BEPORE TEE RATIROAD COMNISSION OF TEE STATE OF CATIFORNIA.
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Tn the matter of the application of )

J. W. BROWNING, owner Grand Island ) B

Warehouge, for permiesion to increase ; Application YNo. 292,
)

warehovse rates for storage of graln
from 65 cents to 85 cexnts per ton.

In the matter of the application of

TARERS TRANSPORTATION CQUPLANY, ownlng ' -

and operating Grimes ILand/ house %o Application No. 2971.
ixcrease rates or fares or to alter rules
or regulations so as to elfect in-
cresses in rates or farec for storage

0f grain and beans. <

Iz the matter of the application of

FARMERS. WAREHOUSE COMPANY to increase

rates or fares or to slter rules or Application No. 2979.
regulations 80 a8 to elfect increasges
in rates or fares for storage of grain
and beans.

In the matter oL the spplicatior ol

SACRAMENTO TRANSPORTATION COMPANY con=-

duncting a warehouee business under the

neme o0f Grimes Warehouse Company for Apvlication No. 3004.
permission to increase the rate of '
storage from 65 cents to 85 cents per
ton.

J. W. Browning in propria pereons. ,
Sanborn & Roehl for Parmers Warehouse Conpany
snd Farmers Tramsportation Company.
A. B. Jackson for Sacrsmento Transportation
Company.

BY THE COMMISSION:

OPINTION

In tke above applicatidnc authority ix
songht in each imstance to increase the rate: for storage -

of grain per geason of one year from June 18t to Moy Blst |
following. The increase sought is from 65¢ per ton, the

old rate, to 85¢ per ton. XIach of the four warehouses is

le




located on the bank of the Sacraments River at Grimes, Colusa
County. The grain stored 1s prinmeipally barley with BOme
wheat. _

. The evidence upon these applications was heard
vy Exaniner Westover. 3By agreement of all varties concerned,
the applications were heard together. Since the location of
the warehouses and thé conditions surrounding their operation
are very similar, the four applications will be treated toge-.
ther.in this. opinion.

The service which i£ is proposed shall be 0ove
ered by the rate roquested, includes receiving, weighing,
trucking, piling, resacking waere neceasary; and superintend~
ing delivery to boats on the rivér, whick come to the ware-
house platforms to load., The handling from the warehouse floor
to the boats 1s done by the boat crew ir eack instance, and ii
therefore no part of the warehonse service. To justify the
increase in rate requested, svplicants rely upor increases

in the cost of labor, materiels and board of men. The coet

of labor according %o the testimony has increased 20% to
25% this year. |

Alvhough the usual notice of hearing was mailed
to each patrom, only one patron of either of the warehouses
appreared. He stated that he thought the'propoaed increase
not Justified, although cost of labor, materials and board
he admitted had increazed. Ee wag unable tq present any iactsﬁ
bearing upon the inveetment'or cost of operating the proporﬁy.
Ee had no complaint to make of the service.

i1t will be noted that the initial investment
ciaimea, in 1ts relation to storage cepacity varies greatly
in these cases. There is also comsiderable varistion in

operating coste. No allowance for depreciation has been made




by applicant in either instance. A1l the wareﬁouses are nan-
aged by men engaged in other occupsations 80 that the salaries
for mansgement sre relatively small but spparently &ll that

tae business justifies, '

A valuation of the properties under considera~

tion bas not been made by the Commission. No appraisal of

either property wae ¢offered in evidence. Some rough ‘estimates
made by the Commission's engineers indicate that the claimed
investments approximete & fslr cost for the structures at

tae times they ﬁoro built.

Grand Island Warehouse (J.W. Browning,Owner)

The stated investment in the original
gtructure is $11,000,in an sddition built this year $900,
and in new egquipment about $600. - The storage capacitf df
the warehouse 18 gbout 4500 tona. The net revenue for the
lest five years as shown by applicent's smmual reports, is

as followam:

Cperating Rev. Operating Exp. XNet Qrerating Rev.

1912 £2,434.55 $ 1,626.00 $ 808.55.
1913 2,3038.63 1,179.70 1,123.93
1914 2,392.65 1,315.77 1,076.88
*%31915 328.72 1,116.50 L * 787,78
1916 3,282.50 1,527.90 - 2,754.,60

Total
Average

0I5 . 542- 55 '

X 6,155, ¥ 3,976.15
$2,148.41  § 1,353.17 S

795.24

‘% Toss

% P 00d conditions..
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Grimes Landing Warshouse, (Parmers
Transportation Co. Owner)

The warehouse was built ina 1910 by

Farmers Transportation Cowpany, which operates a line of

freight bosts on the Secramento River. Ihe total invest-
ment in plant anf facilities is stated by spplicant to De
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$15,485, and the storage capacity of the warehouse sbout 4000

tons.

A demled statemont of operating revenue
for 1916 placed in evidence at the hearing, shows ‘TOVONRe
from storage $2,505.54, operating expenses $2,000.60, net
operating revenme $504.94 before deduoting taxes and
licenses smounting to $169.50.

Farmers' Warchouse Company.

The above spylicant is s corporation with an
guthorized ocapital of $25,000 divided into 250 shares of
the ver value of {100 each, of whick 107 shares of $100
each, or $10,700 par value, have been issued.

The stated investment in warehouse fasilities
18 $11,285. Its warehouse was built sbout 1908. TIts
storage cepacity is about 3,500 tous Witﬁ some yard storsge.

4 Getalled statement of oversting revenue |
for 1916 placed in evidence at the bogaring, shaw,é revenue
from storage $2,275.45, operating expenses $1,699.12,
net opersating ré,vemm $576.3% before deducting taxes and
licenses $1L33427. |

_Grimes Warohouse G omoany

(Sacramento Transportation Co., Owner.)

The warehouse covered by this application




ig ovned and operated by Sacramento Transportation Conpany

waich operates & line of freight boats on the Sacramento
River. The warehouse is a wooden structare 50xZ00 feet, with
a capacity of sbout 4500 tone. No definite iniozmation could
be givpn a8 to its cost although the mansger was under the
impression tist it cost sbout $5000. The Commission'e exn~
gineers roﬁghly estimate the coat‘of & building\of its genoral'
description st adout $700C with lumbei at the'ﬁricea prevalent
about 1904, when it was duilt.

The average ammusl revenue earned by the
werahouse for the last 'five years ab'ahown oy its anaual re-

port is as followe:

Operating Rev. Operating Xxo. Net qporating revenue

1912 $1,400.64 $1,033.50 & ZE7.14
1913 2,065.43 1,015.14% 1,040.29
191¢ 1,606.98 971.36 635,62
%g%g gzg.gz %ss.go 171.82
a, 93,32 1, 719.86 673.46

Qot&l o L ) L 4 g 2 ’ ng’. 53
Average ¢1, ' 556.28 . 978,61 b 577.67

From the evidence apblicanta have justified
an 1ncreaae of 15¢ per ton-sbove the rates et present charged
end tho applicutionswill be pramted.” -

Je We BROWNINGw FTARERS TRANSPORTATION
COVPANY, FARVERS WEREEOUSE CQPANY and SACRAMENTO IRANSPORIA-
mTON COMPANY, respectively, having spplied-to the Raeilroad
Commission for suthority to increase the respective rates
cherged for the storage and handling of grain in wareé
nonses located at Grimes, Colusa Cownty, California, and
public hearings having been held upon each of said ap-~
plications, said applications taving been aubmitfea and
being now ready for decisiocn, |

IT IS EFREBY FOUND A4S A PACT that the
oxisting ratee charged by each spplicant are non-compensatory
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and unreasonable, and that the rétoa herein suthorized are Just
and reasonable. y

Basing its conclusions upon the forogoiné':ind-
ings of fact and upon the further findingé of faots contained in
the opinion which precedes this order, |

IT IS EEREBY ORDERZD thst J. W. Brownlng, Far-
nerg Warehouse Company, Farmers Tfanﬂportation Company and Sac-
ramento Transportation Company, be and they a:e'horeby respective~
ly authorized to establish and file immediately, and thereafter
collect the following rates, Vviz:

For the storage of grain per season from June lst
to May Zlat, 807 per ton, without loading.,

Resacking to be charged for at sotual cost to ware-
houseman of sacks and material used and labor fur~
nished.
IT IS EEREBY PURTEER OFDERED that the collection
o these rates shall be conditioned wpon the rendering of first
clase service in receiving, weighing in, piling. car;ying.in
storage, resacking and such other service as it is customary

forfwarehouaemenlsxmilarly situated to render.

Dated at San :E‘:ca’;:c:!.sco\, Californis, this J0 tg\,

day of Avgust, 2917. % o
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