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BEFORE TEE RAILROAD COMUISSION OF TEE STATE OF CALIFORNIA.

In the Matter of the Applicatior
of PETATUNA AND SANTA ROSA HAIL-
WAY, COMRANY for an order author- )}  Application No. 2103.
L1zing the Lzsue of capitael stock.

Q'LSTON uois192()

Zdwin 2. McMurray £or Petaluna and Santa Ross
Zallway Company.

TEELEX, Commissioner.

QPINIOK OF REEEARING.

On August 15, 1917, evidence and argwment were received
herein at a public hearing hold in San Francisco on the gquestion
whether o rekearing should be granted ox Doci'aion No. 3197, made
iz the above entitled proceeding on March 25, 1916.

At tho hearing on Auguet 15, 1917, it was stipwlated
toat 1€ the Railroad Commission should de of tho opinion that
a rehearing should bq granted horofxn, the ovidence and argument
presented at tho hearing on August 15, 1917, should be deemed to
be the evidence and asrgument which would be presented on sueh
rehearing end thet the entire matter?:in%itbe dispoged of on the
avidence and argument nrosented at tho original heaiing on Maxrch 7,
1916, and seld hearing oA August 15, 1917.

Potalume and Santa Ross Railway Company asks authority
to 1ssue 165 shares of its capitel stock, having o total par value
of $16,500.00, to Ifr. George P. McNesr, in part payment for a |
portion of Block No. 7 of East Petalums, on which Land are located
RotitionerTs passgonger station and yaerds at Petaluma. |

Petitioner entered into the possession of this property
in 1904, under a ten-year opfion to purchase the same for- the '
sem of £%,500.00. In July, 1912, Petitionor .exercised the option,
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paid 4o ir. MeNear $5000.00 in cash and purportoed %o issue to him
165 shares of its common capitel stock at en agreecd valuwe of $25.00
ver share and reccived from Iir. Melear convoyanée of tze land wader
consideration.

Tae tostimony chows that this transection was cerried
out in consummetion of a vorbal egrecment mede beotween Mr. lclear
and toe Precident of Potitiomer in Februwary, 1912.

Said 165 shares o2 Petitioner’s capital stock were issued
without the Reilrood Commission's consont and without owledge
of the provisions of the Public Utilitios Lct, and with 2o in~-
tention to violato the same. DRetitionor now agks autkority, afler
cencellation oZ the cortificate roproscanting sald 165 sﬁg;qs,\to
mako o new issuo of 165 shares in liew of the stock waich was
11legelly iszuod. et

Dotitionor has an authorized iscue o capitel sébck oL
tae total par velue o2 $1,000,000.00, divided into 10,000 sheres
o7 the wvar value of $100.00 each. This svock was heretofors sll
1sgued but iz Deceadver, 1907, Petitionor bought in 224 sSheres Zfor
failure o 08y en assessmont 0f $10.00 per chare. The maxcimum
price at which Petitiomer's capital stock was issued wos 40400
por sShere, for 900 sheres. Tho remaining shares were oxchanged
for property et not in excess of %25.00 per chare. The tesvimony
on the rehesring showed that there have been no rocent zales o
Petitiomor's capitel stock aad that 4L solé oz the msrke? 1t could
not reezonably vo oxpected to yiel&'more than 35.00 por share.

The %estimony at the robosring shows that the pro?crty

wndor considerstion has incressed substantlally in velve subse~

7pt£onu ‘
guent to 1904, at which tine *ho/sMicexe vo0 soll the samo for

Me tostimony ot the rehcaring slco shows that L0 will
e dilztinetly adventogeous to Retelume and Santa Rosa Railway
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Compeny to be suthorized to Lssue tho cepitel stock under con-
sigeration and to consummate the transasiion.

Mr. Melesr is willing to.accent & new cortificate in
1iew of %he ome wkich was,illegslly Lssuel.

specifiic of this caso,

Under sll tho/cir¢mstences/ I am of the opinion that
DPetitioner should be permitted to fssuwe to Mr. George I. YelNoor
165 chares of 143 common capitel stock in part payment Zor the
lend horeinbefore referred to, In liew of the 165 shares which
were heretofore illegally fcsmed, on tho cancellatlioz 0f the
coertificate ropresenting sald shares.

I cubmit the following form of oxder:

PETALUMA AND' SANTA 20SA RALLVWAY CQUPANY haviag potitioned
for & rehescring on Decision No. 3197, made on Merch 25, 1916, in
the shove entbi'c\led' proceading, o public hesring having been held
on. said petition, the Rallrosd Commission finding that g rohearing
skould be held sxd Petitioner having stipulated thst the evidence
axrd crgument presented et the public hearing of ALwgust 15, 1917,
rorein should be Geemed %o be the evidence and argument which would
be presented by Retitiomer on such rekesring, and the Railroad
Commission beinz fully edvised in the premises,

iT IS ZERERY ORDERED that Petalume and Santa Rocs Rail-
wey Company be and the samo is heredby suthorized to issmue tov

¥r., George 2. McNoar in part payment Lfor a portion of éhe 'blcf&kf ’

of land commonly imown as Block 7 of Esst Peteluma, on which lend

Petitionoer’s yards and passenger stgticn; et Petelums are locate&.

/j'oeﬁs t%%&%il%gm%%s c;co%@.% oHF %E&l r?ott"%‘%hem se, to-wit:
l. DBefore Tetsluma and Sante Rosa Railway Company may
1esue seid 165 sheres of its capitel stock, there skall have heem
cancelled and returrned to its treasury, certificote representing
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165 ghares of its capital stock heretofore illegally issued by
Petaluma,gna Santa Rose Railway Company to Mr. George P. NclNear.

2. 'Within ten daye subseguent to the cancellation of
cald coertificate of capltal stock and the issuwe of the shares
oL capital stock herein authorized, Petalmwma and Santa Roga Raile~
way Company shall make a verified report to the Railroad Comxission
reciting sald fects, in accordance with this Commission®s Genersl
Order No. 24, which order, id so far aos applicable, is made o part
of tkhis order.

3« The authority hereixn givon to issue capitel stock
shall epply only %o such capitel stock eg shall have deonr Lssmed
on or before November 1, 1917.

IT IS FURTESER ORDIRED that Docision No. 3197, made on
Merek 25, 1916, in the above entitled proceeding be and the same

is hoereby vacatod and got aside.

The foregoing Opinion and Order are horebdy approved and
ordered filed as the Opinion and Order of the Rallroad Commission
of the Stete of Californis.

Deted at Sen FPrancisco, Californis, this ;Lgégﬁay of
August, 1917.
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Cornizzioners..




