,
gaid Lot 10, or ssid 107 Horvard Street, or
olsewhere; together elso with 1 Maxwell 2
cylinder small truck, and 1 - 400 gallom oil
tenl wegon. Including Lxu this conveyance
and transfer to cecond perty, (Somtawestern Gee
Company) all persomel property of wheteoever charsc-
ter, and wWherever situsted, belonging to first
perty, (Semet-Sen Jacinto Gas Company) togethor
with all franchises anld franchise rights.

Together with sll and singuler the
teonements, hereditamente and spypurienances
tnerounto belonging or in any wise apperiain-
ing wita the romainders and reversions aypur-
tenant thereto.




