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In t~e,~~ttor o! the APplication o! 
LOS .A~!GEL::::S fA Sl~~ LJ,~=': ?..Alt:\O~..:D COU-
?~~, So corpora.tion, o.:o.d. 1'lm. G. EenshaV/ 
'for aut~ori ty tor said. EensMw to- s011 
and said railroad. company to purchase 

l ~ 
~ ~ 

all tno outstanding s~res at the capital 
stock of ~ivors1de, Eielto & Pacifio 
P~ilroad Company, ~ corporation, and for 
authority permitting LO$ ~geles & Sclt 
L~o aeilroa~ Company to ultimatoly ac-
quire titlo to the prop~rty, rights ana 
tranc~1sGS o'f said Eiversido, ai~lto & 
Pacific Railroad, comFany. 

) 
) Applic~tion ZOe 3070. 
} 
) 
) 
) 
) 
) 
) 

A. S. Halsted for Los Angeles & Salt ~eke ~ilroad Co. 
C.. L.. :A:cPIll" It!lld :for ~·/m. G. Hanshaw a.nd Riversido, 

Ri~to & Pecit1c E~ilroad Company. 
C. E. ~ibbot c..nd. R .. 3. Hodge tor City o:f ?ialto. 
Frank ~rr for ~aci!io Electric RAilway Compa~ .. 
OScar Ford 'for City of Eiversido. 
A. 3. k~ller :for t~e ~ontena District. 
C .. Van Zwc.lenburg for Riversido ChflIllber o:!! Cot'J.lla=co. 

G02DO~. COmmissioner. 

o po I N ION -_ ... - .......... -
In this ~pplication Los Angeles & Salt L~o E~ilroad 

Co~pany, herei~ter ~t ti~es referrod to ~s tho S~lt Lako Com-

Ptm,y', asks authority to purchase from "tlm. G. E:snsha.vr $.l1 o'! 

the outstanding stock, ~300,OOO .. OO p~r value, ot Riverside, 
,', 

Rialto & :?sci'fic Railroad Company, ,horo1na.fto1" at times 1"e-
!ol"rod to c.s tho .?ivorside Oompany, :for ~i:405 ,000.00 plus a S'Wn 

in cash equal to tho 3mount ot all cash hold by ~d belonging to 

the Eivo1"side, Rialto & Facific Railroad Companr at the date of 

the tl'a.ns~er of the stock.. ;plus an amount in cash equal to tho 

accounts and bills receivable collected subsequent to tho date 

-1-



o=' the transfer, 8,S more tully Get :eorth in the agreement 

attached to the application and marked Exhibit wOw • 
. 

The ap~11cation a180 contemplate8 the tr8ns~er of 

the properties o'! the :Riverside, :Rialto and Pacific :Railroad 

Company to the Loe Angeles & Salt Lake Railroad Company- such 
trans:fer 13 to be made as soon as possible tdter the traXlS'!er 

of the stooke ~his ~thod o~ prooedure is preferred by appli-

oants 'because of its mo re exped~ t10ue nature o:r trall8:rerr1ng 

and. acqu1ring mn. G. Henshaw's interest in the properties o'! 

R1v~r81de, ~ialto & Paoifi0 Railroad Company_ Counsel ~or 

the salt Lake Comps:c.r stated t~t unless his company would 

be permi.tted to ul tim tely acq'J.1re the properties of the 

Rivers1de Company, it would not purchaSe the stook o~ SAid 

company. In other words, the right to purchase t~e proper-
ties is a condition precedent to the purohase of tho stock • 

. Under the terms of the agreement of sale, the 

properties are to be transferred to the Salt Lake company 
free and clear o~ all indebtedness and en~'brances. 

Prom the proceede ob~a1nad ~rom the sale o~ tbe 

8toc~ and the cash pa1~ by the salt Lake company to wm. G. 

Eenshaw, he is obligated to pay the 1ndebtednes8 o:! the 

company. 
On July 3l, 1917, B1vera1de~. ~alto & ~ac1f10 ~a1l­

road Company reported assets and 11ab11it1ee as followe: 
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ASSZ~S: 
Investment: 

Road • .. • • .. • .. • .. .. .. ... ::~el,8GO.05 
Eq,tLi,P::lont •• • • .. .. .. .. .oo 34,5S4.33 
General :::xpendituros ........ oo 12,015.58 
Sinking FUnd • .. .. .. .. .. .. .. •. _~2;;;.;5;.,l'r...;0;..;;;0;..;;;0..;. • ..;.O..;.O 

~ot:ll,.. • • • • • • • • • $553,459.96 . . . . . . 
CU!'ront'A,ssets: 

Cash ....................... 32,,256.45 
~reight Advances ............ 4Sl.22 
~os Angeles Ottica to~ .. .. .. 3,635.53 
~raf!ic 3alanees Receivable 3,032.02 
Crostmoro zt~tion .. • .. • oo. 1,382.78 
Accounts Roce~vab1e .......... 7,246.69 
~atorial ~d supplies ........ 5,922.32 
~lenaalo ana uontroso Ey.~oan 6,032.51 
De::lurr~seoo .. .. .. .. .. ...... _______ 2~1..;. .. ..;.OO_ 

~otal • • • • • • • • • 60,010.52 . . .. . . 
unadjusted ~obits: 

Discount ~undea Dobt .. .. l23.98 • • • 
susponse .... .. 

~ota.l .. • 
• .. • .. • • • _______ 2-5..;,0.,;. • ..;.00. 

• • • • .. • • ______ ~Z~7~3~.~9_8_ . . . . . . . 
.. . . . . . . 

Lll.3I~I~IES: 
C~pi~Cl Liabilitiez: 

~ap~tal stock • • .. .. .. • •• :;~SOO,OOO.OO 
\;n1ss'C.od stock .. .. • .. .. .. ... 200,000.00 

Cepital stock Outstanding • • • • • 

Long ~or::l Dobt: 
~unded Debt .oo.........oooo 200,000.00 
~Jlrr.. G. Zonsh~";"; C-..::rent ,Acct.. 23,091.38 

~o tal. . . . . . . . . --oo - • .;;..~...;....;...;;; .. ;;..;;..;. • ..;... 

current Liabilities: 
xr~ffic 3alancos ?ay~ble • • •• Z7,271.77 
Audited ?~y :'ollz and Vouchors 3,030.24 
Oth~r Current Li~bi11tios. • • 33.58 
·~turod Interest ~ccruod • • 166.65 

~otal. • • • • • • • • .-oo-oo - • ...;;.;;;.0;.;; • ...;...;. • .;;;.. 

• • • • 
~djustad Creaits~ 

A.ccrued Dopreciation • 
~~ ~i~b111t1 • .. .. .. 

~otD.l ..... 

4,436.22 
• • .. • __ *_1""", .... 0_1-.8..;.._20_-
• • . . ... . . .. 

De~orrod Liabilitios: 
Eo soP i ttU ?Ulld. • .. • . . . . . . . . . . . . 

Corporate Surplus: 
Sinki:cg?and. • • .. • • ... 25,000.00 
Profit and Loss .. .. • • .. • .~. ___ 2_2~,~2~5_6_._2~8 

~otal ....oo..... • • • • • • • 

~;6lZ , 844 .46 

300,000.00 

223,09l.:58 

40,502.24-

2,817.97 

l76.59 

47,250.28 

~;:6lZ.844.4& 



.Referenco i3 here :na.d.e to Docision Ito. 1983, dated 

Deoe:ber 3, 1914 (Vol. 5, Opinions ~nd Orders o~ t~G BA11ro~d 

COt:mli~sion of Ce.1i;fernia.,. pa.go l8), in which tho Commission 

esta.blished the reproo.uct~oll cost now and tho roproduction c08t 
now loss depreciationot tho properties o~ the R1versido 

Company. ~h0 f¢rmer as of June 30, 1914, was ~ound to be 

~457 ,885.69, tho ls':ter ~~30,052.55. So:ferone.e is slso macle to 

~ooi$ion ZOe 2105, d~ted ;u~ry 29,. 1915 (Vol. 6, Opinions 

railway proporties to ~iver$ido, ~1alto & ?~c1fic ?~ilroad Co~­
p~ in exoh~e for 0300,000.00 of ospital stook and. $200,000.00 

of 2~ year 6% notes. ~ho puroha.so prioo, ~~65,000.OO, o~the 
stock, i$ basad. upon the re~roduction cost new less depreciation 

, 

us !ound by tho Commission in Docision No. 1963, p1uz the cost 

of additions ~d oettormente insta110a ~bsoquont to ~~e 30, 1914. 

undor the terms of the ~oomont of sale, Sslt ~nke 

Compan=r agreos to 'Pfl'S' ;~lOO,OOO.OO in cach upon t~o d.ato o:f d.o-

livery of t~o stock flnd give ~our promissory notes ~or the re-

=aining $365,000.00. O~ the notes $100,000.00 is to bo paid. 

wi thin t~irtY' days; $100,000.00 i"li thin sixty d.ays. ;~100» 000.00 

within ninety days and ¢65,000.OO within 120 days o£tor the de-

livory o~ tho stock. The Salt Laka Co~p~ intond.s ultimately 

to ~i:la=.oe tho :purcJ:.a.se of the stock through the is,sue o:f its 

first ~ortgago bond.s. 
under ~ agree~ent datod ~arch 1, 1915, the ~ac1fie ,., 

~lectric l~li"lay Company is at tAis time operating an olectri0 
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~es~o~er sorvice over tho lines o~ the ?~vor3iae Co~p~. 

In fact, the cntir~ passeng~r businoso over this lin~ is 
taken care o~ by the p$ci~ic Electric. under the agreement, 

~~ich has been epprovod by t~o coccission by its iecision 

~o. 2246, dated March 19, 1915, the ~acific Zlectric,is also 
permitted to operate !reight cnrs over the line of the E1ver-

side CO=D~ny betweon a.nd. includ.iDg ~iversid.e end. ?..ialto so 

long as it docs not servo without tho cons~nt of tho ~versid.e 

Comp~ ~y industries or s~ationz o~cluoivoly on said railway 

£or freight tra~fic. ~ho agreoment ~urther provides t~t freight 

traffiC will be interch~ed at Eialto ~d. Riverside on a b~ziz 

whoroby tho J?acific Zlectric vrill bo on D.D. eCl,us.li ty with stoam 

lines as to :f~cilitie3 end d.ivisions and entitled to'the usc of 

tracks as necessary ior joint intarch&ngc of freight at ~elto 

~d Riversid.e. ~Ae cgrooment provides that it sh$ll take ef-

fect as of ].larch 15, 1915 and. shall romain in :e'tlll :foroe e.:ld. 

e~fect for a period of ~~o and. one-half years, subject to 

to~ination by eithor party upon giving s~ month's vll'itten 
notice to that ol:~oct to the other l'arty at aJl':; time after "two 

years ~rom the e~~ective datp. ~ec$use o~ thie sgreoment, 
J?a.ci!ic Zlectric tE!l:os tho position that if the stock of'tbe 

Riverside Co~p~, ana ulti:ately its properties, bo merged 

with those o~ the salt Like Company, it will no longer be on ~ 
equality with tho salt ~ake Comp~ insofar ~s ~reight trafiie 

is concerned. Mr. ~~tt, g~naral manager of the Salt ~$ke Co~p~, 

fran-.:::,y o.d.::itted. that if his cO!:l'o.ny were l'ormitted. to acqu1:"o 

the properties he would. end.e~vor to secure for his company as 

much o~ tho ~roight traf~ic as possible. The Salt Lcke COQP~ 
is willing to renew the agroement betwoen the E1vorsido, ~ialto , / 



not willing, so far as ~reight traffic is concorned~ to make 
any distinction in iavor o~ tho ~aci~ic Electric as com~ared 
';':ith the o~h0r connecting co.rrierz~ viz, tho Southern J?a.c·i:eic 

a:ld the sante. Fa. 

I do not bolieve that it is nocess~y for this Com-· 

:ission i~ t~is ~roceeding to consider quoctions o~ division 
of tra~fic or o~ rates be~/eon the Snlt Lake company ana o~hor 
connecting or co~~oting lines, nor is it now call~d upon to 

pase on any operati~g agroo~ents between the co:panies. ~h1s 

is a ~tter which i~ tho companies are ~ble to acicably 

aajust, can b0 t~en car~ o~ by the Commission in some sub-
sequent ~rocooding. ~ho Co~i$sion is interosted to have as-
surances t~t the passonger and ~reight service under the new 

control and oVnlorship will at lesst bo o~ually as good, and 

tho public will be as o~ficiontly sorvod as it now iz~ ana 
such assurances woro giv~n by tho representativos o~ the 

salt Lske. 
R. E. Rodge, appoaring !or the City o~ B1~lto, end 

C. ~a:o. ZWa.lenburg, a.l'poe:iDg :for the Riverside Chsl:lber ot Com-

merce, ce.llac1. t:ae Commi ssion" s a.ttontion to tD:o bonus suoscrip-

tions by residentc o~ Rialto~ BloOcington, Riverside and inter-

vening co~unitiez, to aid in tho construction of this railway. 

~he 'bonuses we~e given upon a specitic understanding that a. 

certain ~assongor service sho~d bo maint~inod. noither Mr. 
Eodge nor lrr. v~ zwalenburg objected. to the gre.nting o:f tho 
~pplication, provided tho present :froight ~d paesenger sorvice is 

~a.intainod a~tor the transfer o~ this stock and sale o~ the 
propertios. ~here iz no de~inito evid.ence bo~ore tAo Commis-

sion at this time showing that the salt Lake Co:,any intends to 
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discontinu~ any service, or that t~e ~aci£ic Zlectric, which 

no~ take:;: ~e oi the '~$senger business, has ~~ such action 

in ":io'71. 
I horew:i. th su'bmi t the follo\ying £orm of ord.er: 

ORDZR 
--~...,-

~os .A!mEL~S & SAL~ t,.U2 RA.ILRO.AJ) COl.~,AlrY having 

~pplied to this Co~ission ior authority to ~urchase .~rom 

\'tm. G. RenzhaVl $,300,000.00 o! ca~ital stock o! the ~iversido, 

Rialto and. !>a.ci:fic. ·Rs·Ur¢~ad Comp~. 
And a. ~ublic hearing having 'boon held, and it 

a.ppearing to the Commission ttat this app11c~tion should be 

g:'ented, 
I~ IS E3?E:eY OWz.a:ED tMt Los :..ngoles & Salt Lake 

Ro.ilroed CO!:lP~ 'be, ana it is hereby granted a.uthori ty to 

:purchase :from "Sm. G. Eenshaw ~~ZOO ,000 .00 ,l:la.r ve.luo o:f ce.pi tal 

stock ior tho ~ o:f $465,000.00 pursuant to tho terms oi the 
agreo:::lont a.ttached to tho applica.tion and. marked EXhibit "C". 

. -
~he authority hereby granted is gr~tod upon the 

~ollowing cond.itions, and. not othe~1ise: 
1. ~ho amount which Salt Lake Company is ~~~-itted . 

,:. to pay :for t:b.o stock of tho E,ivorsido, :ais.l to z,. Pacific Railroa.d. 

CO::ll'any shall not 'be consiO.ered as a. ~oa.suro of valuo of said 
company be~ore t~e Commizzion or any court or other rogulatory 

·ood.y. 
2. unless otho:I:'V/isG authorized b~ the CO~3ion, 

the ~os Angelos & Salt Lika ~ailroaa Co~~any either on 1t3a 

o-:m be:b.al:f or through leaso agroe~0ntz,. shall cc.intain ·~as ~d~~to 
fro1gtt and pas~cnger sorvice as is no~ o~~erod ~y the Riverside. 
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Rialto and Paoifio Railroad Compcny. 
3. ~e authority hereby grnnte~ to ~urehe8e the 

stock of the Riverside, Rialto & Pacific Railroad Co~pen1 
sMll 8.:9Ply only to suoh stook as ~y be acquired on or before 

November 30. 1917. 
4. The s'llthori ty herein gro.nted. eh&ll not become 

~!feotive until the Rnilroa~ Commission shall Dave 3~provod the 

form of the book entries to be :ad.o by t.l:.e Salt Lake Company. 

covering the trenaaetion here1n authoriz~~ to be made. 
~e forego~ opinion ana order are hereby epproved 

s.n~ ord.ered. filed.. a.S the Op1nion ::.nd. Order of the P..a11roe.d 

Co~s2ion of the State of california. 
Dated a.t San Francieco. Ca.l~omie., this ~q d 
day of August. 

Cotml.ise1oners. 
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