
Deo1s10n Eo. ___ • 

:BEFORE TEE P.AIIaOAD CO~SSIOE OF ~BZ 

* * * *' 
In the ~tter of the A~pl1oat1on of } 
TW-APS E:O!:a TELE1)B:ONE A.."m ~GP.AP.E: } 
COMP~y for an order author1z1Dg the ) 
issue of bonds.. } 

Ap~110ation No. 2951. 

Barris & B&~hurst by L.E. Hayhurst for a~plio&nt: 
James ~. Shaw for S'1lllse't Tele:phone and ~olegre.!,h 

Company and The Pacific ~elephone 
and ~ele·er~ph c.om:pe.ny. 

OPInION. 

In this application ~~ ROME T.ELZPEOz.E AND 

TBLEG?-A.PR C~ANY aeks a.utJlor1 ty to exeoute s. deee.. of trust 

to seo'tU"e the payment of $2SpOOO:.OO fs.ce vs.lue o"! 6 per cent. 

serial. bonde p s.nd. to is:;:ue of sa.id bond.s :lot this time 

$lSpOOO.OO at not less than 93 per oent. of their face value 

pluS aocrued interest. 

Applicant 3.3ks permission to expend the proceeds 

from. the sale of the bonds for tho f~llOW1.ng purposee: 

(s.) .. - To pa~ one-ds.y 8 per cent. $4,500.00 note, 
dated: 'J;JJ.y 20,. 1914, held b~ First 
Nat1ona~ Bank of Tulare, .. .. • ~ • .$4,.500.00 

(b).- To pay one-day 8 per cont. $3,500.00 note p 

dated June 10, 1914, held by .. " ~ 
NAtional Bank of Tulare, .. .. • • .. . 3.500.00 
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(al.-To !>fJ."1' for extens1o:cz, additio:a.e and 
~ttermel1ts • • • • • • • • • • • • • • • • • $ 6~000.OO 

~ extensions, a.dditions 8l1d bett.emcnts which appli­

cant 1:o:tends to install, oons1ste of the follow1%tg:-

(a}-New Sw.1tehboerd,. •••••••••• $ 
(b)-Freight and Inoidental expenaee in oon-

neotion with new switchboard, ••••• 
(e )-Lebor-. etc.. 1nste.ll1J:lg new sWi tehboard. 
(d)-375 Earmon1e Ringers •••••••••• 
(e)-Installing ringera in ~r0sent telephones 
(i)-Installing a~~roXimately 50 tele~hones, 

ha:lg1r.g small amo'tUlt o:! oable, bUild-
1Lg linee, ete., dur1%lg next 9 montb3 .• 

(g}-M1seell:neous Expense _ ~ • ~ ••••• 

~ta.1 ~ • • • • • • • • • y 

3',,437.00 

525.00 
200.00 
690.00 
100.00 

1,033.00 
15.00 

6,000.00 

In the :aa:Uroad COmmission'g Exb.1'b1 t E''L1mbar "J. "', 

the ae~cts and lieo11itiea of applioant, as. of April 30, 1917, 
are reported ae follows:-

ASSETS: 
.MOint and Equiz,men t: 

Centrs.l entioe Eo..uipment •••• $ 6.028.52 
Construction Outside, • • • •• ~5.177.47 
Subscribers Stat1o:c.a, • • • •• 9.147.28 
Miscellaneous Equipment • • •• 2.371.21 . 
Bu1ldinge ~d·Improvemente, • • 344.40 

~ots.l •• • • • • • $43,.06a:.~ 
Less :Depreciation 3eeerve • • • 19',304.16 $23.764.72 

C&eh. • • • • • •• ••••••••••••• 2',306,.51 
Aeeo'Cllte Reeelva~lo • • • • • • • • • • • •• 761.94 
Stoel:. :Disoount •• ••••••••••••• 8.,937.47 
Sue;pe~: 

Construction CJla.nges Account of S'ttl.te Le.vr~ 540.40 
Construction 1n PrGe6S3, ••••••• ••• 163.65 
Bond E:i:pense •• ••••••••••• a. • ___ 7 .. 4 ......... 2 .... 0 $30.~548.89 

Capital Sto.ek • • 
Notee Payable •• 
Advance. Rentalc 
Accounts ~~blG • 
S'Ilr,P lus • • 

• • • • • • • • • • • • .$24,930.00 
• • • • • • • • • • .. •• S.~·OOO. 00 
• • •• • • • •• • ••• 312.09' 
• • • • • • • • • • • •• 267.70 
• • • • • • • • • - • •• 3.03~.lO 

$36~5Ji8.89 

In arriV1ng e.Ay the s't1%'3>lus as of .April 30,. 19~7', nO' 

allowanc& wag made for taxes and dopree1at1on during the period 
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~e rovenUEt$ and expenses for the year$. 1.91.51' 1916 

and. t1:.e tour months ending April 30, 19'1'1, in ~llros;d. Com­

:1ssiont s EXhibit NO.1, are reported ae follows:-

I t e m - ~ ----
.. .. .. .. 19'15 

.. .. 

... .. 
.. .. .. 

O;pera.ting 3&venues ; $17 .. 043.S7:;'t.I.7~"04.2.7;. $ 5~ 999'.07 
Opere.t1nS Expene~s : 12'-'1..080.01: "13,'254.75: 2,954.4& 
Net ~Gle3)hono 0-;.. Revenues: 4i§a.M:~ 4,56§.52:: $ 30,;044.61 .. .. .. .. .. .. 
Less taxea asa1gn&~1~ to 

Ope ra.tions 
Operet1ng Income 
Xon-oporating Reve~e 

G:r:o-sa. InCO:le 

Deduet1o:c.s: 
Rent 
Interest 
~o,ta.l Deduetionc 

Net Il::.come 

.. .. ... .. .. .. .. .. .. .. 
: .. .. 
... .. .. .. ... .. . .. .. .. 

$':.%"plU$ 'beginning of Yoar : 
M1scellsnooua Additions to: 

Su-~lus : 

.. .. .. .. 
'756.0~: ' 739.SS: 

4,,207.§5: Z~'l6§;.64: - ... 62.70: 
4,,207.85; 3,8S~.Z4: ... .. ... .' .. .. .. -804.45: 752.00.: 

640.50: 640.30: 
l~4415.o"5: 
2;'62.86: 

!1!9~.W: 
2;.440.04: .. .. .. .. 

1,O24.0l: 1,.679'~49: 
388.38: 51..25: .. '" .. .. 

2.70: l&.73: 
4.1.1~.49': 4.154.05: 

~duet1ons from Sttr:pl.u :. __ ~~~ 
Bs.lanoe : 

2,493..00: Lees D1 v1dende bid :. ____ .......,; ...... .....- 2,493.00: . :.n. 
"~' .. .. 

... .. 
1.,,679.49;$.1·.661.05;$ .. .. . .. 

-Z.044.&l 
21.00 

Z.o65.~1 

2Sl.SO 
160.00 
44f.60 

f"m.ll 

l,,661.05 
2.95 . 
2.51 

4.,.285.60 
ld 246• 50 

3,.039'.10 

:2eforence is. here made to DeciSion. lVumbe:r 4501,. dated. 

August 1, 191.7" &'t2.thol"iz1ng ~o Pa.ei!ie Telephone and ~elegrc.ph 

Co%:pany to convey end tranat'er eert:::.1n telephone proport1es:. 

Applice.nt alleges. that it is tbe owner of two ::ra;neh1.se8~­

O:z:b 8. 25-yee.r ~h1s,e granted to Sunset. ~elephO%le end. ~elegraph Com­

:P&!I.Y in 1896·. the 0 ther & SO-year franc7a.ise granted 1n J.9'l2 to S.:!. 

Sibley. The ~1dity of the latter franohise was quoet1onod ~t the 

hearing beca.use spp11ee.nt he-.d failed to pay to the City 01: Tt:tl.8.r& 2% 
of its gross reee1pte as required by the franohise. Sinoe tho hear­

ing of this applioation, ~pp11cant has file~ with the Commission & 

e.tatemen't 'shOWing that it :bae pa.id the be.ek lioense ~e due 'tZ%tdel" 

the Si1>ley franchise. Appe.ron tly, the c 1 ty 8.uthori ties 0 t T'alaro 
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reoognizes the Sibley ~rsnchiso aZ v~l1d. 

AP~licant ~roposo$ to exeoute a doed ot truet securing 

the pa7mont of $25,000.00 ~aoo value o~ 6% bonds. ~heee bonds 

vO be issue~ i~ ~/O series: 

Serics "A~ comprising • • • • •• ~15,000.00 
Series ~B" comprising. • • • • • 10,000.00 

ot the Sorics "An bonds *500.00 arc to mature Soptombor 1, 1919 

ana $500.00 ~~ua1ly ttero~ftor to end including Septembor 1, 1927; 

w~ile $1,000.00 of said bo~ds are to m~tur9 annuall~ fro~ septombor 

1, 1928 to Soptem'bo.r 1, 1937, both yearz inclusivo. ~he Serioe 

~" bo~ds arc to ~a~ure soptc:bor l, 1937. At this time applicant 

d.esires to issue 0.11 o:f its Serics "An bonds at not less t~an 

9Z5~ o:f tD-oir faco valuo plus accrued interest. 

At the hearing of this application counsel tor ~pp'licant 

stated that ho would submit to tho Cocmission for ap~roval the re­

vised copy of applicant's proposed. d.eed. of trust. until 3uch 

copy is filed ~ith the COmmission and. approved. by it, it is obvious 

that no :ei~ :luthority to issue the 'bonds es,n be given at this 

ti1ne. 

~e testimony shows that the ~rocoeds ~rom the notes 

which appliecnt dosires to pay, havo been o~onded for propor 

ca.;pi·',;e.l :pttr'poses. ~he engineering depsrtmGnt 0:£ the Oo=ie­

sio~ has checked the estimated. cost ot t~e proposed oxtensions. 

additions ~d bettermonts ~d iinds such cost to be reusonablo. 

I reoo~ond that this application bo granted subjeot to 

the con~itions indicuted in the ordor, en~ zucmit the ~ollowi~ 

!om 01: ord.er: 

T'OIA1.RE EOlCZ ~ELE:PEOl)1'E A.:."rn TELEGEA?R OO:r.!:'.&1"Y htlviXlg ap­

plied to this Commiss1on tor author1ty to e%ecute a deed of trust 
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· securing the payment ot $25.000.00 !aco value of 6 POI' cent bonds, 

and ~or authority to issue at 'chis time :~15,000.00 o:l! sa1d bonds, 

And a public hearing having been held ~nd tho Commis­

sion being o~ the opinion that tho money, prop~rty or labor to 

be procured or paid for by suchissuo is reasonaoly required for the 

~ur.Pose or purposes spocified in the order end that s~ch purpose or 

purposes are not in vlhole or in part reaso:o.ably chargeable to 

operating expenses or to income 

I~ IS S?ZRY O:EU)~?3D thOot ~ul1lre Romo Tole;paone ru::r.d 

~01egraph Compeny be and. i'e is horeo:r grantod. tl.uthority to execu~o 

a deed of trust securing the payment of $25,000.00 face value of 6 

per cent 'bonds. 

and TelegrOoph Company be a.nd. it is hereby granted. e.uthori ty to issue 

~~,QQO.OO face value o:l! its boDds, the ~ayment of which is to be 

secured by the ~oresaid deed of trust~ 

~e authority hereby grantod is granted upon the fo1low­

~ conditions ~d not otherv/ise: 

1. The bonds hore~l authorized to "00 issued shall be 

issue~ at not loss than 93 per cont of their face value plus se-

e~ed interest in cash. 

2. None of the 'bond.s horeby authorized to be issued., 

shall be issue~ ~~il this Co~issi~n ~as made its order authorizing 

ap~liosnt to exeoute a deed of trust to securo the payment o~ said 

·oonds., 

s. Tho proceeds obtainod. from the eela ot tho DOnaS 

s~sll bo ezponded for the following purposes snd none other: 

a.--~hes'l:U:'l of $8,000.00 to pOoy tho :following notes: 

(1) 

(2 ) 

A $4,500.00 eight per cent note 
d~ted May 20, 1914, held by First 
N~tional E~ ot ~lare. 

A ~~3,500.00 eight por cent note 
d~tod J~ 10, 1914, held by 
~ationel Esnk ot Znl~re. 

b. --The reQai:c.dor, approximately ;~;, 950.00 tQ pay in 
,whole O~ in F.~rt :for tho following extonsions, ad­
d1 t:i.ons and. betterment·s: 
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1. --:New SVri tch"ooa.:rd ... • • • • • • • .. • • 
2.--Freight and Incidental e~cnses in con-

nection with nG~ switchboar~ ....... .. 
3.--Labor. etc •• installing new switchboard 
4.--375 E~onic ~ingGrs. .............. .. 
5.--Insta11ing ringers in present tolop~ones 
o.--Installi~ approximatel~ 50 telephones, 

he.nging small smount o:f cable, build­
ing lines, etc., during next 9 months. 

7 .. --~~scellaneous expense .. ' ......... . 

~ote.l • • • • • • • • 
---~~--

4. ~are Romo Tolephone and =e1egraph Comp$~ shall 

keep soparate, true and accurate accounts showing the reoeipt snd 

application in detail of tAo proceods of the sale of the bonds 

hereby authorized to bo issued: and on or before the twonty-fifth 

dey of each month the company shal~ ~e veri~ied reports to the 

Co:mission stating the sale or sales o~ said bonae during the pre­

ceding month, the ter.ms ~d conditions of the sale, the :onoys 

rea.lized therefrom ond the use and application 0:£ such moneys, all 

in accordance with the Commission's Gener~l Order Jo. 24, which 

order, in so far as applicable, is made a pert of this order. 

S. Tho authority hereby granted is conditioned upon tho 

psy.:ent by aP91icant of tho tee prescribed in the PUblic Utilities 

Act s.s aJ:lollded. 

'. 

o. :ho authority hereby granted shall ap~ly only to 3uch 

bonde as shall have been issuea on or bo~ore December 15, 1917. 

~o ~oregoing opinion an~ order are hereby a~proved and 

ordered ~i1ed as the opinion and order o! the Railroad CommiSSion 

of the state of California. 

Dated at San FranciSCO, 
day of August, 1917. 

... .. " / . .,... , 7J;&fJ;;i!;t; ~, : 
"., ",- '. , .. "" ... 

-#M~¢ti;'.:~ 
Omml.~~l.o:c.erz. 


