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Decision No •. ___ _ 

:BEFORE ~HE MILP.OAJ) COMMISSION OF ~ STATE. OF. CALIFORNIA. 

--
In the Matter of the Application ) 
o~ ECO:NOlUC GAS COMl?ANY. e. ) 
eorporat1on, for an order author1z- ) App~cat1o~No. 3206. 
ing ~he renewal of a prom1esoX7 note ) 
of $30~ 000.00... - ) 

_ FFPII_~ 

-It. 
Ch1ckering Be Gregory. by 'ulen Chickering, 

for applicant. 

GO?JX)N, Comm:1Sa1oner. 

OPINION ... ---~ .... .,.. .... 

~a ie an spp11ee.t1on of Eoonom1o Gas. CoDrp8.lQ' 

for authority to issue a. three montha 0 per oont.prom1ssory note. 

to 0:1 t1zene ;Natio:a.e.l BtlDlt of Loe. Jl:lgeles 1n the pr1no1pal sum 

0'2 $3O~OOO.oo· for the Pur:Pose of renew1ng a s 1milar note now out-

standing. A~p11cant also ask~ for the privilege of reneWing 

said note from time to t1me for e. period not exeee41ng one roar. 

!!!he note whieh applioant desires. to re!und was 

orig1:c.a11y issued on September 20, 19l6, to o~te.1n tunde for th6 

following ~urpoee8:-
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(a.)-!l!o pay note of Csli:f'orn1e Ss:v1ng8 :Bank 
O~1g1%J8.1ly 18 sue d July 28-, 191.3 $lo,?OOO.oo 

Cb)-~~ make partial payment on & $37,000. 
note, due Welsbaoh Company, iesued 
June 17, 1914 

(c)-!o, disoharge accounts payable 

!I!oteJ. 

$ 5,000..00 

$1.5',000'.00 . 

~ te8t~ony indioates that the note now held 

by the Citizens National Bank of Los Angel&8 ha~ been issued 

in violation of the provisions ot the Public Utilities Aet. and 

i8 tberefore VOid. It appears, however, that tbe failure on 

the part of appl1cant to 8eeure the llGC8SS8X7 authority trom. the 

Re.1lroe.d CO%:2m1&s.1on t~ issue the note arose through inadvertenoe e.nd 

not from any deSire to evade the term8 of the Pub11c trt1l1t1ee. 

.let. 

:By Deeision Number 3544, dated JuJ.:1 2.7, 19l6-, 8.S 

8:XI.ended, the b.Uroad Comm1sa1on authorized applioant to iesue 

and soll $262.000.00 of its 5 per cent bonda at not les6 than 

83-1/3 per cent of their face value plue accru_d interest or pledge 

said bonds at such 8. ratio that the faoe value of the notes for 
whioh the ~o~~e are pledged aa oollateral shall never be lees 

than 66-2/Z per cent of the face value of the bonds pledged. 
, 

J.ppl1eant proposes to pledge bonds pureuant to the terms and 

oonditions of Deoision Numbor 3544, to eeoure thb pe~ent of the 

$3o~,OOO.oo note. It appears that heretofore applioant baa 

1eeued $5.000.0G of bonde oontrar~ to ~e1e1on Number 3544. ~e 

Commission is adv1eed thet these bonds Will '00 returned to 

c. ~. Conl1ek; Allen L. Chickering and ~erd Re1s, Jr. tru$te .. ~ 

re~erred to 1n Decision Jumbor 3544. a8 amended. 

Applicant's. e.nnue.l report for the year ending 

~oomber 31, 19l6, shows that it has collected £rom its stook­

holdere tu:l. assessment aggregating $1.00,116.65. ~ie assessment 



more than offsets any operating losses whioh appl~cant has 8~­

tained during the past five yenrs, 88 reported to the R&1lroad 

Comm.iseioD. 

I b«t11eve that this a~p11eat1on sho~d be granted 

subjeat to the terms of the folloWing order:-

ORDER 
-~-~..-. 

:eCONOMIC G.1S C<mPANY h&ving applied. to the :aaU­

road Commission for authority to issue a & per oent prom1seor.y 

note 1n the prl:c.e1pal sa of $30'.000.00, paya.ble tl:tree montha 

after date to Cit1zona National Bank of Loe Angeles, and for 

authority to renew said note from t~ to time tor & period ~t 

exceeding one year; and a publi0 hear1llg having 'been held, and 

1 t a.ppee.r1%tg that the mono,., propert,. or 18.bor to be procu:re4 

b~ the isaue of the note, 18 reasonebly re~ed for the purpose 

speo1!1ed 1:c. the order. 

IT IS B:EREBY 0 R'DERE the. t Eoonomio Gee Comp8Jl3' 

b~, and it ie hereby, authorized to issue for not les8 than 'the 

:tao. value theraot, a promissory note to Citizens: ~t1ona.l BaXlk 

of Los Angeles, in the 'Prinoipal StmI. of $30~OOO.oo, payable three 

months. after date and Mar1l:lg interest. at not to exceed & per 

oont per snmm. 

~8 author 1 ty is granted upon the follOWing 

co:ad.1tions:-

l.~e p:roc6eds from the sale of the not. here­

in, ~thor1ze4 shall be used by app11esnt solely for the 

purpou of paying the $3o~,OOO.o<> indebtedness. due C.i.t1zell8' 

liat10nal Bs.%lk of Loa Angeles, said indebtedness now being 

represented by a note issued without authorit,.!l'om the 

Railroad Comm1 sa.1on, which note shs.ll be retu:rned to 

Economc Gas Comp8llY' and oe.ncelled. 



z.-Applj.cant may renew the note ho:r:e1%l. au­

thorized. to be issued from t1me to t1me, provided that 

the te~ of the note herein authorized and the renewa18 

therijot shall not exceed. one year. 

3.-Before issuing the note herem authorized., 

applioant ehall seoure the ro:turn to O. ire Conl1ek; , 

~len L. Chickering and Pe~d Reis, Jr. trusteea, 

$.5,OOO.O() faoe value ot 5 per oent bonds, 8~4. bonds: be-

1:g a port:ton of the $50.000.0<> faoe value of bonds now 

ple4ged with 01 tizens. Nat1o:c.etl :&t.x:.k of Los ~~elelJ. to· 

seo.'cre the payment of the $30,000.00 :tndebtc,dnesa. 

4.~oonom1e Gaa Company shall keep separate, 

true and accurate sooounte showing the reoeipt and 

app11oa.tion in detail of the,proceeda of the sale of 

tho note herein e~thor1zed to be issued; and on or 

before the twenty-fifth day of eaoh month the oompany 

Shall make verified reporta to the Railroad Commi2a1on 

sta.ting the sale or sales of said note d-a:r1ng the pre­

o~d1ng month, the terms nnd oond1t1~ of the sale, the 

moneys realized there-from, and the use and applleat10n 

of such moneys, all 1n accordanoe with th1s OQmmis$1on'e 

Ge:c.er8J. Or~er No. 24, whioh order, 111 80 tar as applicable 

18 made a part of this order. 

5.-~ authority here1n gr~ed to Eoo:c.om1o 

Gas Company tG issue a note is oondttione4 ~on the 

payme:c.~ by app110ant of the fee prescribed by the Publi0 

utilities: .L=t. 



· 6.-fhe author1t,. herein given Economio Gas 

Company to 18sue So note and renewals thereof eitall apply 

only to s:oh note or notes &s shall have been iS8ued on 

or before October 1, 1918.. 

~ ~orego1ng Op1n1on and Order are hereb7 

approved and ordered :filed. a.8 tbe Op1n1on and Order o:f the Rail­

road Commission o~ Ca~ornia. 

:Dated at San ll'raueisoo, Ce.~orn1a this 5? J... . 
daY' or! october, 191'1' •. 

5. . 


