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Iz the Matter of the Application of) ,
IDGIETOCD WATER CQMRPARY )

for an order authorizing the Lssue ) Apvlication Number 3251.

of 1its two motes Lor $20,041.11 and)

$46,762.61 respectively.

Willis I. Morrison and Xerl E. Steinhauner for applicant.

LOVELAND, Commissioner.

CR2IXIOR.

In this espplication, INGIEWOOD WATER COMPANY aske suthority
to issue a Z-yoar 6 per cent note to Charles Lloyd for $20,041.11 and &
3-yoar & por cent note to Centinela ILand Company Zor @&6,762.61.

1624 December 3L, 1912, Inglewood Water Company issued its
note for @58,764.64 to Charles Lloyd =nd aznother note for $137,117.48
to Continels Land Company. The holders of these zotes waived their
interest to Jannary 1, 1916. mhrough the issue 0f bornds authorized
by the Commission, & part of the princivel o2 the notes hés-been re-
funded. The unpeid principal of the note zow held by Charles Lloyd
emounts to $17,254.66 and by tke CentinelsLend Company to $40,260.85.
Tze testimony shows that the proceeds of the notes issued on December
3L, 1912 have heexn expended for capital pnrpoaés.

Pron January'l, 1906 to October 1, 1917, applicant reports

thet no inteorest has been paid on elither of the notes. The aceruwed

intorest on the Charles Lloyd note is reported at §2,756.45 and on?tho
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Centinela Land Company note et $6,50L1.76, making a total o .
$9,288.21. This amount spplicsnt now desires to add to the

princival and fssue Z-year & per cent notes for the amounts abdove

indicated.

Reports filed by applicsnt with the Commission show - -

Ttem : December 31/16 Avgust 31/17

Casn on Hand and in Bank 7,768.79 &9,172.71
Accounte Receivable 10,709.59 ‘ 11 42204
Notes Receivable 2,441 .60 2,500 Q0

Dotsl, « - « « « o -520,919.98 §22,894.75

The testimony indicates that more than $10,000.00 of the notes and
accounts receivable represent amounts due Lrom applicant’s stock-
holders. Ro evidence was submitted showing why the axounts due
from the stockholders should not bPe at omce collected. I sugges?t
. to applicant that 1t take immodiate steps to collect the amgunzs due
from its stockholders and use the moneys so collected to pay its
corporate obdbligations. IZ this 4s done, apylicant will be in s
position 4o pay its accrued interest without drewing %o any material
extont upon its cash dalance as reported om august 31, 1917.

:t 13 uwrgod by applicant that 1t should be permitted
to Lund the accrued 1nxerest o the nmotes for the reasom that it has
oxpended for capital purposee oarnings which might have beon usoed to
psy interest on the motes. No testimony was offered on this point
except a genersl statement and & roference to applicant's annual
reporta. The 4nterest on +tho notes, a2 alresdy stated, has been
scerued from Jenusry L, 1916 to.Octover 1, 1917. The spnual Treé-
port referred %o covers the year exding December 3L, 1916. Io
statement was submitted skowlng the exponditures for capital pur-
poses from Jexuwery 1, 1917 to Octover 31, 1917. The earning
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stetement submitted dy spplicant covers the eight months onding
dugust 3L, 1917. Obviowsly, if applicant intends to Justify the
funding of the interest because of esruings iﬁvestea: in the plant,
it skould furnish the Commission with & statement showing capital
exponditures a3 woll a8 the earnings during the poriod for whick
interest has been sccrued. There is no desire on my pa.r‘t"t:o
recommend any action which might be interpreted as denying the issue
of securities by applicszt to capitalize proper caplital expendi-
tures, dut I do Leel that it is incumbent upon spplicent to make a
gspecific. showing as to how much of its earnings have been oxpond-
od for capltsl purposes from Januery 1, 1916 to Octover 1, 1917.
Wnen this 1s done and 1f applicant should be .waable . to pay the
accrued interest from moneys collected from stockholderé or from
earnings, a further conslideration will be given to that portion of
this application releting to +thoe Lunling of accrued interest.

I herewith suhmit the féllowing £Lorm of order.

o R D E R.

INGIEWOOD WATER COMPANY having applied to the

2ailroad Commission Lor authority to issue s 3-year 6 por cent note
to Crerles Lloyd for the principel sum of $20,041.11 and & 3-yesr
6 por cent note to the Centinels Land Company for the principal
sum of $46,762.61,

And & hearing having been held and it appearing to
the Railroad Commission that the money, vroperty or labor %to be
procured or paid for by such issuwe is reasonsbly required for the
parpose spocified in the order aund that such purpoese is mot in
whole or irn part reasonably chargeable to operating expenses or 4o

income,
-




IT IS EEREBY ORDERED that INGLEWOOD‘WAEER COMPANY
be, and Lt is hereby, grantod suthority to issue s 3-year 6 por
cent note to Charles Lloyd for the principal sum of $17,254.66
and a 3-yeexr 6 por cemt note to the Centinels Land Company for
the prizcipal sum of $40,260.85.

Tae authority herein granted is granted upon the
following conditions snd mot otherwise: '

Le- The notes herein authorized to be issued shall be Lssued

at 1ot less than the face wvTalue thereorf.

2.~ The proceods of the note herein autherized to be issued %o
Cazrles Lloyld shall bve used to pay or refund the bel~
axce due on the principsl of the note dated December

3L, 1912, said balance being reported at $17,254.66.

3.- The proceeds of tho mote herein autkorized to be iseued
to the Centinéla Lend Coxpany shall be used to pay or
refund the balance due on the principel of the note
dated Dacember 31, 1912, said balance being reported
st $40,260.85.

4.~ Inglewood Water Compeny shall keep separate, trume and
accurete ascecouwnts showing the rgcoipt and application
in detall of the proceeds of the notes herein aumhoi—
ized to be issued; and on or bvefore tke twenty~fifth
day of cackh month the company Shall make verified re~
ports to the Commission stating the disposition of the
rotes herein authorized to be Lssued and of the PLO-
ceeds of each thereof, and ix this and all othef
respects applicont shall comply Lfully with this

Commission’s “eneral Order No. 24, which order in zo
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for as gpplicable is made & pert of this order.

S.~ The authority herein granted to issue nrotes is corditiomed

upon the payment by applicant of the fee prescribed
by the Public Utilities sct,

5.~ The authority herein granted to issue notes shall apply

oxly to such notes a8 may de issued on or before
Mareh 1, 1918.

The foregoing opinion and order are hereby approved °

cnd orfered filed as the opinion and order of the Railrosd
Conmission of the State of California.

Dated at San Francisco, Califomia., tnis 3 / /ot

day of October, 1917.
% jf,,z,,,,.
;M‘MM‘L —

Conmiasioners.




