Decision No.

BEFORE TEX RATIROAD COMMISSION OF THE
STATE OF CALIFORNIA.
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G727 ON u0is199Q

In the Matter of the Application o2 )

CITY WATER COMPANY OF OCEAN PARK ) Appliscation No. 3156.
to issne notes. ) .

G.M. Jonee for applicant.

BY THE COMMISSIORN.

ORIBIQE

In 1ts amended potition in the above-entitled
matter, the CITY WATER COMPANY OF OCEAN PARXK B-Skg é.u‘thor;ty

to issue ite note or motes for the sum of £9,000.00. The
moneys obtained through the issme of its note or notes appli-
cant desires to use to pay s $1,000.00 note dune Olive B. Jones,
a $3,000.00 note. due the Ocean Park Bank and a $5,000.00 note
due the Pirst National Bank of Ocean Park. |

A pudblic hearing was held at Venice by Examiner
Westover. '

By Decision Rumber 4108, dated Februaryld, 1917,
tho Railrosd Commission authorized the City Water Company of
Ocean Park to issue and eell at not less than 98 per cent. of
their face value $30,000.00 of its 6 per cent. serisl bonds.

A part of the proceeds obtained from the sale of the bonds wers
to be used by applicant to pay smong others the notes which 1t
now desirea to refund.

Applicant reports that it has sold $15,000.00 of
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the bonds at par and used the proceeds to reduce its floating

indebtedress. It does not desire at this time aunthority to
sell additional bonds, but rather prefers to isesue short term
| notes 10 refund itz existing note indebtednoss.
| Applicant also asks authority to pledge $é,000.00
of bonda to secure the payment ¢f $6,000.00 of the notes which
it proposes to 1ssue.  G.M. Jomes, president of the City
Water Company ¢f Ocean Park, has satisfactorily assured the
Commission that title to the honds which are to be pledged
will not be permitted to pass wider the pledge.

O R D E R.

CITY WATER CQMPARY OF OCEAR PARK having applied to
the Railroad.Commisgion for authority to issue its note or notes
in the sum of $9,000.00, and a pudlic hearing having deem held
and the Railroad Commission being of the opinion that the money
to be procured by suck issue i3 reasonably required for the |
purposes specified in the order, and that such pprposes are not -
in whole or in paxrt reas3onably chargeable to operating expenses
or to irncome, | |

IT IS HEREBY ORDERED that City Water Company of
Ocean Park be, and it is hereby, granted authority to issues for
a term not exseeding two years its note or notes for the sum of
$9,000.00, saild note or notes to bear interest at not more than
7 por cent per annum.

IT IS HEREBY FURTHER ORDERED that City Water
Company of Oceaxr Park be, and it 1s heredby, granted au:tb.oﬁty
to pledge $6,000.00 of its & pexr cent. serial bonds to secure
the payment of £5,000.00 of notes heredy authorized to be issued.
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The authority heredy granted is granted upon the

following conditions axd not otherwise:

de~ Applicant may, I 1t s0 desires, issue notes for
a pericd of less thaxn two 'yoa:ra and renew said notes
from time to time, provided that the combined terms
of the notes heredy suthorized and trose issued in

renoewal, shall not exseed two years.

2.~ The proceeds of the notes hereby authorized shall
be used by applicarnt to pay its $1,000.00 6 per cent mote
dus and payable to Olive B. Jones on September 11, 1916;
to pay ite $3,000.00 6 por cent., note due and paysble to
Ocean Park Bank oxn June 11, 1917, and to pay ite b per
cent $5,000.00 note dus and payable to First National
Bank of Ocean Park on May 16, 1917.

3.- Upon payment of the $5,000.00 of notes, the payment
of which is to be secured by the pledging of $6,000.00
face value of boxnds, thoA said $6,000.00 of bords shall
be returned to applicant’s t;easury apnd thoereafter issued
only wpon an order of this Commission.

4. City Water Compeny of Ocean Park shall report to the
Reilroed Commission within ten days after the issue of
the respective note or notes hereby aunthorized the faot
and the date of isaue, the £306 value of the note or
notes, the rate of interest and the application of the
proceeds, all in accordance with this cozmﬂaion's
General Order No. 24, which order in so far as applicabdle,

is made a paxrt of this order.
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e The authority heredy granted is conditiozed upon

the payment of the fee prescrided by the Pudlic Utilities
Act.

6.~  The authority hereby granted shall apply only to
sucl note or motes as may be issued on or before
July 1, 191s.

«
, Dated at San Francisco, Californias, this 3

day of October, 1917.
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