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Decision No, |

BZFORE TEE RATLROLD COMMISSION OF THZ STATE OF CALIFORNIA

G oN v

In the Matter of the Applicatiox

of SOUTEZRN CALIFORNIA EDISON
COMP.LNY 4o purchase c¢certain pre-
forred and common capital stock
of VENTURA COUNTY POWER COMPLNY,
and to acquire the business, fran-

)
)
)
)
)
ohises snd property as & whole ) Applicetion No, 3152
of VENTURA COUNTY POWER COMPANY, ;

)

)

)

)

and the anplication of VEXNTURA
COUNTY POVZR COMPLNY t0 sell and
convey its dbusiness, Lranchises
and . property ag a wiole to
SOUTEZRN CALIFORNIA EDISON COMPAXNY.

E. E. Trowbridge, for applicants.

BY TEE COMMISSIOK.

This is an epplication of Sou‘bherxfa. Californisa
Edieon COmpany,'hereinaiter called "Edieson Company”, for au~
thority to purchase 90.3 ghares of zire:fomd stock and 15.6
ghares of common gtock of Venture County Power Company, herein-
after colled “Ventura Compsny”, Lor £6,063.95. Edisor Compeny
also aske for aunthority to acquire the ousiness, Lranchises

snd property as & whole of Vexnturs Company. The latter company
Joins in the e.ppliéation.




A public hearing in this matter wae held before
Zxaminer Encell at Venturz on Octodber 23, 1917. .

Ventura Coumnty Power Company was incorporated
Lugust 22, 1906, for the purpose of scquiring snd comsolidating
the properties of Texntura Tater, Light and Power Company, Omgrd
Light and Water Company and Sants Panle Eleoctric Company. It
hss an aunthorized cspital stock issue of $2,500,000.00 divided
into 10,000 sharee of preferred and 15,000 sheres of common
stock of the par velue of $100.00 per shere. 0 this stook
3,507.8 shares of preferred and 7;060._.6 sheres of common stock
are now outstanding. Pursusnt to the authority granted dy
Decision Number 4332, dated May 22, 1917, (Applicetion Num~
ber 2;551), Southern Czlifornis Edison Company hes acquired
3,417% shores of tre outetanding preferred stock snd 7,045 shores |
of the outetanding commorn stock of Ventura Company. The stock
which Edison Company now desires to purchase represents the
belance of the ontstanding stock of Vexntura Company. Edison
Company reports that parties acting on its behal? have Deen
obliged to pay $5,053.95 for the Ventura Company etock which 1t
now desires to acquire.

In coxmection with Application Number 2-651
Arthur R. Kelley, testified Lor the Edison Company that the in-
vestment cost of the propertiee of Ventura Company as of April 30,

1916 was the sum of $1,263,000.00. At the hearing in the pre-

sent application, witness for Edieson Company testified thet

the additions and bettermente made between the date of the
Xelley valuation and Aungust 31, 1917 would insrease this figure
to $l,338,523..61. In order to show the equity over all in-
dobtedness applicante £iled as ZBxkiblit No. 1 z statement pur~
porting to show investment cost of property snd equity over dedtse




ag of Angust 31, 1917. This statement may de summarized as

followes~

VENTURA COUNTY POWER COMPANY

*x »*

Investment Cost of Property and Equity
Over Dedts as of Aungust 31, 1917

»x »*

(Prom Applicants? Exhibit No.l)

Total Pixed Capital $1,338,523.61
. Securities Owned . 625.00
Cuxrent fssete ... 87,362.70
Deferred charges. . 10,757,20

Total properties. . e e o o o o o $1,437,258.51

Bonda...-.--...'. - @ 885;"500‘-00
Current Liabilities o« ¢« ¢ ¢« ¢ « » 206,021.54

Total dbonds and dedt. c e e o oo o o $1,088,521.54

Zxcese of investment cost over debt8. s « - . o § 348,736.97

If allowed to soquire the properties of Ventura
Company, Zdison Company will acsume all the indebtedness of
Ventura Compery. This includes curreat liabilities which as
ghovn by the above statement amounted on Aungust 3L, 1917 to
v$205,'-021.54 and the following outstanding bonds:- |

Ventura Light and Powexr Company,
6 per cent bornds, deted
July 9, 1901 =xnd meturing
May l, 1921 e & & o & & o - @ o$ 175,500000

Yenture County Power Compony,
& per cent boxnde, deted
Xovember 1, 1906 and maturing
Jovenmber 1, 1936 < o ¢ o o o » 708,000.00

Total * o o s 0 v oo.o...$ 885,500.00




Applicents also presented at the hesring &s
Exbibit No. 2 a comperative earning statement for the twelve
monthe ending Amgust 31, 1916-1917.  This statement may be

summarizeld as £ollows:-~

1917 1916

Operating Revenues $260,899.,53 $223,277.43
Oporsating Expenses 168,444.72 147,207.57

$92,454.80 . $.76,069.86
Tese uncollectible dills 1,239.45 : 945.65
Net Operating Zevenme 5 91,215. 1oyl lhke
Yon=operating Revenue 7,515.89 - 164.94

Totel Net Income ¢ 98,53L.25 $ 75,289,156

Deductions: (bond interest ,
etc. )} & 55.532.3L . £ 56,501.29

Balance for depreciation '
and surplus $ 42,998.94 $ 18,787.86

It apponrs from the evidence preeonteﬁ at the
hearing thaot the comsolidstion of the properties of Ventura
Compeny wita those of Zdison Company will result in better and
more efficient service to the pubdlic and a considerable saving

in the costs of operstion end the acquiring of new ocapital.

SOUTHERN CALIFORNIA SDISON COMPANY heving ap-
plied to the Railroad Commission for suthority to purchrse 90.%
gheres of preferred and 15.6 shares of common stock of Venturs
County Zower Compsny for & total considerstion of $5,053.95, and
for authority to acquire 2ll of the business, Lranchises and
property as & whole of Ventura County Power Company, and the
latter compeny having Joined in the application;




And & public hearing having been held;

And it appesring to this Commission that appli~
cants® reouest is reasonable snd should be granted;

I? IS ERREBY ORDERED that Southera Celiforala
Zdison Company be and it is heredy authorized to purchase 90.3
shares of preferred stock and 15.6 shares of common stock of
Tenturs Comaty Power Company for $5,0563.95;

1™ IS EEREBY FURTHER ORDERED thet Ventura Cownty
Power Company be and it is hexredy granted suthority to transfer
to Southern Celifornie Edison Compony &ll of 1te dusiness, Lran-
chises and property as a whole.

Por & description of the property hereby aw-
thorized to be traneferred ro:zoroime i8 bad to the detailed
description thexeof attached to the application herein, marked
Txhibit "C* aﬁd £4led in these proceedings.

The autbority herein granted is grented upon the
following conditions and not otherwise:~

1.=-Southorn Celifornia Edison Company shall

sosume the payment of all outetanding debis and obliga-
tions of Ventura County Power Company.

2.=Southerns Celifornis Edison Compeny shsll

roport &ll tramsactions had ander this order within
thirty days from the date thereof.
3.=-The price at which Southern Californie
Edison Company is authorized to purchase the gtock of
Tertura County Power Compeny shall not be binding
wpor this Cormigsion ox any other public body a8
representing the velume of the properties of Nentura Comxty
Power Compony foxr rete malking or other pﬂpoees.

4.,~This order shall not become effective
antil Southern Californis Edison Compory shall bave




£iled with the Reilroad Commiesion a stipuletion daly
autborized by its Board of Directors declaring that
Southern Californls Edison Company, ite successors
and asgigns, will never claim before the Reilroed Come-
mission or any court or othexr public dody a value for
the franchises herein amthorized to be acquired dy
£aid Southera Californis Zdison Company in excess of
the cost of such franchises to the origimal grantee

or grantees, which cost shall be set forth in wthe )
stipulation and shall have received from the Reilroad
Commission & supplemental oxder declaring that such
atipulation has been Liled In form satisfzctory to the
Reilroad Commission.

| Dated at Som Premcisco, Colifornis, this 2/ oL
day of October, 1917,

Commicssioners.




