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Decicion No.

. BBPORE TEE RAILROAD COI\MISSION OF THE STATE OF CALYFORNIA

t »I-?) L‘};}"'()N noIsidu

Tz the Xatter of the Application
of ECONOMIC GAS COMPAXNY, &

)

)

corporation, for an order authorize ) Application No. 3206.
g the remewal of & promissory note )

o.f. %O Ooo.oo. )

Tow
Chickering & Gregoxy, by Allen Chﬁ.ckerins,
for spplicant.

GOZDOXN, Commisgioner.
OPINIOX

This ie an applicetion of Economic Gas com
for suthority to issue a three mounths & per cont promissory note.
to Citizens Xationmsl Bank of Ios Angeles in the prinmcipal sum
o2 $50 000,00 £or the purpose of renmewing a similar mote now out-
standing. Applicant &lso aske for the priviloge of renewing
gnid note from time to time Lor a period not exceeding one Jyear.

The note which applicant desires 1o refund was

originally issued on September 20, 1916, to obtaln fards Lor the
following »urposes:~




(a)=To pay note of Celifornie Sevings Bank
originelly iesued July 28, 1913 $10,000.00

(b)=To meke partisl payment on a $37,000.
note, due Welsbach Compsny, iesuned
June 17, 1914 ' ¢ 5,000.00

(¢c)=D0 discharge accounts payable , $16,000,00

Total $30,000.00

The testimony indicates that the note now held
by the Citizens National Bexnk of Los Angeles haz been isauned
in violation 0f the provisions of the Public Utilities Act, and
is therefore void. It appears, however, that the failure on
the part of applicant to secure the necessary muthority Lrom the
Railrosd Commission to iseune the note arcse through inadvertence and
not from any desire to evade the terms of the Public Utilities
det.

By Decision Number 3544, dated July 27, 1916, as
amorded, the Railroad Commrission authorized applicant %o issue
and sell $262,000.00 of its 5 per cent bonds at not less then
83-1/3 per cent of théir face valume plus accrued iuterest or pledge
said bonds at such & ratio that the face value of the notes for
whiok the boude are pledged as collaterzl shell never be less
tharn 66-2/3 per cent of the face value of the bonde pledgedld.
Applicant propeses t¢ pledge bonde puresuant to the terme snd
conditione of Decision Number 3544, to secure the peyment ¢f the
$30,000.00 note. It appears that horetofore'applicant hag
iegued $5,000.00 of borda comtrary to Decicion Number 3544. The
Commission is advised that these bonds will be returned <o
C. 7. Conliek; Allen L. Chickering and Fexrd Reis, Jr. trustees,
referred to in Decizion Number I644, as amended.

Applicent®s annual report for the year ending
Decembor 31, 1916, shows that it has collected from ite stook=
holders on assessment aggregating $200,116.656. This assessment




more than offsets any operating losses which applicant has BuUB-
tained during the past five years, as reportéd t0 the Railroad
Comrission. '

I believe that this apyplicatior skozld be granted
sudject to the terme of the following order:s- |

SRDER

ECONOMIC G4S COMPANY heving epplied to the Reil-
rogd Commission for suthority to fssue & 6 pexr cent promissory
note in the principal sum of $30,000.00, payable three mont:s
efter date to Citizens National Barnk of Los Angeles, and rdr
authority to renew said note from time to time for a periocd not
e:ﬁoeeding one year; and & public hearing ];mving been held, znd
1% appeering that the money, property or labor to be procured
by the issue of the note, is reasonsbly reguired for the purpose
specified in the oxder.

IT IS HEREBY ORDERXD that Eoonomic Gee Company
be, and it is hereby, suthorized to fssue for mot lese +hen ‘the
face value thereof, & promissory note to Citizens Nztional Bank

of Los Angeles, in the principal swm of $30,000.00, peyable three
monthe after dste and bearing intereet at not to exceed 6 por

cent per annum,

This authority iz granted upon the following
conditionsz~

' 1.eThe proceeds from the sale 0f the note here-
 in euthorized shall be uwsed by applicant solely for the
purpose of paying the $30,000.00 indebtedness due Citizens
National Benk of Los Angeles, said indebtedness now deing
represented by & note issued without authority ZLrom the
Reilrosd Commisaion, which note shall be returned to
Economic Gas Company and cencelled.

e




Zo~Applicant may rerew the note horein su=
thorized to be issued Lrom time to time, provided that
the term of the note heroin authorized and the renewals

thersof shell not exceed one year.

Be=Before 13suing the note herein euthorized,
applicant shall secure the return to C. W. Comlisk;:
£llen L. Chickering snd Ferd Reis, Jr. trustces,

$5,000.00 fece value of 5 per cent bonde, 8aid bonde be-

ing & portion of the $50,000.00 face velue of bonde now
pledged with Citizens Natlonal Bark of Loe JAngeles 1o
gecure the payment of the $30,000.00 indebtedness.

4.~Bcononic Ges Company shell keep separate,
true and accurate accoumnts showing the receipt and
applioé.tion in detail of the proceeda of the sale of
the note herein authorized to be issued; and on or ‘
before the twenty=fifth day of each m'onth the company
shell mekxe verified reports to the Railroad Commdesion
atating the sale or ssles of said note during the pre-
coding month, the terme and conditions of the sale, the
moneys realized therefrom, and the use and application
of such momeys, &ll in accordance with this Commiscion's
Genersl Order No. 24, whick order, im so far zs applicable
i made a paxt of this oxrder.

5.eThe suthority herein gramxted t¢ Economic
Gag Company 40 issue & note is conditioned uwpoan the
payment by epplicant of the fee prescribed by the Public
Ttilities Lot.




6e~The anthority herein given Fsoonomic Gas

Company to issue & note and renewale thereof shall apé‘.t.y

only to swch note or notes as shall heve been issued on
or before QOctober 1, 1918.

The foregoing Opinion ard Qrder are hereby
aoproved and ordered filed as the Upinion eand Order ¢f the Ralle
road Commission of Califormiz.

Dated at San Francisco, Californie this 374\
dsy of October, 1917. |
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