Decision No.

LI 2

In the Matter of the Application of

TZE PACITIC TELXZPEONE AND TELEGRAPH

COMRANY for amthoriity to purchase Application
trust deed certificetes representing ﬁo. 2202 .
rreferred capital stock of the United

States Long Distance Telephone and

Telegrapk Company.

Pillsbury, Madisorn & Sutro and James T. Shaw
by E.D. Pillsbury Lfor applicant.

EDGIRTON, Cormissioner.

C2PINTIOCXN.

In this application TEE PACIFIC TELEPHONE AND TELEGRAPE
COMPANY a3ke euthority to purchase at $60.00 per shsre trust
certilficates representing the preferred capital stock of the
United States Long Distance Telephone and Telegraph Company.

The United States Long Distance Telephoxne axnd Telegraph
Company was organfzed im 1902. It has an authorized stock issme
0% $3,000,000.00, divided into 30,000 shares of the par valwe of
$100.00 each. 25,000 shares represent common azd 5,000 shares
ropresent 4 per cent preferred stoci. All of the company's
stock 1s ouwtstanding. The stock is lodged with a board of
voting trustees under an agreement dated May 30, 1905, L e
a'.m'eridee.; in, 1905. The voting trustees have issued to the
stockholders trust cortificates. The Pacific &‘elephoﬁé and

Telegrapk Compaxny reports that since Docember 1, 1911, 1t ras

owned all of the trust certificates reprévsenting the $2,500,000.00
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of ouvsianding common stock of the United States Long Distance

Telephone and Télegrqph Company. It now dosires suthority to
purchsse the trust sertificates representing the $500,000.00 of
4 per cent. preferred stoci. The Yestimony shows that it has
optiors to purchase trust certificetes at $60.00 por share rep-
resonving 4,568 sheres of the preferred stock. It s willing
to purchase the remalning trust certificates, representing 432
shares of the preferreld stock, upon the saﬁe torms. The price
of $60.00 per share for tﬁis proferred stock i3 mot based on a
valuation of the property of United States Long Distarce ZTele~
phone and Telegraph Company, but applicant is willing t0 pay this
price because of a belief that the ownership of the atock would
be financially more favorable than to pay dividends thereoxn.

It appears that tho purchase of the proferred
stoeck by the Pacific Company is mot necesssry to give it conirol
02 the United States Long Distance Telephone and Telegraph
Companya The Pacific Compsny reports that the main resson
why it desires %o acquire the preferred stock is to consolidate
the stock lnterest in tho United States Long Distance Telbphane
and Telegraph Company and thus obviste any possidble chance of
any question srising in the minds of any minority stockholders
a8 to the fairpess of any division of toll line dusiness of
subseriders who have access to the lines of either The Pacific
Telephone and Telegraph Compsny, or the United States Long
Distance Telephone and Telegraph Company. G.E. McFarland,
president of The Racific Qelaéhone expd Telegrarh Company,
teatified that hic coumpany conzeﬁplates no change in its
policy towerd the indoponlent companies as & result o tho

acquisition of the preferred stock of the Uniteq States lLong
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Pistance Telephone and Telegrarh Compsany.

I recommend thrat this application be granted
and herewith swbmit the followirg form of order.

TEE 2ACIFIC TELEDZONE ARD TELEGRAPH COMPANY
havirg applied to the Railroad Commission for auxhority to
purchase trust certificates representing $600,000.00 par
value of preferred capital stock of the United States Long
Distance Telephome snd Telegrapk Company,

And s hoesring having been held and the:
Railroad Commission belng of the opinion that this applica-
tion should be granted,

I? IS HERERY ORDEREL that THE PACIFIC
TELEPEONE AND TBLEGRARPE COMPARY be, and it 1s heredy, granted
authority to purchase on or before August 1, 1918 at $60.00
per share trust certificates representing 5,000 shares of
4 poer cent preferiea capital stock of the United States Long
Distance Telephore and Telegrapk COmpPary.




The authority heredy granted is granted umpon the

£ollowing conditions amd not otherwise:

}.- The price at which The Pacific Tolephone and Telegraph Company
is authorized to purchase the preferred stock of United
Stetes long Distance Telephone and Telegraph Company
shall mot be binding wpon this Commission, or other
public body, a8 & finding of value of sald preferred
stock, or of the properties of said United States Long
Tolephone and Telegraeph Company.

2.~ The Pacific Telephone and Telegraph Company shall f£ile with the
Reilroad Commission on or before the twohty-fifth day of
each month & statement showing the amouwnt of trust cexr-
tificates acquired during the month preceding the filing
of the report and the price paid therefor.

The foregolng opinion and order are herebj approved
and ordereld £iled as the opinion and order of the Railroced Commission
of the State of Califormis. |

Dated at San Premcisco, Celiformia, this ;Q:ZSZ
day of October, 1917.
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Commissioners.




