Dectsion No-_ 4L G

EEFORE THE RAIIRCAD COMMISSION OF TEZ SUATE OF CALIFORNIA.

*he natter 0f the annlicati o* of
Domestic Vater Gomnany of Santa
Moxria. & corporation, for ar order
au*horizing {1asne of stocks ard

Application Xo. 189.

‘uhe-matter c£*the-appzication of
‘Senta Maris Tater Works for an

'order'autho*izing'*he sale of <the
waole of its plart and system to

Domeotic uate* comnany of Santa
haria. L

 Applieation No. 228.

g e e s N e e g

Lo, T C-.Grcgory(fdr applicents.
Thomas Profsker for the City of Ssuta Heria.
T. C. Os¥ley ané i. F. Fugler for the Board of
. Qrus;eas'offthe City of Sexta ilaris.
GORDOXN, COMAITSSIONER.

FI0X

' In spplicetion Fo. 228, & Sante Marie Teter Torks requezts
‘ne*mission 4o °e1¢ uh» weole of 4ts plant ané syst envaé Sente Meria
»ovDome tic uater company o* Sants oris, and tho lattér.company
“rcquouws vermiscion to purchase vhic piant and'system.-‘ ‘
L In Applicetion No. 189, thé bome°tic-ﬁntér Commeany o2
Senta Xorie s socks authority to issue stocks and bo;&z'as £ollows:
| I. A1l of ite capital °*ock3which'coﬁsists of 250
sharcs of the war valne oL $25 000, and clso 75 Lirst
mortgage 20~year, 6 per cent go;d bonds of the denomi_a fon
of $1,000 each, sectrod 7 a deed oF vrnst o the Dirst
'$ederal‘ﬁrust'Company'6£-sah Trencisco, the procecds do-~
rived from the Sa;e‘of;this gtock and these bonds to e used

t0 pay for the plant and system et Septe aria mow owned by
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the Senta maiia Eeter'ﬁbiké. |
2. 30 first mortga ¢ 20~-year, 6 vor cent gold bonds
of_the denoninasion ol y_,coo each, the proceeds of waich are
40 be used in meking nceded extensions and improvements to
the mater system whick ie the subject Of this cortemplated
vrencler. _u
I will con*‘der first the que°tion of the transfer 02 Tthe
water yatem at Sants Xaries dy the Santa lMaria Tater Toxrks %o tre
Dome tic Water Compeny of Sants Joris. .
o This weter syotem supplies the irheditants of Sente Marie
Witk water, botk Lor domestic axd irrigation purposes. The cystem
;haz been comstructed ond omeratved dy one Imben Eart, wko hee con- .
ancted the business uhde* the naze ol the Santa larie Tater WoTlks.
Eart has kept no account of the moneye he hat expended Lrom
time o time in scouiring and extending this water system so thet
‘ne iﬁ#cntories are‘avaiiable.from'Which The original cost oI The
watexr sysﬁem con dbe determined. Qhe:e-was,filed, however, with
Applicetion Fo. 189, ax inve vory of the,property‘as estimete& vy
f appIica.n‘t° 7hick Anventory placed the volue of the property €0 be
treneforred at 5110,176. ' This appraissl included two items of
. Wdevexoped. tried and swfficiont water empply” and also estebliched
ana‘goiﬁg,fusinese concern™, which together were givenfa ea;ﬁe of
$2O'OOO;eI'Subseeuen¥ te *he neaei“g, epplicants ed d *evi“ed :
inven to:y of the eronerty of *he Sa“ta Taris Water To*zs wh-ch
| plaeed_ he value at $100,906, & cluding 20,000 Lor <he *wo i*em~
nbofe’men*ibned. Appiieaneu ater made o seeo;d\rcvis o1 of the
originel i ventory of this prooerty,'placing the velue:of tre some
}at3¢91,088.95, includ;ng‘in' ‘s ve*ua fon $10@OOQ'for the;Same
tweiitemseof aeveloped, tfﬁed‘an& susfictient water ecpply” and

. also Testabvlished amd going busineas'concern?, I tave cegrezated

thece last two fteme iz cach of the valuatione

suonittod for the
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resson thet at the bearing uwpon these"appliéations'a ceresul
inquiry wae made in%o those two items, and it wae Zound that
applicents were wzable €0 1ntroduce cviaence«ﬁhichlwouid
werrent a consideration of these itess in determining +he
preéent value 0f +this prOperQy- T am of the opinion, there~
:ore; that for <his reaéon; iz for no other, theze two items oF
"developed, tried and sufficient water supply” axnd also eOtﬂb—
lighed and going businese concern™ should be dlsr gardc& ;n
ascertain;ng the present velue of *he Sa*ta‘mar*a.water Wbrxa.

qr

The City oZ Sant ria wa.g renresented &v the neari ng
and members o0f the Board of Trustees asked permis sion to chedk
over the'estimates o the value of th p*oper*y’which were sub~
nitted by'applicqnts'aﬁd <o f1le Witk “he Commission an appraiaal
of ke property on vekelf of tre City. Thic ﬁfivilege‘was ac=
corded tre BOard oL Trusteos oI Senta Yaris ana*theﬁzogrd\off
Prusteez cubseguent to the hearing, filed with the Cormission 2n
appraisﬁi of +the property compriéing tre wa:erISystéhiat'Sanza
Yprie, which oppraissl smownted o $57,396,80. I am:of the
opinion that this appraisa1 ié TRreasonably Low.

Qhe Conmdse;onfs engingerﬁng de?a:tﬁent oede & Very
carelnl insnectién of‘the'wator systen at Sante Iaris, and after
_1_owing Zor aenreciation 02 +the systen since i*o‘constrtct*on,.
'hau estimated *he present value of the physical n*owe*ty o=
pricing the waler s uvem a% Senta Mn*i* to e 574 ,968. I'am

of %th e opinion tha?t ~This sxouns ren*esenzs with reusondb¢e

aceuracy, the prese“,.value oZ thae payeica; proyertie° vhich are

to be ansfe*red.\

-Upon th assumed valmation of $110,178, as representing
the valze of *he property to be transferred, the Doﬁestié Tatey
Company oF Sante Haria requests permission S0 issue all of fts
capital stock of tze Zace velde of $25,000 and. 2lso 75'o£ ite
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Ziret mortgage 20-year, 6 per cent goid bonds of the £ace value of - ‘,
£75 COO,' The proceeds of which 1t desirez o give in exchange :I.’o:'- “
the n*opert:r acon red. In view oL tha¢ reduced valumation as Lomné
Yy he Comis on o.nplica::"-‘s-rercuevt cermot ve granted .:'m vhe
Zorn in whi ch it wae ma.de, 4hrough I *ecomne*d that i"' 'be gra:zted

' w“ch certain mo&i’ica lons V‘hiCh I skall men"'ion.

| m,e :Dome stie water uompany 0f Santa Yaria cor.temp..a
isming ivs °toc1. 20 as vo obtuin in pr oceect... the pa.r ve.lue .

- thereoZ, and T rccomen& tThat a'ob'lica.nt e vermi ted +o issue
811 o-" 1t2 capital stock wpon these terms and tnafé ‘thej proceeds
ve used to pay 1n part Zor the scguisition of %he ‘water syaten
et Santa Maria. ’.’."I;e_vba.].ja.ncé of the purchese price, a.ééo'z-aing

%o epplicant’e ii_ntent* on" is To Dbe procured :.‘.’rom the °°le of 'bonda.
Appiicdn‘.: .s;tﬁted‘. ot the Roaring that 4t exoectea to &t sz:ose of

these bonds at o Ligure whick wowld met at loast 90 por vcent
o t}:é :Ea.jce‘ve.lue thercof, and pos °i‘b1y as higk ac 95 per cent

of the face value. I deliove +hat 12 applicant iz ‘pormitted %o
dispoze of 55 o"’" ite firee mortgacre 20~yeoer, 6 per cent gold
bonds '_o’ "che face value of £55,000, ard smeceeds in &fsposing of |
tren at tae :tigu:'e contempleted, e:m.:.ican. w41l procure tke balance
o:f.’ wba.‘t I believe %o be a f.:z.ir prico to be givexn in efchange Zor,
the p:roper*y ox tne weter sysvem now owzed by Ssute 15.7.:1& .a.tc_
Worke, and I recommen& thet appl ca.n" be permitied to i sue bona°
to this smount for +his purnose.

4 w;;’.l'conside.‘.* now the second request of the Domestic

weter Company Ho-: Sanve Maria, nanely, thet it ve pormiftted to

iseue 30 of ite Lirs? mortgage 20-year, € per cexnt ,gold ‘bonds of

the. face 'va.lue'. o< .’,‘}ZO L0000, the nroceceds 62 which are %o dve nscd iz

ming needed extersions snd improvements in the walter ...:,rs en at

Sants Maria.

- A% the hearing applicant £4led a dcta.ile‘a estimato ¢f the

contemplated ertensions and Iimprovements, o' strmery of whiéh estimate

v
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e Sollows:
1. Additional Supply and Storage - -~ - ~ - - - - £ 9,108.00
Add.i‘t;yioml Eumping' Systen = - - . '6,545.‘00-_'

£dditional Distributing-and Pire Protoc-
izof Syctem ~ 7,205.00

Edditiomel Irrigeting System - ~ = = = - = = 7,142.00
| | Total - - - - - ezo,oqo;oc,

I believe that the estimate submitted b7 applicanu is /
rezsozablo end that applicant should be zllowed ©o zake nese needed
extencions snd improvements in tze systen- 1 me.de 8 ca:ei’nl
inguiry Into “he present axd 'oro spective gross. and net ea..m;ng ot
. cpplicart, and am satisfied ‘uhat applicant will de readily adle %o
‘pa.y' tke fnterest cherges wpon ‘thé b‘onds'horem a.utho:ized.r and also :

+hat after the extensions and Improvoments im plant of applicazt

havé;'bee:f nade, there will be s safe margin of security above the

faco value of a8ll the tonds oufstanaing.

I submdt horewitk the lollowing 2orm of order:

The Sents .l".';z.rﬁa. Tater Worke having in Application Io. 228,
‘requested pémission 40 cell and the Domestic Water Company of ke
Saxta :‘.‘.’a.::ia, Leving iz Yhe seme application reque shed permission to
bry .the‘ wa.‘.:eé: system zow ovmed by the Santa laria Walter Works, and
the Domestic‘ﬁate* Compazny of Santa maria, havizg iz spplication
No. 189, recues.ea permissiozn €0 issme all of 1ts capitel stock
_consisting of 250 chazes of the face value of $25,000, =2d also
to iseue' 75 of Its "‘ir.m ortgage 20~year, 6 per cent 501&"96::.&51 o
tae tenomination of @1,000 each, secured by & trust deed o tho
_E‘...rat "ee.eral 2rust Compazy. of San Frencisco, the proceedfﬁ oz
which st ocx: and 'bona.., a.re ..o be zsed 10 pay Zor *he p'-o;oe:"'y pu*
chased from the Sexta Maris Weter Torke , a1d gavipg,requeg_ted per- |
misgiori vo make 2 fuxther igsue. OF .bonds of the facé value OX
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$30,000, the proceeds of waich are to be uzed in making certain
needed oxtensions snd improvements in tho weter syctem pwrehased

and these tviro spplications reving been comsolidated Zor ~eanng,

T
Y NERSEEE : .

- and the comioeion being o= the opinion "ha.. 'rmblic copvenionce
‘and necessi't:y will be suheserved by the .,e.le and nurcbaae 02 said
‘ -propcr*y, and that v}”e vurpocesfor wkich said ytock'-and bonde aze
N 0 be 4ssmed are xot fn whole or iz pert z-eb.sonably' chargesble to |
o;pemt ﬁg‘e:»:pomes or to income, snd that the application Showld
o granted, with cerbein modifications, |

I IS EEEERY ORDERED _.

. Thet Sente Mards Weter Works be and 1t hereby
is authorized Lo sell ”ar.cf that Domestic Tzter Company ol Sante
Maria de axd the ssme horedy.is authorized %o purchaye tie whole
o oL the plsmt sud eysten of the Serte Maria Tater Torks oz ... the terms
e and conditions hereinafter cpecificd.

2. That. Domes"ic Reter Company of Sente lsria te
and the sane here’oy is autnor..zea to issue tzc whole of its capital

tock, conoi ting o2 ..50' -8kares 02 the Pax valune 0% 3‘2’5,000, upoz“n’
| tre follo"'ing conlition, and not otherwise, to=wit: |
(a) The stock herein autnorized. sha"l be issned 30 as
to ne't: the Domee"'ic Tater Compazy of Santa I.m:ia te . 'ne.r value
thereof and the nroceeds oL the °tocz: -o issued w.all be used in
acquirizg the property ol the Sante Marie Taler Wo::l:.;. |
3. Okat Domestic Tater Cozpazy oZ Semte :aé:.—m be
and "'he cere here‘by iz azz*..ho*-ized to lssue 85 of t° "?re* mor*ga.ge '
20~yeaxr, 6 pex cent-gol& bonds of the denomina. ton of ‘"3. ,000 esch,
‘°ecure<;.'. by dccc'. oL t'—ust "co the Tiret Foderal "‘mst C:oznps.m o-’
,uo.n e*a:aci*co w:on the "’olloving conditi s, axné not othcrv:is_e,.‘
tomrits | |
(e} = Tho bonds herein autkorized to be issued °he.ll‘bo

igzued =0 as to et the Domos si¢ Sater co*pany of Saxtea r:...ria. not

~Loce thazn 90 per cent of the ZLace value ther co“’
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(®}  mne procecds &erived Zrom the eélo of 55 0% “he
bords herein asuthorized shall be uucd in acouiring'*he propexrty
o *he S_n | maria'”**e* Torks. |
(e) Tre proceedS‘of the :ema:nins 20 bdnds nerein
f{iA‘ o sathorized shall De weed in payizg Zor the con temp;afed extensions
o and improvements %o tne woter pla_t 2t San*a Yaris, according t0
the ectimates Ziled st the hearing upoz tnese applicationsxgpd ,
zaried 53:hi$itﬂnfto Applicatioﬁlxo; 289", which exhiﬁit'is.bereby | :
vvmadé a.part_bf this Qfdef; _ | .’“ s.
- N e Dozestic Tater COmndhy o*‘S_nx Faxrs g shall

keep sepsrate, t*ue aznd accurate acconn s showing the rcce‘pt and
applicatib in detail of the broceed~ of the sale of said tocz 228
vonds herein autnorized to be iszued, and on or before the 25tk duy
of eack mozta vne company:shall‘éake a verified roport %o the Com-
xd ion, in acco*dunce with the Cormmission’s Genersl Order ﬁo._24,
v..a*ing the sale or dispos ition o2 suck bonds during_the_precediﬁg\
month, uhe,..ermv and‘co;ditions of zuch sale or other.&iﬁposition,“
'the'méneys_reg#izea therefrom and the use ond application of such
moreys. o |

5. The cmownt herein suthorized 4o de paid for
the vroperty of tze Sento Ysris Tater Torks shall not be takex
béforel*hi° Commiscion or any other public autrority as represénzing

fqr rate fixing or othexr nurposes the present valuc oL the property

0% the Santa Haria Tater Lorks.
6. 2sc autbority horedy givez to issue gtock ond
oonds chel _gppiy oﬁly'to stcckvand bonds izsuel by spplicent om
or vefore the 30*n Aoy o2 Septombder, 1913. |
7. Tme paymezt of the minmimum fee nrescribed iz
Section 57 of the Public Ttilities Lct, chell be o condition pre—
ﬁ;_ cedent Lo the effbctiveness of thic oxder. _ |
SO The Zoregoing opinien axnd order sre hereby approved and '
o*derea 2ile& 28 the opinion and order o2 the Railroad Commis sioz
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0F the State 0f Lalifornic.
Sated at San Francizeo, Culifornin, this

Tebruary, 1915-
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0% %the State of Califormiz. -
| Ao
Tated st Sem Fremeisco, Califorais, this [}/ ~

Pebrusry, 191%3.
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