
Dee1310n No. ___ _ 

m:FORE ~ RAILROAD CG'MtSSION 
OF m S~A~E OF CALIFOPJiIA 

******* 

In the Matt or of the Application : 
of CALIFOENIA-OREGON POi'1ER cO'a.Alcr : 
for an order suthor1zi~g the sale : 
b;r CA:r.IFOP.NIA-OREGON POWER COMPANY : 
and the purehasG b~ Zetabrook Gol~ : Application '0.' 3Ol6 
Dredging Co:rnPsn7 of a power plant : 
in Trim t7 Count7, and for an order : 
authorizing a 1e&8$ to be entored : 
1nt~ between the seme parties for : 
said power plant. : 

'Mo:rr1son, Danne & :Brobeok, b,. 
J. F. Shuman and E. S. ~a~or 

for App11C!1llt. 

Wm. E. Colby for Estabrook Gold 
I>'redg1ng Company-

n THE COMMISSION: 

OPINION 
.,..----~ .... --

In th18 application California-Oregon Power Co~ 

Pe.n7 reque~t8 a:a.thorit1' (1) to sel~ to Estabrook Gold 



Dredg:1ng Co%llPellY for the 8'am of $23,300.00 a certa.1n 

hydro-electri0 plsnt formerl,. owned b:y Trin1 ty Gold M1n-

1ng and Reduction Compsn,. and (2) to lease (f:room Esta-

brook Gold Dredging Co:npenY') said. plsnt for a. period of 
ton ,.ears. 

ROal"1ng 1n this matter was held. before Extu:l1:1er 

Encell at San Francisco 0:0. Augttet ll, 1917. 

~e propert,. proposed to be 801d and thereafter 

leased bY' california-oregon Power Co~an,. consists of 

a 320 k.w. hzrdro-(lleetr1.o plant purehe.eod ~O%:l the 
.. 

Trtr.1t;r Gold Mining and Reduotion Comps.n7 and located 

near C8.rrv111e, Trin1 t,. Count,.. ~h1s plant was pur-

chased. from the former owners b,. California-oregon Power 

Co:npan:r for $22,500.00 und.er authority of this Com-

mis8ion. (See :Dec1sions 4092 .and 4131 1n Application 
No. 2731.) 

Cal1forni3.-0regon Power Comps:o.:y plan8, under a. 

cortain agreement, to sell the power plant to Estabrook 

Compen,. for ~23,300.00. :B,. s. eepZLX'&to agreement Calif-

ornia-Oregon Power Company 1~ to lease the power plsnt 

from Estabrook Comps:c.:,r ~or a porioa. o~ ten ,-e8%'8 or 

mo:re. depenUng upon opex-at ions, and in cone1 deration 

~uppl,. power to sa.1d company during that po:r1od. e.t 6~3 

milla per k.w. hour, which rate 18 1.2 mills per k.". 
hour less than the rate for suCh service charged other 

consumers 1~ that terr1to:r:y. It 18 agreed that the 
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CaJ.1:torni,8-O%'egon Powsr Compa.n:v Bhall purehe.8e" the plant 

from the Estabrook Company at the original prioe of 
$23,300.00 at the te~t1on of the agreement. 

It 18 d1ffioult to see 8:tJ.'Y' reason 'for the com-

plicated agre(tments to Bell and then lease a cert8.1n 

h~o-eleotr1c plant and in 'consideration therefor grant 
a reduced rate for electric energr served to the les80r 
of the plante. What appears to be actually proposed 

18 that Eetabl'ook Compan,- 18 to lO8l1 to CaJ.1forn1e.-

Oregon Power Company for s. period of ten years, $23,300.00 

receiVing as seeur1ty tberofor eo d.eod to tl. ~:rtt:dn plan.t 

and, 808 interest upon the lO8:l.t & rebate of 1.2 m1l1s 

per k.w. hour on all enerS7 used. b7 it in the operation 
of ita dredges. It is eat1~ted that ,the interest 
thus obta.ined Will amount to approxima.tel:y eight to ten per . 
cent per annttm~ depending upon the length of tim.e the 

dredging operations are oontinued. 

We can see no neoessity for the two agreements 

proposed, whioh 111 effect are intended to grant Esta-

brook Comps.n:v a. rate of 1.2 mille per k.w. hour le88 

than the ettmde:rd 'rate for electric e:o.eX'@j3' served. in t~t 

di8tr1ot. It i8 true that Estabrook Company 18 advancing 

$23~300.00 to the Power Compe.ny, but other m1n1ng eor­

porations 1n the district are 81so re~1red "07 appl1cant 

to advanoe cert$~ amounts for the eonstruction of lines 

to serve them. The purchaSe or construotion of power 

plant 9qu,1pment Should ll8.ve no bear1ng upon the rate to 
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be oharged. 

Th18 plant is a~:pe.rently used and useful 1l'l the 

service of Cal1!om18,-OreSOJ?- Power CompanY' s:o.d should 

remain its propartl". and the only apparent reason ~or 

reqn1r1ng this consumer to provide & necessary part 
, of the produoton system is to create a condition Which 

oouli not read1ly be dup11~ted by other consumers of 

the same class. For the Commission to permit ~eh 

& tran~ction as that proposed in this app11cst1on . . 
wotlld be to open Wide the door to d1eer1m1.ne.tory pn.o-

• • I • 

tiooa and to oountenance an evasion ot the olear in-

tent o:! the law proh1b1 ting d.1scr1m1na.t10n. ~e ms.1n-

tananoe of uniform ratos by publ10 utilities 18 neoes-

sary not only for the :proteot1o'n of the cons'tl1Uer~ but 

for the ultimate welfare of the ut1l1ty s.ewell. and 

w".a.i1e it maY' so happen that, in order to 8'C.ppl:r 8. cer-

tain co:c.s'Cmer. the serv1ng utility would be just1f1'ed 

in reqU1r1ng an advs.:c.ee pe.:9Tllont or gu.e.rsntco. such ~ 

condition cannot. in itself. ws.r%"&lt the granting o'! 

speoial or preferential rates. 

After careM cons1deration. -e a:re of the 

op1n1on that the proposed agreements 8houl~ not be ap-

proved. 

ORDER - ...... ~ ..... 
CJJ..IFORNIA-OREGON POWER COMPmY t ha:v.tng ap-

plied to this OOmmiee10n for a~hor1tY' to sell a oertain 
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h1dro-eleetr1e pls.nt to Estabrook Gold. Dredging Com- . 

P8.:l:r and to lease said plant from that oompen,-, and a 

hee.r1ng having been held e.nd the matter being ,stLbm1t-

ted and read,. for dee1s1o:c.. and it appearing tllat the 

8.ppl1ee.t1o:c. should be dell1ed~ 

IT IS ~ O?J)ERED that the &~oye ent1,tled 

application be and the same is herebl'" d12li11isaed. 

:oa.~d at· San Francisco, California, this J..t?zt. 
day of September, 191'1. 

Comm1Bs1oners: 


