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In the Matter of the Application )

of SOUTEWBSTERN GAS COMPANY, for )} Application
ar. order suthorizing it to.icsue ) No. 2940
stooks and bonds. )

We Co Potchner, for Applicant.

TOVELAND, Conmissgioner.

OPINTIOXN

In this amended application, SOU'L‘EY.:ES!EERK GAS
COMPANY asks authority to issue such an amount of its
oa.pi'cal atock in exchange for properties of Hemet~San
Jacinto Gas Compan.y as may represent the difference
betwean the rogsonable value of the propertics and a
$25,000.00 bonded indebtedness. The company also asks
guthority to exeoute & trust deed in substantislly the
seme form as Exhibit IIT, sttached to the application,
to Title Insurance and Trust Company to secure the pay-
pent of $50,000.00 face value of £irst mortgsge 6%
30-year bonds, snd to issue at thie time bonds in the
amonnt 6£ $30,000,00, of which $25,000.00 will be used
to retire a like amount of bonde of Eemet~San Jacinto
¢es Company and $5000.00 for additions and betterments.




Southwestern Gas Company was organized in |
April, 1917, with an suthorized stiock issue of $75,000.00—
divided into '2‘5'.006 shares of 't:hé par value of $1.00 each,
for the purpose of acquiring and operating the properties
of Homet=-San Jacinto Gas Company. The sale of these
properties and 'tﬁ.e advisability of 1ssuing $15,470.00 par
value of stock in payment theref&ro: is considered in the
decigion relating to application number 293%.

Applicant asks authority to issme $30,000.00

face value of its first mortgage 6% 30-yeor bonise OF
this smount, applicant desires to use $25,000.00 to re-
fund the outstanding bonde of the Hemet-San Jacinto Gse
- Compeny and gell $5,000.00 at not lese than 90% of their
face value. OF the proceeds, $3,500.00 will be used
for the payment of the following extensions and better~

ments:
8000 feet of 2™ Standard pipe at 20¢, eeee 3$1,600.00

Ditching and laying pipe at Sc per
foot; thie price 1s possible as no
hard ran soll will be emcomntered,
the same being sandy loam, and the
grading and laying of pipe will be
done by employees alrasdy under

salary,..-.............'..........'.....'..-

Metors and connections: —40 Iron~Cage- '
Metors &t $7.50 B&Oh, .‘...,......O--.-O...

InCidentalag lq%. Y T Ty
35 new maters to B-bout, ssssessrssrssasnbee

Pipe and appliances which spplicant
ocan not aow state in detail, bdut whioch
ig estimated t0 amount t0 abOUt, eveccceces

Additions at gemerating plant, consist~-
ing of secondhand bvoiler, #5 blower
complete, and including the installa~
tion of a 40 H.P. boiler that can be
secured, guarasnteed, for $100.00 f.o.b.

Eomt. Sssbecnassrenssssretboensacboberas

Iotal, ...‘.‘......-........‘
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The applicant proposes to deliver to Lucy
Webber $1,000.00 of the procesds of the bondm in settle~
ment of & claim of $1,500.00 representing funds advanced
by ner to the old coxpany and used by it for additions
and bettermente. TUpon the settlement of this claim,
Luey Webber will deliver to the company $1,000.00 in
cash to be uwsed for working capitel. |

The proposed truet deed, a copy oF which is

attached to the appliostion herein and marked Zxhivit
"IIIV, authorizes the coﬁpa.n.y to issue bonds in the amount
of $50,000.00, The bonds comstitute a firet mortgage .
upon all of the property of the conpany now owned or.
hereafter acquired.. '.I!hey bear interest at the rate of
6% per annum &xnd are paysble May I, 1947. The bonds
are to be fgsmed in denominations of $500.00 eachs The
proposed trust deegl provides that thq company‘my fesue
Zorthwith bonds in the axomnt of $30,000:00, and further
provides, that the remaining $20,000.00 of bonds shall be
issued only pursuant to an order of t?:e Rasiiroad Commips-
ione The bponde woy be redeemed upon any intorest pag'-_'
ment date at not more than 103. . The sinking 'm&'prou&
ion provides for the retirement of bonds in Ttho amount of
£47,000.00. | |

| c:.é.ud.e C. Webbor, Secretary =xd Genersal Mger
of the Hemet~San Jacinto Gas Company, testified that ip his
;:pinion the earnings of the Southwestern Gas Company, after
the installation of the proposed improvements, would de

ample to take care 02 tho bond interest and of depreciation.




I horowith submit the following form of

ORDER

SOUTEWESTERN GAS COMPANY heving applied
t0 this Commission for an order suthorizing it to
issne capital stock and $30,000.00 face value of
its firat mortgage 6% 30-year bonds, and to execute
a mortgage in substantially the same form as the
mortgage attached to the application and marked
Exhidbit "III",

' And & public hearing having been held and 1t

sppeering to the Commission that the moneys, property
or labor.to be procured or paid for by such isgue sre
reasonably required for the purpose or purposes speoifi~
ed in the order, and that such purpoges are not in whole
or in part reasonadly chargesble to opersting oqunaea
or to inoome,

IT IS HEREBY ORDERED that Southwestern Gas
Company be, and it is hereby, granted suthority to 13554:
$15,470.00 par velue of common capltal stocke.

IT IS HEREDY FUR'.EEER ORDEEED that Southwestem
Gas Company '{:e. end 1t 1is here‘by, granted anthority to
exooute a trust deed to Title Insurance and Trust Company

in substantially the same form ae the trust..deed attached
to this application snd ma.rked. Bxhibit "ITIV,

I7 IS EERERY FURTHER ORDERED ‘tha‘t Southwwtm
Gas Company be, and 1t is hereby, granted suthority. o S.am;o
$30,000,00 of Lits first mortgage 6% 30-year bonde.




The sutaority herebdy granted is granted upon the

foliowing conditions and not otherwlse:-

Le= 0The stock hereby authorized to be iséuea
saell be delivered 10 Hemet-San Jacinto Zag Compeny in
payment for Lts property subject To & bonded indedtedness
of £25,000.00.

2.~ Bonds in tke amount of 25,000.00 heredy
suthorized to be issued shall be issued vy applicent at
par and used to rofund o like amount of Hemet~San Jacinto
Gas Companye.

3.= 3Bonds 4in the amownt of $5,000.00 hereby suth~
orized to be issued shall be £old by applicant for casa
et not less then 90% of their race vulue plus accrued
interest anf the proceeds used ror the following purposes:-

(a)- £%,500.00 to pay for extensions, cdditions and
betterments got Zorta in the foregoing Opin;on-

(D)= $1,000.00 to ve delivered to Iucy Webber 1n
settlement of a &L,500.00 claim, sadd Eucy webber to de=-

liver in e:cchangé 51,000.00 to the Soutawestern Gas Com-

peay to be used vy it Lor working cuplital.

4.=- The aperoval herein given o0f sald trust deed
1s for the purpose of this yroceediny orly, &nd an LPPToOv-
al in o far as teis Commission bas jurisdiction under the
tormy 0Ff tae Public UtLilities “CU, and iz not intended as
an approvel of said trust deed as 1o Such other legel re~
quirements to waleh sald trust deed may be subject. |
5.~ Southwestern Ges Company Shall keev 2 separate,

true and accurate account showiang thc recelpt




and application in detail of the proceeds ¢f the sale of
the stocks and bonds horeby authorized to be issued, snd
on or before the 25th day of each month the ocompany shall
noko verified report to the Commission, stating the sale
or sales of sald stocks and bonds during the i:reoeding
monthk, the moneys realized.'there:rom and the use and &p~-
plication of such moneys, all in sccordance with this
Conmission's Gonorel Order No. 24, whick order, in 8o far
as applicadble, ic made & part of this order.

6.~ The authority hereby granted to issue bonde
is oconditioned wpon the payment by Southwestern Gas Company
02 the fee prescribed by the Public Utilitles Act.

Te= The authority hexreby gra.ntéd to issue stocks
and bonds shall apply only to such stocks and bonds which
shall have bPeen issued on or before Desember .51,"191’2'.

The foregoing opinion and order are heraby
approved and ordered f£iled as the opinion and order of
the Railrosd Commission of the State of Califorzis.

 Dated at San Francisco, Californis, this lst
day of S u cue t ., 1917.

Commisaioners.




