
!iocision 3.0 _____ ... 

... --00000---

In the Matter of the Application of ) 
co,,;,S~ COmrTIES ~AS A..'m ELECTRIC COMP.AlY, } 
~ eor~oration, for an order to issue } 
eis~t hundred shares of t~o first ~re- } 
ferred stock of said corporaticn at ) 
ninety per cent of the p~ value thereof} 
and. for ~ order allowing the po.yme:c.t of) 
s. brokerage co1r.Dl1ssio::l not exceedi:lg ) 
tive per cent for the salo of any o~ ) 
said stock... . ) 

- - - - - - ~ - - - ~ -
S ... Vl~ldo Coleman for o.PJ?11co.nt. 

O?INION. 

./;,"oplieat1on 

No. 3116. 

rue is an o.pp11ctl.t10n CY' CO~~ CO'Cl:TIES GAS AED 

~!U;CTP..IC Co:.ZPAlY to issue. 800 sharee {$aotooo.OOJ of 314 per 

cent. first ;preferred. stock; to, sell said stock at not lese 

than $85 .00- per she.re net to t:b.e coIllj;)@y' o.nd to. use tho pro­

ceeds to. paY' notes ana. tor c.dditions and betterments to ita 

property. 

Applicant hag entered into no· contract fo~ the 

sale of its stOck. It will endeavor to sell the same at not 

less t~ $90.00· per share. If unsuceesstul in this. it 

desires, permiSSion to P~Y' a commi33ion o~ not exeeeding $5.00 

:per sha.re ~ making tlle net y-l.eld. $85 ... 00. ;per share '" 
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Applloant reports stook authonsed and outstanding 

as !0110_:-

.. .. .. 
• • .. 

C1&s8 of Stock, .. ~'Q%lt 
.. 

~=t 
.. .. .. .. 

.I.U!§orrzed Ou - S!!JI« .. .. ' . · • , 
• .. .. • .. • 

lI'1ret Preferred :$ 1.000-;000.00 :$ lOO~·OOO.OO .. .. .. .. .. .. .. .. 
Or1g1Dal Preferred .. 1,000';000.00 .. 1,'000,000.00 ': .. .. ,. .. · .. .. 
Common .. 2 .. 000'.000.00 .. ~,OO()'.'OOO.OO .. .. .. .. .. .. : .. .. 

~otal :$ 4,000,000.00 :t 2,100,000.00 .. .. 
In Exhibit "3" attached to the petit1o~9&pp11oant. 

reports asseta. and 11a.b1l1 tie8 aa o~ June 30, 1917, as: fol1owa:-

A.88.~ 4. capital .................... $2.,837,569.'16 
Construction work in progress,. • .. .. • • .. • 21? 363. 03 
Investments, .......................... 862~831..].5. 
Cash, .... ,. • • • • • • • • • .. • • • • • • 6,228.'12 
liotes Reoeivable. .. • • • .. • • • • • .. • .. • 6';;904. '12 
AocoUDta Becei~able • • .. • • • • • • • • • .. 63~'134.81 
Eater1e.le and Supplies. • • .. • • • • • • • • 44,'16O.5l. 
cash ~ Stnking JUnds,. .. .. • • • ••• • • • • 4.269.2& 
P%'ep&.1d E:lpenaes. • • • • • • • • • • • .. .. • 19,44.3~9'1 
Unamortized Disoouut and Expenses • • • • • • 1.8,940.15 

StoCk ••••••••••••••••••••••• $ll_£'1Z.2& 
Debenture •••••••••••••• ,...... 7.666.90 

Rlsoellaneous Assets •• • • • • • • • • .. • 
Dividends • • • • • • • • .. • • • • • • • • • 

Original Preferred - ~~14 •••• $30~OOO.OO 
JH.r8t Pre~enod - pai4 •••••• 3.000,00 

2l.,888.45-
33,000.00 

Total Assets • .. • • • • • • • $3~922,924.53, 

Id.a.bi11 tie.: 
StOck Outstanding • • • • • • • • • • • • • • 

Common ••••••••••••••••••• $1;000',000.00' 
Or1g1nal Pre~.l"%'8d •••••••• 1.000'.000.00 
~8t Freferred .~.......... 1oojooO.00 

Funded Debt Outstanding • .. • • • • • • • • • 
Const Count1ee L.&P.Co.bonda.928.000.00 
~1g Creek L.~.Co. bonde,.. 297,000.00 
San BenitoL.&P.Co. bonda,.. 148,000.00 
Coaet Counties G.&E.Co. de-

b.nturo8............... 150~OOO!OO 
EOtes P47ab1e • • • • • • • • • • .. • • • • • 
Acoo~t8 Pa,able ................ . 
Aocrued Interest. • • • • • • • • • • • • • • 
Reserves •••••••••••••••••• 

Accrued ~preo1at1on....... 68.380.00 
Casualty and Insuranoe.. •••• 8t016~3S 
:Bad debts. •• '....... •••••••• 2,362.82 

$2~1.00~OOO.OO 

81.,930.57 
4J.,.572.60 
31 • .30'1.70 
'18,805.20 

Legal expense ••••••••••••• 46.00 
Profit - Je.n'Oar'Y' 1 to Jtu1e 30, ~§1'1 • • • • • 39' .. "225.70 
Corporate SUrplus • • • • • • • • • • • • • • ______ 2_7~._O_82~._7~6 

fotal L1&bllitie8 •• • • 



I~ addition to the bonds- outstanding, $~plioant re­

ports that it ho,lds. ~live: in its aink1Dg ~ds $12,000.00 Coo.et 

COWlties :::'ight sne. "'2ower CO:tl~a.nY' 'bonds. $42,000.00 :Big Creak L~ght 

a:c.d. :owor Co:npany- oonds, EJ,lld $2.000.00 San Be::lito .Light $lld :2ower 

CO!ll!)en:r oonds. 

Por the yoa.re 1915 a.nd. 1916- o.nd the six months. 

enditlg J:'U.ILe 30, 1917,. applicant ::o:porte reve~uee a.nd. exponses ::I.S 

follows: 

Operating Revenues: 
Electrie 
{;a.s 
!:!1see1laneous 

'J:!ote.l, • .. .. .. • .. 

Operating Expo~sas: 
~erat1ons and Re~a1rs 
'taxes.' H 

Deprecia.tion 
!I!otsl, ..... • . .. .. 

~et ~rat1Dg Revenues 

: Yoa.r : Yoar : Six Months : 
: End,1:cg : :E::J.d1rJg . : End,1l:lg .. · ;~~e .. 31.191~~e.31.1919;~e 30,1917 ; . .. .. .. . .. · .. - .. . . . 
;$247,474. 70 ;$262.,.82'l.40;~'l2:7 ,.460.30 ; 
: S9,977..2S:100 r 837..26: 47,483.SZ : 
: 758.15: S,ZS$.04: 2.,574.24.: 
: ZM.ti6.O;-: 360Si.o02.'i~: 177,.5!B.41 · .. .. .. 
: 

.. .. --. .. .. .. . .. 
: 154,Sl4.OS: 172,Z80.05: 
: 18,595.39: 19,.Sl~.a7: 
: 2.0~000.OO·: 20.000.00: 
:- 193;410.42: 2ii,.~9i.9&: . .. . .-. .. .. 

.. .. .. .. 
71,. Gl2..35- : 
10', 7lS.75 
10,200.00 
98',.531.10 

.. .. .. .. .. · .. · : 144,799.57: lSS,.SlO.78: 7S~981.3l ... .. -... ... - .. .. .. .. .. .. . .. ~duo~ons: : 
77~37Z..95: 

5.034.55: 
Interest on FundeQ. :Deb:t : 
Other I:c.tere-st : 
Uncollectible Bills : ... - . .. 
No:c.-opersting ~duct1ons : l.590.36.: 
Amortization of Debt :o1a:Otltlt: -

85.59S.U; ~otal Deductions, • : ..... ~~~~ 

Stu:'plus .Earnings for Year 
.. .. .. - 59,2001.81: 

. Sl.S·SO.OO: 
2:.522:.20·: 
:;.,939.24: . 
2..10S.l1:. 
1.:152.08: 

s9,zSi!.6Z: 

37,79S .. 34: 
l,.3'l6..SS - -, - -589.74 

3.9, '161.61 

. .. · .. .. .. .. .. .. 
... .. .. .. .. .. 

&7,.5l9.15: 39,.225.70 : 

~e variations in ~pp11oantrs corporate surplus 

account for 19l5 and 1916. are reported ~s follows: 
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.. .. 
: 1916 

.. .. 
: 191.5 .. 
! 

.. .. .. .. .. , .. .. .. .. .. .. 
~* 28.706.30 :$ 33_264.81 : Sarplus beg1nn1ng of Year 

Additions tor year 
· .. .. .. .. .. 

Pro~1t from year from Income aocount· 
K18oellaneou8 additions to surplus 

SUrplus and ad41 t ions 

~duot1ons for Year: 
• .. .. .. .. 
• .. -.. .. 

.. .. .. • 
64.833.24 : --

.. .. 

.. .. --
livi!ende on OUtatand1ng Stock 
S1nlr1Jlg. l'tu1d J.ppropr1atio%18 
Amortization Unprovided for elsewhere 
U1scel1aneous Deduct1oD8 .. .. 

ZOO.OO ': 
4 .. 146-.04 : 
2.304.9" : 2,136.35 : .. .. .. .. .. .. . Amortized Disoount on Seour~tie8 and 

expense .. - .. ------­ 1,158".59 : .. - .. 
~otal Deductions ;. 71.4S4.2Z it 64,467.61. i .. .. ~ 

Surplus End of Year ;. 26,474.67 ~.~.706.~ ; · . . .. .. .. .. 

Applicant reporle that from. January l, 1916 t<> 

.Tune 307 1917, 1 t. has ex.pended for ee.p1 t&l purpose. the amn o:f 

.74,256.29. Of these e~nd1turoe, it 18 rep~rte4 that 

$5 .. 929.28 have been ca.pitalized, lea.ving,' $68:,327.01, agairJ.st Which 

no: stock or bonds havo.been issued. ~ detailed statement of the 

expenditures is a.ttaehed. to the petition. To finanoe this con-

atruct10:tl, applicant h8.8 borrowed moneY' on short term notes. and 

Me expended ee.rn1ngs. :tor o8op1 tal. purpo8es. 

J;n Pare.graph VI. of the petition, app110811t,l'e note 

indobtedness, a.a of June 30, 19l7, 1s repo.rted at $S1~930 • .67. Of 

this debt,applicant dee1ree. to r;c."1 the amount of $68,327.01· 

through the 1esue o:t Btook, the rema1nder of the proceeds from the 

sale o~ the stock to be applied direotly to capital purpoaee. 

~ notes l.isted in Paragraph VI. mature a't T8.ry1ng de:tes and it 1a 

p03e1ble that applioant Will have to pa~ some o~ them before it 1. 

a'Olo to dispose of all of the $8~.OO().OO par value of stock. In 

suoh event, applioant deSires authority to apply the proceed& from 

the stock to the payment of 1ndebtednese other than that listed 1n 

Paragraph VI. of the p*t1tion. 

I am of the opinion tbat appl1oe.nt.'s p~8e%1t neeb wUX/be 
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~ully ~et if tho ?~ilroad Commission author1z& it to iSSUG 

$80,000.00 ~ar value ~f its first ~referrGd stock, at not less 

than $85.00 per share, and :permit it to expenct $68,32'7.01 of 

the procoeds to pa.y notes list,ed in paragraph VI of the peti t1on, 

or for such other purposes as may hereaftor be authorized by the 

Commission by'a. sup:!?lemental order. 

I herewith. submit the fol~ow1ng form ot order. 

0- ? I). B R. 

CO;$: CO~~IES GAS ~:D ZISC~RIC Ccy~~y hc.ViDg applied 

to the Railroad Commission for authority to is~e $80,000.00 par 

valuo of its fir at preferred 6 per cent. capital stock, 

And a hearing having been held end the Co~ss1on 

being of theo~~o: that the ~oney, property or labor to be ~o­

c~ed or p~id for by zuch issue is rea$o~bly required for the ~-

Electric Company be, ~tJd it is her&by, authorized to iSSUE> 

*80,000.00 par value of its first preferred 6 :per cent ea~1tal 

stock. 

Z-ao authority hereb~ sr~ted to issue aeid ea~it31 

stock is upon the following conditions and not otherwise: 

1.- ~he stock her&by ~uthorizod to be issued $ha~ be sold by 

ap~11ca.nt for cash at not lese than 85 per cent. o! 

1 ts ~f!.r value. 

2.- n,e sum o! $68p Z27.01 obtained from the issue 0:: the stock 

hereb7 authorized, 3ha.l~ be used by a~pl1cant 'tc ~ay ~ 
/. . ~ . 

~art the notti's listed in :paragraph VI o,'! tile ~tit101'1, or 

for such other purposes as the Esilroad Co=miss1on may 
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, .... ,.~/ .. ~.-

authoriz& by ~ su~plemental ordar. 

3.- Z'.a.o rema.inder of the proeeods s~ll 'be eXl'ended. for ce.p1te.l 

pur~oses, as directed by the Railroad CoI::lrOission by e. SUp­

plemental order. 

4.- Coast Counties Gas and Eloctric Company shall keep se~arate, 

true a.nd accurate aceoUl:J.ts showing tAe .reeei~t and appliea.­

tion in det6.il of the ;?X"oceeds of the sale of :the stock 

hereby author.ize.d too b.e!.cst1:od, o.nd on or 'before the tv(e::lty-
• +, ", II ..... ~ _.+~ 

. . " .... ,..,.,~~.~ .... 
f1~th do.y of oa.ch month-·'tho··co~allY sha.ll. :ne.ko verified· 

repor~s to tho Commission st~ting the sale or sales of. said 

stock d.uring the pro.ced.1ng month, the terms and conditions 

of the sa.la·, the moneys reo.11zo~ therefrom, and the use and 

applic~tion of such moneys, ~ll in accordanco with the Com-

mission's General Order No. 24, which ord.e~, in so far as 

applicable, is ~do a. part of this order. 

5.- Z.a.e o.uthority hereby grantod. shall $o"ly to such stock as sha.ll 

have been 1s3ue~ on or before J~e 30, 191$. 

~G forogoing opin1on ane. order a.re hereby ~:&~rovee. 

a.nd. ordered. :tiled as the ol':i.:l1~n a.nd order of the Ra.1lrood Co~e-

sion o'! tho Stato of CS:!.:ti"ornio.. 

Dated ~:t S~ :E'r~neisco. Californ1:., this ~ do.j" 

of Septe::lber. 1917. 

C0::c1esionor3:' 
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