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BEMORE TEE RAIIROLD CQUAISSION OF TEE STLTE OF CALIFPORNIA.

Henry E..Denisozn,
Coxpleoinant,

Southern Pacific Conmpany,

)
)
)
T3 - g Cace No. 1087
)
)
)

" Defendant.

g9 77 ON voistdd

IOVELLYD, Coxmiscioner.

Coxplaincnt, & lumberman Witk office ot Sacramernto,
alleges thot rate of $1.80 per ton on redwood dark, caxrlosds,
from Sente Cruz district to Oskland is mnreasonsble as com-
pared wita rate of Z1.20 per ton contemporsneously in effect
oz luxber, carloads; and proys that the Coxmission establish .
rates for this commodity in carloasds from Sante Cruz digtrict
to Sen Prencisceo, Oamna and By :?oints‘nd't in excess of
retes on lumboXe |

me rate sttacked reads:

| Rate Per Tom
Commod ity From 2o of 2000 Ibs.

(Laurel,

{Glenwood,
Dark (oxcopt (Pelton
Pox Bark), {(Yowrell Juxctioz,
Cerlosds, (Wewell Creek 111,
nimom (Bon Lomond,
Carload Weight  (Boulder Creelk,
30,000 Ibs. (Sante Cruz,

. (Aptos
(I-oma Priete,

. et S P 2 N 2 et Yo Nt VB N

Qailaxd,Cole

g3 3:2-3.94°3:1% :1[3




TDefendant denies the warcasonebleness of rate essailed
and conterds thet the lumber rate iz 1ot 2 proper meLsure
of tho rate for bari.

At tho hesring petition of intervention was £iled bY
r. T. S.'th1llan in bohalf of the Redwood By~Eroducts Come-
peny. Prom tostimony submitted by compleinant sand intervener,
14 was showr that redwood bark is used in the menufacture of
roofing felt end building paper,in waich respect it compeles
witk chesp rovw matorials such as sSerap paper, straw and ragss
thet forzerly the regs used f£or this purpose were imported
from foreign countries,but,owing t0 wer conditions and con-
seouent ixngbility to procure seme from. the usucl sources &t
tasc time, @ substitute has deen found in the form of Ted-
wood barke.

T+ was further developed that this bark 45 8 very low
grede commodity, its value being wrincipslly represented oYy
+he cost of gathering cné loading on caxrs; thet heretofore
1% has been merely @ forest waste and, a8 such, & serious Lire
MENECO

Comploinant testified that this commodity is moved iz
open gondole cars without being dsmaged by the olements axd
thot it ie not susceptidble to injury, conseguoatly rendering
cerriers practically Zfroe from donege claims.

tnecs for dofendant, in support of its contontion

thot ludber rate of 31.20 por ton iz not proporly compershle

4o bark, testified that the lumbelr rate was establiched to
meet competition o 1umber reaching San Francisco oxd pay pointe
from Wocnington, Oregon and ¢coastvice poinﬁs by water at rete

2 £2.00 per 1000 Zeot or, on basiz of 3-1/3 powzds por Zoot,
£1.20 per ton sud that tho somo compotition does not exist

with respeet to boaxk.




Defendant argues that bark is more snslogous to wood than

1o lumber and should be rated accordingly as was done 4in case

of +the rote mnder discunssion wrich iz the wood rate converted

to & weight denomination on basis of 2500 pounds per cord.

In the course of hearirg, complaoimant directed attention

to rates carried by defendent on taxn TDark which iz of much

higher value than redwood bark, the lozding ¢ualities veing

prectically tiae same. &4 coupsrizon of the redwood bark rates

with those for tan bark taken largely Lrom rates mentiozed by

complainant Lfollows:

Commodity

Do

Fron

Ab.ab_BN 4338

2Milos: sRate
{Vie :Rate :Peor
SooxtiRer :Z0n
iTine):Pen :lMile

Bark(except
Qan Berk)C.L.

min.30000 Ibs.

Dan Zark,C.l.

|
Boulder Creekxr [Qaklond
VYewoll Crir.2idll Osklend
Santa Cruz EOalf.larE.

[Wewell Creek iddsenm

2in.20000 Ibe.{Boulder Creek )Qaklan

Bonlder Creek |Sexnte Clara

Sente Cruz

| Stoclkzton

ud o | Penicis

((onterey

Santa Clara
{Sente Cruz w "

-

Redwood

(Boulder Creok)
{Santa Cruz
(Montexrey )

|

Franceisco
a

76 |$L1.80|.0237

74 | .1.80]-0237

76 | L.80|+0287
(2££.11/22/12.

{ver cord-approx.

&%z.oo POT $0R.

Bff.1L/22/12.
+026 (Prev.rate IL.50.
Per cord-opprox.

(Eff. 4/11/l4.
<0129(Prev.rate $1.70
{voxr ton.

74 )

1.65
J76 )

39

104

78)
39)

58
58
97

-0173(Bff. 1/31/15.
.0L22(222.11/22/12.,

Q2 (Brr.l1/22/1=2,
«02 [2roveratedl.?s
~0118(por cord-approx.
' TLe40 per ton.

"Rer cord" rates converted to “per

ton™ on pasis of

-2500 pow&&s per cord waick 1z method used vy cerrier

in arriving at redwood bark rate under compleint.

Je




Cexrier in &efense of the retoes on tan barlk argued thet
they weroe granted iz the carly deoys when the leather bBusiness
was $irst ezteblished in Czlifornie f£oxr the purpose of on~
couraging en indusvry then In its infoney 2nd for this reasoxn
chouvld not be concidered in comparison at thoe presext "timéo
Mis gives rise to the question ss to what is the dif-
forence In conditions currounding the ectadlichment of rates
on the tmwo kinds of barlk, If low rates wore gi'e.n‘bed to foster
toe legther inldustry in ite carly stages, mey not the schippers
of redwood vark,wita egual ;’mstification,exﬁpect the zame
1ivoral treatment of their commodity,whick alzo contridutes to
the estoblishment of 2 new industry,and thorofore in like need of
encoursgement on tae part of car:rierf .
It ic herdly nocessary,aowevexr,to decide thic poimt as the
precea.iﬁg ‘ba.ble‘shows' that the exiszting tan bhaxrk rates are of
comperatively rocent cffective dete end mostly reductions in the
rates previously carried. For instance rate of $1.50 per tonm
"from Sexta Cruz to Stockton bocame effective 4pril 11, 1914,
supcrseding »ate of 31.70 per t'on. ‘The £1.80 rato from Ssnts
Cruz to Bemicils took effect Jsnuary 31, 1915, Nome of the
present rates were operative ‘prior to Novembor 22, 1912, 'hile
the originsl ten bark rotes mey neve boen esieblishoed for tze
purpose of nourishing o mew industrmplI believe it 1z guite oppar~
ent that thoze now in effect were fixed ot o time when the
leather industry in this state was on o Lirm foundation and that
dofendant in determining present retes was actuated by entii'ely
difleront motives.

The transportation commpeny,in further defense of red-

wood berk rote, complesined of, urges dAifficulty and expense of

operation over the lime xortk of Sante Cruz due to severe gredes,

loxg tumnels and meoger volmmoe of traffic necessitating light




train movement, all of whickh while of interest will not
natoericlly affect the issuoes prozented inssmuch as the same
copditions exist in the transportation of lumbor and tan bark
with vaich comperison is drawie |

In Tixing rete for this commoedity it is desired 1o ested-
149k a minimum weight closely opprozimating the cerrying cspscity
of deferdant's equipmont to the end thet maximum car efficiency
nay be assuré&. |

The minimum weight for luxber between these points is
30000 pourds, but the average caxloeding s 66380 pounds, which
2t rate of 51.20 per ton yields cer revemue of $39.83. Ior
redwood bark the prosont rate 0f $1.80 per ton ‘with minimum
of 30000 pounds gives revenue ol 327.0o‘per care It 45 poss-
iole to losd redwood berk to-appréximately 40000 péunas.por
cexr whick et $1.20 per tom will yield $24.00 car revenue.

Mexre was some discussion at the boaring as to practice
evility of losding cars to 40000 pounds from certein points
north of Santa Cruz accountlclearance iestrictionﬁ of dofond~-
ent due to tunmmels along this route, dbut carrier doos 210t seom
o be ¢lear as to whether this would prevent such loading. |
Mais minimum welight will théroﬁore be established with tze
wnderstanding thet carricr will modify seame, showld it develop.
thet its rules governirg cer clearsuces Will vring sbout o con-
flict.

| Upor careful consideration of the evidence submitted, I
am of the opinion thet the present rate of $1.80 per ton bn
redvood berk, minimam 30000 pouszds from Sexbte Cruz district to
Oaklan&'is wareazonablo by comparison with raztez for ton béxk
nmainteined by defendant, and find @ roasonsble rote for this
commodity between the doints mentioned to be $1.20 per toxn,

minimnm.éoobo poundse

ﬁhe following form of order is submitted:

Se




ORDER-

The above entitled case having come on regularly o

hearing and the Commission being duly apprised in the premises,
IT IS HEREBY FOUND AS A PACT thet the rate of $1.80

per toxn on redwood bark carloads from Sants Cruz district to
Oskland is unressonsble and that a rate of $1.20 per ton is &
reasonable rate for the service. |

And Dasing its order on the foregoing finding of
fact and on the further findings of fact contained in the
opinion which precedes this order,

IT IS HEREBY ORDERED that the Southern Pacific Company
establisk & rate of $L.20 per ton on bark (except tan dark) car-
losde, minimum 40,000 pounds from Laurel, Glenwood, Felton, Newsll
Janetion, Newell Creek Mill, Bexr Lomond, Boulder Creek, 3auta
Cruz, Aptoe and Loma Prieta to Oakland.

The foregoing opinion md order are heredy approved and
ordered £iled as the opinion apd order of the Railroad Commiassion
o2 the State of Califorziae.

Dated at San Franoisco, Californis, this_(: day
of September, 1917.




