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BE_FGBE THEE RATIIROAD CGRIMISSION OF THE STATE OF CALIFORNIA.

5%

In the Matter of the Application of
SOUTHERY CALIFORNIA TELFPHEONE COMPANY
for sn order authorizing the issue of
capital stook and donds, the exeoution
of a deed of trust, the purchase of
“property, and the operation under
various fLranchises:; of

HOME TEIEPHONE AND TRIEGRAPH CGEPANYIx:
axn order authorizing the sale of its
property to SOUTHERN CALIFORNIA TELEPHONE
CQUPANY: of

SUNSET TELEPHONE AND TELEGRAPE COMPANY far
an order aunthorizing the sale of a portion
of itz property to TEE PACIFIC TEIEPHONE
AND TEIEGRAPE COMPANY; and of

TEE PACIFIC TEIEPEONE AND TELEGRAPH COMPANY
for an oxrdexr suthorizing the sgle of a
portion of its property to SOQUTEERX
CALIFQORNIA TEILEPHONE CQUIPANY and the ac~'
quieition of capital stock of SOUTEERN
CALITORNIA TELEPHONE COMPANY.

Ayplication
Ro. 2227.
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Pillsb-n:y Madison and Sutxro .by E.D. Pillabury.am
James T. Shaw for appllicants.

TEELER and GORDOX, Commissioners.

PIBST SUPPIEMENTAL OPINION.

In the amended supplemental - -Perikify: 4in the sbove
entltled matter, SOUTHERN CALIFORNIA TEIEPHONE COMPANY asks authe
ority to issue $737,100.00 par valme of its common caypital atock
to The Eacific ielephone snd Telegraph Company in exchange fLor
proyperty hereinafter referred to.

The Pacific Telephone and Telegraph Compsny asks
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suthority to acquire the $737,100.00 par value of common capital
stock of Southern Ca.iﬁ.'omu Telephone Compeany.at par.

By Docision Jumber 3845 4ated November 4, 1916, (Vol.
11, Opinfozs and Order of the Rsilroasd Commission of Csaliformis.,
8. 806}, the Railrosd Commission authorized the Home Telephone
szl Telegraph Company, hereinafter referred to as the "Eome Com-
Pany” ‘and The Pacific Telephone and Telegraph Company, hereinafter
referred to-as the "Pacific Company™, t0 861l to the Southern
California Telephone Company, hereinsfter referred to as the
TSeutherr Comparny, the properties descrided in Exhibit Sumbem 1
and Z sttached to said Decision Rumber 384b. In exchange for
the properties as the same existeld on December 3L, 1915, the
Southern Company was anthorized to issue stock and bonds in the
sum 0f $14,000,000.00 -~ the bonds mot to sxceed $9,330,000.00.
Applicante now report that the Sounthern Compary has issueld
$8,782,000.00 (less $4,027,000.00 of bonde reserved to refund out~
standing bonds of Home Company) of boxds and §5,218,000.00 par
value of capital stock, m.nng a total of $14,000,000.00.
Condition 6 of the order in Decision Rumber 3845, dateld
November 4, 1916, reads as follows:
' "Southern Celifornia Telephone Company
i3 heredby authorized to issue to Home Telephone and
Telograph Company and to The Pacifio Telephone and
Toelegraph Company in payment for additions and hetter-
wents to the property of sald companies made between
Decexbor 31, 1916 and the date of the sonveyance by
8aid two conmpanies of theilr respective properties . ..
and the acoounts receivable of said two companies on
sald date of comveysnce, such an amouxnt of capital
stock and bonds as may be hereafter authorized by the

Railroad Cormission after complete presentation of the
facts, by & supplemental order ‘herein.™

The properties of the Home and Pacific companies referred o above |

woere transferred to the Soutrern Company as of May 1, 1917. Irom.
Decenmber 3L, 1915 to May 1, 1917, the Home Compary reporte that it
hes expended for net additions and betterments the sum of
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3277.119.23,/::& Pacific Compary the sum of $312;617.5a, malcing
a total of $689,736.66. Iz addition, the Hope Company on
April 30, 1917 reported materials and supplies on h@d. $8,697.92,
accounts receivable, . . . . . . 38,940.53,
while the Pacific Company reported -
naterisls snd supplied om hand, 7,620.36
aceounts receiveble, . . . . . . 92,173.97
Makding & grand t0t81, ¢ « « o o o o 31&7,453,7%
To acquire the net additions and betterments since Decomber 31,

1915, the materials and supplies on hand and the sccouxts re~
ceiveble, the Southern %m proposes to issue $737,100.00 par
value of its common capital stock.

The Southern Company has acquired the above-mentioned
yroperties as of May 1, 1917, free snd clear of all encumbdrances,
¢xcept the lien of the outstanding bonds of the -Eomol Company.

The testimony shows that the rroceels of the atocﬁis’i%u by the
Southerxz Company to acquire accounte receivable of the Eome and
Pacific Company .will be used for working vapital or re-invested in
proporty. Of the Zome Company acoounts receivable, from 1% to
2 per cent, and of the Pacific Company accomnts receivadle, sbout
ono-half per cent. are at this time regarded as uncollectidle.
Waile it is impossidle to definitely determine at present the
amount. of accounts receivadle which are uncolleoctidle, it is
obvious that mo stook should be Lssued against accounts whick may
never de collected dy the Southern Compary and the order will ao
provide.

The Pacific Company reports that it has succeeded to

the rights of the Home Company for compensation for the zet addi-
tioxns and betterments and materials snd supplies or hand and
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accounts recoivadble of 'tzhé.t cOmpPany.
We herewith submit the following form of order. -

SECOND SUPPLEMENTAT ORDER. |

SOUIEERN CALIFORNIA TELEPHONE COMPANY having applied
to the Railrocad Commission for authority te issue $737,100.00 par
value of it3 cormon capital stook for purposes indicated in the
foregoing opinion, and The Pacific Telephore and roleg:;a.ph Compaxiy
having applied to the Bailroad Cormissfon for suthority to acquire
sald stock, | ' | |

Axnd a hearing having been held and the Cormisefon
belng of the opinion that the money, property or labor to be pro-
cured or paid for by such iseune of atock is resgsonsbly required
Loxr the purpose or purposes specified Iin the ordexr, and that the
purposes for which the rrocesds are to be expended are not in
whole or in part reasonably chargeable to operating expenses or
to income,

I? IS EEREBY ORTERED that Southern California Telephone
Company be, and 1t 4s hereby, granted authority to iseue 3737,100.00
par value of its common capital latock, said stock to/bo fammed in
oexchange for the property set forth im Exhidbit VA" and Exbibit "3"
attached to the amended supplemental/x%m the above
entitled matter, provided that stock be 1gsusd only against
such accounte receivable as shall be collected by the Sov.thazjn
CaliZornia Telephone Compa.b,y, and that the proceeds from such 8tookK as
may be issued to acquire accounte receivadle be umsed Lor working '
capital or inveeted in property. L

IT IS EEREBY FURTHER ORDERED that The Pacific Telephone

ard Telegraph Company be, and it is hereby, granted author;.ty to

purchase or acguire fi-om Southern California Telephone Company ot 'i:ar'
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$727,200.00 par value of its common oapital stock, or suck an smonxnt
thereof as may be issued pursuant to the authority granted dy this

order.

The authority hereby granted is granted upon the fol-

lowing conditions and not otherwise:

1.~ Southern California Telephone Compary shall keep separate,

true apd sscurate accounts showing the receipt and appli-
cation in detail of the proceeds of the sale of the stock
heredy awthorized to Ye issued, and gni or before the 25th

day 02 each montk the company shall make a verified ropdrt to the
Railroad Commﬁ.seio.n stating the sale or sales of said stock
during the rreceding mopth , the terms and conditions of the
sale and the moneys reslized therefrom and the uwse and
application of such mozneys, all in accordance with tho
‘Raslroad Gommi'sas.on Gonersl Order Humber 24, which order
in 80 far as applicable is made a part of this order.

2.~ The authority hereby granted shall apply only to such
capital stock as may have been lssued on or before
June 1, 1918.

The foregoing First Supplomont&lﬁ Opinion and Second
Supplementai Ordexr axe here't;y approved a.ﬁd. .ordered £iled as the
First Supplemental Opinior and Second Supplemental Order of the
Railroad Commiasion of California.
Da.ted at Sexn Prancisc, California, this
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o2 w, 1917.




