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:BEFO?.:E THE: RAIIaO..cU> CO!.OO:SSIOlJ OF 

'=RE STA~ OP CALIFO?nIA. 
iJv 
~ 

\ * * * 

In t~e ~tter o~ the Application of » 
S~ DIEGO CO!l:SOLIJ>A~!> fJ.A$ .AND ) 
~~~C:RIC COMPANY for ~uthorit1 to ) 
iSSUG~ sell and d1spo3e of ~re!erred) 
stock. bonds. and notes. ) 

- - ~ - - - - - ~ ~ -

Application 
No. z071. 

Chickering & Gregor~ and Swea~, stearns & Forward 
by Frederick W. Stearns for appl~csnt. 

TBE~. Commissioner. 

o l' I·.N I 0 ~ • -- .... -,.... .... ~ 

In this ap~11cat1on as amended, SAn DIE~ 

COESOL!D~~ GAS ,AND ~~CT.RIC COMPANY asks authority to iaaue 

$345,500.00· par value of its 7 per cent. ~referred stock, 

. $500,000.00 o! its first mortgage 5 per cent. bonds due MArch 

l" 1939 and $400,,000 .. 00 face value of 2-yea.r 6 per cent. notes. 

Applicant proposes to sell its preferred stock a.t not lesa the.n 

per. It propoeea to sell its bonds at not less than SS per 

cent. of their face value plus aceruedinterest or to pledge 

them at not lees than SO :to. seC:':U-6 the payment of $400·,,000.000 

2-tear 0 pe= cent. notee which are to be sold at not less than 

98 ~or cent. of their face value. 

In Schedule 4: $.tta.ched. to tho petition" applioant 

reports that during the six months ending June 30, ~911~ its 
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net capital expenditures amounted to $346,075.l0. In Schodule 5 

attached to. the petition. applicant reports that dttriIlS tho year 

ending Zuly 1, 1918 .. it will be ob-liged to expend for cs.pitsJ. 

~urpose3 the sum of $087.200.00. ]ecaus& of tho e~end1tttres ~or 

the six months ending June 30, 1917, applicant in its or1g1n4l 

applic&t1on asked ~uthor1t~ to iaeu& $1~4.300.00 o~ ita pre~erred 

stock ~d $119,000.00 of its 5 per cent. bonds; while to f1nane6 

the construction dur1ng the yea:r ending .ruly 1, 1918, it. desired 

to issue $231 .. 200.00' of stock a.nd $373,000.00 0:( bonds. 

On August 27 .. applicant filed ~ta ~en~od petition 

~sk1ng authority to iS3ue $400 .. 000.00 face value ot 2-year 6 per 

cen't. notes and to secure the payment of the notes 'by pledg1:cg 

$500,000.00: of its 5 ~r cent. bonds. the proceeds ot the notes 

ere to. 'be 'l%sed for the sa.me purpo'sea. against which ap:9lieant origi­

nally intended to issue bonds. Arrangements. have been mad.e for 

the sale of the major portion of the notes. 

Tho net capital oxpend1 tttres by. Dopp11cant for the siX 

months. endiXlg' June 30 .. 1917, exclusive of the cost of plants of the. 
. 

Oceanside Gas and Electric Company and Escondido Utilities Company, 

'f1J1J,Y' 'be emnmarized as tollc'~/$: 

G~s Depa.rtment: 
ProCluction Ca.pital, • • • • • • • • • • 
D~stribut1on Capit~, • • • • • • • • • 

~otal Gas ~~artmant, • • 

Electric ~psrtment: 
~O~uct1on Capital, •••••••• 
Distribution Cap1~al.. • • • • • • • 

Total Electric ~partment 
• • , . 

Genera2 Ca~1tal, • • • • • • • • • • . . . . . 

Not Expenditures 

;n .. soo.zs. 
34,033,.79 

$45 .. 594.t54 

$22,.255..70 
~84J650.3S 

$205;90l;.6Z 
26,. 662 .S9' 

I~terest dur1n~ Construction, ••••••• 
Tota.l Construction, • • • 

Net Cost of OceanSide And Esco~dido Plants 

1,74&.8& 
• • $280,909.82 
,... 65 t l65. ZS 

. . . . • $Z46p075.~O 



The estimated expend1t'ttrea for the year end,1:cg J'aly 1.. 

1918. as reported in Schodule 5 attached tQ tho petition, may be 

a~ized. as follows: 

Gas De l?a.rttlent. : 
Pro~uoti~, • • • • • • • • • • • • • $la,400.00 
~e.nsm1e3ion, • • • .. . •• . • .• ..' 121,,100.00 
Distribution, • • • .. • • • • • • .. .. 53.000 .• 00 

~otal Gas :Department , .. • •. • $!t:1.&.566.06 
~loctr1c Department: 

Production, • • • • • • • • • • .. ... 4,600.00 
~ransmission, • • • .. .. .. • .. • • .. • 285,OOO.O~ 
:Distri but1on, • • • . .. .. .. .. • • • • ~OS, 100'.00 

T·otsJ.. Zlectr1c :Departmont, •• $494,. 7"Ob.W 
General Ca~1tal, • .. .. . . . . . . . . . . 0..000.00 

Grand Total,. .. .. ..~687. 200.00 

As 'of Juno 30. 1917, appl1c~t re~orts notes payable 

amounting tQ $229, OOC.CO .. accounts pa:ya.bl& $9Z .. 248.4Z. amount due 

Standard Gas and Electric Company on open account $70,145.87,. and 

amount du& S.M. Byllesby & Companr on open a.ceo'W'lt. $3.,.840.80. 

Undor its first mOl"tg~,. Stlll Diego Conso11da.ted Gaz s:::td 

Electric Com:pany mo.y issue bonde. equal. in amount to 75 per cont. 

o~ the actual an' xeasonable cash cost of ~ermsnent extensions, 

a.ddi tions and betterments :pronded that its earnings from. the 

o~er~t1on o~ its planta and ~ropert1Gs for the period of 12 con­

secutive mont:b.e ending not more than 60 da.ys prior to the appli­

cation for tac eert1tica.tion of bonds and after dodu¢t1~ ~roo 

such esr:inge a.ll oporat1ng e~n$Gs including taxes, 1n$urane~ 

and. customary exPend1 turos for current reptl.1rs SJld current main­

tenance ordinarily chargeable to operating eXJ?ense$~ aha.ll have 

'been in es.e:b. case 6(!u.a.l to at leAzt twice the total a:o.nual. 1nter~at 

charge on a.ll bo~d.e, o.utstanding ":ogether with the bonds for vf.o.1e:il 

applica.tion is =de and. e:.a.;y secured. indebtedness. the 1i~n or 11~ns 

ot which shall be prior to tae lion of the first mortgage. on any 

proporty acquired by thG company subsequ~nt to Y~ch l~ ~909. 
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~he testimony i~ this ~roeeeding showe that as of 

June 30, 1917, s~plieant undor its first mortgage would have been 

~erm1tted to issue $119,000.00 of bonds. It 13 ostimated that ) 

$3 o! September 1 spp11csnt i8 ~er~ttod to issue bonds in the 

smO'tClt of $335,000.00. If al'p11esnt were to issue $335,000'.00 

of bonds at th1s time and plelige tho:o. at SO, i.t oould. issue notes. 

in tho sum ~ $268~000.OO. The re~ining $132,000.00 o~noteg 

oan be issued on17 i~ ~~plicant doposits with the trustee the ~ 

of $~o5,000.00, thereby placing itsolf in a position to issuo 

bonds in the amount of $500,000.00. ~he issue of bonds in e~ess 

o! $335,000.00 may be taken ca:e of by S SUpplemental ordor in this 

pr oco eding. 

I horeWith submit tho folloWing torm o~ order. 

o R D :E R. 

having a~p11ed to tho Railroad CO~3s1on for authority to issue 

$toc~,. bo,nds e.nd. notes,. a.nd to plodgo bond.s. as colle.tera~ to, S0euC 

tho payment of notes as set forth in the foregoing op1nion, and a 

or labor to be ~roeured by tho 1szuo o~ stock,. bonds and notes aro 

roa30nably re~uired for the pur~oS& or pur~oaG$ s~Gc1f1e~ in th& 

ordar and that such pur,oso or purpoeee are not in whole or in 

part rGasonabl~ chargeable to cper~ting expenses or to income. 

issue $345,,500.00, ps.:r value of its 7 per OO:lt. preferred sto¢k,. 

$500,.000.00 of its first mortgage 5. per ~ent. bo:ds due MSreh 1, 

1939, and $400,.000, .. 00' face val':1e of 2-year 6. per cent. ,no.tea. 
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~~ antaority Aereby granted is granted upon the follOW1ng 

conditions ~d not otherw1ee: 

1.- ~e stock hereby authorized to be iszued sbell bo 301d 

by a.pp11cant for oc.sh ~t not less th:ul the par vo.lue 

thereot; tho bond.s a.t not less than Ss. POl' cerl.t. of 

their t~ee value ~lus ac~e' intere$t~ and th$ 

notes tor not less thsn 9S per oent. ot t~eir race 

value plus aoerued interest. provided that in lieu 

of selli~ the bonds ap~11oant :laY pledge. the ss.m&. to 

seoure the p~yceDt of the $400.000..00 o~ 2-year notes 

~ereby ~uthorized to be issued. the bonds to be pledged 

in such amount $0 that tho faoe va~ue of tho notes 

shsl1 never be less tb~~ 80 per oent. of the tsce 

value of the bonds pledged ~s collatercl to secure 

the payment· thereof. 

2.-- Of the bonds hereby authorized to be issued, applicant ~y 

pledge ct this ti:!lO bond.s i:c. the ::.mount of $335~OOC.OO. 

the remaining $165,000.00: ~y 'be pledged only a.fter 
, 

S,pplioa.nt has furnished. the COmmission with. set·ietae-

tor~ evidenoe abowil'l5 tha~ it is suthor1zed to 1seue 

said bonae under tho terms $nd conditions o~ its ~1r8t 

mortgaee-, dated March 1. ~90·9. 

3 ... -~he :prooeed.s obto.1ned from the, issue of stock .. notes ana: 

bonds 8$ll be used bj'" s.:p;pl1esnt for the folloW1llg: 

purposes: 

~-
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W!."-. __ ~o "PfJ.1 the t'ollowinS no-tea.: 

A.W. Wohlford 
Southec:l ~st& ~ Ea:k,&ml>lEgO 
:BtJllk of' Canme:roe&: ~t Co., Sen:Diego 
First ~t1ona.l BaIlk. San !)1ego 
lierchants. ~3.tional :Se.nk~Ssn :Diego. 
Amer1ean ~ational Eank.5an Diego 
1:a:r1 M. Jackson,. San :D1eSo. 
E:.J.!. ]'rees.,. San Dies¢. 
:S.M .. ?rees., San Diego, 
:a.M. ~rees.~ San DiegO' 
B...!!.. Frees., San Diego 
E-M. 3'rees,. Sen :Diego-
B.1t. Frees" Sen :Diego· 

.. -. . 
: :Date : l)ue 
-.. - - -. 
;3!.a7!.1917; 9[27/'1917; 6. ;$8,.000.00 
:3/27/19l7:9/ 27Z19l7: Q. :l6,000.00 
:4/.21/1917' :10/21/.1917: 6:40,.000.00. 
:5/l7/l917:11/l7/.l917: st:30 .. 000,.OO 
:&'/.20/191'7.:ll/.20/.1917: 6. :30,.000.00-
:5/.20/1917:ll/.20/19l7: 5 :30,.000.00 
:5!lS/1917:12!lS/1917: st:25.000.00 
:o.!.lS/1917:12l18:/1917: 0. :10,.000.00-
:6,z1S./.l9~'l:l2.z1S.'/.l9l7: 0. :lO,.OOO~OC 
:S-/lS/1917:12!lSZ1917: &: "l,.500.00. 
:6/1S/1917:12rlSZl91.7: & : '1,.500.00' 
:0./18/l9l7.:l.2/18/l917: 6- : 5.000.00 
:&/lS/19l7:12/18/19l7: 6. : 5,000.0<> 

~o.ta.l" • • • :. •• $.2a9,.OOO.OO 

":S"".- ~o paY' suoh part o.f its current and. o,pell aeeOtults pay­

able as ma7 represent ee.p:ttal ex:pendi ~es., l'rov1ded e.pp11~ 

cant has first turn1shed the Railroad CommiS31on with a de-

tailed: statement of suoh e.cco,to:lta and obta.ined trom the :&e.1l-

road CommiSSion a. supplemental o.rder a.uthorizing the p~yment 

thereof. 

"C~.-- ~he remainder of the ~rooeeds ~Y' ~e o~nded onl~ for 

suoh purpoees, ~s the ~ilrosdCommiae1on may hereafter 

authorize, br e supplemental order or ordara in this pro­

oead.1ng. 

4.- Ss=. Diego. Cotl,eo11dated Gas a:o.d Eleotrio Compa.ny e:o.aJ.l keep seP1J.­

rate, true and aocurato a.ocountz., zhow1l:Je; the reo&ipt and a:ppl1-

cation in detail of the prooeeds ot the sale of bonds, notes,and 

preferrei stock hereby author1ze~ to be issued, ~d on or before 

the twenty-fifth day of eaoh month the company sha1~ make veri­

tied reports to the Ra1lroed COmmission stating the sale or sales 
or tho ~ledge of bonds ' 

of said 'bonds, notes mld pre:f'err&d/trtoek du:r1ng the :pr~eedi:ce:' 
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or "Oledge-. : 
month, tAe terms ~nd conditions o~ saleJ~he moneys rea11z&d 

therefrom, and th~ use and ~pp11cat10n o~ such mone,s~ all 

in ac~ordanea with this Commission's ~neral Order No. 24. 

whioh order, in so far 4$ applicable, is mede ~ ~art o~ this 

order. 

S.-~e author1t7 hereby given to issue bonds and notce shal~ not 

become e~tectiv& until San Diego Consolidated Gas and Elo¢­

trio Compan7 has peid the fe~ apeoifie~ in the Public 

Utili t1es. Aot .. 

6.-~Ae authority hereb7 given to issue bonds. notes and preferred 

at.ock eb.al::' e.;pply only to 'bonds, notes and preferred stock 

issued by San Diego Consoli~tod ~e and Elee~ric Company 

o~ or before June 30, 1918. 

The :!orego1ng Opinion .:;.nd Order are hereby apl'roved 

snd ordered ~1led as the O;pinion and Order of the Railroad Commission 

o! the State of Cal1!o~1e. 

~ted at San Francisoo, Ce.11fornia. .. th.1s 

of September, 1917. 
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