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BEFOTE TEE RAILROAD COMMISSICON OF THE STATE OF CALIFO VI&.

—==0Q0mmm-

In the matter oZ tho application

of F. DLIIDIO and TOGNINI & GEEZZI,

Lox en order of the Reilroad Commigs- Application Fo. 2770.
clon ectadblishing rates for telephone

gservice.

Charles Ghezzi for applicantsa.

BY TEE COMMISSION:

Florino Dalidio and Tognini & Ghezzi,

operating & telephone systen in and arowad Cayugos, San
Tuis Obispe County, &apply Lor an order establisﬁing rates
for telephone service. A public hearing in the matter was

held by Examiner Westover at Cayucos. _
| ' Op Mareh 12, 15917, by its order, Decision
No. 4179 in Applicetion No. 2744, the Rellroad Commission
autrorized the transfer dy Joseph L. Righetti o Florimo
Palidio, his partner, of his half Interest in a‘cer;ain tele-
whone system formerly operated under the name of Righettd
Pelephone Company ia the town 0% Cayucos and vicinity and the
trensfer of the partnership property by Mr. Dalidio o & new
vartaershiv consieéing of A. 2. Tognini., Charles Gaezzi and
Florino Dalidio Tor the purpose of consolidating the ownership
and operation of tae Righe&ti Telephone Company with that of

anothor system wrick was being operated in the same localily

by Tognini & Ghezzi under the name .0f Tognini & Ghezzi Telephone




Company. The present applicatior seeks the establishment of

rates for the consolidsted eystem.
| Both of the former systenms prov;ded ;ura}

line service only. The rates heretofore in effect by Mr.
Righettl were $1.00 per month for the first telephonme and
75¢ per month for additiomsl telephones where tho company
- owned ané maintained the lines and telephonez, and 50¢ per
monta when the subscribders omned and meinteined their own
telephones. The rates of Tognini & Ghezzi have been $1.00
‘per month excopt to two patrons waose service was originally
provided by another company for £3.00 per year each, waieh
rates have been continued by Togninl & Ghezzi.

The sccounts of neither of these systenms
appear to have been mainituined neretofore in such manner’
as would ensble accurate information to e presented to the
Commisgion with reference either to income or investment.
To the time 0L consolidation separate books had not beex
xept for the telephone cystems. The items were kept in the
booke of the genoral stores conducted by the owners in each
case, and have been mingled with store Litems in such manmer
teat they cannot well be separated. Eowever, subsequent to
the hearing, statements of estimated income and expenditures
for the year 1916 for both systems, have been presented. Ko
annusl depreciation is provided for in either statement.

The statements show the following:

Righetti Telephone Company

Subscribeés' Station Revenues, #1011.00
Toll Sexrvice Revenues, 30.00 £1041.00

Operating Expenses, 745,57
Fet Operating Income, $ 295.43




Topnini & Ghezzi Televhone Company

Subscribers’ Station Revenues, #510.00
Toll Service Revenues, 34.29 $544.19

Estimated Operating Expenses, £80.00
Esvimated Yot Operating Income, 64.19

Vot lncome Righetts System, $295.43
Tognini & Ghezzi System, - 64.19

Both Systens , $369.62

In operating the consolidated system, 1tems
0% $240.00. operator’s salary, snd $120.00 rent, will be
oliminated and prodably othor ecomomies in operation,of a
relatively small amount, can be effectod.

Applicants state that the original cost of
the Xighetti systom, with sbout 86 stations, Wwas approxizate-
1y $3500.00, andof the Tognini & Ghezzi system with 41 cta~
tions, was approximetely $23000.00, & totel of 56500.00 Zor
the two systems. They state that in operstion some of tue
prosent lines will be sbondonel where the Llines of the two
compenies sre xow parsllel, though to wha’ extent is mot
definitely lmowmm.

Investigation was mzde by the Railroad Come

mission’s engineers after the hearing and report submitted

whowing an estimeted reproduction cost new oZf thre prodbable

operative proverty amounting to' $5677.60, the average age

of the plant about nine and ome-third years, the aversge

rate of doprecistion about 5% per snzum by tee etraight line
xethod and sn estimated reproduction ooat.new less acerued de;
preciation of $3030.98. The prysical condition of the lines
i8 poor and & consideravle amount of reconstruction will

Provdably become necesssary in the rnear future.




Apvlicants request the establichweant of the rates
Tound in the order. These rates will eliminate discriminam
tion ard from the incomplete dats at hand appesr to be Iust.
and reasonsble. At the time of the hearing on tke consol;da-
tiom of the two systeme iz February last. applicents sgred to
xeev separate rxearmir accounts of thelr telepnone operations
By the close of the year the Justness of tae rates}to all |
concerned under tho new operating conditions can be better
sotornined, if then desired, and data of gweat value to ap-
plicant snd the Commission should be avaellable from tais eource.
Some lines nave &8 many a8 twenty subscrider’s statiqné at=
tached, resulting in poor service. Applicants expreseed an
intention to remedy this condition when it was determined
frbm operation how it could best be done and what duplicated
lires should be chbandoned. DThey should also considexr the
estoblishment of exchenge limits snd vrovision for additionmal
clusses 55 sexrvice within such limits gt different rates, all
terding to lmprove the service. Ownership of all equipment
by the utiiity will alse tend to wniformity in ratés‘and
gimplicity in operation. With the incompleto 1n£brmgtion at

bend, we 4o not, however, make such provision at this time.:

”

. Dalfdic and Tognini & Ghezzi heving applied
to the Railroad Commissior for an oréder establishing telephone
rates upon thelr telephone system iz and about Cayucoé,‘qu‘_
Iuis Obispo County, and a public kearing having been held,

IT IS EZEREBY PQULD that the rates heretofore

charged for such telepyhone service are discriminatgry and

waressonable and thet the rates nereinafter provided zppear to

.-

ity




be reesonsdle ond Just, and besing Ive conclusion thoreon.
IT IS HEERZBY ORDERED by the Railrosd Commrission

of the State of Celiformia that sald spplicante be and thoy

aro eredvy suthorized to 2ile schedule of rates, rules

and regulations withir thairty (30) deys and immediately

thercaftor to colleoct and recoive the Lollowing rates:

Por party line service waere all
equippont i owned and malntaincd T

by ‘Gh@ 'Q."Gility L - - ] - - . Qipltoo PC:C' monthn

Poxr party lince soxvico whero tole-
paone instrmuments arc ovmed and
nainteincd by Sub3CriberS.ieceescace 75 M

Rurael line service whore televhone
end lines aro owned and maine-
toined Dy SuUDSCriterCevvecances 300 pEr Joor.

Detod at Sen Pranmciceo, California, this /542:£:

dey of Septomber, 1917.




