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In tbe matter o~ the application ) 
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of F. D"uIDIO and !:OGNINI & GEEZZI. 
~or an order of the .. ~s.ilroa.o. Corm:.is-
eion establishing ratez for telephone 
service. 

) Application No. 2770. . 
) 
) 

Charles Ghezzi for applicants. 

BY TEE COMMISSION: 

OPI:N'IO~ _ ..... _..-to ..... __ 

Florino ~a11d10 and ~0gn1n1 & Ghezzi. 

operating a telephone 8yste~ in and around Cayu~os. San 
I 

Luis O~ispo County. apply for Son order esta.blishing rates. 

for telephone service. A public hearing in the matter W88 

held by Examiner westover at Cayucos. 
On V..s.reh 12. 191'7. by its order. :Decision 

No. 4179 in Application No. 2744. the Railroad Corm:o.ise10n 

authorized the tr~3fer by Joseph A. P~ghett1 to 11or~o 

~al1dio. his partner. of his half interest in a certain tele~ 

phone syetem formerly operated under the name of Righetti 

Telephone Compe.:oy in the town of Cayucos and viCinity and the 

trsne!er of the partnership property ~y y~. Del1di0 to a. new 

partnership oonsisting of A. B. Tognini. Ch8.rles G".o.ezzi and 

Florino nalidio for the pu-~ose of consolidating the ownership 

a.nd. opera.tion of "tAe ltighe~ti ~e1epholle CompaxlY With th&t of 

another 81stem wA1ch was being operated 1n the same loea11t7 

b~ ~ognini & Ghezzi under the name .o~ :ogn1ni & Chezzi ~elephone 
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Company~ ~e present application seeks the establishment of 
rates for the consolidated syst~. 

Both of the tormer systems provided rural 
, '-. 

line servioe only. :he rates heretofore in effect by Mr. 
~1ghett1 were ¢l.OC ~er month for the f1ret telephone and 
75iper month for additional telephones where the comp~ 

. owned ene. mainta.ined the lines and telephones, and SO¥ per 
month when the subscribers owned and maintained their own 
telephones. The rates of ~O'{~llini &; GhezZi have been $1.00 

per month except to two- patrons whose servioe was ori81n&lly 
proVided by another campany for $Z.OO· per year each, w~oh 
rates have been continued by ~ogn1n1 « Ghezzi. 

The accounts of neither of these systems 
appesr to have been maintained heretofore in such manner' 

as would enable accuro.te information to be presented to the 
Co~seion with reference either to income or investment. 
~o the time ot consolidation separate books had not been 

kept for the telephone systems. The items were kept 1n the . 
boo~s of the genoral stores conducte& by the owners in eaoh 

c~ee. and hnv0 beenm1nglod With store items in such manner 
that they cannot well be sepa~ated. Eowever. subsequent to 
the hearing. etatemen~e of est1mated income and expenditures 
for the year 1916 for both systems. have been presented. ~o 
annual depreciation is provided for 1n either 2t~tement. 
~he statements Show the following: 

Righetti Xel2Ehone Compast 
/ 

Subscribers' Station :Revenues. ~lOll.OC 
Toll Service Revenues. 30.00 $1041.00 
Operating ~enses. 
Net Operating Income. 

.. 

745.57 

$ 295.43 



To~in1 & Ghezzi Zelephone Comp~ 

Subscribors' Station Revenues, $5l0.00 
~oll SerVice Revenues, 34.19 $~.l~ 

EStimated Operating Expenses, 480.00 

Estimated Not Operating Inoome. 64.l~ 

Net Income Righetti System, $Z95.43 
" w Togn1n1 & Ghezzi System, . 64.29 

" :Both Systt'lms $359.62 

In o~eratins the consolidated system, items 
o! $240.00. operator's salar~, and $120.00 rent, v~ll be 

eliminated and probably othor econom1es 1n operation,of a 
relatively small amount. can 'be effected. 

App11~ts state that the original cost of 
, 

the .tlighetti systom, w1th a'bout 86 sta.tions, was appr6xime.te-

1y $3500.00, andaf the ~ogn1~1 & Ghezzi systec with 41 sta-

tions, was a.pprox1mately $3000.00, a total of $6500.00 for 
the tV10 SY6 t ems. ~Aey state that in operation some of the 
present linea v~ll be absnaone~ where the lines of the two 

co~an1es are LOW ~srallel. though to what extent is not 
de~1nite17 known. 

Inv~$tigat10n waQ made by the ~ilroad Com-
mission 1 a engineers ~ter the hearing and report snbm1tted 

.hoWing an estimated re~roduction cost new of the probable 

o~r~tive property amounting t~ $5677.60. %he ~ver&ge age 

of the ~lant about nine and one-third year~~ the aver~e 

rate of depreCiation a.bout 5% per snntDn~'" the etrs.1~ht line-

method and an estimated reproduotion ooat new leas scerued de-

preeia tion of $5030.98. Z'.o.e PQs1ca.l condition of the -lines 
is poor and. .~~: considerable amount of reconstruction will 

probably 'become necessary in the nea.r future. 
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Ap~11cants request the establiebment o! the rates 

found in the order. ~ese rates will eliminate discrimina-

tion aIld from the. incomplete data at hand appear to be just 
and reaso~ble. At the time of the hearing on the consoli~­

tion of the two systems in Februar1 last. applicants agresLto 

keel' separate 'mt:l'ttniX aocounts 0'1: t:beir telephone operation: 

B~ the close o! the year the jus~nees of the rates to all 
concerned under tho new operating oonditions oan be bette~ 
cj,eter:c.ine d. if then d.esired. end d.a.ta. of· ~ va,lue to ap-

plicant ~d the Commission Should be available from this souroe. 
Some lines have as many e.s twenty subscriber's sta.tions at-

tached. resulting in poor service. Applioants e~rese&d an 

intention to remedy this cond.ition v.hen it was d.etermined 

fr~ operation how it oould best be done and whst ~~lieated 

linea should be ebandoned. :hey should also consider the 

establishment of exohange limits and ~rovision !or a.deitional 
classe:s 00£ se,rvioe wi thin such l1m1 ts at d,i1'ferent rates. all 

tending to im~rove the servioe. Ov~ership o~ all equipment 
by the utility wiJ.l also tend. to uniformity in ra.tes and 

S1m~11eity in operation. With the 1neompleto information at 

hand.. we do not~ however. make such provision at this time., 

" 

F. :Dal1d.io and ~ogc.in1 & Ghezz1"hsvine 8.:pp'lied 

to the Railroad Commission ~or an order establishing telephone 

ra.tes upon their telephone system in and aoout Cayucos. Ssn 
, .' 

Luis Obispo< County. and a ,publio hearing having been held .. 
I~ IS ~~y F,Quxn that the rates heretofore 

" 

oharged for such tele~hone service are d.iserim1nat~r.r and 

tm.!!;eo.sone.ble and. that the rates llere1na!ter :provided appear to , 
.. -
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be reczon.o:olc- ~nd just,. o.nd., basing its conclusion thorOOll. 
IT IS H-:;;°3BY OP..D::'~D 'by ~lijle P.a1lroo.d Cotml1seion 

of tile Sta. to of C~li:forni:l. t'b.tlt sa.id. s,pplicwts 'bo and. thoy 

Soro :;rercby au.thoriz.ed. to file schedulo. of rates, rules. 

s.nd. rcgula.tionz. within ,1"hirty (30) d.a.~z. and il:1media tel,., 

thereaftor to collect and. receive the followiIlg rates: 
For party lin~ service wAere all 

eqUipment ie ovmod and maintained 
by tho utility • • • • • • • ~ .$1.00 ~er month. 

For ~~rty 1i~e sorvico w~cro tele-
phone inctrwno:c.ts $ore o-::ncd o.nd 
ma.intained by subscribers......... .75 

Rural line service where tclc~honc 
and lines a:::-e o~ed end main-

1T " 

ta:ined. "oJ subscri"Ocrc •••.•••.•• 3.0C :pet yeo.X'. 

Dated at San Fro.nciceo, California, tbis /~~ 
day ef Se~tombcr, 1917. 
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