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Decision Xo. __ _ 

:n the J&'a.tter o~ the J.ppl1- ) 
CIa t1ol1 o~ mtIBOIill'J! DAliSI!l! I 
COKPAIY for pe:rm1aa1on to . 
18811. boDda. 

• 

.Appl1es. t1on.rio. :zt43· 

-
.Cartor P. Pome:ro7. t'or app110a.nt. 

C. P. Cutten for ~4e A. ~ower ad. 
Valent1%te Gro8sett1, protestant.a. 

:BY !lm COWISSIOI. 

!hi. is an application ~or ~tbor1t~ to issue 

a Oll8-4a7 note. 1n the sum. of $20'.;000.00 Wf.th. 1rttere at. at. the 

rate o'!: 6- per cent por 8J1l11lD1. p87&ble to the P1rst liat1oD&l. lIe.Dk 

of :E'arelt8. and to issue and pledge 40 Rumbol4;t. ~1t CompaD7 

f1ret mortgage 5 per oent bonda of the face vaJ.ue of $40";000.00 

to •• cure the pa~nt of the note. ~. no.te 18 to be 18aue4. to 

take up & 8'''li'-ar note now held. b,. 8&140 baxik, but bee.r1llg. interest 

.. t the rate. of 't per cent per ermm. 
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~ publi0 bearing upon the application wn8 held 
b,. Ex8miner Weetove%' in San haneisco. 

!he .. ~te 'Which 1.appl1ca.:c.t d$s1res. to refand repre-

eenta the unpa.id portion of an. 1ndebtednes8 of approX1m&te1:y 

$lOO~OOO.oo 1Dcurro4 pr10r to the effective date of the Public 
't7tU1t1ee Act. 'I'1tne.8a :tor a.pplioant teat1:!1.4 th&t the pro-

cee48 were used :tor .dd.1 t10Z18 to tho OODlPe..tq'-s plant and a;yatem. 

J.u.thor1t:y for the iasue of this note was or1gi'DIIl17 

granted b:1 th1a CoamttseioXL 1n Dec1:e1on :Number 930. dated Septem-

ber Z~ 1.9l3, (Vol. 3, Op1n1ons and Orders of the RaUroa4 OOlD1es1ol1 
of Oal1:forn1a~ page 542). 

In a lI:tpplemental. order. dated. lI'ebru.a.ry 3.' J915~· 

l)ec181on :Number 2122., (Vol. 6, Op1n1ons a.u4 Orders. o'E the Ra1lroa4 

CODD1ss,ion of CalUom18., page 138) the Connie.ion autborize4 appl1-

oant to issue a renewal. not. to be executed. 301nt~ bY' Bumbolc1' 

!:rana.1 t Company &14 Wlll1am Butterworth.. ita president. ~ 

DOte wll1ch appl10ant now desires to !ane 18. for the purpose o-Z 

r&:ttmd1ng th1a latter note and Will be s1m1J ar17 exeC11te4 .a. 
& ~01nt note. 

.llthougA the not. now outatan41Dg bears 1%J:te:rest 

at the nomina.l re.t. of 't per oent per a:onmn. the teat1mo127 8hou 

that for the past eiBhteen months. by agreement of the ::BaxLk9 appli-

cant has paid tntoreat at th$ rate of 6 per oent iDatea4 o~ ,. 

Prior to the hea~ of the present application 
a; written protest to the pledge of &n7 bOXLO by applioant was. 
filed by Gw)'ned4. • .4.. ~ower and Valentine Grossett1. Jtt the hear-

ing tbase protestants were represented b7 oounsel. 
I 

Protestants appeared to have been 1IXlder the im-

pres8ion that the gre.nt1.ng of. this appl1cat1on would 12lcreaae 

appl:toant's outatantil2g bonded 1ndebtednoaa.. As. this. 18 not 

the oaee anel.. applioant ~s onl:y ptZl"poao 18 to oon:t1mle 1n 

e:t:tect the 1Dde'bte4Des8 now outat8l'1d.ing untll such time as 



the same can bo repaid; it. doe. xx.ot appear tha.t prote.tents W1l1 

be plaoed in &n7 different poa1 t10n from that whioh the,. now oOCUP7 

'b7 the grant1xlg o"! this appl1oation. Thie fact was. expla:hJ.4 

to oounsel for protestants who appeared sat1a:t:u4 "':ha.t. no aubatant,1al. 

1njll%'J' would be done h1e clients b:y the g.ra.nt1l:2g., of the pet1tion. 

ORDER --- ........ 
:smmo~ TRABSI! COKPAlfi b8.T1l:lg applied to tb.1a 

CoDmI1seiOJ1 for author1 t,. to issue a. one-dq promisao%7 note -;&.,.-

able to ,the First Nat1one.l :Bank of Eureka. 1%1 the 8't1lU of $20;-000.00-

bear1l:lg 1nt.rest at 6 pC" cent per ammm and secured b1 :p~edge o~ 

$4O~OOO.oo f1%'at mortgage 6 per cent bonds' for the pu:rpose of ret-

Dewing & note 1n a. 8 im1J.a.r smO'lmt now outa:tand1llg; . 

.And a :public hea.r1n6 hav122g been held; 

And it appear1l2g to thi& CODID1sa1on that the mone,. 

to be secured. b1 such 18sue is rea.sonably requ1l:'ed. :to%" the pUTpOee 

specified 1n the order whioh p1Z:rpose is not in Whole or 111 pert 

reaao:::m.bJ.,- che.rsea'ble to o.perat1.r:g expense.: or to 1Doome; 

n IS HEREBY ORDERED that R-ambolctt ~ran81t COmp~ 

be, and it 1& horeb::r, ·authorized to. issue a. Q per CO%2.t one-4tq' 

note payable to the lI'ust liat1one.l :Bank o:t Eureka: 1%1 the pr1rLc1pal. 

$am of $20,ooo~oo and to issue and pledge as collateral security for 

8&14. note. $4O-~OOO.oo of iota first mortgage S. per cent bonds. 
~s author1t1 18 granted upon the fo.llowing con-

41t1on end not o.t'he%"W1se:-

1.-8&1d note eJl&1l. bo 1sRed to take up & not. 

of the same fM& TIllue 1ssue4 by app1108XLt to the" 1'1:ret 

Ns.t1onsJ. :ae.2lk of Eureka under authority of th1a Commiss1on!8 
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2"~ bonda ~rebJ' authorised to be 

1s8Ued sl:zAll 'M ple4ged in BUcb. a re.t10 th&t the 

face T8l.ue o'! the note shall %2.8Ter be leea than 

50 per cent o:f the face 'Value of the bond. pledged.. 

Upon the ~nt o~ tho not. hereby authorized to 

be 1ssue4 or any:part thGroo:f the ooDds pledged 

as eolla.teraJ., or & proport1omte 8ZIIOWlt ~ onl,. 

part of the DOte be paid, shall be nturned to. 

appl1oa.nt-. 'tre.aaury and therea:tter 1es'Ued onl7 .. 
~n order o~ th$ Railroad Commission • . , 

3.-2mDbold't ~it Compa.l21' shall. keep 

sepa.n.te, true and aoourat. account. e.hoW1ng the 

receipt cd a.ppl1oat1on 1n, deta11 of the procee4s' 

of the sale of the note here1Jl author1%ed to be 

18811e4; and on or before the twent,.-:tUth. da7 of 

each month the co~ shall m&ke verU1e4 reparts 

to the Ra1lros.4. Comm1ss1on statin8 the eal.. or 

S8J.e8 of said. notes =r1ng the preceding month, 

the torme elld oon41 t10%l8 of the 6&1., the mOl1e18 

realised ther~rom, and. the use and app~at1on 

of such mone18, all ill a.ceord8:D.oe With this Com-

m1sa1on's General O%-der 1'0. 24, wh1eh order, in 

80> :tar as appIi.e&ble, 18 made a. part o~ th1a order. 
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4 ... ~ author1t7 herein given to 188U s&1d. 

prom1s80%'7 note shall apply onJ.7 to. suoh note as. 

shall have- been issued pr:l.or to JtJ.r:JJi2&%7 Zl., 1918. 

:Dated at San he;no18oo, cal 1follD1a., this. ...... 13--..zIx.-...-. 

4Al" of September,' 191'1. 
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