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¥0.2932 of the PARLERS DRANSTORMATION COLMTANY.

§0.2933 of the SACRLLENTO TRANSICRATLIION CCURANY.

2y Qhe Coxmxission.

0zIzigk

Zetitioners ia this nroceeding are steamer lines oporat-
irg on Vhe Sacramento River betweon San Frunclisco ond Sacraomento,
clzo on the upper Sacremeanto River above Sacrgmento, Va0 o8k pere
micsion wnder Section 65 of the Zublic Trilitles Lc¢t to increcce
certain froight rates. |

Scing of similar cheracter these spplicetions were con-

zecxrd et the same time.

Application Yo. 2932 of The Formers'’ Dransportation Come

suthority to meuze

CIASS RATED EET SACRLLEXTO

In Cents pexr 100 Pounds.
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Gralin, any gquantity

in Centa mer 100 Pounds.
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Boans and otetoes, any cuantity.

| . Secramento : Sen Francicco
2rom . Dvragent :Provoged s Increase: 2resent :Dronosed:Ineroase
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' Live Stock! anv cuantitg.
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Dried Fruit in lotzs of less than 20000 lbe.
aatet in cents ver 100 lhs.
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In 2ddivion to the foregolng aprlicant requests authority
+0 make & gemeral inmerocse of 15¢% im the class snd cormodity retes
conteined in the following variffs:

reight Teriff No.l (C.R.C.No.l1) - naming class and
commod ity rates between Scn Frarcisco. Secramento cnd Coluse szd
intormediete points. '

Grein Reriff No.2-i (C.R.C.No.ll) - neming rotec on
graln, groln products and ceeds between Sax Francisco, Oskland,
2oxrv Coste, Souvth VelleJo and Sacrsmento on the one hand, end on
the othor, Colucsa and intermedisto points.

Cemont Terifs No.3-4 (C.R.C.No.e)-‘naming rates on
cement Zrom Son Frameisco, Soutk Vallejo, ?ort-Costa and Sacramento
to Tnights Zending. Colusa uxd intermediate noints.

Tocal freight Terif? Xo.5 (C.R.C.N0.6) - raming c¢lass ond

commodivy rates betwees Sam Franmclceo snd Sacremento. '

Loplicetion No. 2933 of the Seeramento Traneportation

\

Company soeks Thoe following lncresses:




Grain, &any cuantity.
Rates in Conts wmer 100 1hs.
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Zeans and Rotatoes, any cuantity.
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Dormiscion is also asked %0 cancel commodity ratos hotween
Sar Prencisco and Sceramento apnlicable to quentities of less theon
2000C 1lbs. sllowing class rates govormed by Westorn Clossificetion
to anply thoreafter.

In addition o the aforementioned chenges epplicant roqueéts
suthority 40 meke o gemercl Lnerease of 15% inm cleoss anb commodity
retes carried in following tariffs:

Loccl Freight Teriff ¥o.l (C.R.C.Fo.l) - noming clecs end
commodity rates between Scr Francisco, Sacramento and pointes above
Saeromento to and including lomroeville.

Local Frefght Deriff Fo0.10 (C.R.C.N0.11) - neming class
and commodity rates betweon Saxn Francisco and Sceramento snd inter~
mediate noints.

Grain Teriff No.2 (C.R.C.X0.2) - neming ratec oz grain,
grele products and seeds, botweeon San Franciseco, Cakland, 2o0rxt Coste,
Soutk VTallejo and Sceramento on the oxze hend and on the other,landings
on. the Sceramento River adove Secremento.

Cement Zoriff No.3-2 (C.2.C.JN0.1l7) - neming rates on
cerexn®t Zrom San Francisco, 2ort Coste, South Vallelo and Sseremento 4o
»oints on the Sacramento River.

Locel Preight Dexiff Nos. 4 to 9 inclusive (C.2.C.Nos.

5 %o io irclusive) - naming commod ity rates between Scn Francisco,
Secrsamento and Chico Lemding, also between intermedicte lexndings.
Zxkibits were Liled on bekholf of the stosmer lines,

consisting of statoments of oporsting revenuwe and expenses., for the

calendexr yeoxr 1916; with estimated figures for 1917.

The exhibvit of the Sacramento Trarcportztion Compsny
snows an actual operating deficit for the yoor 1916 of $25,568.18,
to whkick is addod an amount for reserve for dopreciation eand marine

insurence, slso return on investment, thereby osteblishizng & total




deficsit of $141,239.55 for the yesr 1916 and ostimated totel deficit

02 $127,771.29 for 1817, Latter Zigure is obtained by inoraaeiné
the operating revenus f£or 1916 by:$60,365.33‘which is the estimated
gain mnder proposed inoreases, based on the tommege hendled duwring
provious yeor and adding approximstely §47,000.00 to the opersting
oxpense foxr 1916 account estimeted edditional costs of labow,
supplies, repalrs, otc., thus ocreating an operating Qoficit ofl
£12,099.92 Zor 1917 as ageinst $25,568.18 for 19lé.

mo tiis £12,099.92 hae boen added the seme amount for de-
procietion, marine‘insuranco and returz on investment as for 1916
viz: $115,671.37 thoredby estsblishing o total deficit for 1917
£ 3127,77%.29.

| 2xhibit of the Tarmers Mranmportation Compony shows

setuel operating deficit of £8,341.22 end total deficit of '
$20,200.65 for tho calender yeor 1916, with estimoted total deficlt
£ 520,807.65 for 1917. Tkis estimated fligure Is arrived a2t in a
mexnor similar to that of the Sacramento ﬂr&nsportaxicn Comp exxy
by adding to tke operating revenus for 1916 (§95,737.99) am

amonnt besed on the estimated incresse under proposed rate sdvanceg
or $14,359.69, meking an estimated operating earnxng oL $110,097.68
for the year 1917. |

To this figure is applied the estimsated operating ox-
venses for 1917 of $108 627.29 leaving & pmet operating revenue of
$1,470.39 as against operating deficit of §8,341.22 for 1916.

After adding an. amonnx ot %22,278. 04 to cover reserve Lor
marine and compensation insurance and retmrn on inweutment & total
eotimeted doflcit of Yao 807.65 5s established for 1917 vs. £30,200.65
for 1916,

A brief history of the opérations end character of sexrvice
perfozmed by these cartiers will be of interest at this time.

e Secrememto Transportation Company and its predecessors

" rave been in contirmous operation om +the Sonrsmento river foxr 55 years

em




&y vines running as far north az Red 2luff. At preseat the upper river
terminsl i1z Chico Ianding, approximately 273 miles from San Traacico .
Tals company cporates only as a Lreight carrier, no passengér business

wretover belrg transccted. . Irelght 1z transported entirely on darges
towed by = svosmer.

L semi-woekiy sorvice is maintained betweon Sen Froncisco

end Sacramento,'one voat lecving Soxn Fraoncisce for the rouwnd trip

on Wedresdeys with locel Zreight for Zoeramento only; onother leove
izg Sen Freonelsco on Saturdays conveying locel freight Zor Sacramento
ané througk freight £or pointc oxn the uPper river.

On cecomwat of shoal water and the irrégubar courzse of the
_Tiver aﬁpve Sacraﬁenxo,the gteomors operating soutzn ofthat point
do not procoed veyond. Sorvice avove lJacranento 1ls sccomplizzed
by means of light draught voats whickh tow tao barges singlye.

Jo regulex szcheduvle 1s mainteincd norta of Sacremento bub
Zrequent seilings are made to sccommodste locsl trsffic sud nortl:
bourd tarough Lreight and to asgsemble at Sacremento souti voumd
freight for tremsporioiion 4o ultimete destizetion on the regular
semi-woelkly VYricc. fkis compony meintolns 2 Lleet of eight steamers
and +tweniy-~threo barges, o portion of swwhick iz operated continuously

taroughount tho year while theo ontire Lloating equipmont iz placed in

L3

*ggfvice during the summer montiaz 1o trensport the heavy movement of
0roduco. | '

Tzo Ferwers' Droxsporistion Compeny wes orgzeized inm 1901 end
has opereted consténxiy sinco taet time. Ko paszzengexs ere carried,
it eaergies Yeing directe& envircely to the traasportation of fréight.

) r. L. Lller, Zecrotory,testifiod thet the majox portion of
thic compeny's stock is owmed vy his fathor 2nd uncle WaO 2re engog-
¢é in farming; thet the other 2tock holders oZ the coupony sre oz
sensively engoged in the same ocoupation; 4n snort, that the compeny
wag orgernized primarily Lor the nurpose of moving ferm pro&uéts of.

1t stockholders , owlng o tke insbility of the Sseramento Trans-

7e




portation Compe‘:ny to render adeguate service during the grair season.
r. Mlllor further tostified that in ordor to lessen the coet of

operation, it was necessary to onter into =z gonerwzl transportation
business.

This Company operstes in o different menner from the Sacie.mento
Transportation Compeany in that Lt does not make use of & barge |
servico but owmue two packet stesmers one of which makes g roumd
triy weokly £rom San Mrencisco to Colusa, approximstely 217 miles
distent. Tho other 18 placed in the uppor river service prac't:ical-;_

1y oight nmonths in {the year hauling grein and produce to Sacrezmento.

ouvside ¢of competition with each otker, petitioners 4o not
meet witk substantial oppositiorn on the uppor river. 3etween San
Prancisco sud Sacramento proper, however (but not at intexrmediste
points), they compete _wi'bh the Southern Pacifie Compaxny, Ca.'i_.i:eomia.
Cransportation Compeny emd meny irregular non-scheduled 'boa:i:s and,
be,re;os’ of every description.

The exkibits L£iled at the boginning of the heaxring showing the
operating rovenus end exponditures of the companies wore supplemented
by orel testimony texnding to show increase costs and di:ﬁﬁéulties ot
operation,

or. Dwyer, Secretary 02 the Sacremento Transportation Company,
tostifield that their contract for oil will expilre Jemmary 1, 1918,

gnd that based on present market prices waich are substantially 100%

higker than under ex:.ating. contract the anmuel increese will smownt
to more than 830,000; also that rops which 15 meed in laxge qmtitios
hag nearly doubled im velue since last yeor end practicelly all
otner steamer supplies and equipment had increased at least 50%,
Further statoment wes made that uwnder o mo at concervative estimate
the cést of ropairs Lad incresped 25%; that their ordirary repairs
amount to betwoen $40,000 and $50,000 yearly; slazo that labor whickh

| ropresentt a heavy item of expense would be increased approximately

14%.
8=




Fro”-ﬁcﬁtimony subzitted through the same source it wes
showa thot no dividends kad bveen doclared Lor the lest twelve
years nor hed the compiny ever doen eble o so¥ aslde 2 fuxndé Lox
reonewel of equipment, but that to the cortrary $160,000 had boon
borrowed Zor tiet purpose. Zvidenco of similar noture was Pre~—
sented by lr. iller om bohslf of tlhe Farmers' Trarsporitation Coun~-
peny, chowing among Othor things that with the expiration of their
01l contract on larck 1,, 1918, an gunusl increasc o2 $14,000 would
be brought about on beszsis of present prices; that they zal never
deen able to corry compensation or merine insurence; +act +vhe cost of
repalrs are very neavy, owing to Lrequert overhaulings coﬁsequent
upon tho pOats coning ia coxntoet with ovstrucvions and sand bars in
T2e river sbove Sacrumento. Other tostimony was cubnitted along
the szame lines but we believe tke sbove iz zufficiently illusira-
ive 0L zsppllicent's positior.

From o cereful study of the evidence and exhidite submittod

et the hearing it iaﬂﬁpparent thet carriers sre confronted witk
o situstion requiring some immediste rolief, although at this time .
we do not feel /ustified upon the showiag msde in granting fhese
epplicatiors in thelir ontirety.

It hec been shown that the trafiic and opersting conditions
on the mppor river are widely different from thoze prevailiﬁg on‘
“he river bolow Sseremento. In the latter instance there Lz much come
vetition. Ve £ind two carfiers neking two t;ips dadily; anothexr line
operating comi-weexly ana another running one voat por week; 2130 &
zuzber of tremy vessels or those maimteining wo 2ixod route or sche
dule, whica suggestz'possibly on unnecossary duplicstlon oL zexrviceos

3ut thic 45 not sowith respect o uppor river territory waick

is practically dependent Lor tarough zervice . on o gemi-weokly zchednle

the paxrt of ome line and & weeokly service on the other . The bulk
of busziness moving fromithisz diztrict consists of grelin =nd produce
ond o heavy portion ¢l the expenze of operation ig chargeablo to

9e




Tele troflic whick, as before stated, reouires the 2ull use of
carrlors’ equipment. The grain secson 45 now well advancold end
oy Increase allowed in rates on this freight will de immedlistely
reflected in not opersting earnings.

Usual notice of the recring in this procooding was gliven
o the general pwmbllic through press rotices snd direct by melil to
individuals and 10 the different Chambers of Cormerce. The repre-
sontatives of chinvers who atteonded the hoerings sequiesced in the
inereases proposed in rates on grain, beans, »otatoos and live stock
Zrom pointc north of Saceramento and there were no protests gguinat
the lncroszoes from sny source.

Specific increases aro roquested in rates on gralr, beans,
rotatoes and live stock, a3 set fortk below:

Grein, any. quantity.
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2eens and Potetoes.anv cuentity.

2otes in Con%s pexr 100 Ibs.
o

: From
:20ints above
:Sacramento to
tand {ncluding
:Coluse.
Sacremoento: :
Qrenspoxrt-:2oints above
ation Co. :loluse <6 and
:lncluding
sulonxroeville

Secramento Soen Prancisco
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Transport-:to and fnclud-
tion Co. :ing Coluse
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Lfver careful comsideration we are of the opinion
that the present rates on these commoditlies under existilng con-

ditions are not zufliciently remuwnerstive and that on emergency

existe sulficlient o Justlly the granting of increatel rates

thoreon pending f£insl declsion on the applicstions as a whole.

Tne following Zorm of orfer will be oxntered:




Tho Farmers' Irensportstion Compary and the Sscramento
fransportation Company having applied undexr Soction 65 of tae
Dublic Utilities et foxr suthority to increase certain Lreight
rotes oo shown in the opirnion precediag +this order, aud a
public acaring naving becn hoeld and tho Commission being
apprized in the prémises,

I0 I5 EZRE3Y OFOERED, that pending final decisiorn on

.. without prejfuwdice thereto
these axplications o8 & whole, end/in viow 07 tho urgent nced
of temworary rollief the Zollowing retes be eztablisked:in liexw
0L thoze now applying vetween same points.
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Besng and Potvatocs, ony cuvantity.

Rates in Cents per 10071bs.

e fan
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15
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Live Stock, say cumantity.

Rates in Cents per hoad.
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Dated ot Sem Freaucisco, Celifornis, this-_--lcifaﬁ::;--_-; Soy

- °f--&‘<.’-::?l€/_'_4‘:22§1_-___-,1917.




