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BEFORE TEX RATLZOAL COMMISSION
. OF THE STATE.QY CALITORNIA.

=000

o )
Iz the Matter of the Applicstion)
of FORTUNA WATER COMPANY, fox }
su. oxrder suthoxrizing the issue }
of refuxiing notet. ;

Application Xo. 2877.

E. B, Smfth, foxr spplicaxnt.

BY THE COMMISSION.
OPIRIOXN

This f= sn spplicstion of Fortuns Water Compexy
of Fortumzs, Eumboldt County, fox awthoxity to issue &
six per cent note peyable ta_ the Barnk of Forture £ the
principsl sux of $1,56C400 for s texrm ar terms not exceedirg

one JeuXe

£ besring In tkis metter was hold before Examiner
Encell et Fortuns on September 19, 1917.

Prom the teztizmony offered at the hearing it
appoars thet on Februsry 29, 1916, gpylicant isgued & six
momthe six per cont note in the privcipel sum of $I,560.00
to the Bapk of Portuna axd used the proceeds to retire two
notes to the same payoe, cxe for $2,400.00, dated Lugust 3II,
1514, and one for $150.00, dgted March 10, 191b.
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Thereafter the company issued & rexewal note,
dated fugmst 29, I9T6, Ix the same smownt to the same
payse. These notea were fssued without obtaining the
necessary suthorfity from the Railroad Commissiox and
gpplicent pow desires permisafon to issmne & new note
for $1,.550.00 in Ifeu of the note mow outstending.

It zppearas frow the teatimony that the proceeds Lfrom

the two notes for $1,400.00 and $150.00 respeatively
wore used for capital expenditurez and that appllicant had
0o intentfion of violating the terms of the Pudlie
Ut1Xities Lot whex the rerowal notes wore issued.

Applicants only fndedtedness according to &
2eumrefal statement £iXed with the spplfcation and deted
April I, 1917, conaists of accounts payable amocunting to
8314412,
| Tndex the circunstances it appears that thiz ap—
plicationx may be granted subject to the terma of the
Zollowing: oxrdexr:z=

ORIDER
mm WATER COMPAKY having applied to this
Commission for suthority to issue & six pexr cont note

payedle to the Bank of Fortwns, ix the principel sum of

$2,550.,00 for & texm or texma not exovseding ons year, and
& pablic hearing having beex held, and it sppesring that the

money to Do procured dy such fzsue I reasonably required
for the purpozes specified in the Oxdor, which purposes sre
not ressopably chargeable in wkole or ia part to cperating

expens«s or %o Income;




IT IS HEREBY ORDERED thet Fortuna Water Company
be snd It s heredby authorized to isaue z promissory note
fn the prineipsl sum of $1,560.00, payeble not to exceed
twolve nonthy after date to Bank of Fortuna, Fortuna,
Eumboldt County, sald note 1o bear interest zt not to ex-
coed alx per cent per axnmm.

Tkis authority is granted upom the followiué
condftions and not otherwise:— |

X. Tke proceede Lrom the note lhorein gulhoriz-
e& to bo Iissued shall be used for the sole purpose
oL retiring and canceling s notae in lfke amount, pay~
able to the Bank of Fortuna, heretofore Lssned with-
out authority Lfrom this Commission,

Ze XL spplicont 20 desires it may renew the
note berein suthorized by the issue of another note
or notes provided that the conbineld terme of the
oxiginal note and the renewal note or notes £s8 not
in excess of twelve monthsg.

Je Within thirty days sfter the iszsue of gxy
note molexr the authority of this Decisionr, applicant
shall make report of such fact to this Commissior.

4. The authority herein granted Fortuna Water
Company to Lszne & note fe counditionsd uwpon the pay~
mert of the fee prescribed by the Public Utf{lfties Act.

Se The authority heroin granted Fortuna Watex
Company to Lissue & note saall apply omly to such note
or notes 28 shall have beex issued on or before Septembex
1, 1918.

Dated at San Premciace, Californdis, this 2.~ day
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