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Iz tze mwtor of the apyplicatiox

0f TURARE COUZTY ZPOW=R comm

Zoxr ar ordexr authorizing it to .
oxocute 2 morvgage and: &eeo. 02 “truct
to- I:Ierca.n'tilc Trust: Comany 0L Sax
Tranciseor snd o 8301l or Pl lodge as
securily 'I"”OO 000.00 oL bonds.

application Zo. 368.
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e Il :Drovr i Goodfellow, Zols and Orzick, . . ,
_ Zor_Tmlare Cowaty Power (ompaxy: 5
sesse W. Rillionthal.. Jor Xt. Wkiltzey Zower ‘
& Zlecvric Coma:oy
Robert MeGahdie, For F. V. Corcorsa, a stock-
noller Ixn Tuliare County Powor Company.

LOVELLAID, Comic sionor.

c2ITICT.

This is an application by Tulare CO-an*;y ‘.?ojwor Compaxny to
ré:v:ect‘ce a'mdr‘.;géige and deod o2 trust Lo lercantilo ”&azt ‘cOma.ny o2
_f},‘,.- - | ~ San Frazcisco 't:o socure an arthorized issue of $500, OOO.oo oz oona..,,
and to Lzsme oX 't:.he&ge as ¢ollatoral ...ecw:i‘ay"*"’oo OOO.oo o:”. '"‘mid
"oon&‘s.‘ ”m.are Com‘v 207:0:' co::ma.ny AWt a:!...,o;hau .,l.cze comssﬁ.on
vacave its Ord.or. ofScpuember 25, 1912 culaorizing sald corporstion
~to mortgage 4ivs proper*j 4o Taomes C. Job. |
S o Tulaxe Comnty "’oz'.'cr COmany iz engagea' in %he bﬁs‘i::ess of
- Perzlshing 11ght and powor in tho county of Twleve. It bogan opera- ..
t4o02s om. Lpxll 17, 19‘.!.2 ...ni oz J..ly 11 last year Tag givox anthov:i‘.:y,
_ .unue* an Qwrdoxr of This Com::... ion. ‘aod s _.;.'n'r::"e and seil o:.vecf:iéi'by‘
.'zmclor Zrapcaises in "’m.e.re conzty ard eod tne cities of Tulere, Tind-
'.-,a.y‘ anl Exeter, Qi" said cownty. “ ‘
'J.’"neres.f‘cér upon spplication.of sald co*pé ‘aion" tals Comm
.mis*ion- is sued ax O*de" on .,ep.,emcer 25 cmowerin‘_, "'ala.rc Cownty '°ov-
or Com...ny co mortae.ge 155 o property to Thomas C. Job in '::he. °mov.n"
of" $1’?5,0QO.,¢>9. Tae oxder ‘up.on -‘:hié mtter cox valned o deﬁcr.'x.ntion
o2 applicomt’s plont, oporations, territory axd gene*a.l fimncial

o

condition. It is not necescary, theroZore, %o 3o nto these debtails
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again Tor .,.ao Purposos oL Vhe maviers now wder con.,.x.dez.'a:tion. Too
'nogot.;a‘ciom with Thomas C. .To'b failed o" corsummetion a.na. ‘me 2pplh-
caxt now desires to enter irto now srrangements to o'b‘ca.x.n mono:r 4'cw"
2uture £{nancing. | B

Tro appliceazt nas deoz orerating lozz thexn oxe yea.r;a.ml bl
bo rogerded 3 iz the initial poriod of businoss doveibpmoﬁt.? It was
able t. show ommmersalp of physical proportios of a velne i oxcos e-of
the p oposed isaue of ‘oond., of vsoo,ooo=.<>'¢. "he -oro“it a.né. 'Toos state
- frdicatos that amlico:a.t 2 more thon maiing ordinary ‘ope:.fa'tine: .‘
esqoe::zes exd shows z stesdy ir.crea....e Iz gross earnmg |

D':zc allowa.nce mest 'oe made. ,.or & corporztion i::z its *".z.r'"" ’

yoar of onomtion. Tt cannot bo ozpected to chow e full corning

otrenstn and 2 suosta:z‘ial'increaoo‘ of gross *e(ééip"'—*- oxth vy month

cannot but bo *ega*de& as & aom""&l .a.nd.x.ca.tion oL fgture stability. |
""c:l.are COmty Power Co::mam,' opere tes in e rich agr.:.cnlt'araifso'ctioﬁ | ‘
and is d.r'-"vr.‘{...g a larc-e part of 1t reverues Zrem 'omp a.r*.gg oii“'o;:-:i—
‘ness. Taere is o large *”eld "o*- Vvae development of th ‘b'a..ines.. |
toe é.‘ppiic aerein nm'oo.,ee' with a por‘b.:.cn o*“ "he p*oceea.... i’ro::z
salie 0% t° bonds ..o ex"end. i¥s Sransmission Lines so as %o roap
2y boneLite z o busimess mow offerod. .

It 1s tae ypurpose of Trlare Comzty Zowexr Company "::o e:r:.ecm‘:o
its mortgage axd deea of.’ trust, das ea qa.n'u,..rv 2 1913, %o I’:ercamt..le
‘Tenst COma.ny Yo sectre an isszuo of 500, OOO 00 02 6% .,im.na "*u.na
vorde of Lhe Dar value of 3500 00 caca and to zell or mot.aec&ue '

‘ $3OO 000.00 of said boncL. It ls nronosed to devote 420 nroceo&a "’:om :
the sa.le 02 these bonds o <ne fol‘.r.o'.vine: :pﬁrposes:(-

To d.i"c.aa.rge rotes *:a.ya.blc a2 listel 4n % .ae avplication
oz £ile witz this Commiszsion Im “zec sum o2 . . . . s 156, 681 6L;

\ To dis nargo accomnis po.:ra.'o.s.e as 1izted
in the apv:lica‘aion on Lilo witn thic Commission 4n

tho-a‘unOA--'--r---'--0¢-----¢---- 48.753-17;
, 2o pay "vouckers and pay checks paya.ole"
as listed in the arplicatiorn onm 24le with thic Com— '
miS".LOﬂ - - : [ ) - - - - - N - - - 8,916‘03:
7o “m:il& uI’&-»n.LBS.&.OD, lines to co:mect .‘
ﬁt"' .."'1017 .b‘awin-OSw 88 O.a....Cl'Od - - - - - - - -‘- - - = GOJOOODOOO

POEaL e e esieiaiaceecnccaerinanreanaananns 5 2T4,330.80
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Weax.».y a,ll oL ..ai° Mdebtedne has bheexn . incurrea. in the pnrcna.se axd
vallatiox o elec"rica" conip*ent and mechinmory. ,
Az engineer and axz sccountant Iroxm vhe Commission zave nade

an mventory of applica:rt's proporty and have made a1 S.:a...pection of

445 accomnts. Upon the basis of theixr report, I £ind thket there are
| ;ropezfiy cha.:?ged'ble vo capital accomat 211 of tre notes péyablo' w-s.th
 %he exception of motes in tie sum o2 $5 Soo.oo ro'orosem:mg com.&.asions
oz stock, leaving an amomt to ‘bo paid "rom "c.a.e proceeds of bonde:

of..j..OC . l‘._-.......-l.‘ol’lssmsl.
I find also Irom tre *eport: rendered by the -

o ‘a.ccoun..ant of the Comission that, propexly

cmgea‘ble to cayita.l s.ccom'.‘:, are accounts

reyable in the s of . . ' Ce 40,209.67,
and "vouchers, -and pa:r checkes peayeble™ in tre

smof«...'. .'.‘............ 6,208.56.
I 21na 8150 that the treusmission 1ines ave -

' nee&ed 0l should be paid from tae sale o2

tze bonds in the zwa of . - . 60 000.00

Tota:!...............-........................'... 259 $599-94

Applicent st £4rst bolieved that it couvld sell i s bonds. a:t
90, but naz since made reprosentations to the COmission. that it can-
not well sell its 'oondé at & price above 80. Tais ;or:."ce Zor “he 6%
oondo “would tond o cest 5 .‘o.eén'y interozt 'b.u‘:r:a.en wpon the ‘compm.’.:t\
boliove tb.at 85 should bo the minizum price Zor e s#lé' ot ;"heso ‘bonds
ana. vmﬁe T °h9-ll *ecomo a. 't;m.t the applicaxnt 'oe gﬁven a::.thorit:r
soll *cneso oond.s st o n.nim of g0, I omll Join 'r'i‘ah it anot'ner roc~

omnonda 5.on tast tae oalance to nekze wp 85 'be .;rmpl.f.ed vy tke .,..oclc-

aolders.

A‘c the hea.ring wpon this appl;cat Zon, k. ‘.Tni‘tney- 20ower &

Electric Comany Int erv'eno& in opposi"ion. ‘a:r. :-Zo'be*t cGa:hie rep*o-
senving lr. P. W. COrcoran, ...tocmolder in the ”marer Com:"y °o~e-

Compa.n:r s.lso in% ervene& in oppo i‘c.x.on. It wag contonnea‘oyrmf. Jose
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. Tiliemtiral, re;o*e%nti_g wv. Wnivnoy ?owe':‘ & Zlectric Compaxy,
‘aho.’c the Zinamcial fabric axd future prospects of Tularo Couxty Zow-
er Compary &1d not warrent ez 4{sswe of bonds in the sum of .,,300 000.
as applied for. Ee d.rgdéd. that Tulere Cownty Power Compeny was en-
deavoriﬁg to proceea‘tpbn & power rate of ‘5:36.00' por ‘b.orsepow_er DOY
yoarvtq “ho holders oF its comsumers' stock, walle, as b.‘é‘cia.iz:.zea,_
tze Commiszsion hed fowrd iz & previous hoaring *ma.tvf;so.oo per horse
power was & rea....omole rate. Treo *e-"o*once m'- v ‘cheio;pmion'e.nd"
Ordexr of thisz Co ’s;—:i_on in Lpplications Nos. 8" and 104 and Ca...e Ko‘
268 1n wich Sexm Joaquin Tight and Power Coxporstion, Tulsre County
Power Compaxny and St Taltney Power & ulec tric Compa;rg‘ we:-é in co‘:r:x-‘
troversy over terr»ff; ' $o be served. Ix; taese casoes. £he Comm °'sio*

was not exgaged in octablishing ratos and I do mot Mxd any*aing

"'herém that c‘mzld. 'oe const*aed &8 a positive. declara.,ior. by_ vhe Com=

mivsion s to tae roasonablozess of the 5.',':50.'00’ roto.

It wee argued f‘ar“'ae , on bohalf of m-v.mm:ﬁey 2ower &
Eloctric Comany taet "he $36. 00 per zoresopowor rate of ~alare Comn-
%y Dower Company ¢ould not but reswlt iz a dolieit Wi ‘h dizestrove
‘conseg,uences. I £ing, ‘however, that the V3-.76—.00 rato of Dulaxe C:oun‘“:r
Power Compexy L& ixtended to provide service at cost axxa. that tze co“-
tmé‘;-for tais '('-}'56.00':&‘:9 contains & provisiox.for t.ao n:;s'ment o
an additioz:al STz, 1*-‘nécc¢° 7, o cover the cost of tae .,ervice.

Tho objection... >4 .a'.'.r. I:cGa..i.e cove*ed tho e;enera:z. ﬁmcial
a.nding of Tulare Covuty ‘.?ower)Compeny. t tho nce.ring 2 cuewion
was reieod ss Lo certain "-‘éatur'ec oZ Yze hydroelectric p:rojec'b w::.ic.c.

""ala.:re Cowanty Dover Comar.y ns,o u:nd.or con.;idera {om. Mais ob 4oc'::':‘.on
owever, need 0ot e comidered in ¢24s cazo, &9 no part o _ ne Pro-
coed., Lrom tne oond° mm.;.ioa Lor 4is to _oe dovoted to tho nyclroeloctr‘ ¢
pro.,ec't. | |
| I £ipd after o careful roview of tho Lacts ana. the a;rﬂ-cz--.
moxnts for and ug_inc* toe mpl.;.cution that i'sL;snould be granted an&

"I °u’bm5."' horewith ‘;:m "’ollo'vi.ncr form of Qrdor:-
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ORDEZR.

Tulare Comir Power Company raving appliod to Yzizs Co
cion Zor an or&er avthorizizg tho exocweioz by said cdrpom‘;ion ol
a cortain :nortgage and deod 0f truzt, latod Jawmary 2, 1913, o Jox-
coantile Trust Conmpany of.Sa:ﬁ: Francisco, covori:zg all ivs n*omrty to
secwre an issué .o:? $500,000.00 face value 6% sinking fund bonds of
the pex valuo ot -,500 00 eackh, maturing Jaxuary 2 1953; a.n& Lor ou~
u.O-O""i"JF 'Lo soll or motheca...e ,500 OOO 00 28c0 value o:E‘ saia 'bon&..,
d.- Zox o urther oraer ol ‘ch.x.e Co::zm.u sloxn vacs:t.mg ‘he Opinion and .
- Ordox of this Comaizsion, dat‘ed September 25, 1912, s.uuaor,;z_ing.mid.“
ztiare Cow:.ty?qv.rer Compaw- vo mortgage 1te property to mm- C..
:fob; anda. heari'lz';g ‘haﬁng been dwly ,}:.old."npon said. a.pplica.tﬁ.jdn:.;e.'m.
'ﬁhe Co:imi’s%on "’inﬂ.inv that. ﬁ'c.e Lacts presonted wa:ﬁ:a:xt’the‘ 'ézecution
'o... aia mortga.e;e and deed of truot to M *ce,n"ile "’m Comm d?ﬁ
ltno camcell.. Lon oi’ Tao previous o*dc:c oL ‘.:3:..:.., Comission ompo"roring
.,9.4.6. ”u.la.re Co'a:z"y Powor Coxpaxry vo ortgage 1 -‘nlant 0 "'.aoma.o C.
' uob- a.ncl ‘tao boncl*- iz "'ne cum of $3OO 000. oo no-v 'aro-no«e& ‘o bo
| ssued are -"o* pmo*o*—* nou in wrole or in 'os.r-t *oaﬂona.'nly c.c,a.rsea.'blo
‘co omra..ing cxoon es or to inco...o
I’.E,I.., :"‘B‘.?.‘ ORDERED B’*" S RAITROLD COMDMISSION OF TEE
\ST.‘;.J.’-: 03 CAIIE‘OPm fm‘a ‘5."&;.\.&2‘.‘0 p oy Power Compaxry bde s:athgﬁzo&v,
axd &% 4c hereby e.u‘.:horiéed., %o 'execute a mor‘céa.go’»and. &ee& -$4 ﬁrﬁst,
tod J‘an'a.ar.ylz, '1915 to .w:orca::z"ile Trast Co*nm 0% Sam “rsnc;..co .2 '
copy o2 'vhich ic aumezed to the A'oplica.vion axd maried "Ixaibit or,
covering all its ﬁro-no'-ty o securo an issuo of $500 OOO 00 face 'ra.;.-‘
. o & ¢ Lnking “c:;& boxds of tbe per value of $500. 00 oazck, metwring
| ngary 2, 1953. ené that o coertiZiod ‘coRy 0% tho same . -’ao:z oz‘.ocﬁtod.,
e%2ll o 2iled with tals domi:éion.
= IS E‘.‘:‘CEB" OXDERED “hat the Rail 024 Co::m.a.uaiozz oL the

-~

- S%ate of Ca.li oms. awthorize, and 1t doos noreby auntuorize, '-'aia

Tulere Com“'y Power Comnany vO 004.3. or pledge 28 colle.veral wcur‘ty
Lor a locon, .,,300 OOO.oo face value of pr.;.ncmal o;? said 'bona.s on tro

tom... and conditi on.,.-'-, o*m....af‘:or gneciried.
w0 =
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IT I8 FURDEER ORDIXED thet the Railroad Commizeion of tho
State of Cal i.;om.ga does reredby vz ca.‘o end nuliim It2 preﬂoue Oxlox
H of oep‘aenbe:,zs, w92 in walckh Talsre County Dowex Compexny 7as emf_r}ow-
ored to moxtgage its property To Thomas c. Job.
The boxnds horedy e:.zbl':o*izod “to be sold or pledgea a.s soeeur-
Aty *in the sum of { ¥300,000. 00 shall bo p.x.ed zod or cold mpon tko Lollow-
irg c_o tioms and nob o% x:or'ri.,e-
I. Said 'bonw 8mall bo »lodged for not less th,an"Ys% k4
aeir 2ace value :ma onl'y after 4nis Co::miss:o* haz a'on*ovea tae note
Zor the vaynens of. vmicn they nay ve given 2 security.

II. Talare Cowaty Dowor. C‘ompa:::r s:c;a.ll 01l cedd bonds to

not sald cor.pa:::} rot lese thax 80% of 4ze -"s.ce va..me 02 tho principsl

‘thereol end acerzed fnterost thaeroon.

IITI. Tulare Couwxty Dower Compeny sﬁall, by Marek 1, 1914,
ralse frox 2o aoldors o2 ite ztock in o memmer %0 be 2pPTOved *By tadis
Commission, the swz 0f $15,000.00 and shall :‘.‘n;vést‘ said sun Im 2ddi-
tlome or bevtorments £o i%s plomt.or cyeten. ‘ _

| I’V,.‘ Tae procoec’.... __om tl.c sale ¢2 ssu.c’. boxds shall Bo 22—
nlied solely to tae "’ol:J.ovring pojruageleloletct _ |

Tro discharge of r.o‘:es‘pmblo,' a3 £iled by app'l"' (it}

thlz Corm "s"'on. it e exception of Lour ndtos'g'}.ven in pé.:ré
mon’ of commissions Tor hac ssio 02 SHock in %ze sum of §3.500..
0T B BoSeL 0f - . .. ... . .. ....}155,181.61.
Jor ao &ig gcharge of accomate payebie, _
as £4led with. t2is Comission « . . . . 40,209'.6’)’
" Tor tho &ischargo of "vouchers and pay
crocxe pamole" &3 "’.:.loe. with tals Com-
BBEOR < e v e e m e e e e .. s,zoe.és.
or txr

emisaion 1izes. . . . . . . . . . 60 -000.00.

.4.0"63-1..-......................--.---stg,agg 94-

V. Sa’d oonds sna_l 20%¢ e s0ld wmt "":Ei.a.re Coun‘v ‘°o"r-




er Compery shall have filed with this Commissior 2 statement skowing
that no mortgege hoc boen oxectied o
C. J0D.
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VI. Seid company cnell keey sovarate, t.me and securato
accomnts showing tho recoipt snd applicatioz in dotedl of the 2r0C00Es
of tmo zale of the bLonds noreby autnorized o o izsued, ond oz or
p0Zoro the 254k &sy of oach momthk, the compeny.hall meke vorified
ré‘po:".:s to the Comiss-ion' svating tho sale or ccles o2 221d bonds
guring tho preceding montk, the terms and cozditions of ssle, the
monéys roalized "'.:'here‘fro:z end the mse and application of ‘smhv' moX~
éYS-.“.. .all- {2 sccordance w:’;":':., +nis Cormission's Gozersl Ord.é:, T0. 24,
-:r'::.iéh, Oraof, ir zo0 Zar ez apzalica‘blo, ¢s made o part of teis ordoz.

VIZ. fThe aUROXIVY he::e'oy’ giver 4o icgue sﬁch bonds s:b.all
a.ppj.y only to boxds iésued Y ‘sa:!.‘d” comany or or v.'be;‘.’_ore‘.";he‘ Zlet
d.ay‘of Dé;ember, 191350 '.T.'b.:vis‘ order will become effe‘ct;ve on payment of
foc az pi-eécribea by Section 57 of the Public Utilities Aot.

The foregoiny Cpinioz and Ordor aro kereby ap;aro?re'a. ond
ordored 2iied a2 thao Opinion snd l{Drder\ of tae Railroad Commiselion
 of tne State of CaliZomis. |
| ' Dé.t'ed'_'at‘ Sex Franelsco, C.:ilifomia. tazs 20 day of

?e'b:;z:.xy', 1913.
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Comnissioners.




