CRIGINAL

BEFORE THEE RAILROAD COMMISSION OF THE
STATE OF CALIFORNIA.

0 "?;ﬁ‘:QN uoisioa(

In the Matter of the Application of
CENTRAL CALIFORNIA GAS COMPANY , &
corporation, for an ¢order that here~
after a certificate will issue find-
ing that public convenience sand nec-
eseity will be subsmerved by the
oexercise by Central Californla gas
Company of fLfranchises in the Counties
of Xexrn, Tulsre and Xings, foxr the
construction of a natural gas trens-
mission system extending from gillmen
Compressor Station of the Standerd
01l company, located on gsection 36,
Township 3L South, Range 23 Rast, in
Kern County, north to Corcorsn in
XKings County to Hanford in XKings
County snd to Tulare in Tulare couunty,
said franchiseshaving heretofore

been applied for.

Applicetion
No. 2812

.
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COMMISSIONERS LOVELAND AND DEVLIN:

SUPPLEMENTAL OPINION

On July 2lst, 1917, the Commismsion issued its
opinion in the above entitled proceeding snd pointed ont
that, while the evidence heretofore introduced 4did not




warrant an order granting the application herein, the
wolfare 0f the commnities sexrved by potitionef was of
such concern to the Commission that it was deemed proper
to permit the £iling of ad&itional information. Thirty
days were allowed within which time petitioner was to
£4ile cexrtain specific data relative to the availadbility
and cost of natural gas to petitioner, the cost of in-
stalling & natural gas line from Xern Coumnty, an esti-

mate 0f probadly cost of operation, an estimate of the

amount of natural gas whick could be sold, and a defin-

te statement of the price at which petitioner proposes
to sell natural gase. 4 portion of this information
bas been £iled by petitioner in a fairly satisfactory form,
and indicates several marked differences from the facts
a8 alleged in the application. These differences may

be summarized as follows:




TABIE I

Comparison between Prices and Figures

Set Porth in Application Noe. 2812

knd. Those Established in Compliance with
The Commission's Opinion Herein

Set Forth In Result of
Ttem A@lication Verification

Availability and Cost ¥o definite infor-
of Natural Ges at Receiv- ' mation. Possidly
ing Plant in Xern County 8¢ per M. Cu. Ft. was avalilable in

May 1917, ot an ap-
proximate cost of

15¢ por M. Cu. Pt.
Length of Proposed Gas e '
Transnission Line 48 Miles 40.6 Miles

Cost of Second hand 4™
0.D. Casing, FeOosBo . '
Porterville 18¢ per Pte 404 per Pt.

200,000 Cu. Pte Second
hand Holder for Porterville $13,000.00 Xot Obtainable

7504000 Cu. Ft. Second
nand Eolder for Visalia $35,000.00 Not Obtainadle

Potitioner has failed entirely to show

that natural ges is available in the gquantity required,

and hss apparently deen unable Lo obtain a price quotation
Zor natural gas to be gupplied by Valley Natural Ges




. company or by any other producer of that commodity.

While it is true that in May 1917, petitioner received’
a letter :rom Valley Naturzl Gas Company in which a ten-
tative rate of 15 cents per thousand cubic feet was quoted,
this letter clearly indicated that, in order to supply pet-
itioner from its present trezanemission line, 1t wonld de
necessary for Valley Natural Gas Company to discontinune
the supply ©of natural gas to cexrtalin of its consumers in
order to supply petitioner's needs.

There is nothing before the Commismsion at this
time whick would warrant the conclusion that natural gas’
is available to petitioner at any price, and this fact

alove is sufficient Justification for dismissing the ap-

plication herein. In this connection it may be well
to point out that the Commission could not reasonably be
expocted to grant the preseont application under conditions
whick would require in effect, the prejuldging by the Come
mission of what ita action wounld be in the event that
petitioner should, at some future time, initiate proceed-
ings to obtain a eupply of natural gas.

Petitioner's estimate of the prodalile cost of
installing the high pressure gas pipe line from a point
in XKern County t0 the point of connection with petitioner's
high pressure transmission gystem, was based upon the sgsumpe
tion that secopd hand pipe would bde availeble for this work

at a cost of 18 cents per Loot, f£.0.b. Porterville. The




actual quotations which petitioner secured in compliance
with the Coumission's Opinlon herein, specified a pricg
02 40 cents pexr foot, F.0.B. Porterville, for second-hand

4 inch o.b..casing. At least one of these quotations

1z sudject to a satisfactory showing on the part of the pe-
titioner, as to its ahility to pasy 4drafts against bills of
lading as presented.

The two second-hand holders which petitioner
¢laimed to be abdle to vyurchase and imstall for $13,000.00
ard $35,000.00 respectively, wore found, upon further in-
vestigation by petitioner, to be unobtainable. Peti-
tioner suggested that a certain 200,000 ocubic foot,
second-hand holder mizht bde odtainsble, dut that without
8 cortificate of public convenliance and necossity 1t womld
be useless to try to secure the same.

Petitionor has submitted a dotsiled estimate
which sets forth that 323,032,200 cﬁbic feot of gas can
be 30ld by petitioner at an average rate of 91 cents per
thongsand oudbic feot, and alleges that there is a demand
and market for that quantity of gas within the territory
tributary to petitioner's presont system. Tetitioner's
estimates as to the prodable demand for natursl gas in
the territory aldjacent to its presont aysten are appaxogt-
1y based upon the use of natural gas at Bakersfield.

It showld be unnecessary to poiat out that the amount of




gas whick could be 30ld in any territory is dopondent'
wpor the heating value of the gas and upon the price at
which it 1is available to the sonsumers. The top

rate in Bakersfield is 70 cents per thousand cublic feet,
and the average revenue during 1915 was somewhat less
than 49 cente per thousand cubic feet. The rates

which petitioner proposes to establish for natural gas

in Tulare Comnty varies from a top rate of $1.50 per
thounsand ocubic feet to 50 cents per thousand cudic

foeot where the monthly consumption exceeds 60,000 cudie
Laot. Teeso rates, it is sasumed by petitionor, will yield
an average revenus of 91 cents per thousand cubic feet.

In view 0f the facts herein states, 1t mmat be at once
obviour that the demand for natursl gas in petitioner's
territory, at the rates which petitioner proposes to es-
tadlish, will de very much loss than the average demand in
Bakersfield whore the estadlished rates are approximately
50 per cexnt of those which petitionexr proposes to estabe
1ieh.

If there were n0o other reason than that found

in petitionerts own showing in this proceeding, the Com-
rission could not 4o otherwise than diemiss the pre-
sont application. Howevor, since the Commiasion
issued its Opinion herein, 2 receliver has been appointed
by the Superior Court of Tulare County, which receiver




18 &irected to take possession c¢f and operate the prope-
erties of Centrel Cslifornia Gas Companys ‘_

On Angust 4, 1917 the COm;nies:lon‘ conmunicated
with Mre. S. Mitohell, receiver, relative to the applica-
tion herein, and under date of August ‘6-. 1917 the Come
| mission was aivised by sald reoeivqr. throngh his at-
torneys, that he 4id not feel called mwpon to undertake
to ingugurste such & radical change in the business of
the compeny &8 contemplated in this application, that no
fands are available to the receiver for such purpose, &axd
that, oven if the funds were avsiladle, he would not
2001 justified in taking the action contemplated in the
application walese it olearly sppreared that the imme~
diate neoeds of the compsny required such action, and
the people who have their momey invested in the company
request such action after obtaining the approval of the
Commi aslon.

In view of all the facte as hereinbefore
se% forth, we are of the opinlon that the application here-

in shonld be dismismed, and we recommend the fLollowlng

form of oxrder:

A pubdlic hearing having been held in the
above entitled matter, and the same having been submite
ted and heing now ready for decision,




IT.IS EEREBY ORDERED <that the above entitled
action be and the same ie heredy dismiessed.

The foregoing opinion and order is heredy ap~
proved and ordered £iled as the opinion and order of
the Rallroad Commission, Stete of Californis.

Dated st San Francisce, California, this / M
dey of Septenmber, 1917.

Commissioners.




