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In the Matter of the Application of )

RED STAR STAGE LINE for an order )

decelaring that public convenlence sund )

recessity recuire the operation by it )

of an sutomobile stage service beiween % Application No. 3L22.
)
)
)

Sen Mateo and lMenlo Park, and of RED
STAR STAGE LINZ TRANSPORTAZION COMPANY
for sn order suthorizing the issume of
capital atock.

wiley P. Crist, for Red Star 3tage Lize.

J. B. MeCurdy for Penincula Repid Transit
Compeny, protestant.

Bishop and Bahler, by E. . Wade, for
California Stages Company, protestant.

0. ). Spanglor for Uniom Line, protestant.

Z. M. Tade for Otto Rinckert and Floyd Zanchett,

protestanis.

TEELEN axnd GORDON, Commissioxrers.

QPINIOKN.

Red Star Stage Line asks that the Railroad Commission
me®ke 4its order declaring that public convenience aund recossity
require the operation by Petitioner of axn automobvile Stage ser-~
vice between San Mateo and Menlo Parke.

In o supplemental petitiox herein, Red Ster Stagoe
Tine Transportation Compeny asks authority to issue capitsl stock
in exchange £or the property aud business of Neil Forrest, oper-
ating under the name of Red Star Stage Line, and also the issue

of additionsl cepitel stock to secwre funds for the purchase of

pdditiorel eguipmexnt and for othzer purposes horeinafter reforred

to.




Public nearings were held in San Pranciseo on Sevptember
7th axnd 2lst, 1917.

Since Decembor, 1914, Neil Forrest, doing business mnder
the name of Red Star Stage Line, has opersated an antomobile stage
line from San Francisco down the San Mateo Peninsuls to San Mateo

snd thence westerly to EHal?f licon Bay amd Poscadero, and return.

Petitioner now desires permission to continue its oper-

ations from San Mateo south over the Stete Highway to lonlo Park
and return. If this applicetion is granted, Petitioner will
operate axn automobile service fLrom Sarn Francisco to Menlo Park
in competition with the presont establicshed operators and will
continue Lts service to and from Helf Moon Bay and Pescadero.
Petitioner dezsires primarily to sorve Camp Fremont st Menlo Park
and does not desire to handle local traffic ‘unlesa paszengers
insist on Yoing carried.

Petitioner proposes t0 operate seven and twelve
pasgengor automobiles on the San Francisco-~lenlo Park service,
two of these automobiles being Jeffreys and one an 0ldsmobile.

Dotitioner propyoses to operate ar haurlyschedule,
leavirg its terminus at 920% Marke: Street, San Francisco, every
hour from 8 AJd. to 10 P.M., the la.ét stage lesving at 10:15 P.l.,
and 1ea;ving Mexlo Rark ot 8:30 A.JM., and every hour thereafter
watil 11:30 P.l.

Potitioner provoses to cherge o fare of 60 cents be~
twoon Sen FPrencisco and NMonlo Park, this fare beirg in excess
of tkhe fare chargeld by the existing operators.

Petitioner haz secured 1o perxit from the Comnty of
Sen lateo or from the cities of San Mateo and Bedwood City, &s
roguired by Section 3 of the Act of May 10, 1917, providing for

the supervizion and regulation 0f transportation companies.

-2-




Protests against the granting of thg petition herelin wore
£iled by Poninsuls Repid Transit Company, California Stages Compeny,
The Tnion Line and a numboer of smaller oporstors. Irotestants urge
that they are rendering adequate service at reasonable rates and are

nandling such business as is offered and contond that competitors

should mot now be permitted to divide with them the business whi ob.

they have develoyel.

For = statement of the leading provisions of the Act of
May 10, 1917, of the principles 40 be applied in epplications of
this charscter snd of the auntomobile siage situation between Sen
Francisco and Palo Alto, reforence is hereby nade to the declsion

this dey rendered in Application Xo. 3169, Ssnte Claras Valley Auto

Line.

Under the provisions of Section 5 of the Act of May 10,
1917, trere it cast uponm the petitioner in applications of this
character the burden of showing affirmatively that public convenli-
ence and necessity require the operation by him of the contemplated
antomobile service.

Petitioner herein presente? the testimony of oxnly two

+nos3es, Mr. W. 2. Egan, one of itz employes, and lir. Noil
Dorrast, the owner of its property and dusiness. Yoithor ¢£ these
witresses gave any direct testinony with reference to conditlons
evisting between Ssu lateo end Menlo Park or showing that publio
convenience and necessity require the operation of the service aé
proposed by =X Patitioner. Rgggienco was made to the ostablish-
ment of Camp Fremont et Menlo/but mo tesilmony wes prosented to
show thet the trensportation neede of Cemp wremont are not boing
adeguately met bY the existing operaltors.
. Torreat testified that be has‘passéd/ggég betweon

Sen Mateo and Palo Alto within the last cixty days and thet he
hag no personsl kmowledge of traffic conditions or reguirements

]

in the territory between Sex Meteo and Palo ALTO.
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This testimony iz not sufficient %o zhow thaet vublic
convenience and necossity require the operation by Petitiomy of
tke provosed service between San Mateo and Menlo Perk.

Tae supplemental petition filed herein slleges, iz part,
thet Red Star Stage Iizme Transportatlion Company was incoxporsted
wader the lews of Californis on duwgust 17, 1917; <that Lits author-
Zzed cepital stock is $50,000 par value, divided into 35,000 zhares
of the var value of 10 per chmre; that one thaore of cavitel

«ack nat been issuwed to cach of three directors o the corvora~-
tion: that Mr. Neil Forrest, who has been operating an automo-
bile stage service between San Prencisco, San MXateo, Half Noon
Bay and Pgscadero, wnder the neme of Red Star Stege Line, has
offered %o sell to the mew corporation txe entire vroverty and
pusinese of Red Star Stage Lire in exchange Zor +the issue to him

vy the new corporetion of 2500 sheres of ite capital stock,

neving the par velue of $25,000, and that the new corvorstion

desires to sccept the olfer, to make tre purchase snd to issue
said amount of capital stock accordingly:; and tiat ‘he new
corvoration desires to issue additionsl capitel stock at 90

ver cent of 1te par value for the vurpose of purcheeing addi-
tional eouipment and for othcr PUrroses nereinafter referred to.

1r. Porrest testified that the property which he de-
sires to convey o Red Star Stage Tine Trensportation Coumpeny
nee the 2ollowing values:

Pranchise $15,000
Pour Jeffrey sutomodhiles 8,000
One Oldemobile 3,200
Bxtra tires and equipment 1,000
Yechinery and garage =2t

%525 Miszion St. San Fral-

¢cisco 1,000
0f£4 ce furniture 500
pecident insursnce volicles




Section 6 of the Act of May 10, 1917 referring to tke
iosue of cepitsl stoek, bords and notes by transportation com-
panies, provides that, except as otherwise nrovided, such issues
shall be govorned by Section 52 o7 the Public Utilities Act. The
letter section provides, in part, that the Rallroad Commission
shall have no power to guiborize the copitalizetion of any fren-
chise or vermit in excess of the amount actuslly paeid %o Tre
State or 40 o Political subdivizion thoreo?, as & consideration
for “he grant of the franchize or permit. lmr. Forrest has Te=-
ceived no written francnise or permit {rom any pudlic antaority
and bhas made no payment for any franchise or permit. The Hail-
roed Commiseion, accordingdy, doeS not nave power to authorize

the issue of capital stock herein by reasor of any azzumed franp-

chise or vermit velwe. A% the hearing, Petitioner urged that

Its business a8 a "going comcera”™ was worth $15,000. 4in excess
of “ne velue of itc sutomobiles and other tangivle proveriy.
Detitioner presented testimony o show thet 1TS nrofits had been
small uwntil recently, slthough it has purchased most of 1its
sutomoviles from the vproceeds of I1TC buginess. Petitioner has
' pede no sllowance Zor devrecistion of 4Lts sutomobiles Or other
equipnent.  There is notring in the testimony to show that this
Commission can reasonabdly suthorize the iséue of capital stock
10 excecs of the vresent fair velue of Petitioner's sutomobiles
and other eguipment.

The testimony snows +hat the velmes assigned by Peti-
cioner o ite automobiles sre thelr cozt nev, altkbough tne ma-
crinez nave been in zervice from one b0 three yeers. Cenital
ctoclk canbe suthorized wp to the present fair value of these
automobiles, and not om the basis of their original cost.

The supvlemental petition nerein alleges that the
new corporetion desires to issue additionsl capital stock and

to use the proceeds tnoreof fLor the following purnoses:




1. To purchese, lease or rent adAitional automobiles
or sutonodile xx trucks.

2. To pay for the operating and overhead expences.

It 13, of course, obvious that capital stock can not de
issued to pay f£or operating expenses.

Vo have 1o objection to the transfer to the new corpor-
ation 0f the existing property snd business, provided that suck
transfer 13 made in exchange for the lsszue of only a reasoneblo
amomat 02 capital stock and we desire 10 be helpful irn erabdbling
Patitioner to Secure funds Zor suck additionsl equipment as Pe-
titioner may need in commection with its present service. The plax
of finance, however, vresented in tke supplenentsal petition herein,
 violates o mumber of the provisions of the statutes of thals State,
&8 well &3 being based on inflated values which cax 1ot be allowed
by the Commission.

While we shall recommend thet the supplementsl petition

herein be denled, this action will be without prejudice to the
renewal o2 the petition when the parties shall hereafter present
an acceptabdble plan of fLinance.

We submit the following form of order:

Yeil Porrest, 4oinz business under the name of Red
Star Stage Line, having filed herein 2z petition asking that the
Railroad Commission make ite order declaring that public conreni-’
ence and pecessity reguire the operation by Ex Petitioner of an
antomobile stage service between San llateo and Menlo Perk end
Red Star Stage Line Transportstion Company having Liled herein a
supplomental petition asking authority to issue capital etock for
the purposes specified in tho opinion which precedes this order,

and public hearings having been held and the matter having been

gubnittod and being now ready for declsion,

r
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THE RAILROALD comérgs:ox EEREBY PINDS AS A PACT that public
convenience and necessi‘ty/ggqgoirte the operation by Neil Forrest,

. doing business under the neme of Red Star Stage Line, of sxn sutomobile
stege service Detween Sexn Mateo and llexlo Perk, a8 requested in the
vetition herein.

Beging its order on the foregoing finding of fact and on,
the other findings which are contained in the opinion whickh precedes
tais order,

I7 IS EEREBY ORDERED as follows:

1. The petition of Neil Forrest, doing buziness under
the name 0f Red Star Stage Line, that the Reilroad Commission make
1ts order declaring thet public convenience and necessity require
the operation by him of an eutomobile stage Service betweer San lateo
and Menlo Park is hereby deried.

2. The petition of Red Star Stege Line Transportation Com=
pany for ax order authorizing the iscue of capital stock for the pur-
poses specified in the opinioxn which plrecedes this order is hersby
denied, without prejudice.

mhe foregoing opinlon and order are hereby approved snd
orderad Tiled as the opinion end order o:f_ the Reilroaed Commission
of the State of Californis.

Dated at Sexn Francisco, Califorais, thia‘Z { Q{d.s.y of

Septenver, _191'7 .




