Decision No.

BEFORE TEE RAITROAD COMMISSION OF TEE
STATE OF CALIFORNIA

In the Matter of the Application of
SOUTHEERX CALITQORNIA GAS COMPANY
for ex increase in and gereral adinet-

mexnt of its rates and charges for
patursl and artificial gas to be £o0ld
snd distributed by it within portions
of the Countieg of Los Angedes, San
Berzardino snd Riverslide, in the State
of Californis.

Application
1853

Phe CITY OF LOS ANCEIEZS, s municipal
corporation,

Complainant
vs. -

SOUTEERY CALIFORNIA GAS COMPANY, a cor-:
poration amd LOS ANGELES GAS & ELECTRIC:
CORPORATION, & corporation

Defendants

APPEARANCES

William Guthrie, City Attormey for City of San
Bernardino.

A. Heber Winder, City Attorney for City of
Riversids.

_ Albert Lee Stephens, City Attorney, and Charles
D. Houghton, Deputy City Attorney, for the
City of Los Angeles.

~"41lism A. Chemey, Paunl Overton and Herbert J.
Goudge, for Los Angeles Gas & Electric
Corvoration.

Paul Eliel for Municipal Lesgue of Los Angeles.
~ Jared How, for Southern Cslifcornia Gas Company.

EDGERTON, COMMISSIONER

OPIXNION

In this application we are asked to fix the reates
foxr the service of gas to all of the consumers of Southern
California Gas Company. The allegation 13 that the ratesz

are LowW unreasoneoly low.
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In caze 854 the city complains ageinst the rates

charged by'this compary for the service of gas in the City
of Los Angeles snd alleges that such rates are unressonebly
high axnd asks that just and reasonable rates be Lixed for
service ir that city.

A3 expleined, in the opinion in application 1330.
thie application was heard in comnection witk application
1830 and case 854 but evidence so far hac beem taken only
as relating to the rates charged by Southern Celifornia
Gas Company to consumers in the City of Los Angeles and
consumers‘in territory sdjscent to the City of Los Angeles,
who are served'from what may be called the Los Angeles
plant.

Phis compsry has consumers in San Sermardino,
Riverside end ad’iacent communities but they sre servdd. by
an entirely separate plant and as to the rates of these
letter consumers, o hearings have a8 yet been had. There-
fore this opinion and order will desl only with rates Lor
the service of gas to consumers in the City of Los Angeles
ard vieinity, lesving for later consideration other com=
sumers of aspplicant.

Por the ressons set out in the opinion in =ppli~
cation 1830 I recommerd that notwithstanding the fact tha”
applicent 'hae requested that rates Dbo fixed on higher heat
urit gas than it is now serving to iis domestic consumers,
that the Commission at this time Tix rates only wpon the
service now being rendereld.

Applicent werves in the City of Ios Angeles in

\ Gas o
competition with Los Angeles/and Eloctrif/Corporation a




mixed ges of about equal proportions of artificlal and
ratursl which is of about 816 B.T.U. heating value at
the rate of 68 cents per thousand cubic feet. Also

it serves a few industrial consumere in the City of Iosz

Angeles and the distriduting companiez in the citles of
Long Beach azd Redondo snd certain industrisl consumers
outeide the city limite of’Los Angeles together with
domestic service in the cities of San Permando, Burbank
and small communities south of the mein yportion of loe
Angeles whioch are adjacent to its naturasl gas tranemis-
sion nmeins, with pure natural gas.

Because of the competitive conditione it would
be imposcible for this applicant to conduct its dusiness
with eunccess if higher rates were fixed for its service
of mixed gac in the City of Los Angeles than have beex
fixed Zor the service of gas by Los Angeles Gas and Flec-
txic Corporation in ax order this day made in Application
No. 18%0.

Therefore I recommend that the rates of appli-
cant for its serxrvice of mixed gas in the City of Los
Angeles aznd vieinity be mande the same ag have this day
been fixed for the competing company, Los Axgeles Gas
& Eleotric Corporation.

It 1s true that these rates will not yleld
applicant the same rate of return upon its investment
as identical rates will yield on the investment of Los
ingeles ¢as and Electric Corporstion. Thiz is true be~
cenge applicent has not on ite syestem as great s number
of consumers zs its larger rival nor it ite entire ser-
vice over as ocongested a territory as the other. The

result i3 tkat per dollar of its investment 1vs gross
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income is considerably less than that of the other company.

In view of this zituation it would serve 1o use~
ful purpose 1o consider ot lemgtk the investment of appli~
cent. However, in order to determine the result of these
retes upon applicant it maey be pointed out, if we proceed
in the same way in this gpplication as in Applicetion 1830
o axrive st a rete base the invostment here would be approxim5t01?7
$5,150,000;00. However thie figure should not ve taken as
final. The history of this company has been very different
from Los Angeles Gas & Electiric Coxrvorstion. It has never
nade an adeguate return on invesiment and when it becomes
neceesary to establish s rate base careful sonsiderstion
should ve given to’the able presentation by counsel Jared
How on bekhalf of the company for an allowance revresenting
devalopmont cost or investment.

Allowing overating expenses as presented by the
compsny shd setting up & depreciation sanuity oz a 4%-basia

et
will reswl? in an estimated?éarning under the rates set ount

in the order following of slightly in excezs of 6% onm the
investuont.

Pouxr ner cent is used in setting up the deprecia~
tion annnity in tni° proceeding because gpplicant has not
made snd probably will not soon =male an earning which would
nake it poséible to produce more than 4% on its devreciation
reé@rva.

Applicant serves pure natursl gas to certain con-
sumers, and it becomes nacessary to fix the rates for this

gorvice.

T recommend that the rates established by contract

whoreby applicant serves the Southern Countles Gas Company.




for diztribution in Long Beach, San Pedro and vieinity,

and for dlstridution in Sants Monica, Sawtelle and Venice,
axd the Western Fuel, Gas and Powoxr Company for distribu-
tion in Redondo and vicinity be left mndisturbded. Careful
consideration of the terms of these contracts shows that
the rates therein establishéd are not unreasonsble under
all the circumstances, and in view of the Zurtber fact
that a change of these rates at this time woumld disturd
the rates to consumers in these various communities,'I soe
no purpose to be served in changing them.

The rate fixzed in the contract with Southern
0qunz1es Gas Company for natural gas delivered wholesale
at Long Beack by applicant it 19¢ per thousand cubic feet
but the conditions attached to thc’dolivery of gas are
suck that the consumer csn call only on the supply from
the Fullerton fields for gas and there iz & certain smmomwt
X insecurity in this supply which renfers the servics
less valunasble than that whickh is supplied from the Nidway
field.

Applicent is servirg the Southern Counties Gas
Company with & mixed gas of the same quality as ie deing
served in the City of Los Angeles, for distribution in the
towa of Santa Momica and adjacent communities, including
Venice and Sawtelle at the rate of 273¢ per thousand cu~
bic Peet for natursl gas in the mixture and 35¢ per thous-
and cubic feet for the artificial gas in the mixture.

This averages approximately 31¢ per thousand cubic feet

for the gas delivered.




Applicant delivers pure natural gas to Western
Puel, Gas and Power Company for distribution ir the C\i"t':y
of Redondo and vicinity at the rate of 27&¢ per thousand
eudbic feet.

Applicant is serving domestic consumers in the

town of San Fernamdo with pure natursl gas at the present

rate of 68 cents, this being the same rate as fgyéhhged_

arcyederx consumers in the City of Lo3 Angeles for gas which
haw only eighty per cent of the heatlng value of natural
gas.

It 18 obvious that applicant canmmol serve natursl
gas in the City of‘ San Pernando at 68 cents per thousand
cubic feect and realize the cost of the sexvice. Therelore
rates are proposed for this community whickh are on a block.
schednle with a top rate «Ocfbc@Orwhich contemplstes a
more equitable division of the cost of service.

ﬁomestic consumers in the town of Burbanikc are now
receiving natursl gas from apolicant at the rate of 68 centz.
Waat bas been said witk relstion to San Ternando applies
here and rates are proposed for this comumunity upon 2 gimi-
1lar dblock schedule.

The same condition exists and the same rates are
proposed for domestic conImmers receiving from applicant
natural gas in that territory south and west of the City
of Los Angeles.

The community of Vep Nuys is receiving natural
gas :ffom applicant wder a block schedule with a top rate
of $1.50 and a minimum of $1.00 per nonth.

The conditions here are quite gimilar to those

in the communities Jjust above discunased and therefore a




gimilar rate ise propoesed.

Thim lesvez Tor consideration thoce consumers

in Ios Angeles and vicirity who use ns tural gas in con-
siderable quantities for industrial purposes.

In determining the rates for this c¢lase of
service céneideraxion has been given %o the possibility
of obtaining businese in competition with other forms of
fuel such a3 01, and consideration hasz also deen glvex
%0 the cost to the company of gas supplied to tiails olazs
of service, and to the fact that this service is subject
and seconlary to domestic service and so that in the
event of a shoxrtage of matural gas supply the service
0of these industrisl consuxmers may be decressed or en-
tirely shut off.

It 18 inpossidble to make any exsct segregation
of investment im plant for this particnlar service.

"AY present syplicant serves two consumers in
the City of Los Angeles and seversl consumers outside
of the City of Los Angeles at the rate of 15¢ per thous-
and cubic feet; this rate is accorded under a contract
which provides for g minimum psyment of 3150 per month
and s8lso vrovides that the service may be shut off at
any time when there is a saortage of natural gas.

As gpplicant pays 1l4¢ ver oubic fest for this
natural gas at Glendale, and must transport 1t several
miles to these consumers it is obvious at a glance that
the one cent difference between the cost of this gas at
Glendale and the payment by the consumer, 18 grossly
insdequate to pay the cost of this service to the company:; ‘




tgxes or losszes slone would equal this one cent, leaving
nothing for opersting cxpense or depresiation, to say
nothing of returm on proprerty.

After considering the situation very carefully
I have recommended rates for this nétural gas industrisl
gservice dependent upon the minimum monthly guarantes.

Much evidence was introduced in the procecding
i au effort to determine the present and probsble fature
sopply of natural gas svailsble %o applicant.

The avidence clesrly shows that from the princi-
pal sapprly of matural gas in the Vidway fields which is
brought to Glendale by the Midway Gas Coupany, and £rom
the so-called Fullerton fields which gas is brought vo
Los Aungeles by spplicant there 1s sufficient to supply the
requirements of the Los Angeles Gas and Flectric Corpore~
+ion under present conditions, Yo supply the gmount now
mixed with srtificial gas and served to domestic consumers
by applicant, and éxoept for possibly two or three months
in the yeax, 1o supply pure natursl gas to sll of the dis~
triduting compenies served by applicanz and 2lso ite in-
dustrisl consumers. A

In fact applicant will bave availsble enough'
nstural gas under vresent conditions so'that it will be
able to lergely incresse 1ts industrial business except

for the three possidle coldex months iz the year.

-

;Tﬁere £ollows & tabulated summary of the sums usod

in sccordence with the'foregoing opinion. Thercafter follows

o form of order.




_SOUTHERN CALIFOSNIA GAS COMPANY
_103 ANGELZS DIVISION

SUMIARY OF

WASE RATE AND TEPRECTIATION ANNUTTY, 1917

- mty
ase 4% SJF. Jasis

fands aud Frenchises $ 122,608.00 3

‘Produoction 454.853‘00' 7,705.00

Transmission 602,880.00 144636.00

Distritntion 1,718,674.00 48,057.,00

General . 84,185.,00 T 64385400

Working Cash Capital and '
laterial and Supplies 261,000.00

Total BEate Zase $ 7,144,200,00 $ 76,783.00

Ratimated Acorusd Deprecistion
Paud Janosxy 1, 1917,
4% 3. P. Dasis $ 393,750




TABIE XO. IT

RATE DISTRICTS
SOUT CALIIORNTA GAS COMPANY

DISTRICT WO. I:
mt.;g‘;ortion of the City of Los Angeles designated as f£ollows:

a. Original City as Incorporated in 1850.

Y. IExtensiom of Junme 1, 1869.

¢e Clty of Hollywood Addlition mouth of the
southory Downdary extended of Soc. 4,
e L Sep Re 14 Wep SuBuBe& Xo

d. Colegrove Adaition.

6. Wostern 4ddition.

L. Uriversity Addition.

g Southern Addition.

h. Shoentring Addition nmorth of the centor
line of Slausom Avenue.

DISTRICT XO. II:
‘That part of the City of Los Angeles designated as followss

4. Zighland Park Ad4itloxz.

Pe Arroyo Seco AAdition.

Ge Garvenza Addition.

d. ZDast Hollywood Addition south of
San Berrardino Base Line.

0e City of Hollywood Addition not ine
cluded in District No. I.

f. Palmg Addition east of N. anf S.
section line oxtended botween
306. 0. 4 and Sec. Xo. 5, TWP-
2 SO, R. 1‘ W‘. SDBOB-& MC

g Shoestring Addition north of Man=-
cbhestor Lvenme and south of
Slanson Avenue.

h. Baixdstown Addition morth of Innt-

ington Drive.
Incorporate territory of,

1. City of Glendale.
Jo City of Dropico.

DISTRICT NO. III: | |
That pert of the City of Los ingeles not fncluied in District
Xoe I and Xo. II served by Southern Californis Gas Company.

10 -




TABLE N0. II (Cont'd)

DISTRICT NO. IXI: (Comt'd)

Inoorporated territory of,
. a. Eagle Roak.

bs Vernocn.

Ge San Fernando.

d. DBurdank.

(- 9 cmton.

All incorporated snd unincorporated territory which is served
by Southern Californis Gas Compeny apd not inolnded or llsted in

Dietrict No. I and No. II.




OQRDER

Soutkern Californie Gas Company baving applied
to the Railroad Commission for au order establishing the
rates %0 be charged by ssid company for the service of ges
to 1ts customers in Loé Ingeles and adjecent cities and
wnincorporated territory, and the City of Tos Angeles have
ing £iled its complaint against the rates and charges of

Southern Celifornls Gas Company for gas served in the City

of Los Angeles snd saild proceedinga_having besn consoli~
dated for hearing and decision, bdriefs having been filed
and these proceqdings being now ready for declsion, the
Rsilroad Commission hereby finds as a fact that the exiet-
ing rates of the Southern California Gas Compeny for gas
service are wanjust and unressoneble and that the rates
herein estgblished sre Just and ressonable.

Basing 1%s order on the foregoling finding of
fact and the other findirgs of fect which are contained
in the opinion which precedes this order:

IT IS EEREBY ORDERED that the Southern California
Gas Company file with the Rallrosd Commission withip twenty
daye after the date of this order and make effective Zfor
meter reodings made on and efter September 15, 1917, the
following schedunle of rates for gas:




TERRITORY s o
This sohedule applies to Eate District Fo. I, vhich in~

oludes the following territory:
That portion of the City of Los Angeles designated gs followss

as Original City as Incorporated in 1830,

be Extension of June 1, 1869.

Ce City of Hollywood AddLitionm sourth of the
pouthern bomdary extendsd of Sec. 4,
Twpe 1 BeyR.14 Vo, SoBeBeldl

de Colegrove AdAition.

Qe Western M.dd.‘titm.

£+ Toiversity Addition.

ge 3outhern Addition. .

he Shoestring Addition Yorth of the Conter.
Line of Slauson Avemw

CEARACTER OF SREVICRS
This scheduls applies to sale of "8l5 Bet.u." gas £0r 4o~

mestic and oommercisl service for lighting, ooounc. baating, eis.

RAIE

First 5,000 ocue fte por llster per s
Fext 5,000 ome f£te por Xeter porT e
Yext 15,000 ou. ft. por lleter per ib.
Xext 25,000 cu. f£te por Moter per 0.
AILOver 3,000 cue ftes por Zter por D

MNDEN BILE

Wanimm Umthly B11l per moter for domestic soxviocs 20r
flats and apartments vhere fowr (4) or more meters are
sontinmously sexved in one location aund on OO0 SOTVION ~

554

Mninmes ¥onthly 3111 per meter for domestic and commer-
oial sorvice other than adbove -~

50¢




IERELTORY

This scheduls appiies to Bate District No. II, which inclndsr the
following territory: o

That part of the City of 1os Angeles designated as follows:

s, Highland Paxk Addition.

be Arroyo Seco Addition.

0e Garvanzs Addition.

d. Xast Hollywood Ad4ition south of San Beor~
naxrdinge Base Linve.

e. City of Hollywood Addition mot included
in Distriot Noe. X.

f. Palms Addition east of N, and 3. seotion
line extendsd between Sec. Xoe. 4 and Sec.
Xoe 5y Twpe 2 Sey Be 18 Voo SeBBJA

ge Shoestring Addition north of lmnchester Ave.
and south of Slauson Avs. :

4. N Bl%ﬁsm Addition north of Dummtington

"y

Incorporate Territory of:

1. Oity of Glendale.
3o City of Tropioo

SEARAOTAR OF SERVICE:

ais schedule applies to sale of "Bl5 B.t.n." gas for domestio
and, oormexcial sexvioe for lighting, sooking, heating, eto.

RATR:

Tirst 5,000 Ou, Ft. per Moter Der Xo. 80¢ per 1000 Cu. Ft.
Noxt 7,000 Cne F4. por Moter por Mo. 704 per 1000 Cu. Ft.
Yoxt 15,000 Cus Fte por Meter por Mo. 60¢ per 1000 Cu. Ft.
Noxt 25,000 Cus Ft. por Hater por Mo, 50¢ per 1000 Cu. Ft.
411 Over 50,000 Cu. Ft. per Meter por ko. 45¢ per 1000 Cu. Ft.

ADCDON BTLE:

Wnimom Menthly 3411 per meter for domestis sexvice for
flats and apartments where four (4) or more meters are
contimuously sexved in one location and on one sexvice -~ 354

Mintmon donthly BL11 per meter for domestic and Commer-
oial servios other than above - BO¢




IERRITORY s

 This sohedule applies to Eate Distriot No. III, Which in-

cludes the following territory:

l. 7That part of the City of Los Angeles not
included in Distriocts I and IX served Dy
Southermn Califomis Gas Companye

Incorporeted Territory of

se Zagle Rook,
s Vernomn.

A1l incorporsted and wnincorporated territory
which is served by Southern Califowmis Ges
Coxpany, axd not included or listed in Dis~
triots Nos. I and II

CHARACTER OF 3ERVICH-
This sobedule applies to sale 0f "615 B.t.u.” gas for domestic
axd commercial sexvice for lighting, cooking, heating, etc.

BATE;

FIRST 3,000 Cu. Tt Por Heter por Mo, 85¢ per 1000 On, Fte
XRX? 7,000 L) " Tnow ' ,

NET? 15,000 ° " n wow
*EE® 28,000 " e wow
AMLOTEREOL000 ™ » w w.ow

MINTMOR BYLLs

mi:in Ionthly 3111l por meter for domestic servioe for
Zlats and apartments where four (4) or more meters are
ocontinnonsly served in one location and on ons service ~- J5¢

Mnimmm Monthly Bill per meter for domestic and Come
moroial servioce other than above == 50¢




GAS RATE SCEEDULE

No. 4.

Natural Gas

TE2RITORY:

This Schedule applies to 8ll territory not included in
Districts Nos. I and IX served with natural geas including:
Incorporated Territory of
Sex Fornando.
Burbank.
Comptoxn.
CEARACTZER OF SERVICE:

This schedule apylies to the ssle of"Natural Ges"™ Lor
domestic erd commercisl service for lighting, cooking, heating, etc.

RATE:

First 5,000 Cus Pt. por Meter por Mo. +85 per 1000 Cu. Ft.
Next 5,000 " v roT L7

Next 15,000 it «65
Next 25,000 d 55
Next 650,000 i 45
All Over

100,000 i «40

MINTMO BITL:

Winimum Monthly 3ill per meter Lfor domestic service for
flats and apsrtments where four (4) or more meters are
continuovsly served in ome location and on one service == 55;{

Minimum 2onthly Bill per meter for domestic and commer- |
e cial service other than above - 50¢




GAS RATE SCHEDULE

S =1

SURPLUS TATURAL GAS

TERRITORY =

Thie schedule spplies to entire territory
treversed by Natural Gas msins where cgpacity of
maing i8 sufficient to supply demands without
detriment to existing service.

CHARACTER OF SERVICE:

This schedule apvlies only to the sale of
excess naturel gas for industrial use in inter-
nal combustion engines, and for industrial use
in packing kbouses, canreriew, lce plante, laun-
driez, machine shops, foundries, ete. whose hours
or veriod of heavy demand, 1f axy, are not coin-
cident with the heavy demand of the domestic con-
cumers. This ie not aspplicable to heating of
hotels, epartments, £lats or residences. Service

ig subject to discontinuance without notice in
case of shortage of gas, in which case service
to domestic and commercisl consumers and service
to other utilities for domestic and commexrcisl
consumers shall have precedence over this service.




IATE:
Where the oonsumer gusrantees a monthly minimum
of $76.00 the rate will Dbe 304 pexr 1000 ou.ft.

Where the consumer guarantees a monthly minimum
of $150.00 the rate will de 25¢ per 1000 cu.ft.

TWhere the consumer gnraranteess a monthly minimum
of $200.00 tke rate will be- - 204 per 1000 cun.ft.

The foregoing Opinioxr ard Ordexr are heredby apyroved
and ordered filed as the Opinion znd Order of the Railroad

Comzission.

Dated at Sen Francisco, California this 2lst

%m OW

dey of August, 1917.

/M’lz\"-f 'Z

onmizsloners.




