
In the ma.tter of the appl.iea t10n o~ ) 
nmuS!l!R.IAL IJ!ERMTNJ:L RAILWAY COMP.ar, ) 
a cO%l>Orat1on. for an ol:4:er author- ) 
:tdn~ the 1sauance of 500 8hare8. of ) 
cap1 tal stock & t & par value of $1.00. ) 
-~. ) . . . . . . . . . .~ . . . . . . . . .) 

Comm1s810llUlt Edgerton and IioYeland, 

Appl1cat:ton No. 2962. 

G~oy z. Newlin ~or .b.P'pl:i.c~:o.t. 
O,PI:u-rON 
~------ ..... -

Compa:l:l7, a corporat10n, asks pe:rm1sa10n to 1eeue fiT. h:andred 

(SOO} shares of ita ecmmron stock at a par Talue ():! $1.00. each, 

and dee1re8 to use thi8 money for the pa,ment of a:a. 1ndeb:teanee8 

o'! $29.321.. which amount has been spent pr1nc1pally' for tl:l8 pur­

chaae' of two parcels O'! right o~ 1r8.7. and foX" le-ga:t e%pe218e8" 1n 

ccm::tect:ton With 'tbnty-thrH: condemnation proceed1ngs. The bal-

aneo of ~O ... 628:.58 is. to· be used to aeq-a.i%e additional :rights 

of way. 

On J'Uly 25, 1915 this comp~ applied to the Commis8ion 

for permission te· 1aaue t5,5OQ. par Tsl:uO' of its capital 8'tock 

for orga.n1:mt!on expena.a. and rights of way. The opinion and 

order oOTor1l:tg this a:ppl.1cat1on CDe-c1s10:c. No. 2832) reviewed the 

f1na.uc1al his,tory of the comp~ =d granted the ap:plles.t1on. It 

aeems "CZXll1ec.esar;r 1%1. this op1n:ion ags.1n to go into the matter of 

the organizat£on. of the comp~. Sin~ the 4at4t of tho Comm:ta-

a ion ~ S order. however. on JUne. 16.. 1.916.. the c.ap1 tal stock o'f the 

co~ was inC%'eu.4. :!"rom $50.000 to $1..00C.ooo. tho ahara. b,,1l:rg 

of a :par T8l.-Uft of floc. each. 

~e Industrial ~rm1Dal Ra11wa~ Comp~ propoas8 to 

oona-tnct in the C1 ty of :COs Angeles & 8W1 t ch1ng snd term111al 
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%a1lroad approximately 'tvlO' mile8 1n. length. If the plans ot 
the eompa~a:re carried out, the l.1l:le, w1l1 start at AJ.ameda. 

Stl=e&i; at a. :point about. 200 teet north of Al.iso Street. ran in a 

lIlesterl:y and northwesterly d:troot!.on. across: Rsm1res s.tre.t. .. ~ MAey' 

Streat and Lyon Stroat. and a.crO~8 the traoks of Th& Atoh.1sO:c.. 

~opek& end ~ta Fe Railway Comp&n1; then across: the Los J:gel •• 
'" . 

River and acrose the tmcu of the- Loe ~lN and Salt· La1ca 
Railroad. ending on. the south 814e of Alhambra Av.exme· e&et o'! 

the Los Al:l8elee. River. !he' mapa filed with the ear11'tZ' appl1ca­

t!onr \A:ppllcat1on. 1803) do not. show the ~o:po9:ed l.ooat1on o'! 

traoks snQ,' othel' t.cll~t1.S. but the,. clc show: tl:& right of: wa1' 

8.8 the eomp~ 18 eeatt%'1ng it. 

In add1t:ton,'·to ~e :right o~ way needed for the maUl. 

1.1ll$ thase maps show right of. 'W'8Y' for a shori; spur. 40 :reet w1~. 

at right a::rg1.w to the mam ~ abou't 2.50 feat east of l'.acy 

s(...~. 

I:e' a s1l:lgle track l1n& 18 laid 1n the center of the 

:rie;2lt of '1m,. wh1~ w1ll be owned b,. the compaXlY a8 indicated b:y 

the map. it wu!. b.e ne.ceS2al"y :for th1s t~ck to erose a epa;r 

track of the Southern PacU1c juet east of IJ.sme-da Street; three. 

more spur ~cks of the same company batweon the la8~ mentioned 

OZ'1)88ing and 'Ram1ro:& Street; two- t%acks of the Los. Ar.eeles RaU­

ft7 Comp8.DY' at :Mac7 Streot; two 8purs o'! the Santa Fe east, o~ ita 

ms:1n. l.1xl.e; the main l.1ne t:r:aek of tb.$ Ssnta. l'e: two ot~r S]j)'Ql"S 

or n1 tchee o'! the Santa Fo between its main l1ne and the ru:ver; 

and the main line of the Salt. liake Railroad.. In addi t10n t;o these 
.',' '~:r'·:;')','1 " " .: ,','i, 

ra1lroad cross1ngs' it Will. be necessary for C"o8e1l1;g to be:c":made,' .'.'." .'. ", . '·~k·~· •. ~ " ... '}; , 
at :!lacy Street. ~z. street 8J:ld Lyon. Stre.t-., The- Loe J,:Qg$lei15 .... ',.:i': .. ,··~· .',.' , ••• ,',I.r;·I',}>III/:',/i~::'·I~'I\> .... '" ',' . 
RiTer, as. has been shown.. w1ll 8l.so hav.e to be oro ased. . . . 

., 
In thi8 application very much the asme 81 ttt&t1ona 

pre8ented to the Comm1ss1on as in. the caee-. ot: Appl1oat;ton 3037. 

which waa heard by the eame CoXZlm1ss1oners on.A:r2.ga.st S" l.9l.'I. :1n., . 
Los Angele.s. together With this appJ..ie&t10n.In the op1rJ.1on. :t: 

" . ~ 
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A.pplJ.oe.t1on 303'1',. wr1t~n tou,.,. we' sta'tl)d our 'View that it 

would be unwi8e for the ~881on at ~i8 t~ to pormit, a 

f'arther &gg2:'a:v.at1on o:f tho grade c:roS81llg and term1:o8l. proble 

within, 'the City of Los Angeles :pend1ng the investigation now 

beillg carried on b,. the Oomm1es10:o. deal 1'D8 with the ent1re 

pasaenger and ~1gh.t. tendnal and g%a~ c):o'881l:lg 81 taat1011 88 

:pr.aented to the Comm18s1on 1n 08888 9'10. 97l, 9'lZ. 92'4-. 980,. 

982 and 983. 

It is true that in this appl.1eat ion the Commission 18 

not askod to authorize the oonstruction o'! grade crOBSi:0g8 and 

that the appUa:8Jlt, meel,. aslea tor autho:r1t7 to· 1eaue a compara­

tively small. amount o'! stock to make available fancts for the 

s.eqUis1t:tolJ:. o'! oerta1n :rights of .. .8.,.- It is nevertheless a :fact. 

that 1t thi8 applicatiOn. 18 g.1:8l1ted a.ppliosn:t wUl go al1ead with 

its plane for a termjDal ra1lwa~ 1n the location 4eacr1bed when 

there 18 .e. poes1blllty th&t a:tter a comprehensive 1l'l.Test1g8t:[on 

by the CoJmll1's8~on these plane mAY have to be eh8llg&d al togethezo 

or se:r:tously modified. 

In the op1rt1on 1n ~:pl.1Q8t10n 303'1 we ha:ve :pOinted ou:t­

"tha.t although 1'.J:i.e COmmi8 s10n might mAke 1 t clear tha. t 
8.nf' I%On6:1 expend:ed now wotUd be 8J)ent at. the p,)r1l. of' 
the Rs.1lros.d Compa~. tlle proposed expe:c.d1ta.re i8 so 
lsrge and. the plan 18 80 eomprehexus1ve and will be eul­
minat1ng so :rapidly that it must become ver"$' d1:f't1C't1lt, 
if not ~po8s1ble, £or th18 Commission later on to 
recommend 8J'J.'3 steps or to issue e:r:t:'$ orders Which might 
tend to melee worthl&S8 the eXl)eM 1 ta:res o'! the:se large 
amounts of money. 

~eith&r ~ we see how the attitude of a railroad 
eomp~ i8 a ao:a.nd end. proJ)er one it' it 10 w1111.ng'to­
e.88'Clll& the eapits.l expend1turo of 8motU1te r1!t1Dttlg into 
the m1ll1on. with the :poasibility- 1:0. view that an order 
by the Comm1ss1on might :place suCh expend1tur&s ~ 
j eOJ)arcly. 

"The contemplated expend1tare8 are. a.ll. capital 
expe:c.d1t'a:res. and it. will. be extremely d1f:f'1eo.lt, it" 
not impoSSible, to remcve from the capital ~eeount of 
the Railroad Company expenditures made under the 
au~or1ty ot the Comm1ss1on if later on other and 
be~ter J)lans may be adopted by the Comm1ee1on." 
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Under these c1r~tances we beliave tha~ thi8 applica­

tion should not be granted nor should it be denied until the 

Co:mn:1.ss:ton 1'8 invG'st1gat:ton :tn the larger ease·" haa progressed 

su!fie1ently to date:rm1ne whether or not it w1ll ~ 1'08S1 ble to 

let applj.¢8.%l.t. proceed with his plan; and we- reco:mmend the :tolIow­

illg form of orttf)%': 

ORDER .... ~- ... -.. 

INDUSTRTAt TE'RM'!'[AJj RAmllJ CO:u:?aY, haV1Ilg on :May 29, 

~91T made app11c&~1on to the Commiss10n'~or per.m1ss!on to' ~8Ue 

five htI.n~ed (SOO·' shares o:! ea.:pitsJ. stook at. So per "l8J.ue- o:! one 

h'C%l~ed C~ciO.l dollars:; and So public hearing ha.v1Ilg: been held; 

and it. appear~ to· the Comm1es:ton that th18 appl.1e:a.t1on should 

no~ be ~ted at. this t1me; 

IT' IS :s::::REBY ORD.E.RED', Ths. t a supplemen.tal ord:er w1ll be 

iesued at sucJ:. t1me; as' the Commies ion msy be in :poB8:ess10n of the 

necessary information. to enable it to ~ete%min& wh~ther or not, 

'mlder the cirOUlllS:tanoes set :!orth 1n the :!orego.1Xlg. op1n1on, it 

18: proper for this capi ts.l stock to be authorized. 

~e :!<>reg<>1ng <>p1nion snd order ce. here-by approved ~d 

ordered ~lled. ae the op·1n1on 8lld. order o:e- the Railroad COmm1s " ion 

of the state ot Cal1for:ia. 

Dated at Sen F'r8l:Lc1eeo:, Cal.ttortt1a, thi8 /?~ - 4&y o~ 
.4:D.gust, 191.'1. 
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