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Iz the Matter of the Application )
of PRODUCERS GAS & FURL CONPAXY g
for zuthority to issue its stock

Application Ko, 3165.
to the value of $100,000.00

Murray Bourne, for applicant.

BY TEE COMDLISSION.
CPINIOX

Zroducers Ges & Fuel Compexny asks for authority
to isewe and sell 1,000 shares of common stock at not lecs than

$80.00 per share, the proceeds to be used in constructing a
natural gas transmission and distriduting systenm.
Applicant wae Iincorporated Janwsry 17, 1917,

under the laws of the State of Californiz.
bexr 4386,

By Decicion Num-
(Epplication No. 2742) doted Jume 12, 1917, as amended

by sueplementel orders, the Commission authorized applicent to
exercise righte end privileges grzunted by Ordinance Number 120

of the Comnty of Xern and Ordinsnce Number 35 of the City of

XeZittrick. A detalled description ¢of the territory in which

epplicant Intends to operate is found iz Decisioa:: Nanber 4286.
In gexersl it includes the City of McKittrick snd adjoining




Territory, also the BEIridge end Lozt Eills oil fields of Kern

County. 4ipplicant's ovrimary purpoce 4s %o sell rutural gas

%0 dl producers to be used as fuel under steam bollers, topping
plant sTills, cte. iz lieun of crude ofl . In addition 4%t expects
to gsexve the City of MeZittrick witk netursl gas for domestic
rurposes. It kas alresdy constructed e portion of the dis-
triduting cystem necessary to serve this territory end ot

the present time nus six consunoers in the oil fields. Its supply
of notural gas is located on proverties controlled by Mr. E. T.
Doheny. An agreexment for the purchese 0L thiz gas at 5 cents

rer 1,000 cublic feet has beon entered into between Mr. Dohexy

and gpplicant’s president, Mr. W. G. Kerckroff, bdut the formel cone
trect hag zot yet been assigned to BProducers Gas & Fuel Company.
4% the hearing witness for applicant testified thet this contrect
will be assignel ot any oarly date snd that no consideration

will be peid <lherefor.

Lpplicant has submitted 8 preliminary estimats of the
expenditures necezgary to complete’its system. Thiz ectirete
mey be summerized as follows:~

Line frox Doneny Well No. 1 to McKittrick
(14,100 fte 4=473 and 4% Lnck pipe) $7,40C.
Salvaging&7daelaying | 2,400.

Line Zron MeXittrick %o
0linz Puxp Station 92,500.

Domestic mains in Town of
MeXittrick (3500 £4. 27 pipe) X,120.

75 Domestic services, MeXittrick 1,150.
2 measuring svatlions eround MeXittrick 1,000.
tiscellsneous Expenses around MeKittrick 880.
Line from Curneros Pump Station to

Middlewater Zump Stetion (10,000 ft.
2 {nch pirpe)

Anmount Corried Forward




Brought Forward 426,450.

Line from Belridge 0il Company's
Well No. 2 to Carmeros Pum
Station (6,300 £t. 2" pipe 2,010.

Line from Stendard 01l Company's
leace, to Union 01l Company’s
lease (2 milee 4™ pipe) ‘ 7,660,

Line from Belxidge 01l Company's

Tell Xo. 2 t0 Standard 011 Company's

lease and Ascocisted 01l Company's

leaso = (8 miles 4™ pipe) 30,600.

Line from Petroleum Midway Compary
arilling woll 4o Belridge OLl Company*s
gas line (3 miles 2™ pipe) 5,070,

Teteral lines around Belridge and
Lost HEills (3,300 £t. 2™ pipe) 1,050,

10 measuring stations 5,000,

Miscellaneous exponses , zllso.;

Total $80;000.

Subsequent to the hearing applicant reported
that up to Septembexr 30, 1917, it had expended on 't:ﬁo above
estimate the swm of $5,128.16. '

Applicent hes a total scuthorizied Lssue of 1,000
gheree of commox stock cif the par value of $¥100.00 per
gsbare. It demires to sell all of thie stock at a price
to zet the company $80,000.00 and to use the procee;d.é
in constructing its system as above outlined. Ir. L. 2.
Yacbeth, appliosnt's gemerasl manager, stated that while
no contract hed been e;rtered. into for sale of this stock,
he wes certain thet the stock counld be disposed of at the
figure named in the application.

| ‘A project of this character is of necessity
highly epeculative, depending not only wpon the supply and
cost of producing ﬁatml gae but of crude oil 2B well.

It appesrs, bowewer, thet the promoters of this enterprise




will be performing en imrcrtent public serviece if neturel zuco,
which might otherwise be loct, can be conscrved snd made
aveilable for fwel in place of crude oil. Iz view of the
facts heretofore set forth it appesrs that this applicaiion

may be grentel subject to the torms of the following oxder:-

TFRODUCERS GAS & FUZL COMPANY having applied to
“his Commission fTor suthority to issue and gell 1,000 cheres
of capitsl stock of the per value of $100.00 per share at.2
price t0 net the company not less then $80.00 per skere for the
purpose of conmstructing a natursl ges tronsmission axnd distrie-
bution system in XKern County as hereindbefore more fully set
fortﬁ, exd a public hearing heving been held, wnd it eppearing
o thiz Commission thet applicont’s request iz reasolable end
should be granted snd trat tho money, property or labor %o be pro-
cured ox paid'for by such issue is reasorably regquired Lor the
surposes specified im the order which purposes are not in whole
or in paxrt reasongedly ckargeable 10 opersting expenses Or tofiﬁ-
come;

In IS HEFESY ORDERED thet Producers Loz & Fuel Company
be and it it heredy sutkorized %o issue 2,000 shares of 1t
cepitsl stock of the pexr velue of $100.00 por skeare.

Nre suthority kerein granted is granted upon the
2ollowing corditlions snd not otkherwise:-

(1}= The stock herein authorized to be issued

shell be Sold 8o ac to met applicant not less then $80.00

per sharee.




(2}«The procecds from the sale of the stock

herein authorized to be issued shall be used solely for
the purpose of constructing applicant’s natural gas
transmission and distridution system in Xern Couwnty in
gccordance with preliminary estimates filed with thoe ap~
lication in this procoeding and marked Exhidit "A".

(3)=Xone of the stock herein suthorized suell
be lassued until the contract with E. L. Dokeny for supply
of na{:v.ral gas referred to in the preceding opinion
ghall have been assigrned to applicant. A copy of |
said contract sball be filed with this Commission withinm
£ifteen days after the assigmment thereof .

(4)=Producers Gas & Fuel Company shall keep
separate, true and wccurate accounts showing the receipt
and applicetion in detail of the piocoods of the sale
of the stock herein authorized Yo be iscued; and on
or before the twenty~Lifth dey oL each month the company
ghell meke verified reporte to the Rsllroad Cormission
stating the sale or seleg of sald stock during the pro~
ceding month, the terme and conditione of the 2ale, the
moneys realized therefrom, and the use and spplication
of such momeys, ell in accordance, with this cOmp::Lssion’a
General Order No. 24, which order, iz so far se 2ppli~-
cable, is made a part of this order.




(6)=The aunthority horein granted applicent
to issue stock shall a:pply only to such stock as shall
bhave been issued on or before September 0, 1918.

M Dated at San Francisco, California, this 5%/; -
H,

day of Setobexr, 1917.

Commizsionexrs.




