DECISION XO.

{ OF IEE STATE OF CALIFCORNIA.

In the matter of the Applicetion )
of the NORTEVESTERX PACIFIC RAIL~ )
ROAD COMPANY for permission fo.. )
inocrease freight rates. 3

)

£2 'ON uoisioa(y

Application No. 3151.

L' 4

i

Stanley lioore, f£or the North Western
Pecific Rallroad Company,

Seth lfanu, for the San Francisco
Chamber of Commerce,

Sapiro,Neylan and Ehrlich, fox the
Poultry 2rodncoers of Cextral
Californine

C2IFICE
TOVELAND, Commissionoere

This 18 an application under Section 63 of the Public
Ttilitiea Act for aunthority to incrog.se coxrtain class and commoldity
retes, &s set forth in "Exhibit A" appended to end mede & pait oL

- -

the application.
The sres embraced in spplication extends from San Prane-

cisco to Shellville Junction, Sebastopol exnd Rorestville, snid is
practically co,-toxmi:doua with the territory served by the Petaluma
and Sante Ross Railway, which has 2iled a similar petition. Foxr
convenience, those applications were conaolid.a.teé. and heerd at toe:
seme tince | |

0f the more importent.changes contemplated may be men-
tioned the proposed cancellation of free rates for empty carriers, '
returaing, sllowing 15 per cent of Class xates applicable to new |
paciage to apply theresftor end the changes in clacc rates between
Sen Francisco snd Petalums which rates,present anl proposed,xre




stated in cexts pexr 100 pomnds as follows:

8 3 4
Presont 9 7T b

Proposed 4 11 10
Incresse ' 3 85 4 5

Applicent, in support of its reguest to lncrease rates, urges
seme rescone 23 its co-petitioner, the Petaluma and Santa Rose Rall-
way, namely, that precent rates sre lnsufficient to yield revenue
commensurate with the cost of operatione

An exhibit was irtrodunced compering the income for Lirst seven

montks of 1917 with same period for 1916, whick showed 2 profit of

36,477.54 for 1916 =nd 2 deficlt of $64,236430 Lor 1917 or & de-
oresse in revemue of $70,713.84e |

Thile this statement of eernings and expenses ocomprehexnds
the entire line of petitiomer, which extends from San Francdsco
north to Trinidsd, & distance of 310 miles, ond therefore not an
shsolute index of the earnings in this particular territory, at the
samo time 4t reflocts the condition of the different waits of this
property and will therefore be accepted and valmed accordiznglye

o question of cancellation of free rate for empty carﬂers,
returning, needs little discussion, as 1% is prg,ctioam recognized
that esch tremsaction should stand on its omn foundation snd some
cherge be made for return of empiliess

Tnstesd of including this in the rate for the loasded xove~
ment, it should be separately stateds As to the reasonsbleness per se
of this cheaxge, 15% of c¢lass rate for the new packege, there can

. be no guestion, and it is uniform with the practice of most of the

reil carriers in this states

mhe Class scsle between Sen Francisco and Petalums was 68-




tablished meny years ago pursuant to action of the water cdrriers

2erving these points. Lt that Time little regard waz given to
tThe volume of rates, the priacipal thought being to secure the
treffic without & due consideration to possidle incresse in mainQ
tenance and operating expense.

The report in Applicetion No. 3096 of the Petalume &
Senta Rose Raillwey Company dizcusses the greatly increased cost
of operation between Sax Frenmcisco and Retalume., and the need of
nore revenue 1i¥ an adequate and efficlent service is to be con-
tinzed. |

The comparison of rates snd other analyses of tho 2it~
nation betweon Son Francisco and Petalums, set forth in our
decision, supra, is applicable to tThis proceeding with even
greater forxrce, £or this petitioner yporforms a more exponsive
gService by its water and raill rouﬁe than that remdered by its
water competitor.

The rezsons given for the increases by the Petalums
& Sexnts Roge Rellwey Company are equally applicab;e to the in-
stont case and 1t 1s apparent that the interests of pudblic con-
venlence and necessity require that some relief be granted, elce
Theze communitlies cannot continme to onjoy the excollent sexrvice
vie the two carrliexs which they now recelive and upon which e
large business has been established.

In Juetice t0 other traffic, these rates between San
francieco end Petaluma zhould be increased, althougk, as in the

case of the Reteluma & Sante Rosa Rellwsy. supre, Lt 4oes not




eppear that the entire lucreese asked Lfor is necessary.

43 1o the other advences, the rates in andof them-
gselves are not wnrecsonadle. They are spresd over the territ-
oxy affected and dlatriduted emonget the different clesses of
traffic iz an eguitable manxner.

Thie applicant relled almost entirely upon the teat- .

imony and exhibits of its co-petitioner, the wezker ling. and

feiled to make a complete showing om itc own behalf.

Eowever, in deciding a case of this kind consideration
st be given to the whole territory ané not altogether to the
needs of ome carrier, and while the Northwestern Dacific Reile
roed Company, with 1ts large mileage emd revenue, can absord
freight inegualities attributeble to a part o2 its service. the
Same relief cannot be socured'by its smaller and less fortunate
competitex.  The rates muet be roasonable whem applied to +he
entire situstion and not sloms baged on the necessitiez of one
carrier, Zor the commuaity would not prosper and grow if oither
oze oI these linee ehowld, because of lack of income, materially
reduce its service.

TUpon consideration of all the £acts in this record I am
of the opinion that the present rates are mwireesonsble snd that
the application should be granted , with the exception of the Pro~

posed class rates between Sen Fraucisco and Petalume and thet the




rates between these points should be o8 follows:

The Jorthwestern Pecific Reilrozd Company, heving appiied

trdoexr Section 63 of the 2ublic Utilities Act Lor guthority 1o in-
"erosse cortain freight rates, as shown in the opinion preceding
this ordexr, and 2 public hearing having beon hold and the Commission
being Lully aowrised in the premiszes, it finda‘as a Lact that the
existing Lreigot rates c¢covered dy +this appl%cation,are Taremune r-
tive and that Ve rates herein establiched are just znd reasonszble.
3asingr 1ts order on the foregoing Linding: of fact and oz the
further findings 0f facv contained in the opinion whioch precedec

tals oxder,

I IS EERGBY QRDERED, thet the Northwestern Paclfic
Zeilroed Conpaxy be ond the ssme 18 heredby authorized within
trirty (30) days from the date o2 thiz order to file with the

2ailrosd Coxmission and theresfter charge the following rates:

P AL T
3..;... " vt i N

SAN PRANCISCO, SESIIVIIIZ JUNCOION, TISURON
and
DENALUMA

lase Retes in Cents per 100 Pounds
1 & 3 ¢4 5 L B € D =

15 12 9 9 8 8 7 6 5 5

and to otkerwige amend and modify its £Lreight tariffs as set foxth
5=




in Exhibit 4 sttached to and made o part of the application.

Dre foregoing opinion and order are hereby spproved and
ordered £iled &3 the opinion and order of the Ralilroad Comission

02 the State of Californis.

Dsted at Sen Pranclsco, Califoranle, tris Zéﬁté{ day of@l&iiiﬁb~.1917.

Commigsioners.




