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Ir the Mstter of the Application oL )

GIUZRAD MOTOR TRANSRORTATICN COmARY )

for auvaority to overate motor dusses ) avpiication
)
)
)

between Qakland and San Jogse and be- No. 208%9.
tweon San Jose and Rale Alto; and for
authority to issue stock.
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{harles Quayle for applicant: -

ReGe Eundson for Davis~Schaud Auto Sexvice Co.,yrotestant:
Fole Smith for Westora Auto Stage Co., nrotestant:
inthony Devoto for Peerless Stage Legsoclation,protestant;
Charles Wade fLor Stor Auto Stage Assoclastion,protestant:
J.2. MeCurdy for Peninsulor Rapld Transit Co.,vrotestant:
John D. Waeeler for Gibson Express Co., protestant.

TOVELAND, Commissioner.

°o2IXIOZ

In this application GENERAL MOTOR TRANSRORDATION
COULRANY asks authority ©To operate xosor treses to carry »assen-
gers botween Oakxland and San Jose on the east side of San Frane
cisco Bay and between San Jose and Palo Alfo. Applicant also.
asks euthority.to issue $50,000.00 par valuo of 1ts cuyital
stock at par Yo acquire equinpment.

In addition to its vessenger buciness, applicont
would also'engage in o genersl freight dreyage business. The
testimony snowe that this ousiness is net to be conducteld hotweoxn
fixeld tormini . or over o regular route. I em, thorefore, of the

opinion that, under the facts as prosented, the Rallroal Commis-

sion has no Jurisdiction over the ILfreizht drayege business of

applicant. ,
. -




Avplicant was incorporsted in Junme, 1917, with an suth-
orized stock lesue of $250,000.00 divided into 2500 shares of tze
por_valuwe of $100.0C esckh. 0f its amthorized stock, avvlicunt
now sceks authority to issue $50,00C.OO par velue.

Ae above 'atated, applicant desires to operate motor
busses between Oaklanc and Saﬁ Jose on tke east side of Scn Frate
cisco Bay, also between Sax Jose and Dalo Alto. Mo take care
of “+he dusiness hetweon Sar Jose enéd Qekland, it would scquire and
place in oporation s8ix 26-passenger motor dussess. Five gimilar
busses are to be overated to take care of the business bveitween San
Jose and Palo Alto. A description of the bmsses whiock applicant
proposes to acquire 1s contained in its Exhibit Number 6, Unless
otnerwise Airected by the Railroal Commission, spplicant will es-
tablish an houxrly sexrvice.

Several auto stage compsnies and assoclatims.were repre-
sented at the hearing held upon this application snd reguested the
Commiscion to deny spplicant permission to operste between Oakland
and Sen Jose and Sanm Jose end Pelo Alto. A statement made by M.R.
Monze, president of Generzal Motor Transportation Compeny, shows that
the compary has no intention of operating between San Francisco and
Tplo Alto. In view of this ctatement, J.EB. McCurdy, representing
tho RPeninsulecrRanid Transit Company, withirew ﬁis objection to the
granting o2 the application. LR Monze also admitted that the

operating
squipment snd facilitiee of 4he Davis-Schaud Auto Service Company/
‘between Dalo Alto snd San Jose were satisfaciory and entirely ade-~
quaté to take care of the vresent dusiness. He would entexr this

territory only in case of ineresse in business. The evidexnce

offerel by apolicant, however, doed 20t show eny definite prospec-

tive inerease ir business, snd I, therefore, recommend that this
portion of the application be denled.
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P.L. Smith, representing the Western Auto Stage Company, protested
sgainct the granting of the application om tho ground tast hie company
i3 operuting boiwoen Caklemd and Ssz. Jose 2nd 15 sbout Yo complete are
rangements 40 soquirc new and additionel equipment. The evidence,
however, shows *.:ha;t the Teostorn Awto Stage Company ie not e;tl this tixe
engaged in offerimg to the gemersl public adequate traasportation facll-
ities botweon Qcklend and Scn Jose. The company ie meroly operating
& car at iﬁroqnent intervals dotween those points. 3By eo doing, 1t
‘;ontenda thot it is complyirvg with tho act relatizng to the operation of
trengportation componies and mey operate in the territory wi’chouf POL-

© mission from the Refilrond Commission. It ic not nmecessary im thie
proceoding to pace on tzie point. It iz obviouws to me thet this appli-
cetion should not be denied on the ground thet Western Auto Stage Com-
peny 1s operating botweon Oakland and Saa Joce, whexn thaet company opor-
ates cars &t suck irregular Iintervelc a3 I1s shown by the testimony in |
this proceeling. -

Tae Peerless auto Stege Association, reyresenting & mumber of ine-
dividuals who are operating twelve 7 or 8-pagsenger cars3 between Oskland
and San Jose, alco pr.otests aga.i;nst the grenting ol the sapplication,
Thigs acsoclation 18 offering & F0~-minute service be'cv:een Oekland exnd
Sen Jozo. The testimony offered by epplicant apd. this protectant on
tko sdeguacy of service ané cost of operation is conflicting. .&B I
view the sitmatiozn, it will not be nececsary for the Coamiseion to do-

termine wiich of the evidence 18 the more trusiworthy. Applicent in~

tende to establich a cexrvice entirely dilferent and distinet from that
now being offered by Deerlecs Auto Stage Ascsoclation. Ingtecd oL oper=
ating twelvo 7 or Sepazsenger cars, appiicent will oderate six motor
bueses, each having o seating capacity of 26. In this case tre Conm=
mission 18 celled uwpoxr to perform a rather wapleasant d&uty, thet is,
suthorize competition with parties who haove been giving the best ser-
vice within their means. Yot undexr the act the Commission has bﬁf

one course to pursue. It muct see thet the public i3 given the dest




possgidble service. The tectimony clearly shows that the service

which applicent proposes to offer to the public will be en additional
gervice; in asome reépects it will be superior to that offered by
Peorless Auto Stage Association. Theo busses which epplicant pro-
poses to operate are more of the nature of & pudlic vehicle than

ax, oxdinsxy 7-pecsenger automobile. The rates of applicant dnd tals
protestant will be the same. ' |

The testimony shows thet applicent hes no pormits
or franchises from axy of the mumicipalities or comnties in which
it iatends to operate. Until such permits or franchicos aro co-
cured, I do not believe that the Railrosd Comxfssion should issue
& Linal order suthorqzimg applicant to operate motor busses bew-
tween Oskland snd San Joge.

Applicent desires suthority to issue $50:OO0,00
par value of capital stock at not less than 90 per cent. of its
par value.
| Inasmuch 28 appliéant will not be allowed ﬁo OPOY~
ate betweon Palo ALlto and Sea Jose, it will heve to acquire dut
six busses. The co8t of cack bus Ls reported at $4,900.00.
Under taese circumstances, I belleve that an issue of £40,000.00
of stock will be adequate to meet epplicant®s needs. Suck an
emovnt of stock will onable svplicant to pey the entire purchese
price at oxnce inztead‘of veying on en insctallmont plan.

X. R. Xonze staoted that 2no arrangements had been
made for the sale of any stock. The stock 4= not to bq offered
to the public generally, but 4o certain individuasls known to M. R.
Wornze and his zssoclates.

Applicant was unedle to definitely azsure the
Commission that 1% can sell its stock. I believe that the stock




should be sold for cash and the proceeds depositéd with some bank or
trust company and expended oxnly pursuant to supplemental order of the
Railrosd Commissfon. T &o zo% believe tzat the Commisefon showld
guvaorize the expenditure of any part of the proceeds wrtil epplicant .
~ 2e3 collected & suflicient smount in cash to purchase and pay for the

egquipment wiaicn 1t contemplates to use.

Iz view of the testimony in this procecding, I be-

lieve that avplicant should be vermitted to operate motor busses, ac
described in applicant’™s Exhibit No. 6, betwoen Qakland and San Josze.
It is wndorstood thast the right to operate between these points shall

not be transferred or assigned without an order from the Railroad

Commission.

I herewith sudmit the following form of ordex.

O R D ZE X2

GENIRAL MOD02 TRANSRORMATION COMPANY having applied
to the Rallroad Commission for suthority to operate motor passenger
busses bveiween Oskland snd San Jose and Saxn Jose and Palo Alto, &s
indicated iz the Zoregoing ovninlon, axd for authorivy to issue
£50,000.00 par value of its capitsl stock, and s hearing having been
held ané it appearing t0 the Commission that this application should
be granted subjfoct t¢ the conditions hérein svecliiled,

IT IS EEREBY QRIZRED thot General Motor Transpor-
tation Coumpany be, and it is heredby, suthorized to issuwe $40,000.00
per value of 1ts common capital stock, provided that nome of tho
stock shall be issued and sold uwntil applicant has furnished the
Railroad Commission with satisfactory evideonce showing that it has

obtained =ll nocessary permits and franczises,as regquired by this

order.

IT IS ZZREBY FURTEER ORDERED that the Railroad Come

nigslon kereby declares that pudlic convenience and necessity 207
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require General Motor Transportation Company to operate motor
passenger ducses, similar To those deseribed in applicantte
Bxhidbit No. 6, between Oeklend and San Joce, provided thet General
Yotor Tramaportation Company shall first have obtained from all
the cities and counties in which 4t internds to operate the neces-
sary permits ox franchises, and shell have filed with this Come-
mfselion copies of esuch permits or franchises, and provided fur-
“her “hat the right 4o operate said dDusses shell 20t e assigzned
or transferred without an order from the Rallroad Commdssion. .

I7 IS EERERY FURNEER ORDERED that that portion
of Goxerel Motor Tramsportetion Company's application relating to
the operation of motor passenger dbucces betwoen en Jose and
Palo Llto be demied without prejudiée.

™e authority heredy granted iz granted upon the
following conditions and not otherwise:=~

l.~Tho stock hcreby aunthorized to be issued shall
bo 30ld dy spplicant for cash at not lees then $90.00 per
shere.

2.~411 moneys obtained Lrom the sale of VThe stock
shall be deposited by General Motor Tramsporisation Company
in & bank or banks as trust funds, on the express condition
thst if the total sum of at least $26,000.00 zhall not
be depocited on or before December 15, 1917, or at such sub~
gsoquent dato 22 shall be determined by the Rallroad Come
miesion, caid mozneys shall be repaild o jthe persons who
naid them,~either in toto or diminighed oy the rateble .

proporiion of such expenditures as the Zailroad Commission,

in the meartime, nay heve authorizod.

Z.~No part of the proceeds Zrom the sale of the stock

shell be expended until apyplicant has filed with the railroad




Commission copies of all nocessery permits and franchises
and the Reilrosd Commicsion hes vy supplenental oxrdexr
formd s84d permity aand frenchises to be eavisfactory, and
Gesignated the purposes for which tho proceeds Lron 416

atock may do expondod.

4o~Gonoral Motor Traansporiation Company snall keep
separste, true and accurate accouatz, showing the xeceipt
and deposit of all fundz secured iz paymont Lor or on sub~
gserintions to the stoci heoredy authorized to ‘be i3cued;
a liet of sudseribers with the address and arounts sub-
scribed Dy oach, and o2 or bvefore the twonty-fifith day
of each month the company chell make verifled roport to
the Rzilroad Commission showing the receipt and donosit‘
02 8ll auch moneys, the stock iszued during tae preceding
zonth, the torme end conditions of the issue, &ll in sc~
cordance with the Commission’s Cencral Order Ko. 24, walch

ordor in so far ec applicable Lz nmede a pert of this oxdor.

S5.=Tho authority nerodby granted to issue 3tock shall
eoply orly to such stock as chall heve beez Issued on'or

vefore Decembder 15, 191%7.

Tre fLoregoing Opinioen snd Order are heredy aepproved
and orderol filed as tho Opinion and Oxrder of the. Rallroad Commisgion
oL the State of Celifornia.

Dated ot Sem Prameisco, Colifornfs, this /o ok

sy of September, 1917. W 7
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Commissioners.




