BEFQRE THE RAILROAD COMMISSION
OF TEE STATE OF CALIFORNIA.

EPRRY. Yo [ T

In the Matter of the Application ;

0% the UKIAE GAS COMPAXNY for

suthority to increase its monthly ) APPLICATION
ninfimmm charge for gas service ) R0. 2868
from 60§ to $1.00 )

HE. C. Giles for Applicant ‘
Chas. M. Mannon, City Zitoimey
of Ukish . ,
Xreg. C. D. Atkinson, Protest-
ant, in propria persona
Je ¥F. Hilliard, Protestant,
iz propris persons.

4

BY TEE CROOSSION

CPINION

- In this appliocation Ulkiah Gas Company requests .
authority to incresse its monthly minismm charge for gas
service from the present minimum of 50¢ to $1.00 per meter
per month.

Hoarings were held in this matter bdefore Exsmi-
ner Encell .of Ulklah oz June 4th and July 18tk, 1917.

Applicant owns and operates en artificial gas
Plant located in the town of Ukish and is at proaonf sorv-
ing approximately 425 consumers with artificial gas. Gas




is nmanufactured from 01l costing $1.40 per dbl. under an
existing contract. The gas plant consists of 2 small
artifiolsl generating plant of 75,000 eubic feet daily
capacity, a 20,000 cudblie fLoot ges holder and & low pres-
gure distribution system including 11 miles of main.

Gas service is limited to cooking axd heating
rurposes by the provisions of applicant’s Lfranchise. The
.pregsent rates fLor gae charged by applicant are as follows:

Consumption up to 5,000 cn.ft. por mo.
$105° peoxr 1000 o‘u.:ft.
" 2rom 5,000 to 10,000 ou.ft. per mo.
$1.35 per 1000 ou.
bl " 10,000 to 15,000 cu.ft. por mo.
$1.25 por 1000 om.ft.
v of 16,000 cu.ft. and over
$1.15 por 1000 cu.ft.

Vinimum Bi1l 60¢ per Month.

Assistant Enginoer W. J. Eemmond of the Commis-
slon's Gas and Electric Department, submitted = repqrt up-
on the proyerty showing sz estimated reprofuction cost new:
of #35,365.00. The groes revecue for tke 12 months ending
¥y Z1, 1917 was $9,202.10. The met revemue, after cor-
recting for certain deductions arnd edditione in 8000TdSNCe
with the testimony, was .;‘;1,190.14. This smounte to ap-
proximetely 3-1/3% for interest snd deprecistion upon the
Property. In sddition to the taxes pail during the year
roported, the compeny will, in tkhe future, be required to
pay 2% franchise tax on 1ts grose revenue thus further do~
oreasing the net return upon the investment.

Applicent at this time does not request an ixn-

[}




ocresse of its gas rates excopt to increase its minimmm
cherge. It apparently believes that any increase in the
present rate would cause & loss of a large number of aon~
sumers and sn actusl deorease in net reverme.

The City of Ukiab is located in = district where
wood for fuel purposes is relatively chesp and the company
is linited in 1ts charges for gas service by competition
withk suck fuel. The largest monthly sales snd Tevenue
for the year ending May Zlst, 1917 ocourred in the warmer
summer months while the greatest number of minimum Pills
oocurred ix December and Januery, indiceting that gas is
uged only pertially for cooking requirements and 'ont
11ttle or not at all for heating. The sverage mumber of
consumers paying the 504 minimum during this period was
92. ZProvided the same conditions continumed, 172 con-
sumers wonld bhave pald & minimum of $1.00 tnder the re-

quosted inorease. It was the opinion of the reypresenta~

tive of the compeny, supported by testimony of protestents,
that & considereble rmumber of the present consumers would
entirely discontinue service if the ninimum was inoreased
to 31.00 per month. This might be expected mnder tha
conditione of use of gas in this comtmnity.

Inveztigation: of the minimm cost of serving ocon~
suners on this company's system and certain otaer similar
companies in the State shows that said cost approximates
754 per consumer per month. Comsidering this fact and
the other limiting confitione imoluding competition with




wood a8 foel, wo believe that & minimum of 754 per consumer

per month is reasonable.

Ukisk Gas COmpa.ny having mede appli cation to the
Ra.ilroad Commission for an ineresse of its minimum gas BLLY
and hearings having been held and the matter being now
realy for decision, |
The Railroad Commizssion heroby Zinde as a fact:
(1) That the minimm charge of 504 now being
made by Ukieh Gae Company ie wnjust and unresson~
able insofer a8 it d1ffers from the charge herein
oestablished. B
(2) That the minimum ckerge of 764 per consumer

Per month herein established is just and reasonsble.

Basing its orler upon the above findings of faot
and upon the findings of fact in the opinion Preceding this
oxrder,

I? IS BEREBY OIEDERKD that Ukiek Gas Compa.ny 08~
tablish and file with the Railrosd Commission on or before
October: - 20th, and #® make effective commencing with the

Kovember '
month of Oukodar, s minizmm charge £or gas service of 754
Per meter pexr month.

Dated at Ssn Francisco, califomia., this - /-i"’-l-

day of September, 1917.




