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:Decision NO. Jf..£h (OJ mJ n~n&J&JfL 
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In them:l,tte-rof'· the e;o."licatio:::. of ) 
j)o=e:;::t~e 7later __ COJ::lP3.~:; ,of SantCt ) 
M:!ria:.. a cOl'Pora.ti O1l9'!or 3Jl order ) ~~plication ~o. l89. 
o:o.thor1 zing i eeue of eto ek$ e.nd ) 
'bonds. ' ) 

In ~e, :ma.tter o:t·the application of 
, Santa: :,l'b.ria Zater :~orks ~o'r an 
order e:ttthor~ z1:l.S the ee.le· of the 

. w"~o.le'oi"it8 pl::lr.t e.nd eye"teTtl to , 
. ,l)omest :te7i'a tc:-' Comr>s.ny of Santa 

} 
) 
) 
) 
} 
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Application ~o •. 228 • 
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, 

~, 

Thomas ~O'i:ske= for tbe- City of &tnta.~-ris.. 

, r.-.. C.. oa:r..le:7 anc. .b... F'e ?ag!e:- for the BOard of 
~$~ees o!the Cit7 of S~ta ~i$. . .. 

o ? !N ! ON - .... ~- ...... .-.~ 

'In APplication No. ZZS. So.:lts. M:i.rie 'V:a.tor 't'rorks re-quc2t& 

/ 
re-quolz:ts pO%'1:liseiOll to :purchase this plant a.ne: syste:. ' 

In .A.'P:p!1ca:~ion No. leS. ~be !>o:estic i7~ter CO:l!'mlY of 

Sa.nts. ~1a. s'Geks a:c.tbority to issue ztO¢ke and 'bo:c.dz $,8 !ollows; 

1. All o~ its ~:pit1.ll ~oek which co:c.eists of' ZSO 

3b~rc$ o~ tho ~~r valuo of $Z5.000" an~ ~so 75 ~1r$~ 

:lortgo.g~ 2.0-yee.r" 6 por cent gold. "oo:c.d.s of t:bc dcnomi::.a.~!on 

?ederal Zruet' Co:po,ny o'! San Franciaco" the IJroeeod.$' de­

rive-d from 'the $3-1c' o!this stock and tl:ese bonc!s to· 'be used 
. 

to 1i3.'1 for ~:b.e pl1l.l'l.'tr and system at. S~ts. !E:l.ria. :lev: OVT.:lcd by 
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z. 30 !iret mortsaS3
-l"e=. 6 !,oX' eCllt go~d bonde 

o! thG deno~na~ion o! $l~COO e~eh~ ~he ~rocee~30~ ~~ieh sro 

to be used. in mak1llg nee-dec!. eztensione and1mpro'V'el:'leJlte to 
.. 

the 'T.s:ter eyete:n. r.h1cl:. is the subjeet of this co:c.templated 

I Will cons~der first tho queet10n of the transfer o~ tho 

'hs,e 'been constncted. :uldopera.ted bY' one au'ben Bart ~ wl:.o Me oon­

e.uct~d the buaineee tmder the :cs.::le o! the S3.nts. ~is. ";;ater rtorlre. 

Mr. Re.rt has kept no accotmts of the moneys h& he.&expendec!. from 

time to time in a.ecru1nne- Me. extending th1a -;;s.ter system so the:: 
• 

~orc, was :!ilod.. however. With 

Ap:plice:tionlVo. l89. an 1:lve::.toq o~ the l'roport~ as estilD2.tce. "oj 

:l.p:pl:teants Whie'h ... :t:o'V'ento:y' rlaee~ the vclue of the propertJ" to be 

,tre.ne'!orred. s.t $110,.178. " !!!!lis $.:!/pr:l.i231 inc,luded. two itel:lS of 

"'develope,d.. tried and. s'd!f1eie:.t; 7{~tel" BU!'l'l~Tf' 3.:ld 3l.so ftrostebl1:::J:le-d 

enCt go~ ,bueilles3~ eoncer.:l"'. which toget'her were givell a 'Vs.l~c o! 

$.20,.000. 'Subce-c;.'tlent to ~J:ie' ile~1::.&. applicsnts :;110<1 :I., rev1eed 

1nve:!:tory of tile property o·i'the S:J.:l'ta 7of:l:ia. 'ITa:ter 7Jo~ks ?:Whieh 

pl:J.ccd the vslt:e at $lOO~906. 1.r.clud1ng ~'10 ~OOO ~or the t;wo itlJl:lZ 

or1gine.l:i:c.ventory o'! 'this -pr01"cr:y,. placing the vo.lue of tho z.::.mc 

:lt6_$9l~OSS.95. includ.ing ,1nthis v8.1ua.tion $lO',~OOO for tho s=e 

two i't~ of ~developed. tried and$u!~:tc1ent ~ter et:~ply·'and 

I :b.e:ve sogregated 

these last two it~ in eAch of the valUA'tione eu~~tted for the 
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reason thc.t ~t the hec.ring u:?on these's:pplicatione a. ec:.=c~ul 

inqui17 'wa.e ~d.c 1:=.to those t"::o items ~ a.ne. itwa.e ~otmd that 

tll'plie~tz 'Were ~'b:'c to intro<tuce oVid.enee"f.oieh wo'CJ.d. 

ws:rrant 3. eonsidcra::ion of theee items in dete:::mining the 

prcze~t value o~ this ~ropc~7· 
~ 

,f 

~ore". tha.t for -;1lis rea.son, i~ for no other" -;hese- two itel:1$ o'! 

liebed and going ~usinese eoneern~ should be ~ieregardoa 1n 

aecerl3.inillg the ,,:,c:;c:r::t ..,slue of the S3.~t.a1!sr1a ,Water ?lorks .. 
,... • I • 

~.ae City o:! Se.nta. :.::o.r1a. W3.$ represented. not t'he hearing 

over the estimates of the value 0'£ tile Pl"Opcrt,. Wll1eh71e'r1J' sub­

~itt¢d b~$,p~ieants~d to tile W1th the Co~szionsn apprai~al 
. 

~nit ,r1vilege wse ae-

cordcci, 'tee :So~d of Trustees ot Sa.::.t3. :l.:U'1s. and the ,:Sosrd O'!' 

Tl"Usteo~ S'U'bseque::o.t to the he3.ring~ filed With the Commission @ 

a.~~ra.isa.l of the p:,operty eo~rising t.he wst~r $yste~,a.t Santa 

~ria,~ich~ppraieal ~o~ted to $57;396~80. 

o~1nion ~hat this appraisal is un:casonably low. 

! am:o~tbe 

~he Co::::::n.Z21o:n's e:o.gineenng department :lade So vcr:; 

~llowing ~or depreci~~ion o~ tbe s~tee e1nee its eon$truetion~ 

b:lscst1l:lated. th~ !,resent, value 0:1:: the ph~ie3J. l'ro,erty COI:l-

I~ 

to be, :tra:cst'cned. 
't1!>on tile s.ssu:ccd vs.l~tiOn o'! $110 ~17B 9 ~e :t'e)?rezent1ng 

capital stock o~ t~e face value o~ $25,000 and slso 75 of ita 



t , 'I 

first ::::ortgage 20-1013.r,. 6 l'er cent gold. bO:le.e oi the fa.ce val'llc 01~,· . 
$75,.OOO~ the proceeds 0'2 v:hieb. it deeiree to give' 1n o%che.nge for 

the ~ropert7 acq.uired. In vie~ ot the red~ee~ v~luation ~s fo~d 

by the CO:::::n3$~on,. a,pl:1ea:.t's %'C-Cl'tlcst ~ot be granted in 'the 

~orm in which it wa.e mad.e ,.though I roeomme::.d that it be grc.::lte:d 

. with eorta.:tn tlodifieations which I eha.l1 :ncnt1on.· 
" ~ce Domestic ~~ter Co~an~ of Santa uari~ co~t~cplates 

is SUing its stock $0 as to obttl.in in proce&dS tile par value 
• .: it ' 

thereof,. 3:ld. I rccoT:J:l:lend tbat 3.~:91iet.t.nt be. ;perr..itted. to issue 

all o! 1t2 ea~itel stock ~onthese te~ and that the. pr.oceeds . ., . . 

'be used to pay in part for the aequis'ition of' the'vl.'B:ter 8:Y3tem 

A.,:plieant sta.ted at tile iloa.ri=.g 'thc.t it e:q>.ee~d to d,1epose of. 

these bonds at· efig"t1re which wo't:ld nEYt: at 103.st90 p,orcent 

,0'£ the ='ace value thereot,. snd. possibly as high ac 95 l'e%' cent 

I beliove t~t if ~~pl1ca~t is por.m1ttcd to 

~S1)ose Of 55 0-:'. 1te ~1ret mortga.ge ZO-1cs.r,. 6. pcr cent gold 

1>o:c.ds of tiie fa.ce value of $55,.000,. 311d succeeds in. djepos1%lg of 

thet:l ~t t:a.e figure co:c.te:xplt'.:ted;, a~pliean~ will procure t~e ~n.la.r.ce 

of vf.a,~t I believe to "oe a ~ir ;pr1co to 'be gi'7on in oxeha.nge- for. 
" " 

Works.. and. 1 recommend. the.t. e:.pp!.icant be l'ormitted. to 'issue bonds " 

to' this Cmount !or t~ia p~ose. 

I will consider no~ the second re~uest o~ the ~ocestic 

1e$Uo 30 o~ its ~ir~~ t:lortg$ge 20-ye~r. 6 pcr ce:c.~gold bonds o~ 

tbc fa~ va.lue- of $30,,000. tile :proceed.s o~ -::llicb are. to be 'tIZcd 1:1 

"' . 

At the hea.:r1r..g applica.nt filed Il detailed. estimato of tho 

co:c.teJ:l1?ls.ted ext,ensio::s and. 1~rove%:lonts, 0: S""....J::llary of w"..o.1cll estimate 
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1s·s,s ~ol~ows; 

l. 

Z .. 
3. 

Add1t10na.l Su!'ply and Sto:"tlge - $ 9 .• lOS·~OO 

- - - '6.5.;5.00 
. 

Additio~l ~1ng System - -

Additio:..o.l :Ois~11)utin&,·:and. ~ire F::otoe­
t:toi:. S:;stem -' - - - - - - - - - - - - - 7.200$.00 

4. . Add1t1:o:lal Irrlgst:i:lg Systen - - - - - - 7.142 .. 00 

- - - 030,.000 .. 00, 

I beliove- that tbe estima:te sub:litted .'bj' sppli.ca.r..t is:' 
, . 

extensions and. improvenlents in t~e systOI:l-
. 

1ncru·:try int (j -:he present and pl"oepcct1ve gross. end. net es.rninge .0-: 
c,l'l'l:1eant. and s:m satisfied tlla.t applicant will be readi:ly able to 

l'a.,.·ti::.e intcreS't ch:lrge:s upon 'tac "oonds bore1n s:o.thorized.. and also 

that tl..i.~er the e:Gens1ons and impro'V0::lents in pla.nt' o! 3.l'Pliea.::.t 

face value of all tbe.bondS outstanding-

I submit herewith tbe ~o11owine !o~ of order: 

~e S:l%lta. Ysria Water iJorke having in Al'l'licstion 1:0. 2~ • .. 

I 

Santa. i.rAria. baTing 1:0. the sa.::o application recr'Ue~ted'l'ermission to 

bt:.y .the water systc-m nov:, ov.f'!l~d b:rthe Santa. Maria Wa:t;er Works,. and 

the DO!lle:stic' i7ate:- CO:lpa:yof Sante. i~1a. havir.g in applleatio~ 
. . 

No. 189. requested ,per.m.1s8io::::' to issue all o'! its cs.:p::tsJ.· stock 

to issue '7S of its tir,st :oortgs.ge ZO-,.03.r It &:per cent sol' 'bond$ o! 
I 

the denominati~n of $l.OOO each. secured. 'bY' :;:. t::ust deed:~o tho! 
"I 

Z:trs:t F'ederal ~rast Co:pa.nyo. o! San ]'n:.ncisco,. the proeeoda o~ 

Which· stoek and. cO:lds are ·~O be used ~o pay ~or 'the r>roper:y pu:-­

chased from,. the S~ts; Maria. Ws~e::- Works It B.:ld hsving. reque:S:te<t per­

m158io:o. -:0 t:O.ke 3. ':f'u.-thcr iestl.e.o'! 'bonds of the- face value o!; 
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.. ' 

$30 ,.000,. the proeeeds o! ..rllleh are to 'be t1sed :in ::o.J!:1ng c~ain 

needed; oxte!lSion~ a.nd imp:!:'ovemcnts in t:lle w~ter system pt:.rcha.scd" 

and. these tw<>s.!'plietttions he.ving been eo:::.solid.:l.tod. forhes.ri:g'" 

and the Comm1se10n b&ing o~ the opinion that public co~vonionoe 

and neeessityw.ill be ~bserved by the sale ~d,pureha3e o'fsaid 

propel'ty, a:c.e. ths:t the !''tU'l'osee:for which said stock 8Jld 'bo::.e.e a:c 
~to bei$~&d are ~ot in whole or in :part ree.soIUt'b~ chargeable-to 

O1'cmt ing expenses or to income,. and 'that the !l.l'plic,atlon should 

be granted. ~th certain ~odi~ieations" 

. 
is authorized: to sell 'and t:aat :Vo1:lE)'stic \:'~ter Comt'3.ny of Sante. 

~ia be and the seme :hereby, is 3.uthonzc' to 'Pu::cht:tsc the vlhole 

0-: the plant s.:le .. system 0'1: the Senta. M:l.l"ia. "]inter "Z'Ol"7.JJ 0:. tbe tcrme 

and conditions.hereinafter specified. 

" Z~ ~t Domestic ~e.te= Company o! Sante. :4arla. be-

• and the sa.me hereby 1s authorized to issue the whQle of its ca..,it3l. 
, 

s.tock." consisting o~ Z50 shares. of the 1'3: VaJ.:ll& o! $2:5,,000. upon 

the' ~o11owillg eOlle.:tt.iOIl. and .%lot o-:~erwise ~ to-wi--:: 

{a,) Zlle . stock here:1:o. at1tllorized sMll be issued so as 

to net thcDomestie WaterCocpe.::::y of S3nta M:l.r:ia. . the par valuo 

thereo'f. a:l.d -:he' proceeds o~ tlle stock,:::o issued.e::a.ll 'be UZK in 

aequir1:.gthe pro:pert:r O'!. the &Jlte. ~e. "r.s:'lier Work~. 

3. ~t~~est~c ~ter CO~~1 ot ~t~ 2~a~i~ b~ 
mld the ,came ~er&bY' is. l1llthorized. to issue 85 o~ its first ~ortgago 

ZO-year. 6 per een~ gold bonds o':! the denom~na.t':!.on .. o~ $1,.000 each. 

·$e·cure~ by d.ece! of t:ust. to the Ziret :?oderal ~st COl::lPsnyo~ 

. SD.:l :irrsnc1,sco" u,on the !ollo7l1ng cond.itions. c.ne. not ot~erv.":18e. 

to-w.1t·: 

Cs.~ Xhc bonae herein $.uthol"izcdto be 1:::sue4. shall ;bo 



C'b 1 ~o 'O:roeeede. d.en "Ted !::om tbe- es.lo o'! 55' of tbe 
~ -

bonds herem a:o.thorized 2Mll be used in a,.cCluiring tho:pro:pcrty 

(e ) ~o :pro eo o-e.$0-: the rc::lO.::'ning 30 bonde here-in 

a.uthorized shall 'be ueed. in l'ayi::.g for the eo::.tem:platee. extensions 

and. improye:o.cnte- to the "mtter' :pl3.:lt ~t Santa U3.r1$,. ::Loeord1ng: to 

the e·et1mtcs. ~ilecl a.t tbe hca.ring upon t:b.ese o.??lie~::iO:CS ... ~d 

l:S.rxed "'Z:i:hi'bit'j) to .. ~pp11eation No. 189"',. v:hieh EOChibit is. heroby 

::13.de So p~t of this ord.er. ~. 
,.;.;' ~. ' '. ;j,. 

~. ~e :Do::lest10 ~3:ter C:OI:1p&ly o~ .. ·Sc.:a.ta. ~'~""i:t:. sh:lll 

~p:p11~t10:l i:l. dets.il o! tho proceedS o'!thc 33.1e of said stock and. 

bonds herei:l ~uthorized to.be iezued 9 sn~ on or before the 25th ~y 

o~ e~eh'~onth the eo:panyshall~e ~ ~eri~icdreport to tho COm­

mission, in sooord.anoe with tho Co:::Iission 's Gene,r~l Order No. 24,. 

s:tstingthc sale or'd.iSj?osition of such bondS during the, :p::reee(l~ 

month .. ' the ter::lS and CO:lditions of sueh sale or othe: .diS~o$ition, 

t1::e moneys realized t:b.ereirom a.:o.d the use. =0.. ap:pli~io;l o:!. such , 
::oneys. 

the ~ro:per::r 0'£ the S~t:l Zlsrie. ~a.ter t:orke Shall not. be' taken 
" 

before ,~hi~ Commission or any otbor pu~lic' autAorit7 as reprcsonti~ 

for rate fixing or other' pu~oees the ~resent ~uoo~ the property 

bonds sh~ll apply only 'to ,$~oek ~d bo~es iz~uo~, by ap~11eent on 

or before the 30th l!.Ay o~ ~epto!:lber .. 1913. 

7. Zb.e :payme::.t o~ the :::iDiIll'tlm ~ee !,rcsori"bed 1%:.. 

Section 57 0'£ the ?ub1ie 'O't11ities .J.et. zh:lll be ~ condition pre­

eedont to the ef:f:&etiveness of thiz order. 

Dle foreg~:t:l8 opinion $ond. ord.e:- ~re hereby :ll'l'roved :lnd 

ordered !ile~ :lS the opinion a.lld ord.or of the E:lilroad ComJ:lieeio:z:. 
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