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Deoision ~o. _____ • 

:BEFOBE ~B:E ?.AIIaOAD CO:&ISSIO~~ OF ~;a:g" 

STA.~ OF CALIFOREU. 

* '" * * 

In the l..':s::ter of the Application ~ j 
SAN ;OSE WA~ WO?:l:S, ) 

a oorporat1on p ' for permission t~ sell} 
stock and pa~ outstanding notes. ) 

- ~ - -- - - -- ~ ~ - ~ 

Loib & Leib tor app11csn~. 

ED~N, Commissioner. 

OPI~ION • ....... -~ ....... -
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In this application, S~ JOSE WATFa \70RXS a.eks s.uthor1t::r 

to iseue at not less than par $135 .. 000.00 par v~lue ~'! its ca.pital 

stock. ~e pro'ooeds from $125.000.00 of stook &pp11oant desires 

to USE) to pe.y short term note 3 se t forth in the' 0 rder here in. 

Stoo~ in the amount of $20,000.00 applioant deSires to issue to 

reimburse its treaeur::r for oapital expenditures. 

Applioant reports that sinco ~r'tme 1, 1910, it hs.e ex-

pende.d. for ca.pital purpo,see the sum. of $195.554.4&. 

pendituree are segregated by applicant as follows: 
, ',,' 

Right s of Wa'S, • • • • • • • • • • .:$" .', ~ 1759".J:.Cf. 
Water Rights, •••••••••• 2~27l.70 
Real Eetat$, • • • • • • • • • •• l8,070.70 
~p1ng Capital, • • • • • • • •• 32,464.18 
~1stribution Capital, • • • • . • 118,971.8l 
General Capital, • • • • • • • •• 2ZJ 986.95 

~ota1, •••• ' •••• ~~9S,554.42 
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~c mo:c.eye neOeS88.X"1· to, mske these expend1t'ttr6,S, 8.~pl1-

cant reports have been ~btained from the folloWing sources: 

Issue: of ~oteSt' • .. .. • .. .. • • • .. .. .. $115.000.00 
I~e3tment of De~reciat10n Reserve, •• 35~317.84 
hom Salvage of :?r:o:perty Retire·d, .. •• 8~501 .. 04 
From. other sources, .. .. .. .. .. .. .. .. .... 3.5,734 .. 94 

~otaJ.p . . . . . . . . .. $J.94,.554.4Z 

~e $35,734.94 is sa.1d by applicant tOo represent surplus esrn1llgs 

expended £or cap1tal purposes. On September 30, 1917, applicant 

r~ported s.n acC12lXlUlated SttrplU5 SlIlOunt1ng to $41,.864.14~ It 1~ 

because ot the, expenditure of a part of ,this surplus tor capital 

pnrpoaes that applicant desires to issue $20,000.00 par value of its 

stock to reimburse it·s treasur~. 

For years San Jose Water Works, and ite predecessor,. 

San ~ose Water Compa.ny, have been paying s. & per cent diVidend on 
the outstanding oapital stock. 

~le applicant in this sp~11eat10n requests authority 

to issue its stock at not lees than par, it is of the op1n1on that 

it ~ll encounter no diffioulty 1n se~ng the stook at lOS. 

Applioant is pay1llg 6 j?er cent 1llterost on the $115,000.00. o:! notes 

which it desires to refund tbrough the issue of stock. Should 1t 

be a.ble to dispose of 1ts stook s.t 105, 1t will effect. tl. material 

eaviDg in thf!l intere3t being ps.id on moneys expended ~or cap1tal 

purposes. 

San ~ose Water Works aoqu1red the propert1es of the San 

Jose Water Compan~ on ~une 1. 1916. The Commiee10n heretofore Aa& 

authorized applioant to 1ssne $1,735,000.00 par value of stock~ 

(~ol. ),0, Op1n1ons a.nd Orders of the Railroa.d Cot:lm1se1on of C8.lifor-

ll1a., page 56 and po.ge 221). Of the stock eo authorized, app11-

cant was permitted to issue $1,500.000.00 in exchange for the pro~r­

ties of the Ss:c. Jose Wa.ter Co:opsny e.n4. use ;~2Zo.00<> .. oo to. re.fund. 
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%l.ot&8.. Of the stock authorized to be issued, applioant has set~7 

Ina.smuch as applicant was able t~ sell part 

o! its stock at from l~ to 105, it found it necessary to issue but 

$226,,100.00 of the ;235,.000.00- of stook authorized to be issued. to' 

re fuud. no te s.. 

I believe that this application should be granted and 

herewith submit the following form of or~er. 

OR]) Xl ~ .. 

SAN JOSE VfA~ER WORXS haViDg applied to the Railroad. 

Co~ss10n for s.uthor1t7 to issue $135,OOO.oG par value of common 

capi te.l stock, and a hea.:ril:lg hs.v1Dg been held and the Railroad. 

Com:nission being of the opinion that the money, property or la.bor 

to be prO¢ure~ or paid for by such issue i3 reasonably required ~or 

the purpose or purposes spec1f1e~ in the order,. and that such pa:rpose 

or purposes are not 1n whole or in }:Ia.rt reasonably chargeable to 

opera.t1xlg expenses or to 1ncome, 

I~ IS EEREBY 0Rl)EBEJ) t7a.a.t SAlt JOSE WAZ2 WOP3:S be, 

and it is her&b~, granted author1t~ to issue $135,000.00 par value o~ 

its common oapital stock. 

~he authority hereby 'granted is granted upon the fo~­

lowing oon~1t10ns and not otherwise: 

1.- ~e stock heroin a.uthorized. to be issued shall. be sold 'by" 

applicant for cash at not lese than ,the par value 

thereof. 

. ' , 
Z.- Of the stock herein authorized. to be issued. applicant 1JJ&'3" 

issue $l25.000 .. 000. or such o.:1011ll.t as may be neees.sar:r, 

to refund-or pa~ the folloWing notes: 
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ASlJ.Y, F e:.n1 0 :E • 
Elauer. Clarence A. 
:sell., R.R. 
:Bell, Rea. 
:Bruce. Morris M. 
:Ber:u:.l, E11z. Miller 
:aernsl.,. Eliz ... la1ler 
Campen F .. :B. 
Cu:oningilam.. Sarah L. 
~dward.s, Uary E. 
Gree.n, Gladys S .. 
Hellwig" Christian 
Ze.UC'A,. ~..]'-
ESrmon, Jo~ B. 
Xittr1d.g&, R.S. 
Koch, A .. J. 
:t.ew1 s Co... ~he 
Lewi~,Co., ~e 
Lewis Co... ~he 
Lewi s Co.,. ~h.e 
Lewis Co., ~he 
Lew1s Co... ~e 
LewiS, J .Vf .. 
LathroP .. e.G. 
MQXee, Geo- :s. 
MoZee., Geo· B. 
McDouga.ll.. .A.:::lllS. E .. 
~cCa.be.. :Bess1e c. 
Pr1nd1vi1le, Jas.~. 
Riebeam, F .. i'l. 
Sillg1oto.ry Bros. 
San ~ose ibstract Co. 
San Jose Abstr~ct Co. 
San Jose .A.~8tra.ct Co. 
Snow, i.~. m" ~~A_ ~ ... .c.ompsoXl,. ~.~ "Q,.. 

WiOJle'3',. Job:l 
~1111sos, ~.W. 
Willey,. E:emietta. A. 

Campen, e.G. 
Campen, F.B. 
Lewi$ Compa.:lY 
Ce>atello .. E.A. 
Ly,ndon, Marion M. 
Levy, J. 

: Date 
of 

.. .. .. - .-.. .. .. .. .. .. .. ~stc -.. 
; Issue = : .. . -
~ug. 17/l7 ;3 ~onths; 
: Aug. &/.17 :3, Months: 
:.aug. 6/l7 :3, Montha: 
~y 7/l7 .:0 Month$: 
:May 4/,17 :6 Uonths: 
:June 8;17 :0 Montha: 
:July 25/17 :4 Montha: 
:Sopt. 20/17:3 Montha: 
~eh 9/17 :6 Months: . 
:Aug. 7/17 :3 Yontha: 
:Aug. 14/.17 :3 Months: 
:July 10/17 :5 ~onths: 
:M8rch 1/l7 :6 Uonths: 
:June 12/.17 :6 Mentha: 
:Aug. &/l7:3 Months: 
:June 20/17 :0 Months: 
:Sept. 6/17 :3 Monthe: 
:Aug. lS/l7 :3 Months: 
:Aug. 17/17::3 Months: 
:Aug. 13/17::3 ~onths:. 
:Aug. 1/~7:~ Months: 
:JUly 31/l7 :4 Months: 
:Apr. 18/l7 :6 Montha: 
:May 23/17 : 6, Months: 
:Aug. 15/17 :3 Months: 
:June 7/.17:0 Months: 
:July 30/11 :4 Montha: 
:July 28/17::4 Montha:. 
:Aug. 15/17 :3 Montha: 
:July 5/17 :6 Months: 
:Sept. ll/.17:3 Months: 
~ug. 21/17:3 Months: 
:Aug. 13/17:3 Months: 
:July 2&/~7 :4 Months: 
:M.8:1' 2S /17 : 6 Mon the: 
:Apr. 19/17 :6 Montha: 
~ug. 17/17 :3 Months: 
:July Z71.17 :4 Months: 
:Aug. 16/17 :3 Months: .. .. .. 
;oct. 17/17 
:Oct. 13/.l7 
:Oct. 13/17 
:Oct.. 18/l7 
:Oct. l81.17 
:Oct. 19/17 . .. 

· · . . · .. · .. :1 Month:: 
:1 Month. : 
:1 Month: 
:l Month ': 
:1 Month : 
:1 Month: . .. .. .. 

~ota.l,. • • • • 
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6~ ; $ l"OOO.OO' ; 
~. : 1 .. 000 .. 00': 
6~ : 5,000.00: 
~: 5~OOO .. OO: 
~: 1~000.00: 
6~ : SOO.OO: 
6% : 200.00: 
6~ : 5,,000 .. 00': 
5~ : 5.000.00: 
6% : 500.00:: 
6%. : SOO.OO·:: 
6% :'. 5,000.00' : 
~: l .. OOO.OO: 
6~ : 2 .. 500'.00: 
6%.: 4,000.00: 
6~: 10 .. 000.00 : 
6%. : 1,.100.00: 
6%.: 1,.500.00': 
6%.: 3.200.00: 
6%. : l,OOO.OO: 
6%. : 2, .. 000.00: 
6~ : l,OOO'.OO:: 
6%. : 1 .. 000.00: 
6%: 5,000'.00: &k : &,000.00': 
6~: 3, .. 000'.00': 
~ : 2;000.00: 
6~ : 3,000,.00: 
6~ : 2,000.00: 
6~ : 1,.000.00: 
6~: l,OOO.OO: 
6% : 6 .. 400.00: 
6~, : 600.00: 
6%: 3,.000'.00: 
6~ : 1.000.00: 
6~ : 2.000.00: 
6% :: ~.OOO.OO: 
6~: 10,000.00 : 
til>: 4.000~OO: 

: 105;000.66 : 

. .. 

. .. 
2.000.00 : 
2 .. 400.00 : 

600.00· : 
500.00' : 
500~00 : 

4,000.00 : . . 
~ ~1l5,.OOO.OO· ; 

1 A:.,!.: 
~',"1':' :::.c 



3.-:- Applicant me.~ use the proceede o~ $2:),000.00 0'£ et()~k 

here1n authorized to be issued to reimburse its 

trea8ur~ tor capital expenditures. 

4.- San Jose Wa.ter Works sa.s.ll keep separate, true and s.ee"tt-

rate accounts showing the receipt and application 1n 

detail of the proceede. of the sa.le of the 's-took here'111 

authorized to be is~ed; and on or beforo the twenty-

f1fth day of each month the comp~ shall make verified 
reports to the Commies1o~, etat1ng the sale or ealesuof 

said stock dur1~ the preceding month, the te~ and 

condit1o~s of the sale p the moneys realized therefrom, 

end the use and application of such moneya. all. in s.e-

cordance with 'this Commission's General Order, Eo. 24, 

whieh order, ~ 60 fer as applicable.. is made· a part of . 
this ordor. 

5.- ~he aut~orityhere1n grsnted to issue stock snall apply 

only to such stock as mar be issued on or before JulY' 

1,. ~91S·. 

~he forogoing opinion and. order are hereb~ approved and 

ordered filed a.s the opin1on and order of the Railroa.d Com:n1881on ot 

the Sta te o~ Cs.l.1:f'orme.. 

De.ted. a.t San FranciSCO,. california.. tb,18 ~,1i 
of Oet,o-ber. 1917. 

-5- Commissioners,. }45 


