| Deacigion No.

BEFCRE THE RAIIROAD COMMISSION OF THE STATE OF CALIFORXIA.

i -

In the matter of the application
of Farmers' Allisnce Busiress :
Associstion, a corporation, for an Application No. 3017
order authorizirg issue of s8ddi- :
tional common stock of the par
value of $2,520.00.
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cradans
o P

3

C. D. MacParland for applicant.
BY THE COMMISSION.

0ORIXIOE

A public heaxin; was held by Examiner Westover
7pon a.b_ove application to iesue $25620.00 par valune capitsl
8tock of applicant in lieu of an equel amount of Stock hereto-
Lore lscued without aunthority. |

Applicant was incorporeted in June, 1891, with &
capitel stock of 320,000,00 divided into 2000 shares of the
par value of $10.00 each, of which 1264 sheres were issued and
ontstanding prior to the issue of certificates for 252 shares |
without authority of the Cormission.

Applicsnt’s business consists of operating a
warehouse at Poso Rodles, Sen Luis Obispo County, duying and
sellirg grain, grain bege and supplies used by ranchers. Its
warehouse, wkhich 1t carries on 1ts booke at $14,087.56, it
estimetes hae & present reproduction value of sbout $21,000,00.
Its belance sheet as of December 31, 1916, shows assete of
$33,372.79, li&biiitﬂ.on of $29,262.60, including the ,“.*'.:'2520.00-
per velue of etock illegnlly issued, beside s surplus of $4120.19.

Applicant hae conducted a profitadle business for

s numbor,o:f yeers and hes built severasl extensions to ite me-'

house, each addition being paid for out of esrnings of the busi. ' -




ness and stock Aividend icsued to the stockholders in Pro-
portion to their holdinge to cover the sctusl cost of additions,
fractions of shores being edjusted in caeh. TFollowing the

game courcze of procedure as that employeld on othor Scoaniom
wkez stock dividendc were declared, ayplicent issﬁe& the 252
shares of stoock on account of the cost of the last addition
which wae slightly in excess of $2520. The stook was issued
without teking legal zdvice and in ignorance of the legsal Tro-
quirement that the stock should be suthorized dy the Conmiséion.
Since the 8stock was izsued some of the shares have been 80ld &pd

transferred on the books of the company.

FARMFRS' AILIANCE BUSINESS ASSOCIATION havipg epplied
t0 the Railroad Commission for an order vulidating an issue
of 252 ghares of ite capital stock heretofore iseued without
authority, smd & public hearing having dbeen he;d thereon, and
the Commission being of the opinion that the money, property
or lebor procured or pasid for by the wnsuthorized issue of said
stock was ressonably reguired zdr the purpose or purposes spec-
ifield in the order and that such PuUrpose oOr purposes are not

in whole Or in pert ressonably chexrgesble to operating expenses

+

or to inoome,
IT IS EEREBY ORDERED thet Fermers' Allience Business

Association e ard it ies heredby authoriszed and empowered +o

41geue 262 shares of its capital stock of the par value of |




$10 each upon the surrender and cancellation of certificates for

an equal number of its shares heretofore issued without the au-
thority of the Comnission, ssid wnauthorized sheres naving been
originally iseued for the purpose of paying for an{additién/to
spplicant’s warehouse. .

This suthority is upon the following conditions:

l. Nothing herein contained akall be construed
88 & finding by the Commission of the wvaluwe of the property of
applicant for any purposes other than those of the prosent ap-
plication. o

2. The anthority hereb& granted shall extend
only %o such stock &8 may be issued within sixty daye from date
hereof.

3. On or before the 25th day off§ach month
applicant shell make verified reports in‘writiﬁg to the Commis-
sion of the stock issued hereunder, the dste of iesme, %o Whom
isened, the number of certificates amd the nuwber of shares, all
a8 required by General Order No. 24, which in 80 far as applicablo

is made g part of this ordor.

Dated at San Prazcisco, Californis, this- -:Lji

aay o2 %1917.

omnlssionere.




