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In the Matter of the Application of

SiX DIEGO CONSOLIDATED GAS AND Avvlication
ZIECTRIC COMPANY for authority to No. B07L.
diesswe, soll and Aispoze of preferred

stock, bonds and notes.

Caickering & Gregory and Sweet, Stearme & Forwsrd
by Frederick W. Stesrns Lor applicant.

TEEIEX, Commissioner.

CRIXNIOX

In this apvlication as amended, SAN DIEGO
CONSOLIDATED GAS AND ZIECTRIC COMPANY asks authority to isswe
£345,500.00 per value of its 7 per cemt. proferred stock,

. $500,000.00 o2 its first mortgage 5 por cent. bonmds due Merch
1, 1932 and $400,000.00 face value of 2-year 6 ver céent. notes.
Applicant proposes to sell its preferred stock at not less than
per. It propoces to sell its bonds at ﬁot less than 88-per .
cent. of their facoe value plgs.accrued”interest or to rledge
therm at not less thanVSO to .secure the payment of $400,00C.OO

2-year 6 per cort. notee which are to be s0ld at not less than

98 ver cent. of their face value.

In Scnedule 4 attached to the vetition, applicant

reports taat during the six months ending June 30, 1917, its
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net capital expenditures amounted to $346,075.10. Iz Schodule 5
atteched to the petition, applicant reports that dwring the year
ending July 1, 1918, it will be obliged to expend Zor capital
purposes the sum of $687,200.00. Because of the exponditures Zor
the six months ending June 30, 1917, avpplicant in its original
epplicetion ssked authority to iscue $114,300.00 o it vreferred
stock and $119,000.00 of its 5 vor cent. bonds: while to Zinsnce
the conetruction during the year ending July 1, 1918, it desired
to issue $231,200.00 of stock ané $873,000.00 of bonds.

| On ALugust 27, epplicent £iled its amended petition
asiking suthority to Lssue $400,000.00 face valuwe of 2-year 6 per
cent. notes and to secure the payment of throe notéa by pledging

$500,000.00 of £te 5 per cent. bomds. The proceeds of the notes

ere 1o be used for the same purposes against which‘applicanx origi-
-nally intended to iscue bonds. Arrangements have been made Tor
the sale of the major portion of the notez. |

The net capital oxpenditmres by applicant for 4he six
northe ending June 30, 1917, exclusive of the cost of plants of the
Qceanside Gas and Electrié Company end Escondilo Utilities COmpan&,

nay be swmerized as follews:

Net Zxpenditurec

Ges Department: )
Proauction Capital, . . . $11,560.25
Distridution Capital, . . 34,033.79

Total Gas Deperiment, EZSfE?ETGI

Blectric Department:
Zroduction Capitel, . . . . . $22,255.70
Digtrivution Capital, -« « « +» - . . 184,650.33

Dotal Electric Department , . 5206, 305.035
Gororal Cavital, o o o « o o o 2 o o o o o 26,662.89

Interest during Construction,. 1;%46.86

Total Conmstruction, . . . £280,909.82
Net Cost of Qceanside and Zscondildo Plants 65,165.28

Dotal, « . . . $346,075.10




The estimated expendiiunres for the year ending July X,
1918 as reporied in Schodule 5 attached to the petition, may be
summarized as £ollows:

Gag Department: .
OrOCUCTION, » ¢ o o o o o o o . .« . $12,400.00
Q.*ansmiBSion, ® ® & & = s s e e = - 3.21,100.00
Distrivution, v« ¢« ¢ ¢ ¢ o & o . . L 235,000.00
“otal Gas Department , . . . .$IEE,

Eleoctric Department:
Production, .

- 4,600.00

DranSMLSSION, + + . 4 - 4 . . - . . » 285.000.00
DASErLdUTION, « + - - » v o v - o . . 205.100.00
Potsl Eloctric Department, . .SE94 50000

General Canital, « « & « 4 v 2 v s 2 s . o  5,000.00

Grand Total,. . . .$637,200.00

As ‘of Juno 30, 1917, applicant reports notes paysdle
smounting to $229,000.00, accounts payable $93,248.43, emownt due
Standard Ges apnd Electric Company on open sccownt $70,146.87, and
amount due H.. Byllesby & Company ox open asccount $3,840.856.

Under 1ts L£irst mortgage, San Diego Consolidated Gaz sxnd
2lectric Company may issue bonds eqmal in amount to 75 Per Ccont.
of the actual and reasonable casi cost of permanent extemsiors,
additions and bvetterments vrovided that 1ts earnings from the
operation o its plants and properties for the pericd of 12 con-
secutive monthe ending not more thar 60 &ays prior to the appli-
cation for Tao certification of bBondz and after doducting-zrom
guck esrxnings all oporating expenses including taxes, insurance
and customary expenditures for current repairs and current msir-
Tenaxce ordinarily chargeable to overating expenses, shall have |
been in each’casc equal *o at‘least twice the totﬁl amnual interest
charge on all boxnde outstanding together with the bonds for waica
epplication is mede and any secured indediedness, the liexn or liexns
of waich 3shall be prior Vo the liox of the £irst mortgage on any

properiy acquired by vhe company subsequent to Merch 1, 1909.
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The tostimony in thais proceeding showe that a3 of

Juzne 30, 1917, applicant undor its first morigage would have bhoon
permitted o issue #119,000.00 of bonds. It iz ostimated that |
a8 oF September 1 apvlicant Is permitted 4o issue bonds in tre
amownt 02 $325,000.00.  If epplicent were %o issue $335,000.00
0f bonds at this time and pledge thom at 80, it coumld 4issue notes
in the sum of $268,000.00. The remsining $132,000.00 of notes |
cax bo Lssued only L ayplicant Ceposits with the trustoe the gum
02 $165,000.00, thereby plecing itself in & position to iscue
bords in the amount of $500,000.00. The fssue 0F bonds in excess
02 $335,000.00 may be taken care of by & supplemental ordor in this
yrocoeding. .

I norewitz submit thoe followlng form of order.

SAY DIZGO CONSCLIDATEL 74AS AND ZXBCTRIC COWPANY
naving applied to the Railrosl Commission for authority to issue
stock, bonds end notes, and %o yledge bonds as collateral to secure
tho payment of notes as cet forth 1in the foregoing opinion, and a
hoaring having beon aeld and it appearing that the money, property
or lador to be procured by the iszuwe 02 stock, honds and notes are
reazonably reguired for The purpose or purposes specified in the
order anl fthat suck purpose or vpurposesz sre not in whole or in
pert reesonably chargeable to opereting expenses or to Lncome,

IT IS ZERIZEY CRDERED that SAN DIEGO CONSOLIDATED GAS
ALD SLECTRIC CQURANY be, and 1t 1s hereby, granted authoritj'to
issue $345,500.00 par value of ite 7 per cent. preferred stock,
$500,000.00 of its first mortgage 5 per cent. bonds duwe March 1,

1939, and £400,000.00 face valne of 2-year 6 per cont. notes.

-




The amthority zereby granted Lz granted upon the following

conditions axrd not otherwise:

L.~ The stock hereby authorized t¢ be iLssued shall beo zold
by applicant for cosh at not less than the par volue
thoreof; tho bozds at not less than 88 por cent. of
thelr face value plus sccrued interest, anmd tre
notes Lor mot less than 98 per comt. of their face
velue plus accrued interest, yprovided thet in liex
of selling the donds sprlicant may pledge tho same to
secure the payment of the $400,000.00 of 2-year notes
hereby asuthorized to be issumed, the bonds to be pledged
in suck amount so that the face value of the notes
Shaell never be less thoxr 80 per cent. of the Pface
value of the bonds pledged as collaterzl +0 seecure

the payment thereoZ.

2a-~ OFf the bonds heredy authorized to be issued, applicant mey
Pledge 2t this time boads iz the zmount of $335,000.00,
tre remsining $165,000.00 msy be pledged orly after

applicant has furnished the Commission with setisfac-

tory evidence showing that it Is authorized to issue
Said bonldes under the terms and conditions of its first

mortgage, dated lMarch 1, 190%.

J.-=The proceads obtalned from the issue of stock,'notes and
bonds shall be used dy applicant for the following
PUrposes:




TAT.~~ T0 pay the following notes:

2 a7 e o Date e Amount

*t 0F 20

(4]
#6100 ¥k 22

Ve ey o9 Q¥

AV, Wohlfoxd =3/27/1917: 9/27/1917: 6 :$8,000.00
Southern Trust& Sevivgs Baxde,SemDiggo  =3/27/1917:9/ 27/1917: & :16,000.00
Dank of Commerced Drust Co.SamDiege :4/21/1917:10/21/1917: & 240.,000.00
First Netional Bank, Sen Diego +5/17 /191721 /17 /1917 : 54-50 000.00

Merchents Sationsl Benk,San Diego :5/20/1917:11/20/1917: 6 =30,000.00
American Natiomal Bank,San Diego :5/20/1917:11/20/1917: 6 :30,000.00
Kery ii. Jackson, Sex Diego -6/18/1917:12/18/1917= 5%-25,000.00
2. Frees, Saun Diege - 26/18/1917:12/18/1917: 6 :10,000.00
B.k. Precs, San Diego $6/18/1917:12/18/1917: & =10,000.00
3.1. Trees, San Diego =6/18/1917:12/18/1917= 6 : 2,500.00.
2. Prees, San Diego =6/18/1917:12/18/1917> 7,500.00
Z.X. Prees, San Diego =6/18/1917:12/18/1917= 5,000.00
BXM. Frees, San Diego :6/18/1917:12/18 /19172 5,000.00

Dotal, - « . & . .5229,000.00

"BT.— Q0 pay such part of its current and oper accounts pay-
able as may represent capital expenditures, provided appli~

¢cant has first furnished the Railroad Commission with a de-

talled statoment of such sccomnts and obtaimed from the Rail~

road Commission & supplemental order authorizing the payment
thereof.

"CMe== The ramainder of the »rocecds may be oxvended only Lor
suck purpoges, as the Reilroad Commission masy hereaftex
suthorize, by e supplemental order or orders in this pro-'

ceading.

4.~ San Diego Comeolidated Ges and Electric Company shsll keep sepa~
rate, true and accurate accounts, showing the receipt and appli-
cation in detail of the proceeds of tke sale of bonds, notes and
proferred stock hereby authorized to bve issued, and on or hefore
the twenty~fifth day of each month the coxpary shall make veri-

£ied roporis Yo the Ralilrozd Commissiorn stating the s3ale or 3zles
or tie vledge of bonds

of sai& bonds, notes and preferrequtock during the preceding




' or plodge
month, the terms and conditions of sale /%he moneys reallzed

therelrom, and the use and application of such moneys, all
in accordance with this Commiasion's General Order XNo. 24,

waick order, in so far as epplicable, is mede & part of this

order.

S.-The authority hereby given to issue bvonds and notes shall not
become offoctive wuntil San Diogo\COnsolidated Ges and Eloc-

tric Company kas peid the fee specified in +the Pudlic
Utilities Act.

6.~Tne authority nereby given to issue bondu, notes and preferred
stock shall apply only to bonds, notes and preferrod stock
iscued by San Dlego Consollideted Ges and Eleciric Company
oz or before June 20, 1918.

The Zoregoing Opinion and Crdler are herebdy approved
and ordered Liled as the Opinior and Order of the Railrozd Comnission

02 +the State of Califorric.

Bated st San Francisco, Cslifornia, this Z‘GZ - Gay

of September, 1917.
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