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In vke matver 0f the apk

o< SOIV.LXG WATER AXD IRRICGATION
COLRLNY Lor increasing waler
ratesg, :

vlLlcetion
=

and
Iz the metter of the Lpplicotion
0f SOLVANG WATER LID IDRIGLTION
COANY for en ordexr euthorizing Application o. 23896
o2 Lssue of stock, notes or
ovher ovidences of indebielness

vlicart.

L

.. fox 4Am

¥ o= CQLLISSICN.

1ic¢ hearing was helld in the above entitled appli-
caminer Zacell onm July 25, 1917 ot Solvang.
rlication Yo. 2896, epplicont z2gks sulthoritvy
stock, nar velue $50.00 per shore, in
ke amownt of £tock Lsewoed withoud ewtiority from
to igouc Zrom time t0 Lime additionel sheres

8 cherec srd o rolfund oréd pay notes in The

-

£ 35,400.00. In ipplication Fo. 2851, opplicent acks

guvhority to increase its woter rates.
Solvarg Water omd Irrigetion Compeny wes organized
in September, 1912, with an suthorized stoek issue of $15,000.00, .

divided inbo 300 ghares, each of tho var velue of $50.00.




I% iz ongegold in selling water for Comostic purposes to +ho
Doxlsh~Amoricen Colony at Solvang, Santa Barbarz Couniy.

The evidience chows That through ignorance of the
provisions of thoe Public Uv4ilities Let, ond with no intentioz
Vo violave any of vhe provicions of said 2¢%, applicapt hog
ieened 72 sheres of Lts capitsl ctock without sutrority Lfrom
vois Commission. Im lieu of tre stocik *thue iscued, 1% now
desires cutnority to issue 72 shares of its

Apnlicant’s in&eotodnGS° congi

-
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Epplicant reports that vhe entire $%,400.00 has boen
need for capiteld purposes. It now desires authorﬁty to rofuzd
said notes or pay the came throngh the Lssuwe of stock.

Apoplicant dees nov contemplate'the ingtallation of
sy oxtensions at this time. We therefore believe vhet 140
snares of ztock 1 the meximum amount which epmlicant ghould
be pormitied %o Lissue. OF the 140 sheres, 72 gheres shell
ve issued in lien of & like smouwnt of stock heroto ore Lssued
without the cuthority of tals Commission opd 68 chores shsll
Do 20L& Lor not less vzon the par value thereol and thae

vrocoeds used 0 pay tiae notes mentioned aboOve.

Lnplicant states <hat wader its pre*cn ‘scnodule

of roetes it ic operating at o losg, it being necessary o




levy axnual assgssments on the stock Yo meet o portion of
interest on the notes heretofore mentionod, and wader %p-
vlicetion No. 2851 asks an incresce in such rates.

The rates at presont in offect are:=~ 4

Tirst 6,000 gallons por monthk - $1.00 per 3,000 gellons,
Tz excozs of 6,000 gallons per montk - 50¢ ver 3,000 gellons,
Minimun monthly charge - $1.00.

In sddition to %rese rates, applicant mekes a practice
of charging & rentel of 10¢ por month on moters not owned by
the consumer. |

Appliéanx desires to inerease the rate to §L.50 per
3,000 gallons uwp to 6,000 gallons. XNo increacse ié dosired in
guantities above 6,000 gallons.

Tae water supply £or thic system Is obtained fron
Geor wells suhk in tho bed of Alamo Pantado Croeek and raised
156 feot to a concrete limed earthon reservoir Tocatod on s
hill sbove the towm. Trom the roservoir water iz dlstriduted
by gravity. Altkough applicant as far backz ag 1912 2.led ap~
propristion o2 75 miner's inches of water -flowing Iin the Slano
Pantado, to dato no use nae boon male thereof,-and the possid-

14508 of saving in vumping exponsc Through ko utilization
of +this flow moturslly cSuggoests 4vself. The puaping plant
was desigued Lor a capécity of 400 gallons per minute, tze
original plan boing to cupply water for both irrigation and
domes=ic uses. Tho cost of producing wator Lor irrigatlon
purposes was found prohiditive, and at the present time no
extonsive use Lt veirng mede of water Zor vhls purpose. The
capacity 0% the pumping plant ia zgroatly in excess of thg

reode 0of the present comsumers, end the Justice of charging

1tz entire cost ageinst the precent users 1s doubtiul.




Joxes Armstrong, one of vhe Commisgion’s Hydrauwllce

Engincers, tostviflied thaet, altor on lnvestigation into the
affeirs oFf “his utility, he bolieved the reasonedble cozt 02
epolicent's wator cyctem, as inctelled, to be 37,850.00;
thet normal opereting expenses for the vear 1917 chould xot
excoed 5400.00, with depreciation rogulirement on the 4 per
cent cimking fund basis to ve $178.50; that the investment
in “ho vresent systom Lo largoer than reasonadly NeCOSZLETY O
serve the present consumers, and supgested the scheduie oL
ratos hereinalter shown a3 bolirg sufficient to provide The
estimated owerating oxponses, dovreciation axrd a reasonable
roturn upon & felir value of tho plant used for present con-
SUWmorse

The cuggested zchedlule iz as follows:~

First l,OOO cubic oot mer month 25¢ wor 100 cubic Loot,
Iz excess of 1,000 cub;c Z00t por montk 15¢ mer 1CO cubic foe.,
Winimum monuhly charge $1.25.

No objections wero ralsed to this zsuggosted schedule
by cpplicent or by any of itc concumers, a considerable
munbor 0L whom wore vresent at the hcaring.

is imporative that gpplicant con*o*m t0 tho goneral
thic Commission rolative 10 the inztallation at
wn expense of meters and servico'connectioné oL normel
size, and to cosse collecting any rontal on such melers as
4+ has instelled. It iz advised that epplicant proceocd ¢
scouire suca meteors as have been instaelled by the'conéumers,
vaying Lor tunem at their present value through a roasonable

croéit on monthly watcr Pills.




9RD

SOLVANG TATER AND IRRIGATION COIRANTY having abplied

to +his Commission for autioritiy %o issue seventy-itwo (72)
sheres &t par of itc common 3tock and for authority fo ro~
now or nay those cortain notos horetofore roferrod to and
Lor permission to increacse its chargos Zor walor service;
snd & public hesring havirg becn hold snéd it spyearing thet
in tae opinion of the Commiscion, the moncy,‘property or
labor to be procured or vaid for by such issue of stock I1s
rveasonavly required for the purpose oriﬁurposes specifiod
in tho orlor, amd that such purvosSe Or PuUrpoOses aro nov
roa30nably chergesdble ixn whole or ir yart to overating ox-
penses‘or t0 incomo, |

| IM IS EERE3Y ORDEZED that Solvang Vater and Irr;-
gation COﬁpany be and is horedy granted autnorivy to 1esue
ore hundred end forty (140) chares of its cepital ztock av
par; seventy-two (72} shares of whick chall be issued in
liew 02 & like amoumt o0Ff stock Lssued wi houx authority of
tmis Commission and sixty-oight (68) shares skall be 3014
for not loss thanm the par value thereof in cash, and The
proceods unsed to pay the notes listed in the Loregoing
opinion.

I? IS HERERY FURTERR ORDEZEED that Solvang Land
end Irrigation Coqpany bo spd it iz nereby authorized to

echablizh and £ile witk thiz Commission within twenty (20)

daye from the date of this order the Zollowing Schedule of

wates Zor weier Served to the inhabitants of Solvang axnd

vicinity, said schedule to be offective uwpon £ilings:-




Pirst 1,000 cudic foet por month -- 25¢
par 100 cubic Leet,

To exeoss of 1,000 cubic £eot por month =- 15¢
por 1CQO cubic feetl,

Mnimom monthly cherge - $L.25.

mhe euthority heredby granted to issue stock, is

sub’lect to the ZLollowing conditions:-

| 1. The seventy~two (72) shares of stock gutkorized
0 bo issued in exchenge For a like amouwnt of stock dssued
witaorv thé authority of this Commission, may be issued only
after tho Chares +thus issued have boen returned to the com-
veny oxd by it caxcelled.

2. On or vofore tho 25th day of each month, applicant
shell file with *his Coumission roports, pursuant to Genoral
Order No. 24, which order inm so far 23 applicadle is uede 2
vert of this order.

3. The suthority hereby granited to issue stock shall
apply only o snch gtock as may de issued or or belore |

Deconber 20, 1917.

Dated at San Francisco, Celiforris, this( sz,g day
of sugust, 1917.
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Commissiorors.




