
:Deoision 110. 1/. 
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~ the Matter of the APplication of 
SOU~EJ!:EW CALD'O~IA ~ONE COUJ?AIiY 
for an order authorizing the issue of 
c8.pi ta~ stook and. bonds.. the exeoution 
O'! 8. deed of trust, the purohase of 

. propertY', and tho opers.t1011 under 
Tar10us franchisee.; of 

ROME ~IJU>EtO:&E AND ~GR.APH C~AlUY:ftr 
an order author1ztng the sale of 1ts ' 
property to SOlnmw CAI,IFOPJiIA TEL'EPRONE 
COMPAn; o"r 
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S~SE~ TEIl:P:a:OEE .A:ND !l!ELEGR.A.PR C~AlQY 1I:tr: ) 
an order ~thor1z1ng the 8$le O! a portion ) 
of its propert:r to TEE PACIFIC TXtIa>BOl9E ) 
AJ:D ~GR.APli CCXP.AJY; and of ) 

) 
TEE PACIFIC TFJ::ePB:O:mE Am) ~GRAPR C~.AEy} 
~or an order authoriz1ng the S8~e of a ) 
port1on of 1 ts propertl" to SO'O"l!ElERl'i } 
CALIFOP.1lU T'EIhE'aOR CalPABYand the ae-' ) 
qu1e1 t10%l. of cap1 tal. stook ~ SotnBE.R:N } 
CALIFORBIA mtiRPRO~E Ca.D?AXY. ) 

Appl io at ion 

30. 2227. 

P1118bu:ry, :Madison and Sutro,by R.J>. P11l8b'ar1;"a:4. 
Jame·e ~. Shaw for appl1cs.nts. 

FIRST S'OPPLEMEETAL OPDIOJ». 

.. " , .. .... 
" ... --:;r. -'0 
~ 

In the amended supplemental ' .. ~·p:ei1l'1~:: 1ll the &boT.. 

entitled matter .. SOU~:a:E.:RB. c..u,D'O~IA TELEPROBE COKP.Al';Y, asks a.uth-. . 

or1t~ to issue $7Z7.100.oo par value of ~t8 oommon oapital stock 

to !L!b.& Pac1f10 ~elephone and ~o~eSX'o.ph CoX:ZP8.l'ly, 1%1 exohange fcm· 

~roperty hera1nafter re~erred to. 

~ Pacifi0 ~elephone and ~e~egraph Compan~ aaka 
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&uthorit7 to' acquire the $137,100.00 par value of common oapital 

stook of Southern California ~e1ephone Oompan~.at per. , 

:By :Decision B=ber 3845- dated liovember 4. 1916. (Vol. 

ll. Op1n1011S and Order of the Rs.1lroa.d Commission o'f. Csl~:tor.zU.e.. 

pg. 806). the :Railroad Comm18s1on authorized the liol::IO ~lephone 

&l:I4 ~elosr8.ph Compa:a.y, b.e:re~ter referred to as the "Rome COm-

~"'~d ~e Pae·1f1c !l!elephone and 1!elegraph OOJnp8oll7.. here1lla.fter 

referred to 'as the ~1f1o Compa:tl7Yr, 'to sell to the Southern 

Cali!orn14 ~eleph~ne Oo~~ here1na~ter re~er.rod to &8 the 

"Southe:rn Compe.n"J tbe pro.pertie8 described 1n Exh1b1t Jtlmbem J. 

and 2 attached to said ~cis1on number 384&. 

the properties ae the same eXisted on December 31.. 1915. the 

Southern Cocpany was authorized to issue stock and bond& in the 

sa.m of $14-.000·.000.00 - the bonda not to. excoed $9,.330,.000.00. 

App11eants now report, th&t tlle Southern Company h&s 1aauect 

$8 .. 782.000.00 (1esa $4.027,000.00 ot bon4~ reserved to refUnd ~t­

Btand1%lg- bonde of Some Company) o~ bo%lda and $5.ns.,ooo.oo;par 
value o:t Q8.pital stock, meJc1 ng a total. of $14.000.000.00;' 

Condi t101'1 6 of the order 1Jl Deoision :J't1mber 3845. date4 
.. 

November 4. 191&. reads ae follows: 

"Southern Cal1!ornia ~elephone ~o~ 
is hereby authori%~ to issue ~ Rome ~elephone snd 
~elegraph c.omp~ and. to- ~ PacifiC). ~elepho:a.e and 
~elegre.ph Comp&Xl.y in ps.:yment for additions and better-
~nta to the property of ss1d oompanies made between 
Deee:nber 31 .. ~916, s.nd the de.te of the oo'nveyance b1' 
said two cO:c:lpan1e8 of their respeotive properties ~ ... _ 
and. th& aeoount$ receivable ofsa.1d two eomps.n1ee on 
sa1<l date of eOllveyance. sueh an· amount of capital. 
stock end bondS as me.,. be hereatte:r authorue4. by the 
Railroad Commisa1on after c~plote present&t!on o~ the 
~aote,b7 & supplemental orderherein.w 

~8 properties. of the Rome s.nd Pacifi0 companies ref#l:rred to. a.bove 

were transferred to the Southern Company as of MaY' l. 1.91.7. From. 

l>ocember 31. 1.9l5 to Ma,. 1 .. 1917. the Rome Com:pany reports that :tt 

hs.8 expended for n.t add1 tiona and betterments: the aunt o:t 



/ 

~~ . 
.$27'1.1l9 .28, /the . Pacific Co~ the aD crt $3l2. 617.38. maJdng 

a. total of $589.736oo6&. In ad.d1tion,. tho lto:;ao CompanY' on 

April 30, 191'1 reported. mater1al8 and su:ppl1ea on hand, $8 .. 69'1.92. 

accounts reoeivable.. • • • .. • • 38.~.5Z •. 
while the Pae1!1oCom~ reported __ 

materials and supplies on hand. 7.620~ 

aeao'tZl:lts receiva.ble.. .. • • • • .. 92.1.'13 .. 9" 

Making a grand tota~. .. • .. • • • • 

~() aequ1re the net additions and betterments s1%loeDeeomber 31. 

~915, the ma.ter1a.ls and. euppl1e8 on hand and the acccn:znta re-

ee1Ta.ble. t~e Southern ColnP&n7 proposes to i&sue $'137,,100.00 par 

T8l.ue of its oommon oapital. stook. 

~e Southern OompanY' haa acquired the aboTe-ment1O%1e4. 

~.ropert1es 8.8 O:f MaY' l; J.91~. :free and clear o:t all. encumbranc •• , 

e1xcept the lien o:t the outstanding. bonda of the 'l!0XD& Comp~ .. 
. to be 

~e t.8t1mo~ shows. that the prooee4:a ot the 8toe:5!~88U~ b7 the, 

Southern·~ to aequ1:re accounts reoeivable of the Rome and 

Pacific COm)?an:y ,,111 be used tor worJdng v&p1tal or re-1nTested. 111 

propertY'. Of the Rome Oompany acoounts reoe1Table.. :tr0Dl li to 

2 per cent, and of th~ Pae1!:to Company accO'Qllts reoe1T&ble. about 

ono-hal:r per oent.. are at this t1l:ce regarded &e UllcoUeot1bJ. •• 

Wh11e it 18 impoSSible to d~1n1tel:r determine at present the 

amou:c,t .. of ae(tount,s reoe1vs.ble which are unoolleot1ble .. it 18 

ObT1ous. tb.a.t ~o etock should be issued aga1nl5t &ocO'CXI'lte whioh ma:r 

never be eoUect.d by the Southern Co~ and. the order Will. 80 
prov14e .• 

~e Pae~ie CoXX1P~ reports th&t it has sueoee4ed to 
the r1ghta of the Rome Company ~or oompeneat1oXl ~or the net addi-

tions and betterments and materials s.nd suppl1es 0'%1 ha.n4 an4 .. , ... 
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acoo'ttl1ta reooiTable ot that company. 

We herewith 8ubm1t the followillg form. of order. 

SECOND S'OPPLNtRNTAL ORDER. 

SOtnEERB CAL~ORNIA T'EL'RPHOBE COMPANY ha.V1%Ig applied 

tG the Railroad Comm1Ss1on for &uthor1t7 ~ 1eeu_ $737.l00.0~par 
vsl.ue of its eoxmno:c. oap1tal. st.ook tor purp<>sea 1:ndioated 1%1. the 

forego1l:lg op1n1on,. and ~e Pac1:f1o~lephone and ~eleg:r&ph ~ 

hav1l2g appl1.ed to the Ra1lroad Commiea.1on for author 1 t,.- to acqu:1r. 

aa:td stook, 

And a hear1%lg ha:ring ceel'l held and the COJ:Im1ae1on ' 

be1%1g of the op1n1on that the money. property or labor to ~ pro-

cured. or p$1d for b,. such. issue of Btock 18 reaaonab17 requ1red 

. 'lor the purpose or purpose.., speoified: 111 the order,. and. that. tho 

purposes for whioh the proceeds sr_ to be expended are not 1n 

whole or in part reasonably chargeable to. oper&t1xlg. expense. or 

to· 1l1eome, 
I! IS 'ftP'ml'BY 0'£U'l.E'BD ths.t Southern Ce.J.Uorn1a ~lepho:ae 

Company be. and 1 t 18 hereb,., granted authority to 1S8U. $737,100.00 
I . 

par va.lue of its common oapital. stock, said stock to be 18sued in 

exohange for the property set forth 1n Exhibit wAw and Exh1b1t ~~ 
petition 

8. tta.ehed to, the amended supplemental/: 1tll!'1 , e. ~ iii*( 1n the abo .... 

entitled matter9 provided that 

suoh aocounte reoeivable as sh8.1lbe oollected b:y the Southern 

Califont1a. ~l.phone Comp~. and tha.t the proceeds :fi"om. 8UOD. stock as 

TlJlJ,y 'be i8sued to acquire acc01:l'lte receivable be used :e'or work1%lg 

oapital or invested in prOpert7-
IT IS RE:gny F'OR~BER ORDE:RX1i tb&t ~o :fa.e1:e10 ~lephone 

and ~l&gra.ph Co~ be. and it is hereby .. granted author~t7 to 

purclls.M or aoqu.1.re ~om. Southern Cal1foX"%l.1a ~lephone Comp&2l7 at p$l" , 



$'13'7.100.00 :par v&l.ue ot ita common oapital. stock. or suoh. an ~t 

thereof as may be 1esued. pursuant to the authority- graxrted b:r th18 

order. 
!be 8.uthor1t7 hereb~ granted 1& granted upon the ~ol­

lowing eonditions an~ not otherwia.: 

1.- Southern California. ~lephone Comp~ ah8J.l. keep =separate. 
true and aoc12%'&te accounta shcw1l1g tho rec.e1pt and appl1.-

e&t1on 1n detail o! the prooeeds of the sale of the stock 

llereb:y author1ze4. to be issued. and on or 'bet'ore the 25th. 
, . ~ 

~8.1 0:: each mo:c:tl:t. the oompan~ shall. make' & 'Verified report to the 

Ra1lros.dComm1se10n stat.1.ng the sale or sal •• of SUd stock 

d12%'1I1g the' ~ m~nth , the 1;(tl!"Il1e. and conc1.1 t10118 of the 

88l.e and the mone18 resJ.1zed therefrom and the use cd 

applioation ot such moneya. all 1n aeoordanoo with tho 
, . 

,Railroad. Co:rm:1ss1on Gelle:rs.l. order lumber 24.' whioh order 

ill 80 far 'ae appl10able 1s made a. part of this order. 

. . 
2.- ~h.e s.uthor1 tY' hereby granted ebAJJ apply only to such 

capital stock a8 mar have been issued on or' before 

J;a:ne 1. 1918-. 

~e torego1llg"P1rat Su.pplementa.l Op1n1on 8Jld ,Second 
, I 

Supplemental Order are hereby approved and ordered :11.4 &3 the 

Firat Su:ppl&mental Op1n1on and.Seo.ond Supplemental. Order of th. 

Railroad Commission of 'Cal1~orn1&. 

~ Ds.ted at san Frane1eo. 

ot ...... .:e .. , ~9l7 .. 
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~ttL 
Cal1tont1a, this 7 '"'" d&7 a ··· .. ",'· 

, '.. . ,......... -~/ ,:-
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