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Decision No;

lf’ON UO!S!OSQ

BEFORE TEE RAIIROAD COMMISSION OF THE
STATE OF CALIFORRIA.
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—— .

In the Matter of the Application of

SAN JCOSE WATER WORZS, Application
& corporation, for permission 4o sell §o. 3266
stock and pay outstanding notes.

Leil & Leid Zor applicant.

EDFERTON, Commissioner.

In this application, SAN JOSE WATER WORKS ssks authority -

to issue at not less than par $135,000.00 par value o2 its capital

stocke. The proceeds from $125,000.00 of stock applicant desires
to use to pay short term notes set forth in the- order herein.
tock in the amount of $20,000.00 applicant desires to i3sue to
reixburse its treasury for capital expenditures.

Applicant reports that since Jume 1, 1916, it has ex~
pended for capital purposes the sum of $195,554.4z. Tho80 O0X~
penditures are segregated by applicant as follows:

Rights of Wey, . . A 7890
Vater Rights, . . 2,271.70
20&1 Eet&ta, . @ . 18,070.70’
Punping Capital, . 32,464.18 -
Digtrivution Capitsal , 118,971..81
General Capital, . . . 22,986.93

$195,554 .42

Total, . .
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The mozeys necessary to make these expenditures appli-

cant reporis have been obtained from the following sources:

Issue of Notes, . . « . . . « .+ . . . $115,000.00
Invesiment of Depreciation Reserve, . . 35,317.84
From Salvage of Droperty Retired, . . . 8,501.64
From 0Ther SOUXCOB, o « o o o o o & » o 35, 734.94

Qotal | 4 - - - - - L ] L) - - &9"&, 554 .42’
The $35,734.94 is said by applicant to represent surplus earnings

expended for cepital purposes. On September 30, 1917, applicant

reported sn accumulated surplus amounting to $ 2,864.14. It is
because of the expenditwre of a part of this surplus for capitel
purposes that applicant desires to issue $20,000.00 par value of its
stock to reimburse its treasury. |

For years Sen Jose Water Works, ané ite prodecescor,
San Jose Water Company, have besn payizg & 6 per éent dividend on
the outstanding capital stock.

Toile applicant in this spvlication requeste authority
to issue its stock at not lees than par, it is of the opinion thrat
it will encounter no difficulty in selling the stock at 105.
Applicent 18 paying 6 per cent interest on the $115,000.00 of notes
which 1t desires to refund through the issue of stock, Should it
be able to dispose of its stock at 105, 1% will effect & material
saving in the interest being peid on moneys expended for capital
pUrPOses.

San Jose Water Works acquired the properties of the San
Jos86 Water COmpaﬁy op June 1, 1916. The Commission heretofore has
autborized applicant to issue $1,735,000.00 par value of 8tock,
(Vol. 10, Opinions and Ordexrs of the Railroed Cormdssion of Califor-
nia, page 56 snd page 221).  OFf the stock so authorized, appli-
cant wes permitted to issue $1,500,000.00 in exchenge for the proper-
ties of tke San Jose Water Company and wse $235,000.0¢ to refund
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notes. 0f the stock authorized to be issued, applicant has actually
issned $1,726,100.00. Inasmmch ag applicant was able to sell part
of its stock at from 104 to 105, it found it necessary to issue but
$226,100.00 of the %235,000.00 0f Stock anthorized to bo issued to
refund notes.

I believe that this application should be granted and
herewith submit the Lollowing for'ﬁ: of order.

. R b E R.

SAN JOSE WARER WORXS having applied to the Rallroaed
Commission Lor authority to issue .’5135‘,000.00 par veluwe of common -
capital stock, and a hearing having been held and the Reilroad
Comnission being of the opinion that the money, property or labor
+0 be procured or yaid Lor by suckh issme i3 reqsona.bly required for
the purpose or purposes specified in the order, aund that such purpose
or purposes are not in whole or in part reasonsbly chargeable to
operating expenses or to income,

IT IS HERERY ORDERED that SAN JOSE WATER WCRXS Ye,
and it iz heredy, granted authority to Lssue $135,000.00 par value of
ts common capital etock.

The authority horeby granted Ls granted wpon the fol-

lowing conditions arnd not otherwise:

l.~ Tho stock herein authorizel to be issued 3hall be sold by
- applicant for cash at not lese than the par value

thereof.

2.~ Of the stock hereim anthorized to be issued, applicant may

izsue $125,000.00, or suckh amouwnt 28 may be necoésa.ry,

to refund-or pay the following notes:
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Date
of Teorm
- Tosne :

Payoee

(IR 2 B ] ]

by

Asay, Pexnio E.
Blaner, Clarence L.
Bell, R.R.

Bell, R.R.

Bruce, Morris M.
Bernal, Eliz. Miller
Sernal, Eliz. Willer
Campen F.B.
Cunninghem, Sarah L.
Edwards, Mary H.
Green, Gladys S.
Zellwig, Christian
Zeuer, EJF.

Jaormon, Jonx 3.
Zittridge, EZ.S.
Xoch, A.J.
~owis Co.,
Tewis,Co.,
Lewle Co.,
Lewis Co.,
Lewis Co., The

Lewis Co., The
Lewis, J.Wa

Latarop, C.G.

ucXee, Gecs B.
MoZXee, Ge0s« B.
MeDougall, Anna E.
weCabe, Besgie C.
Prindiville, Jas.F.
2iedsam, F.W.
Singlotary 3ros.

San Jogse Aibstract Co.
San Jose Abstract Co.
Saxn Jose Avstract Co.
SnOW, Tale

Toompson, Mary X.
Widrey, Jokxn
Willliamg, K.W.
Willey, Henrietta A.

The
Rhe
The
The

Campen, C.Ga
Campen, F.B.
Tewis Company
Costello, Z.A.
lyndon, Marion NX.
Lovy J-

sAug. 17/17
sAng. 6/17

. 8/17
May 7/17

My
-June 8/17

:July 25/17
sSept. 20/17
Marek 9/17

sAvg. 7T/17
shug. 14/17
:Jvly 10/17

Maren 1/17
zJune 12/17

siug. 6/17
:June 20/17

:Sept. 6/17

sivg. 18/17

shAug. L7/17:
sAug. 13/17:

ssug. 1/17
:July 31/17
sApr. 18/17
May 28/17
zhug. 15/17
zJuge 7/17
:July 30/1%

sJuly 28/17:

sAug. 15/17
<July 5/

+3 Months:
«3 Months:
=3 Months:

=6 Months:

=6 Xonths:
=6 Montha-
<4 Months:
«3 Montas:

:6 Months:

:3 Wonths:
=3 Lonthe:
«:b Montas:
<6 Xonths:
6 Months:
:3 Montns:
=6 Months:
:3 Months:
3 Months:
23 lionths:

«3 lontas:.

«3 Montha:
+4 lfonths:
+6 Monthse:
<6 Nonths:
=3 Months:
+6 Months:
<4 Xonths:

«4& Moxnths-
«3 Months:

<6 Monbtns:

:Sept. 11/17:3 Nonths:

tAug.
tAUS .
:July 26/17
May 25/17

sApr. 19/17

sAng. 17/17

«July 27/17
tAug. 16/17

:0ct. 17/17
:0ct. 13/17
=0ct. 13/17
z0ct. 18/1L7
s0ct. 18/17
:0ct. 19/17

Qotai, « o e

21/17:3 Monthe:
13/17:3 Months:

=4 Months:
6 Months:
=6 Monthe:
<3 Xonths:
=4 Montns:
=3 Monthe:

1l Nonth:
=1 Month
=1 Month
=1l Month
:1l Month
1l Montn
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1,000.00
1,000.00
5,000.00
5,000.00
1,000.00
200.00
5,000.00
5,0C0.00
500.00

5 » OO0.00
1,000.00
2,500.00
4. 000.00
10,000.00
1,100.00
1,500.00
3,200.00
1,000.00
2,000.00
1,000.00
1,000.00
5,000.00
i;,()c)c)-()c)
3,000.00
2,000.00
3,000.00
2,000.00
1,000.00
1,000.00
6,400.00
600.00
3,000.00
1,000.00
23,()()()‘()(}
1,000.00
10,000.00
4,000.00

~155, 300,00

2,000.00
2,400.00
600.00
500.00
500.00
4,000.00

$315,000.00

<
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3.~ Applicant may use the proceads of $20,000.00 of stock
herein guthorized to be isszued to reimdwrse its

tressury for capital expenditures.

Jose Water Works shall keep separate, true and sccu-
rate accounts showing the recoipt and application in
de’cs,ill of the proceeds of the sale of the stock herein
anthorized to be issued; and on or before the twenty-
£12th 4y of each month the company shall make verified
repoxrts to the Commission stating the sale or sales of
sald stock dwring fhe preceding month, the terms and
conditions of the sale, the moneys realized therefrom,
anéd the wse and aprlication of such moneys, all in acw
cordance with this Commission’s General Order. No. 24,
waich order, in 80 far as applicadle, is "made. a part of

this ordere.

5.~ The authority.here;n granted to izsue stock shall apply
only to such stock as may be izzued on or bvefore July
1, l918.

The foregoing opinion and order are heredy approved and
ordered filed as the opinion and order of the Railroad Commission of
the State of Californis.

Deted at San Francisco, Californis, this ﬂ@# Qay

of October, 1917. '
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et D Fopect

Commissioners. 745




