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Decision Xo. . ’UdUI:qLE //
- BERMORE TEE RATIROAD CQNWISSION OF THE STm OF CALIFORNTIA.

In the matter of the application of )

IXDUSTRIAL TERMINAL RAILWAY CONPANY, )

a corporation, for sn oxder sutkor- )

fzing the issuwance of 500 shares of ; Lpplication No. 2962,
)
)

ST ON uoisjeRq

capital stock at a par value of $100.
agch.

Commdseioners Edgerton and Ioveland,
Gurney 2. Newlir Zor spplicant.
CPINION

| In this application the Industrisl Terminal Railway
Cowpany, a'corporation, aske permisaion to issue five humdred
{500} shares of its common stock st a per value of $100. each,
and desires to use this money for the paymopt of an indebtedness
of $£9,321, whickh amount has been spent principally for the pur-

chass oL two parcels of right of way, and for legal expenses in
cozxnection with twenty-three condemmation proceedings. 7The bal-

sace of $20,628.58 1s to be umed to scquire additfionel rights

of way.

On July 26, 1915 this company spplied to the Commission
for permission to issue $5,500. par value of its capital stock
for organizatfon expenses and rights of way. The opinion and
order covering this application (Decision No. 2832) reviewsd the
financial history of the company and granted the application. It
soens waneceessry in this opiunfon again to go into the matter of
the organization of the company. Since the date ‘o:t the Commis—
sion”s order, however, on June 16, 1916, the capital stock of the
company wag increased from 350,000 to 41,000,000, the shares being
of 2 par value of $100. each.

The Industrisl Terminal Railway Company propomes to
congtruct in the City of Los Angeles a switching and terminesl




railroad approximately two miles 1o length. If the plans of

the company are éarrio& ount, the line will start at Llameda
Street at 2 point sbout 200 feet north of Aliso Street, run in a
wasterly and northwesterly direction across Ramirez Street, Macy
Street snd Lyon Stroet, and scross the tracks of The A.toh.mon,
Topeks and Santa Fe Rallway Company; then across the Tos Angelu
River and across the tracks of the Loe Angeles and Salt: IaJce:
Railroad, exding on the soutk side of Alhambra Avemne eeetl of
the los Ingeles River. The maps flled with the earlisr applica-
- tfom (&pplicatioz; 1803) 40 not show the propomed location of
tracks exd other facilfties, but they &c show tte Tight of way
ag the comgmf is securing it. ,

In addition to the right of way needed for the main
1line mtae'maps show righ%t of way for & short spur, 40 feet wide,
at right sugles to the main line about 250 feet east of mcy‘
Sizest.

I£ 2 single txack line is 1&16. In the center of the
right of way which will be owned by the company as indicated by
the map, 4t will be neceszary for this track to «ross a spur
track of the Southern Pacific Just east of JLlameda Street; three
more spuxr tracks of the same company betweon the iast mentioned
crosging and Ramirez Street; two tracks of fho. Ios Angeles Rail-
way Conpany at Macy Street; two spurs of the Santa Fe east of its
moin line; the main line track of the Sanits Fe; two other spurs
of switches of the Santa Fo betwoen its main line and the River:
end the main line of the Salt Lake Rallroad. In addition to thm
railroad arossings 1t will de necessary £or croeaing o b mu.d.e
at Macy Street, Ramirez Street and Lyon Street.. !t'hc Los Angalma -
River, ag hee deen shown, Will s8lso have to oo mssoe.. ¥

In this applica.tton vory much the same situstion 18

presented to the Commission as in the case‘ oX Application 303’2'

which was heard by the same Commiseioners on Angust 8, 2917, in
Ios Angeles, together with this applicatfion. Iu the opinfom iz




ipplication 3037, written todsy, we stated our view that it
would be unwise for tThe Commission at thilis time to permit a
Zurther eggravation of the grade crossing sud terminsl problem
within the City of Los Angeles pending the investigation now
being carried on by the Commission dealing with the entire
passonger and freight terminal and grade crossing situation &s
yresented to the Commission in Cs.seé 970, 971, 972, 974, 980,
98 and 983. |

It is true tb.a.t in thie spplicetion the Commisgion is
not asked to suthorize the construstion of grade croesings and
'ﬁhat the applicant merely asks for autbority to issue & compara~
tively small amount of stock to make available funds for the
acquisition of certain rights of way. It is nevertheless a fact
that if this application is granted applicent will go ahesad with
ite plans for a terminal rallway in the location duu-iboa. when
there is 2 poesidility that after a comprehensive investigation
by the Commission these plane may have to de changed altogether

or gerliously modified.

In the opinion in Application 3037 we have pointed oute

"that although the Commission might make 1t clear that
any money expended now would be spent at the ypril of
the Rallroad Company, the proposed expenditure 1s so
large and the plan is 80 comprebensive and will bde cul-
rineting 80 rapidly that 1t must become very difficult,
i not impossible, for this Comxission later on to
recoxmond any steps or to issue any orders which might

tond to make worthless the expexditures of these large
anounts of money.

"Neither osn we see how the atititude of s railrosd
company is & sound and proper oxne if it is willing %o
agsume the capital expenditure of amounts running into
the milliox, with the possibility in view that an oxder
by the Commission might place guch expenditures in
Jeopardy.

"The contemplated expenditures are all capital
expoxditures, and 1t will be extremely difficult, if
not impossible, to remove Lrom the capital account of
the Raillroad Company expenditures made under the
suthority of the Commission if later onr other and
botter plans nay be adopted by the Commission.”™




Undexr these circumstances we beliave that this applica—
tion should not be granted nor shonld 1t be denied until the
Commission’s investigation in the larger cases has progressod
suficiently to determine whether or not it Will be possibdle to
let applicant proceed with his plan; and we recommend the follow~
ing form of order:

SRIER

INDUSTRILL TERMINAL RAIIWAY COMPANY, heving on May 29,
1917 made spplication to the Commission for permission to issue
#4ve hundred (500) sheres of capitsl stock at a per welue of ome
hupdred ($100.) dollars; and a public hearing having been held:
and it appearing to the Commission that this application should
not be granted at tlt:xisr tine ;

IT TS EXREBY ORDERZD, That & eupplemental order will be
lasued at suck time as the Commission may be in possession of the
no.c;esaary information to enadle 1t to determine whether or not,
wder the circumstances set Lorth in the foregoing opinion, it
iz proper Lor this capital etock to be anthorized.

The foregoing opinion and order sre hereby approved aud
ordered £iled ss the opinion end oxrder of the Rallrozad COmise.{on
of the State of Califormis. '

Dated at San Frencisco, Celifornda, this _/ﬁ: &8sy of
Angzust, 1917, |
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