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BEFORE THE RAIIROAD COMMISSION
OF TEZ STATE OF CALIFORWIA
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In the Mattor of the Application
of CALIFORNIA~-OREGOX ROWER CONPANTY
for an order suthoerizizg the sale
by CALIFORNIA-OREGON POWZR COMPANY
and the purchase by Zstabrook Gold
Dredglog Company of a power plant
in Trinity County, and for an order
authorizing a lease to be entored
into between the same parties for
sald power plant.

Applicetion Noe. 016
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Vorrison, Dunne & Brobveck, by
Je Fe Shuman and E. S. Taylor
for Apprlicant.

e E. Coldy for Eatabrook Gold
Irelging Company.

BY TER COMMISSION:

CPIXNION

In this application Celifornia~Oregon Powor Com-

pany requesnts authority (1) to sell to Estabdrook Gold




Iredging Company for the sum of $2."5,300-OO a cortain
hydro-electrio plant romer;y owzed by Trinity 6old Mine
ing snd Reduction Company and (2) to lemse (from Rsta-
brook Gold Dredging Compeny) said plant for a period of

ten years.

Eosring in thie matter was held before Exeminer
Zncell 2t Ssn Francisco on Amgust 11, 1917.

The propexty provosed to be sold. and thereafter
leasgsed by Californis-Oregon Power Company corsiasts of
& 320 kewe hydro-electric plant purchssod from the
Trizity Gold Mining and Reduo';:ion Company and located
neax Carrville, Trinity County. This plaat was pur-
chesed from the former owners by Californis-Cregon Power
Company for $22,500.00 under suthority of this Com~
misslon. (See Decisions 4092 and 4131 in Application
Toe 2731.) | |

Californla-Oregon Power Company plans, under 2
cortaln agreement, to sell the power plant to Eatabrook
Company for .,4,"23-,300.00._ By & separate agreement Calif-
ornla-0regon Power Compa.ﬁ:r is to lease the power plant
from Estabrook Company for & periocd of ten years or
xore, deponding upon operetions, and in consideration
supply power to sald company during that porfiod at 643
nillse per kewe hour, which rate 18 l.2 mills per X.w.
bour less than the rate Zor such service charged other

consumers in that territory. It 18 agreed that the




rl

California-Oregon Power Company shall purchase the plant

from the Zstadrook Company &t the original price of
323,300.00 at the termination of the agreement.

It is difficult to see any reason for the come
plicated sgreements to sell and then lease & certain
hydro-olectric plant and in conaideretion therefor grant
& rTeduced rate for electric exergy served to the lessor
of the plante. TWaat appears to be actually proposed
~is tﬁa‘t Eata;orook Company is to loan %o Californiz~
Oregon Power Company for & period of ten years $23,300.00
recoiving &8 security therefor & deod to £ certain plant
and, as intereat upon tho loan, & rebate of l.2 mills
PoT XeWe hour on all energy used by it in the operation
of its dredges. It is estimeted that the interest
thus obtained will amount to approximately eight to ten por
cont .per annum, depending upon the length of time the
dredging operations sre continued.

We caun see no necéssity for the two apeomezﬂ:s
proposeld, which in effect are intended to grant Esta-
brook Company & rate of 1.2 mills per K.w. hour less
than the standerd rate for electric energy sorved in that
district. It is txue that Estabrook Company is sdvancing
323,300.00 to the Power Company, but other mining cor-
porations in the district are also required by appliéant
to advence certain amounts for the construction of lines
to serve them. The purchase or construction of power

plant equiprment should have no bearing upon the rate to




be ckarged.

T™is plext 48 gpparently ueed and useful in the
service of California-Oregon Power Company and should
remsin its propoerty, &nd the only apparent reason for
requiring this consumer to provide & necessary part
of the producton system is to create a condition which
could not readily be duplicated dy other corsumers of
the same clzss. Por the Commissiorn to pormit such
& transaction a8 that proposed in this app;ication
world de tocpen wide the door to discriminetory prac-
ticos and to countexsnce sz evasion of the clear In-
tont of the law prohibiting discrimination. The main-
tonance of uniform rates by pudblic utilities is neces-
sary not only for the protection of the comswmmer, bPu?b
for the ultimate welfare of the utility as well, and
waile it may so happer that, in order to supply & cei—
tain consumer, the serving utility wounld be Justiffied
in requiring an advance payment or gusrantee, such 2
condition cannot, in itself, warrant the granting of

special or preferential rates.

After coreful consideration, we zre of the
opinion that the proposed agreements should not be ap-

proved.

ORDEER

CALIFORNIA~-OREGON POWER COLPANY, having &p-

plied to this Commission for authority 10 sell a ceriain




hydro-electric plant to Eetabrook Gold Dredging Com-
Pany and to lease said plant from that company, and 2
hearing having been held and the matter being submit-
ted and .rea.d.y for decision, and it appearing that the
application shounld be dexted,

IT IS ZERZBY ORDERED that the zbove entitled
application be and the same 1s hereby disniseed.

Dated at San B‘r&ﬁcisco, California, this 2? j
day of September, 1917.
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Commissioners:




