
Dec.ision No. ___ • 

BEFORE ~ RAILROAD COw.o:SSION OF :'HE. 

STATE OF CA.r.IFOENU,. 

In the Uatter of the Applie&tiOU ) 
of ~ - SAN JACIN~· GAS COMPAM',) 
8. corporation. for author1t~ t~ ) 
sell.. and o~ SO'O'TRWESTERN GAS COM- ) 
PANY ~or &uthorit~ to purchas& & ) Application 
certain ge.s plant and distribution} .No. 2939. 
Blstem s~ tue.ted ill the 01 ties of ) 
Hemet and San Jae1:c.to, :Riverside- ) 
CO'lmt:y. ) 

w. c. ~&tehner for Applicants. 

OPINION 

In its amended petition, mm~-SAN JACmTO· 

GAS COMPANY asks authority to soll its properties deecrih­

ad in EXhibit l, attached haret~, sub3ect to 8. bonde~ in­

d.ebtedness. of $25.000.00, to SO'O'TRWESn:Em GAS· COMPABY ,in 

excll811ge for such an amount of stocko! the purcba81:cg 

oomp~ as ~ represent the aquitab1e value of the 

:properties. 

SouthweS'ter:c. Gas Com:pSJ:l.7 aske the Comm1aa1o:c. to 

issue its order d.eolaring that public conven1ence s.nd nece158 

1ty will reqtL1re it to exercise rights an~ privilege8- which-

1 t propose'8 to acquire uuder franchises to be eecured. ~%"om. 

the cities of Remet and san Ja~1nto. 
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Remet-3e.n J:e.e1n.to- Gas ComP8JlY' wae organ1:ect in: 

Mar<lh. 190&. for the :pur.pose of a.cquirix1g the' ge.s properties 
. ' 

of the aeater.n Construction Comp~. It, 12~ed in e~g. 

for these properties' $69.000.00 par value of ~ts capital 

etoek and$2Z.000.0o. taoe value of its !1ret mortgsge 2~ 

y-aar 6%- bonds. In Je:fJ:o.s.r'3'. 1915. the oompany leVied ... 

10%, assessment upon 1 te: stookholdere. with the result ths.t etoek 

in the smO'CJ1t of $26,,122.00 was l"e-e.oqu1red:. by the eom~ be-

os:c.S& of the fa1lure- of th& holders' thereof' to P8:3' the &8Se"SS­

ment. loaVing $4Z.8'la..OC> stook outstanding. 

For the :rears. 1914" 19l.5. and 191&. Hemet-San 
..... 

Jacinto Gas Comp~ haa reported revenucs and ezpensea to 

this COmmissiOn. as follows: 

Items 1914.- 1915 1916-

Operat1ngRev~ue $ 9'.44l..e9~ $lO.268.95 $ 9~42S~1a. 
'O~erat1ng ~ense8 7,,577.77 7'.5l:3'.S2 71"'~l." 

Net .Operating ~venue 1.l£4.n 2 .. '1El>.it 1.9'10.04 

Deductions: " . ,/., : .... ' ~ . 
Uncolleotible :Bills -- 110.2i- 64~1.6 
Intereet.Expenses 118'.89' - -,O.zi; 
U1.eo61laneo'tls - -- 125.4() -, 
Int,. on Funded. Debt 1..500.00 1. .J;OO'.OO~ .... ,J.~500.00 
Int.on Other Debt - 15C.40, -

~otal.. Deduet1one. $ !tm .b§; $J:.~' ~ !.l;~:-
Surplus ~or 7ear /, .. 

$ t- o, 

from opere;.t1o%1.8 245.23- 8650'.Q6. f' 365.6-'· 

On. Decem.ber 31. 1916. Remet..:.sa.n ~a.o1n.-to. Gaa Com­

p~ reported aseets and 11ab1~t1e8 to- the Rai1roe~ COmmiss­

ion ae followa.: 
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ASSETS: 

Fixed, , Capital ............................. '. 
Caeh and, Depoe1 ts e e e •••• ' ••••• , ••• e .•••••••• 

Accounts Ree.e1va.ble- •••••••••••••••• ~_ ..... 
Materials e.nd. Supplies. •••••••• ~ ••••••••••• 
Disoount on Stock ......... e ••••• ' •• ~ •••••••• 

D:1.s00'C.l1t on':Sol:l.d.e. ............................ . 
CorporateDef1oit ........................ . 

~ote.l Aeeats .. ~ .. -..... ~~ ........... . 

, . 
$42 .. 169·~42 

. 216. .• 62 
1 .. 659.6.9'· 
1.046.15, 

58.753.62 
. 525~OO 

4,818:.46-

$89'~24'l.96-

LIABILI~IES;: 

• 
" 

ca.pite.l stool: ........ ~ ............... _ •• ~_ ..... $42 .• S'1S~OQ. 
Funded.' :Debt ....... .:............................. .25,.OOO.~.OO, M 

Notes payable-' •••••••••••••••••••••••••••• : 200.00 
Cons'UXllors t. Deposits. .. e ••• · ••••••••• .;.... ..... 2..00 
Accounts Para.ble.' ........................... 6.744.l0 
Interest. Aocrued ..... '........................ 5 .. 180.00 

·Appree1at:Lo)1 o:! Fixed. .Ca.pital .............. 7.0'$.09 
As'sest:me-Xl.t ................................... ........... 4 .20-'1 ~"''7 . 

!I!otal. Li8,bi1:Lt·ies ••••••• ~ ............... $89;,.24'1.9&. 

In Exh1nit No·. 4.8,ttached. to this a.pplies.t1on., the 

reproduction cost new o~ thO' proportuea 18 roporte4 at 

$44.967.4.7. F. C. Millard, consulting engineer. tee~1fied .. 
that in his op1nion the propert1e-a were in about So 90, per . 
oent. oond1t1on. which would g1v& a reproduotion eost losS! 

d6preo.ia.t1on of $40;.470..25. Deduoting from this the 

$25.000.00 outstanding bo~ed ind&bt~dnes8 wh1Qn will be as­

sumed by the :purchasing comps.ny, Will lea.ve- nn. equ1 ty of 

$15.410.00 for the stockholders. 

In exohange for this equ1 tr, I believe Southwee,tern 

G!1.s Comp8l:1Y should be perm1.tte4. to issue $15.4.70.00 pa.r value 

'of its oapital stoCk. It wa.a testifiod tb.e.t when th:te stocl&: 

is distributed amo~st the stockholders of Eemet-Ss.n JaGin.to 

Gas ColnPSJ.'I.l7" that it would be d1stri buted on a. pro rata bae:1s. 

~e agreement of sale- provides that the properties 

are to be tranej!erred to the Bouthwestern Gs.e 'Comp~ tree 
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of allen~branc$S exoept the bonded d&bt of $25.000. 

~e testimony ehowe that the pr1ncipal stockholders and 

the bondho;'dere have- agreed amongst themse:lv.ee. to P8:$". 

a.ll current indebtednese amotul.t1ng to s,!lprOX1ms.tely . 

$10' .. 500·.00. It is s. eat181a.ot1on to :f1nd the stooll:holdera 

and bondholders of this utility co-opers.t1ng 1n this manner 

to establiSh t~e credit of the uti11t~. 

I hereWith submit the following form of order: 

ORDER 

• 
to 'the Ra.ll,roa.d. Commie8ion tor authority' to sell. 1 ts Proper­

·t1es desoribed 1n Exb.1b1t. wrr. attached. hereto, to. the 

SOUTRWES~ GAS CO:M:l?MY.. and SO'O'~WES-:l:RN GAS· COMPAli:{ 

haVing applied to the ~lroad Commission for an order declar­

ing that pub~1~ convenience· and neoess1t~ Will require it 

to exerc1s& the rights and priv1leges to he obte.1ned undu 

franChises to be acquired from the oities of Hemet and san 
Jacinto .. Riverside County-_ 

And a publi0 hearing having been held and it ap­

pearing to the Commission that this appl.icat1on Should ~e 

granted, 

IT IS HEREm' ORDERED ths.t Hemet-San Jaointo Ga.s; 

Company be. and it is hereby .. granted authority to trans­

fer 1t3 propertie.s. described in Exh1h1t "I" a.ttaohed here­

to.. su'b~ect to e. bonded 1l'ldebtednesS" o~ $25.000.00. to . 

SouthW8"et6rXL Gas Comp&ny' ill exchange for $15~4'lC>.OO :par 

veJ.ue of capital. etock.and. that Southvrest&rn Ga.a Com~ 

be permitted. to aoqu1re eaid pro~rt188. 

I~. IS XEE.EBY FORmER ORllERED the. t the RaUroe.d 

Commission Will. upon application. upon suoh terms and 
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oonditions ae to it ee~ proper, isauo So oertifioate 

declaring that public convenienoe and neces$it~ require 

the exercise b~ Southwee-tern Ga.e. Com~of the rightS' " 

and priV1leges granted to it b~ the aities of Hemet and 

San Jacinto, b~ franoh1see wh10h have: been app11elt for 

but not ~et seour&l. 

The author1't7 hereb~ granted is granted subjeot 

to the following conditione, a.nd not otherwise·: 

1.- Zhe prioe at which the properties her~b.1 

authorized to be sold sha.ll. not be binding upon this 

COmmission, or any other pub11a bO¢1, as a mea.eur& of 

value for rate-f~, or ~ other purpoe~. exoept th08& 

eom~rehended in this order. 

Z.- Before exeroising any of the rights and 

priV1leges under fra:c.oh1ao·s to be obtained from the oj, ties 

of Remet and San Jaointo. ~e Southwestern Gas Company shsl~ 

file with this CoIDm1Bsion s. cop~ of said franchises', and a. 

et1pule.tion dul.7 authorized. by its :Board. of D1rO¢tora, de-

claring that. S~uthwe8te%n Ga.s Com~. its 8uoa6ssors and 

aseigns, will never claim before the Ra.1lrosd COmmie·sion. 

or arq court· or other :publi0 bo~, a. value :for ea.1d rights 

and privileges in exoe·se: of the ao.t~ o.ost to Southwe-s:te:n 

Gae Comp~ of a.cqu1r1ng said rights and pr1vll.eges. wh10h 

co-st is to be eat forth in the stipulation. .and shall:. have 

reoe1vod from the Railroad Comm1seion a supplemental order 
I 

declaring that such stipulation in form satisfa.ctory to 

the R&1lroad COmmission ha.s been fi~ed W1 th the R&1J.r084 

Commission. 

5.- The author1t~ hereb~ granted to tre.nsfer 

the aforesa.1d propert1ee Shal~ app17 onl1 to such proper­

ties as shall be transferred on or before Deeember 31~ 1917. 

The foregoing Opinion and Order are hereb1 ap­
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~ proved and ordered filed as the Opinion and Ord&~ of 

the :Railroad Comm1S51on of the state of Cal1:f'orl'JJ.a.. 

Dated at Ss.n Francisco. California., this ?o;:k; 
. ..' 

d8:7 Of~ • 191.7. 

______________ .1 

.. ' 
". ,/,;./ 

Comm18s1onere."; ' .. 
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~e properties which Hemet-San Js.e1nt~ Ge.s 

Comp~ ~ sell pursuant to the author1t,r granted b~ 

the'foregoing Op~on and Ordor eonais~ of the follow-

l. One square acro in.s.nd being the 
northwest corner of ~t 1, ~loek 13S o~ the 
3000 aor& Franoisco Eetud1110 :raet, aooord­
ing to that certa1n :Ma.p, of said traot,and 
'tho lands of the Hemet Land Com:p~ record­
ed in E¢ok 1 of Mape, at page l4 there~. 
Records of Ri vereide: County, Ca.l:1.forn1S.;:'· 
described by metes anI! bo'tU1C1.s as :f'oll~,: 

Commencing at the interseotion 
of the right of way of the Southern Califor­
nia. Rail": .. ~ Company nth the south l1%1e of 
Oakland Avenue, if extended; thence e's.st f1.long 
sa.id south line 208. '1l feet, and extending 
back eouthward~ between parallel linea zos.n 
fee-t. 

2. Lot 10 1%1 Block 2 of wB.J.Inwall's 
Subdivision of ~ots 2snd Q 1n ~10ok24. San 
Jaeinto" in th., C:1.ty of S&tL 3ae1llto, County 
of R1vera1de., and State of Oal1fornia, aoeord­
~ to the M&~ t~ereof, No. 107 on tile in the 
offioe of the County Recorder of San Diego 
COUll t;,v, Ca.li·fornie.. . 

~ogether with the oortain personal 
propert,y Situated upon said real propert,y 
:riret above cioBor1bed, that 18, :1.:0: pa.;'.a.gra.ph 1. 
here1nbefore, (being ea1d square aer&) , whiCh 
sa.id personal property :1.e de,eor1be(f as fol­
lowe, to-wit: 

1 oil ga.s set, consisting of orude 011 
gas maohine (western type}, genera.tor, super­
hea.ter _ wash box, two se:ru'bbors., inoluding seal 
pot, steam water. 011 and gas p1p1ng, oomplete; 
1 crud.e 011 ga.s mao.hine C straight shot typ.e}. 
together with generator, inclUd.1ng steam:, water, 
011 and gas p1p:1.ng complete; 1 - 15 E:.P. return 
tubular boiler with all :'1 tt1nge, piping and. ap­
purtenanceS'; 1-1t :e:.2. vertical engine, inclUding 
all fittings, piping and appurtenancea; 2 Worth­
ington oil P'tlmpS; 1 boiler water ejea.tor, and 
pi tcher pumps, i%:.elud.1ng all f1 ttings, p1p1ng, 
shafting, belting, pulleys, and. all other appur­
tenances.; 1 eocprossor, hori:ontal. ste.8Z!1 drive, 
:1.nel ud.ing all f1 tt1ngs, p1p1l:lg, and a:ppurtcnanC<is; 
1 Sturtevant air blower, snd 1 sturt.evaut gaa 
blower; 1 U:c.1on Oil moter (Horizontal. 418,11.· 1n­
,cluding p1pi:c.g and. ,f1tt.1ngs.;.'l coil wa.te:r hea.tel." 



including cOil. 1netalls.t1on ana. s.ppurten-
aneee a:c.d 1 wa.ter he&.te-:r: 7 ft.. 1.2; 1XL. o·.d. pipe. 
together w1 th all flanges ~ piping. fittings. 
ftxtures and appurtenances; ,1 oo1~ tank he&t~r 
in oil ~eed tank; Oxide floor for spreading 
purifier material; 1 galvan1ze~ 1ron dram oil 
ta.nk~ 50 gala.: 1 gal:van1zed iron ta:clc, 60, 
gale.; 1 gal vs.n1zed. iron t8.XJk 400 g8J.tt.· 1 
steal oil tar1lc, 11.0lS gs.ls.; .2 ge.sol1ne "'line­
feed" tSJ:llcs, including all pip1Dg and. 1nsts.ll­
s.tiol'l s.na. appurtenances: 1 steol tank single 
lift gaso~eter. 10,000 eu. ft.~ toge~her With 
s.ll 1nsts.lls.tion .. piping and appurten.e.noet!Z; 
2 shoet steel. 2-tra.:r puri!Y1:le sets, :LnclUd.1ng 
conneotions.. 1:J.atalln:.tione. :f'1 tt1ngs., pip1:ag, 
and all a.ppurtenances: oarbon 1nfi1t:rs.ti0:c. 
systom. coing one wood Pit. With iron lUt s.nd 
cha1n block raising deVioe; and 1 2-part1t1on 
we.te-r pit, all oomplete, and with all. install­
s.tion, fixtures, piping and appurtenancos; 811 
fO'OJlde.tions a.nd. floor1nge of whatever lDa:ter18J., 
for rtJtJ.c'l::.1ner.r or otherwise,: e.ll tools- of every 
oharacter upon, about or used. 1n connection w1 th 
the a.bove deser1bed. machinery, or dev1ees" or 
upon said premises: 28 feet g$lvan1ze~ iron pip& 
blast lines, With all vs.lves: s.nd 8.ppurteno.nees. 

Steam l1.nes as follows:: 20. ft.. 0'£ t 
in. p1pe~52. ft. ~ Z/4 ill. 1'11'0, 2400 ft. of 
1 ~. pipe. 28,ft. of l; in. pipe. 5~ ft. o~ 2 
in. pipe, 100 ft. of 2. in: pipe, 24 ft. o:f S/4 
in. pipe, 23· ft. of lot in. asbeatos. pipe cover­
ing, 30 ft. of 1 in. aebeeto3 pipe covering" e-
ft. of Zf 4, in. asbestos pipe- eover1ng" lO' tt. 
of t in. asbestos pipe cover1np;., With all. fit­
tings, insta.llet1ons and appurtenanoes, whatsoever: 
:the fOllowi~a.ter linee: 50 ft .. of Sis. in. pipe, 
200: ft. of 3/4 in. p1p~~ SO ft. of 1 1D. pipe" 
122 ft. of 2 in. pipe, 121 ft. of 2 in. Pipe, 18. 
ft. 01: l-i in. pipe, including all. fittings. fix-
tures, vs.lvee and. s,:ppurte:c.anoes: the fol~ow:tng 
oil 11nes: 32 ft. of t in. pipe, S5 ft. of 3/4 
in. pip&, 385 ft. of 2 in ... p1pe~ 11.0' ft. 01: 2 1n. 
pipe, 89 ft. of 3 in.. o.d .. OJJ.sing,. 32 ft. O't 1-
in. ,:pipe. 20 ft.. of ~ :f.n. pipe, 1%1elud.1ng all 
fittings, il'letallction and appurtenances: the 
fOllowUlg gas linea: 52 ft. of i- in.. p:t;pe. lll. 
~t. of 3[4 1n. pipe'. zeD' ft. o:! Z 1n. p1p~,. 18l. 
ft. o,t o.d.. easing, with all i'1'tt1llga, 1nsta.ll-
a. tiona and a:ppurt onanoe.e ; d.:r '~1~a; 33 :ct. r&4.-
wood nmne snet 27 ft.,. conorete ditch; 011. hos.ter: -
1 0011 oil he~ter~ 7 ft. 6 in. standaZ« ~1pe. 
Wi th. 1 5 in. Fle.x:xge tF, 1 Q.' 1:1.. plug lIJ:l4. coupUxlg. 
together with s.ll. pip1l:l.g, fixtures. f:tttings' and 
appurtona.nce-s; 1 le.r~& oil lu'bl'1oator,. 5 ft. 6- 1:t. 
standard pipe, toge:ther With ~l f1 tt1rlgs~ p1p1ng" 
f1Xtures, va.lV$s· s:c.d s,l'purtens.:c.eee; Z5 reo. J. 1n. 
standard pipe feeci line from water hea.ter to· 
boiler; on oarbon infiltration a,'s1;e:. 40 ft. S in. , 
o.d. caSing, ::;0 tt. .. 12 1n.. p1ne £l'tmte. and. 1 oement 
pit; 50 gtJ.s .matera; sJ.l too1.e. 8upp11es,. piping. 
valves, f1tt1~s, fiXtures, ~plements, and al~ 
other personal propert7 of whatsoever oharacter, 
ne.turo 01' UOC upon sa.id premises. 
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~ogether aleo with 811 personal 
propert,r situated upon said Lot 10 1n 
the forogoi%lg paragraph 2. heraof desoribed. 
and which ea1d personal propertr is des­
eribe~ as follows, to~1t: 

1 steel tank, e~le 11tt gesometer. 
ea:pc.oi t,. 10'.000 o:a.. ft.. together with 111-
stalla.tion, p1p1l:lg. fi tt1ng8 and appurtcn­
anoe.a. 

~ogether with other personal pro­
perty deeeribed and situated aa followa: 

Gas mains plaoed and now ez1at~ 
under tho streats. alle:rs. and. ~8 of tlio 
City of Hemet, B1~er81de Count7, Califor-
nia, and being: 29 .. 179: ft.. of 2 in. etend-
s.rd black pipe; 2950. feet o.d. eas11.:lg,. 3 1n., 
600 ft. c..d. eas1Xlg, 4 in.; 1.848- ft. o.d.. 
easing, 6 in.; l2.40S ft. gas ma.1na, lo¢e.ted. 
Ull.d.er the eerta.1n str-set, land and w8\rs de.-
8Q.r1bed as follows: :e:eg1nnj n.g on the one 
aore traot oontaine~ in the first deeor1ption 
hereinbefore, and :z:"Imni~ thence- on, along and 
und.er Oakland. Avenue to S8.nt& Fe Avenutt. ,thenoe 
on Sa:c.ta Fe Avenue to First Stre~t, 1n 'the, 
Town of San Jaointo, thenc8'.easterl:y' on First 
Street to Estud1l1o Stree~. and thenoe .to· the 
p:ae hola.er on said. Lot lO in. S8J.d. ~own of San 
JaCinto, be1ng said real propert,y seoon~ 
above desoribed; gae me.1ns s1 tuated. 1.11 the' 
Town of san Jaointo, other than abovo des­
cr1i>ed. on. alOXlg and under etreats. s.lle1'e. 
and wqs therein. and. being ~s. .. ZOO ft. stand­
ard blaCk pipe, 2 in. l~ o.~. casing. 3 in.; 
serviee- mains all conneoted with the above ge.s. 
ma.ina, ~ extending thence to the curb or ' 
property line of consttmere ot gas, and being 
15.280 :ft. of 1 1%1.. standard black pipe .. inolud­
ing 310 meters eOXllleete4. with sa1d. service p1~ 
1ng and upon the premises of the consumers sup-
plied thereby. Ineluding all piping whether 
mains or serv10e piping and. metera eonneo.ted 
therew1 th. togather with s.ll f1 tt1Xlge and fix-
tures. not hereinbefore speeial~ desor1~~, 
'but wh1eh e.re a.ttached to, or 8. part of sa.i4. 
gas distribution ~ste~ abo~e desoribed and 
referred t~, whether herein epeo1fieal~ man­
tioned as ndd.1t1one. thereto or extens1o:o.e there­
of, or whether in fa.et eonnected thereto and 
tAerew1~, but not herein spe~1ally described; 
and including likewise a.ll lamps o:! whatever 
char~cter installoa for use of customere o~· 
f1ret part7 and eonneetea to or with ita said 
distribution a1&t~, whether hereinbefore 
epee1al~ de8or1~ or otherw1ee. 
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I'neJ.ud1ng tho tol.l.ow:tng p()reona.~ 
property on the premises lclo"N%l. ss. 107 Ra.nard 
Street 1n said City of Retl.et, Ce.l.1.fornia, the 
s~e being the office ae well as the store­
house tor s'l%pp11es of first party: and bo1llg 
ell of the o,ff1ce ~1 ture, supplies tu:l.d 
ftxtures in s~id building devoted to office 
use, together with all. othor eupp~ee there1n, 
'b,eing :!1ttinge, fiXtures and. par~s for repa1re., 
or ,extensions of said gas meins, service p1p1ne;, 
meters ~nd other parts ot said gas di&tribu­
t10n system, s:c.d all toole, eqa.1pment, doVices, 
and ~!>p11e.nees upon or about said 8qttS:O 8~, 
said tot lO. or said l07 EErv~rd Stre&t, or 
elsewhere; together 8.1eo With 1 ~elJ.. 2 
cylinder small truc:k, end 1 - 400 gallon oil. 
ta~ wagon. Inoluding 1n this oonve~ce 
and. tranefer to eoeond perty, (Southwoatern Gee 
CO~any) all personal property of whateoever cbarac­
ter, and Wherevor situated, 'belonging to f1:rS't 
perty, (B:emet-Se.l'l. Jacinto Gas Co~sny) together 
with all tranchisee ane. franchise r1ghts'. 

~ogether With $11 and singular the 
tenements, hereditaments and s~purt&nane~~ 
therounto belonging or in ~y vl1Ge appert&in­
ing w1 'tIl the remainders and reversions e:ppur-
tenant theret~. ' 


