| SEFOKE 0FE RAILROAD COIIMSSION OF CEE SOARE CF CALTFORNIL

2 ke Nottor of the Anplication of

L0S LNGELZS & 3450 LATE RAITHOAD 00U~
2ANY, & corporation, and ‘M. G. Femshaw
for autkority fLor said Femshaw to soll
and seld rallroad company %o rarcaacse
ell the outstanding shares of tre capital
gtock oL Riverside, kislto & Pucific
Zellroad Company, a corporation, and Zor
sutnority permitting Los sngeles & Salt
Leke Rellroed Company to ultimatoly ac~
Quire title to the property, rights ard
Iranckises 0f sald Riverside, ARislto &
Pecific Reilroad Company.

GO voIIPed

Applicetion No. 3070.

be S Haloted Zor Los Angeles & Salt Teke Roilrosd Co.

Co L. UePorlend for 'm. G. Henshaw and Riversido,
Rialto & Pecific Reilroad Conpany.

C. Z. Dibbot and R. Z. Eodge for City o2 Rialto.

2rark Zorr for Pacitic Zleétric Ralilway Compans.

Oscar Foxd for City of Riverside.

4« B, Klller for the Fontens Distriet. o

C. Van Zwelenburg for aiverside Chamber o2 Cormorco.

GORDOY, Commissionor.

CPIXNIOXN

In this application Los Angoles & Salt Lsko Railrosd
Company, horelnaftor at times referred to as the Salt Lake Com-
pony, esks sutkority to purchase from ¥m. G. Tenshaw all of
the outstanding stock, $300,000.0Q par velue, of Riverside,
Rial®te & RPacific Reilrosd Company:'hereinafter at times re-~
2orrod to &S the Riverside Company, ZLor $465,000.00 plus & zum
in caah‘equal to The smount o all cask hold ¥ wnd belonging to
the Rivoreside, Riaslto & Pacific Railrosd Company at the date of
the transZer of the stock, plus an smount in ecash oequal to the

accounis and bHills recoiveble collected zubsequent to the date




of the trasnsfer, as more fully set forth in the agreement
attached to the application snd marked Exhidbit "C".

The apvlication also contemplates the érénzfer o
tte properties of the Riverside, Rialto and Pacific Railrosd
Company to the Los Angeles & Salt Lake Railroad COmpgny. such
transfor 13 to be made as soon as possidle safter the transfer
0of the stock. This method of procedure is preferred by appli-
cants because of its more expeditiouws nature of tramsferring
and acquiriné Wn. G. Henshaw's interest in the properties of
Riverside, Rialto & Pacific Railroasd Company. Cournsel fox
the Salt Lake Company stated that unless his company wounld
be permitted to ultimately acgnire the properties of the
Riverside Comnany, it would not purchase the stock of said
company. In other words, the right to purchase the proper-
ties 18 & condition precedent to the purchase of tho stock.

" Under the texms of the agrecment of sale, the
properties are to be transferred to the Salt Lake Company
free snd clear of all indebtedrness and encumbrances.

From the proceeds obdiained from the sale of tke
stockx and the ¢sash paid by the Salt Lake Company to Wm. G.
Fonshaw, he is obligated to pay the indebtedness of the
company.

On July 3L, 1917, Riveraide»,ﬂ;alto & Pacific Rail-~

road Compeny reported assets and liabilities as followag




LSSETS .
Tavesvment ¢ .
Rosd . 548),860.05
Eouipmont . o o o . . . $4,584.33
GonoTaL Zxponditures . 12 015.58
Sinking Fund 25,000.00
motal Ll - - - - - - - L J - - -

Curront Assets

Cask . 32,256.45
ﬁreight Advancos 481.22
ros ingelos QLfice Loan . . 3,635.53
nrafeic Balances Recelvable 3,032.02
Crogctmore Station . « o o « 1,382.78
Accovntes Rocolvable . . . . 74246.69
ratorisl and supplies . . . 5,922.%2
Glendale sxnd ilontrose Ry..oan 6,032.51
Demuxrrago 21.00
QO'ta,l--.... e & 8 & & =

Toad justed Dobite:
Digeount Tunded Dobdt . 125.98
Susponse « v o s o ® 250.00
Tot&l L ] . Ll - [ ] - - - L] -

LILBILIOTES -
Capitel Liabilitles: )
fepitel Stock . . . . . .+ o $500,000.00
maicsuel SToCk &+ 4 6 4 . e 200,000.00
Capital Stock Qutstexding . « - . .

Long Jorx Dobt:
Manded Debdt . . 4 2 4 . . . o 200,000.00
Ime Go Honchuw Current Acct. . 23%,09L.38
’:.’Otal - - - - » . - - - -~ - ') - - -

Curront Liabilities:
Traffic 3elancoes Payeble « « . 37,271.77
sudited Pey 20lls and Vouckors 3,030.24
Qtror Current Ligbilitios. . . 33.58
Taxeturoed ggzerest Aecruod . . 166.65
’:ot - - - - - L ] - - - . - - - L J -

Toad justed Credits:
Accrued Doprecigtion . . . 4,436.22
Moz Lighility . = « « . = *l 618.25
mot&l - - L4 - - - - .- o - - »

DeZexrrod iiabilitios:
Zocpitel Punl . . . .

Coxporate Surplus:
Sinking Puné .+ « .+ . . . 25,000.00
Profit anmd Logs . . . . . 28,256.28
Qot&l - - - - -

D07AL LIABILIDIES

$555,459.96

60,010.52

e R

373.98

- - - - L} - -

4615, 844 .46

300,000.00

4

223,091.38

40,502.24

2,817.97

176.59

47,256.28

5613, 844 .46




Roferonce i3 here mado to Docision No. 1983, dated
Docexber 3, 1914 (Vol. 5, Opinions and Orders of the Ralilroad
Commizeion of California, page 18), in which tho Commizsion
establisked thoe reproduction cost new and the rop:oductioﬁ cogt
new loss deprociation of the properties of the Riverside
Company. Rne formgr a2 02 June 30, lol4, was found to be

5457,885.69, tre lavter $430,052.55. Roferonce iz zlso made to

Docision Fo. 2106, dated Jemary 29, 1915 (Vol. 6, Opinions

and oOrders of the Xoilroad Commiscion 02 Cslifornis, page 106),
wherebf tho Coxmizsion authorized Tm. G. Honshaw to traxslor tke
railway proporties to Riversido, Ria;to & 2ac¢ific Railroad Com-
pony iz oxchange for $300,000.00 of capital stock and &200,000.00
of 2% yoar 6% motes. Tho purchase price, $465,000.00, of <the
stock, is based upon the reproduction cost new lessc deprociation
: founa by the Commission in Decision No. 1983, plus the'cost |
addivions and vettormonts imstelled subsoquont to June 30, l1914.

Todor +the torms of the sgroemont of sale, Salt Loke
Company agrocs to pay $100,000.00 in cach upon tke date of de-
livery of tko stock and give four promicsory notes Zor the ro-
maining 3365,000.00. OF tho uotes §100,000.00 is to be paid
within thirty days: £100,000.00 within sixty deys, $100,000.00
within pinety days smd $65,000.00 within 120 days after tho de-
livory of the stock. The Salt Lake Company intonds wltimatoly
t0 finance the puichase of the stock througk the isswe of ita
first mortgage bonds. |

Undor sx sgroement datoed Narez 1, 1915, tho Pacific

~

=lectric Ruilway Company 45 et tkic time operating en olectric




peeconger sorvice over +no lines of the Rivorside Coxpony.

Tn fact, the cntirs passengor businossd ovei this line is

tolren care of by the Paclific =loetric., Unéer tho sgreement,
whrich has been spproved by the commizsion by ite Decision

wo. 2246, dated March 19, 1915, the pacific Zlectric ic als
pormitted To operate froight cors over tho Lline oZf tke

cide Cozpsny betwoon and inclﬁding Riverside gmd Rialto

lozg ss &t does not sexve without tho consent of the Riverside
Compeny cny industries or svations oxclusively on seid railway
for froight traffic., Tho agroemont furthor nrovides trhat Zreight
trafric will be interchanged at Rislto end Riverside oz s basis
waeredy tko Pacific Elect;ic i1l bo on an oquality with stoan
lines as o facilities ond asvisions and entitled to' the uso of
swaoks oS nocossery Lor Joint interchonge of froight at Rialto
and Riverside. Tko ggroemont provides that 1% shall “eko eof-
foect os of Mareh 15, 1915 ond shall romein in full 2orce exd
0®20ct for a poriod of two sxd one-nalf yesrs, sub ject 1O
tormination by oither paxty upon giving six month's written
notico to thet offoct to the other party &t any time after two
yeers from the offcctive dute. Becuuse of thig sgrooument,
Pacific Blectric +ekas the position that it tﬁo stock 02 the
Riverside Company, and uwltixetely its proverties, o morged
witk thoso of tke Salt 1exe Comnany, it will no longer be on ax
equality Witk the Salt Leko Compaxy insofer as freight treffic
15 concerned. Ifr. Nw 4, goneral menggor o? the Selt Leko Company,
spgnicty admitied thet ﬁf nis company wero pormittod to acquire
tho properties ke would endesvor To cecmrd for his company &as

muck of the freight trefeic as possidlo. Tke Salt Lakg Conpany

4z willing to renow the agrocment between +ho Riverside, Rialto

& Pocific =ailrosd Compsny and ~ko Pacific Zlectric, bux'~;a-




00t willing, so far as freight traffic is comcorned, to mele
sny distinetion in Zaver of tho Paclfic Electric as compared
with thoe othor commecting cerriers, viz, the Southern Pacific

end tho Sante Fa.

T do mot believe that it is necessery for this Com-.

miscion ir this proceeding to consider gquostions of division
of traffic or of ratos botweon the Salt Lake Company and othor
connmacting or competing lines, nor is it now cslled upon to
Dese on any operatirg agreoments between tie companies. his
is 2 matser whick 1% +ho companies are unable to gmicably
adjust, cax be taken'céro of by tho Commission in some sub=-
seguent proceoding. Qh& Commission is interosted to have s~
surances that the passengor and Zreight service under the new
control end owmerskipy will at leset be ogually as good, and
tho pudblic will be as officlenily served as it now iz, and
suek ascurances were given by the ropresentatives of tze
Salt Lako.

Re Zo Eo&se, appesring Zor the City of Rislto, =xd
C. Van Zwalenburg, apposring Lor the Riverside Chamber of Com-
merco, celled the Commission’s atiention o the bonus subsérip-
tions by rosidents of Rialto; Bloomingtor, Riverside and inter-
vening communities, to sid in tho construction of this reilway.
mhe bonmses were given uwpon o specific wadorstanding that &
cortain pnassonger service should bo meintained. Noither Mr.
Todgo nor ir. Van Zwalonburg objocted to the grenting ol the
application, provided the present froight end passenger sorvice
maintained sftor the transfer of tals stock end ssle oX the
propertics. Shere iz no definite evidence before vho Commis-

sion ot this time showing that tho Salt Iake Coxpany intords to




-

disecontinmo any service, or that tre Pacific Zlectric, which
nov tekez mare of the passenger dusiness, has any suck action

in view.

I horowith submit the following Zform of oxder:
9% 3D

10S ANCELES & SALD TAKE nAI LXCAD COIDANY having
appliod to this Commission Zor suthority to purchase irOm
wm. G. Denchaw $300,000.00 of capitel stock of tzo ziverside,
Riclto and Pacific. Railroad Company.

4nd o public hearing keving boon Zeld, and it
appoesaring to the Commission that triz application zkould ve
grantoed,

In IS TERTEY OXDIZRED thet Los ingeles & Salt Lako
Roilroed Company be, and it iz heredy granted authority'to
purczase f£rom Tm. G. Eenshaw $300,000.00 par valuo of ceplial
stock Tor the ocum of $465,000.00 pursuent to Tho teyms of the
agreemont attacked %o tho application and marked 2xhibit "CT.

mho suthority horeby granted is grentod upon the
dollowing conditions, and not otherwise:

1. Tho smount wkick Selv Leke Company iz pormitted

" to pay for the stock of the Rivorside, Rielto & Paciilc Reilrosd

Company shall nrot be conéiaered &t o moasuro of véluo of said
éompany nofore trie Commizsion or sny couwrt or other rogulatory
04T

2. TUnlessz othoerwise suthorized vy the Comrmissioz,

the Los Angelow & Selt Lake Rellroad Company eitkor ox its,

»

own. oeualf or througa leaso sgrecmonts, shall ma;ntain .ae adoauato

rolgkt opd pesscngor service as is now ofﬁe*o& by the Riverside,




Ri2lto and Pacific Reflroed Compeny.

3, The authority hereby granted to purchésé tho
otock of the Riverside, RiLalto & Pscific Railroad Coxpony
shall apply only to such stock a8 may be acquired on or before
November 30, 1917.

Q. The suthority herein granted chell not become
affactive until the Roilroad Commicsion shell have 2pproved the
Porm of the book entries to be mode by the Salt lake Company,
covering the transsction herein suthorized to be noles

The foregoing opinion and order sre hereoby approved
an2 ordered £iled a8 the Opinion and Order of the Railrosd

Commission of the State of Californie. |
Sated st Sen Frezcisco, Colifornie, tais 24 ]jL |

day of August, 1917.
é2;%224m \jZZZL)ZZHLaf”"
L

Commissioners.




