
Docision No., __ 

---000---

crZI OF PACIFIC GaOVE, 
Complainant, 

VB. 

COAST VALLEYS GAS· AN'J) ELECTEIC 
COMP..uTY, 

Defendant. 

In the Matter of tho Application ) 
of COAST V,AI.LEYS Go.4.S AND ELECTEIC ) 
COM?A.~ fo~ a dete~m1nation of ) 
t~e value o£ its prop~rties and a ) 
revision and determination of its ) 
gas, electric and wat~r rates. ) 

Ca.ae No. 684. 

Application No. lS7G. 

-Chickering and Goregory, and George R. Whipple for 
Coast Valleys Gas and Electric Cocp~. 

- J. :a:. Andresen for Oi ty of Selina.s • 
. _Carmel Martin for City of Monterey. 
_:s:. c. ,1orge::lSen for C1 t:v- of Pacific Gorove. 
_ Rugh ~ OsbUrn for King City • 
.:. P. E. Za.bala and F. W. Sargent fo~ .A:royo-Seco-
. Todoa-Santos Land end Investment Company. 

_ :S:udson, M:s.rtin and Jorgensen for D$vid Ja.oks 
Corporation. 

DEVLIN, Commissioner. 

OPINION -- ......... -~---

The co:n:pla,1nt of the Oi ty of Pacific Grove alleges 

-. :II 
.'.) 
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~........:t . 

tha.t the gsa r$tes charged by the Coast Valleys Goas and Electric 

Company in tha.t 01 ty are exorbi tent and "Ol'l.%'easons.ble, s:c.d re.-
quests that just and reasonable rates be fixed by the Commission. 
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After hearings had. 'been held. in this complaint end 

the matter had been submitted, and before a decision could 

be rendered, the Coast Valle~s Gas and Electric Comp~, 

herein&fter referred to as the Coast Valleys Company, filed 
. 

its Application No. 1876, ~~ere1n the Commission is asked 

to determine the :te.ir value of all of ito proporties as to 

both phySical end intangible elements; a 'fs.ir rate of re-
turn thereon; reasona.ble operating expenses, de:preeiat1on 

axm.u1 tZ" and e.xmusJ. addi tiona to sinking ftmd: e:c.d just and 

reasonable rates to be charged oZ" Coast Valle~s· Comp~ to 

ell of its consumers for electricit7, gas sndwater. 
Extended hearings were hela during Which ov14ence 

Ws.3 suomi tted covering· all phases of this matter, whereupon 

the se.me ws.s submitted on briefs, which have now been filed. 

BZ" consent of all parties these proceedings were consolidated 

for hearing and decision, and it was stipulated that evidenoe 

taken 07 the Commission in previous 08368 shoUld be considered 

in evidence heroin, togetber with reports and data tiled sub-

se~ent to the submission hereof, in so tar as they may be 

pertinent to the present proceedings. 
~e subject matter of this opinion Will now be oon-

sidered under the folloWing heads: 
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I. COAST VALLEYS GAS .Alm 'ELECTRIC COMPANY .AE'D ITS· 
PREDECB::1S0RS. 

II. TERRI~ORY SERVED. 

III. STOCKS, BONDS .AND NOTES. 

IV. FINANCIAL STATE![ENT. 

V. ELECTRIC PROPERTIES A!ID CONS'01JERS. 

VI. GAS PROPERTIES ~~ CONSUMERS: 

1. Salin8.s Distriet 
2. Monterey and Pacifio Grove District. 

1. Salinas District. 
2. ~ng City ~istriet • 

. VIII. RATES: 

1. Existing Ra.tes 

2. :Rate BM9: 

8,. ?eprod.uet1on Cost·., 
b. Eeproduction Cost· 
e. Reprod.uction Coat 
d. Reprod.uetion Cost 
e. Investment 

z. Fair Return. 

4. Operatin~ Expanses. 
5. De~reoia.t1on AnnuitZ. 

6. Re-adjust~nt o~ ~&tee: 

80. Electric Rates,. 
b. Ga.s ?a.tes. 
c. Water aatea. 
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I. -
COAST VALLEYS G-AS ,Al.fj) EI.~CTRIC COMPANY 

.AND ITS PREDECESSORS. 

~e Coo.st Ve.lJ.oyz Ge.z e.t/.d Eleeu1e Comp~ 'W8.3 illeor-. 

pore-tad under the laws of Cal1forn1a on Maroh 18,. 1912) 8nd 13 

the sucoeSSOr of a number of ~ublic util1ty corporations there-

toforo o~r~ting in Montarey County. The first in po1nt of 

t1me of these utilities was the Sal1nae City Gss and Water Com-

PSl'lY, which wse incorporated on May 4, 1975, for the purpose 

of serving gas and water wi thin the Oi ty of Salinas, end its 

aetivities were extended to inolude the serv1ce of electricity 

on Ootober 1, 1888. :his property was reorganized ~ 

189~ under the name of the Salinas City Light and Water Comp.s:r::l3', 

and wes again reorganized 1n 1902 under the name o:f the Sel1ns.3 

Water. Light a.nd Power Oom.p~, whioh property waS ptzrehe.aed 

. 

on October 10. 1903 'by the MO::l.teray Gas and Electrie CODlpSllY'. 

Monterey ~as and E1eetric Comp~ had.already, on September 

1, 1902, aoquired the properties of the Monterey Eleotrio 

L1ght and :Development CO!llPsny. and on June 25th of the same 

yettr had :purchB.Sed all of the s.took of the Mo::l.terey and Pe.ei:f'1c 

Grove E.s.1.1ws.:ra. ~he combined properties were reorganized. 

in the latter part of 1903 under the name of the Monterey 

County (7aa a.:o.d Eleetri e Company, the actual transfer tald.ng 

p~aea on October ~Oth. 
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In Novem"o~, 1911, tho ws.ter sl'stom in the 01 ty o'f 

Salinas was separated from the rest of the p~oportiee o~d 
. . 

by the Monterey County Gae and Electric Company and W8S oper-

ated thereafter as the Salinas Valley Water Comp~. At the 

8~e time the other holdings of the MontereY' County G$S and 

Electric Co=p~ were transferred to the Californis Consoli-

dated Light and Kower CO:l.pa.ny, a. corpora.tion formed on July 

7,1911, for this purpose. In March, 19l2, Coast Valleys 

Gas and Electric Comp~ was inoorporated. and took Over the 

properties of both the Salinas Valley Water Company and the 

California Consolidated. Light and Power Co:np~, and 1n May' 

of the same yee:r a.cquired the properties of the Xing CitY' 

Water, Light and Power Co:npe.ny, a. utili t:y' Which had been Sa%"-

ving that oom:::mni ty' w1 th water snd. electric1 ty Since October, 

1908. 

II. -
TERRITORY SERVED. 

Coast Valleys Gas end ·Electric Co~pany suppliez elec-

triei t:,v in the Cities of Sal1ns.$ t MonteroY', Pa.cifie Grove, Xing 

City and a. n~ber of smaller communities in tho intervening 
territory in ~onterey County, and 81so $u~pl1ez srt1f1c1al gas 
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in Salinas, Monte:r-er and Pa.cific Grove, and. wate:r- 1n Ss.linae 

and XiDg City. 

III. -
STOCKS I :BO~"DS ~TD NOTES 

~ho articles of incor~ora.tion of the Coast Valleys 

Company provide for an iccue of co~on stook o~ the ~ar value 

of $5.000,000. and ~referred stook of the par value of 

$2,000,000. All of the stock so author1Jed has been issued. 

and. is now o'tltets.ndiXlg. Tho record shows t~a.t on December 

3l, ,1916, there were outstanding in the hs.nd.s of the pUblie 
as obligations against the Coast Valleys Company first mort-

gage, forty year, gold 'bonds of a. total fa.oe value of' ~90o.,OOO. 

Theee 'bonds bear 1~tereet at the ra.te of 6 per oent per annum. 
On December 31, 1916 J Coa.st Valleys Company had outstsnd1ng 

notes paya.ble of the faco value of $40.,000.. On the same day 

the Compsny had other current liabilities amounting to 

$69,921.56. Various reserve a.CCOtmts on the same day 

amounted to $55,2ll.76. 

rv. - " ., 
.-J' 

FINANCIAL STATEMENT. 

~e.ble No. I presents the balance sheet of the Comps:ay 
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as of DeoemberZ1, 1916, compiled from the Company's· ~ual 

report to the .Cocm1ssion for the ye~ ending December 31, 

1916, 80S adjusted in s.ecordance with the finding::: o'! the Coc-

mission's Auditing De~srtment on fixed capital and book en-

triee of plant appreciation, reported under date of May 31, 

1916. 

':!ABLE NO. I. 

COAST VALLEYS CAS AND ELECTRIC COMPJJ..7 

COMPARATIVE BALANCE S~~Tt DECEMBER 31st, 1916. 

Fixed Aesete: 

Electrio Capital 
Go.s . Ce:pi tal 
Wa.ter Cap1tcl 
Gener81 Capitsl 

ASSETS 

ToteJ. Fi,..ed Assets 

Intangible Aesets: 

Appreciation of Properties 
Discount of Stock~ . 
Bond Discount and Expenee 

TotsJ. Int~ble Assets 

-7-

$ 829 717.8J. 
194 029.71 

86 737.85 
91 093.92 

$1 201 579.27 

4 593 044.08 
2lS- 633-.28 
23 832.75 

$4 SSS 510.00 



ASSETS 

Current Assets: 

Cash 
Speo1~ ]epoz1ts 
Accounts ?~ceivable 
Material. and Suppliee 
Pre PtlYlllente 
Other Expense 

~otal Current Assets 

(Cont'd.) 

LIA.:BILITIES 

Capital Liabilities: 

Ce.p1tsl Stock 
Funde d :Debt 

Total Capital Lisbilitiea 

Current Liabilities: 

Notes, l?~a.ble . 
Accounts Pe,ya.ble 
Interest Aocrued 
Taxes Acorued. 
Service billed in Advance 

Total Current Liabilities 

Reserves: 
Aese~e for Acorue~ ~precia.tion 
Reserve for Caauslt~ and Insurance 

ToteJ. :aeserves 

Co~orate S~lu~: 

-8-

$ 22 182.0l 
540.00 

32 834.47 
26 l70.54 

2 09l.3O 
22 430.12-

$ lco, 248.44 

$6 143 337.82 

$5 000 000.00 
900 000.00 

$5 900 000.00 

$ 40 000.00 
41: 777.82: 
18' 540.00. 

S 853.74 
. 750.00 

$ 109 921.56: 

$ 51 045.59 
4 166.17 

$ 55 21l.76 

78 204.50 

$6 143 337.82 
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The gross revenue. opersting expenses and net 

i~come of Coset Valleys Company for the year ending De-

cember 31st. 1910.. $oS sho .. m in the Com:pany~ s annual re-

port to the Commission ere as follows: 

TA'SLE NO. II 

RECAPITutATION OF INCOME, REVEN'l'J3S AJ."m :EXPENSES 

COAST V~~tEYS CAS AND ~~~CTE!C C01~ANY 

1916 -
3.even'1:.es: Electric 

Operating Revenue 176. 047.02 
Mdee ,s. Jobbing 

Revenue. 1 422..:40 

Total Reve::l'o.G' 177 46·9.42: 

~erat1n~ Expenses: 

hoduction 68 688 .. 75 
Trs:asrnission 5 174.43 
Distri o'll:tion 10 448.80 
COIll!llerc1al 7 080.09 
General &: Y;.1s;c. 503.52 
TaXes 9 700.8Z 
Depreciation of 

Capital 6, 664.32: 

Total Operating Ex~ 
'Oensee 108 260.73 

Net Oper~ting Rev-
enue 6.9 208.69 

Non-O~ersting Eevanues: 

Rentz 
Di~idend Revenues 
Miscall. Non-Operating ?evenue 

~ots1 Non-O~erating Revenue 
G-roee Cor:porato Income 

Deduct: 
'O'ncollectible 3ills 
Y~3cell. ~on-Operating ~~cnzez 
Interect on Fund.ad Debt 

c;.s,s -
52 978..28 

52 978.28 

22 960 .. 55 

5 415.61 
2 658.24 
5 616.66 
Z 519.56 

6. 238 .. 34-

45 '.1:08.96 

7 509.32 

Other Interest Deduotions 
Amortization of Debt Disoount and ~ense 

Total Deduotions 
Balance ~or Year Carried to Su:~lU3 

-9-

V;ster 

23- 002.96' 

2Z 002..9G. 

S 858.63· 

2: 392.89 
1 797.45 
Z 510.7l 
2 284.45 

3 159.03 

22 003.16 

999.80 

826.65. 
44.55 

141.'69 

222.91. 
157.05, 

54 000.00 
4 138.l5-

691 .. 55-

Tota.l 

253 450.66 

~75 672.85:· 

77 771 .. 8l. 

1 Ol2.89 

7.8: 790.70 

59 215.66 

19 575.04 



v. 

~tECTRrC PROPERTIES AIm CONSLPJERS 

The electrie ~roperties eODZist of s modern 1.000 

lCilo .. va.t~stea:n !'ls.nt at !.!o:o.terey and. two small :pla.nts o:! 300 

and 75 k1lowstt c3.'93.c1 vy looated at Salinas and Xing 01 ty 

res~ectively. and a transmission system consisting of 45.3l 

miles of 33 kilovolt pole line botween Sa.linas and K1~ City 

and 20.25 miles of 22 kilovolt pole line between Salina~ and 
Monterey. PO\'ler is :pure based from the Sierra and San 1ran-

ciSCO Power Company at Salinas ~here a Z.OOO kilo~att $UO-

st~tion is loccted. T~e Monterey steam plant is operated 

~s a.n aUXiliary. Tile distribution eyztem consists o~· 2.200 

and. 4.000 volt lines aggreztJ.ting· a.~p:rox1ow.tely 200 m1lee'1n 

length. The follomng ta.ble shows the n'tUllber ot eOl'lsu::ors. 

conneoted lOlld D1ld sales for the j~e.r 1916. segregated as to 

olasses: 

TAEL'E n'O. III 

co~rsUME?S' CONN:3CTED LOAD A!ID SAL.~ ELECTRIC· 
D.t:]? A.~T~BNT 

Con- Conneeted 
~rg Load - Sales 1916 

. . 
Residenoe and Com.lllereis.l L:tghting 
Munieips1 ~ighting 
Industrial Power 

3 40S 
2'5· 

195 
SS 

2 430.3 k.w~ 1 164 725 k.w.h. 
136.0 k.w. 271 500k.w.l:t. 

2 145·.6· h.'O. 3 9SS. Z44 k.w.b. ... 
Z 61S.0 h.,. . Agricultttrsl Power 

Coml'SllY tree 613 2.97 k.w.h. 

Total 3 716 6 005 ,760 k.w.h'-, 

VI. -
CAS PROPERTIES 1.1TD CONS'0'M:E3S· 

1. Sali~s District: 

The pro,erties used in co~eotion ~ith gas ser-

vice in Sslinas coneiet of an artif1c~gas ~roduction plant 

of approximately 400.000 cubic feet d.aily output cspae1 ty ... 
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and a low ~res3ure' distributing system consisting of 13 miles 

of ~ains serving about 680 consumers. The sales in this di3-

triet during the y-eg.r 1916 were 12,6Z9.800 cubic feet. 

2. Monterey snd Pacific ~rove nistriet: 

The Monterey ges system consists of an artificial gss 

production plant loestod in thct city. snd a combinat1~n o~ low 

a.nd' higll pressure distributio:l syste~ a.ggregating 37 .• 5 miles of 

mains serving tllp. two cities of Monterey end Pacif1c Gro~e. . . 
Tllere were 1.212 consu=ers reported a~ being connected on ~eccm-

ber 31, 1916. This number increases materially during the 

SU:lQCr on account of the tre.:o.sient conS'C.~rs drawn to ?e.ci fie 

Grove b1 reason of its being a s~er recort. A:pproxima.tely 

218 such consumers ~ere served during the past season. The 

total sclcs d'C:'ing 1910 \7ere 27,244.,300 cubic feet. 

VII -
WATER ~RC?ERTIES AND CO~mf.E?S 

1. ~ 

S~linas Distric~: 

This sytem obtains ito supply from wells. So~e water 

is pumped directly into the distribution system. but the greater 

~art is lifted into elevated wooden tanks before oeing distri-

buted.. The princi:pal pumpiDg plant is loca.ted nea.r tlle buziness 

district, two smaller ~lantg in the outskirts of town being op-

erated intermittently az auxiliaries. Storage 1e effected 07 

means of two 50.000 gallon tanks and one 10,000 gallon tank. 

The distribution $yste~ consists of s~teen milez of pipe. o~ 

whieh nine miles are cast iron. There arc 1,282 services con-

nee ted, o~ ~hieh only 36 are metered. The original z~ztemwa.s 

insta.lled about the year 1875. This waz rebu11 t almost ent1rel:1 

in 1902. l.OSS consumers were served in 1916. 
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2. Ki~ City nietrict: 

." Water for this system 13 1'umped from $; S121g11? well 

located about a mile ~rom the tovm. A 50.000 ga.llon~ woo-den 

tank takes its su~ply fro~ the general syctem and i$ genersllr 

held. in roserve. 

the tank does not fill nor empty into the s~stem automat!oal1~. 

The distribution laterals are oonneoted vdth the prinoi~a1 6 

inch main ~t various points and oonsumers are served through 

204 service connections, none of ~bich arc ~etered. 212 oon-

sumers were served in 1916. 

VIII -
RAT B S 

1. Exi2ting Rates: 
Some of the eX1sti:cg rates of the Coast Valleys Com-

psny h~ve heretofore be~n established by this Commission upon 

oomplaint of the several principal municipalities which it 

serves. The City of Salinas called into ~uestion its rates 

~or el~otrio lighting and ~ower in 0ase ~o. 49&. and just and 

reasonable r~t~s for this service were determin~d by the Com-
" mission's Decisione ~10. 1759 IlXld No. 1973-. 0"01niolls e.nd Orders 

of the Railroad Com=ission of California, volttme V, ?eges.No. 

318 ~d No. 788. decided A~:'U2t 28. 1914. $nd No~mber 30. 1914 

res-pectively .. 
~he complaint o! the City of Monterey in regard to 

rates charged its inhabitants for gaz. boing Case No. 499. was 
die~oeed of by the est~bli$hment of just ~d reazonable rate~ 

~or this service as eet torth in Decision No. 1630. O~inions 

and Orders of the Eailrosd Commission of California. Vol~ IV. 

Page ~o. l366. decided June 30th, 19l4. 
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Simi1sr1y electric rates were established for the 

Cities of Monterey and Pacifi~ ~rove upon eom~lsint of the 

tormer,. Case .:.~o. 533, 'by Decision .lJo. 2058.,. O:piniolls and. 

Orders of the Railroad Commission of California,. Volume VI. 

::?~ge No. 23,. decided Janusr.v 11th. 1915. 

Rates for gss eervice ,,1ithin the City of Salinas 

were the issuo in its cO::lple.int. Case No. 648,. which waz 

disposed of by DeciSion No. 2212,. O~inions and Orders of the 

Railroad. 'Commieeion ot California, Vol"Jmc VI, Page No. 334,. 

d.ecided :Me.rch 11th, 1915. 
In its a~~11eation herein, Coast Valleys Com~any 

8.ske that all of th'cse :na.tters be reconsid.ered a.t the :orosent 

reasonable. due regard being given to theirrelst10n to the 

2. Ra.te 'Bllse: 

(a) Re~roduction Cost - ElectriC Dc~a.rtmont 
t 

Mr. ~. ~ •. Vaughan. Aesistcnt Engineer of tne Gse 

$no. Electric :Divis~o~ , of the CommisSion, su'b~tted. an ec-

ti~te ot the historical re~roduetion cost of the non-landed. 

physical c~cetric properties, $lld. .A$sietan't, :Engineer V. c. 
Dickinson reported on the ~slue o~ lendc used by thie de-

part:nent. A combination of these re~orts. together with 

the e~ti=ate of the re~roduct1on cost new eubmitted by Con2t 

Valleye Company, ~re ~ct forth in the ~ollo\~ng table: 

-13-
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TABLE ,NO. r:v 

ESTD!ATES OF COST TO :REP:RODUCE 

ELECTRIC PROPERTIES 

OF -
COAST V.AI.I.EYS GAS A.,'I\f.I) ELmTRIC OOMPANY 

DECEMBER net,! 1.915, 

Reproduction 
, C08t lfft 

R1ator1oal Rep%o-
duct1on'Ooet' 

Vaugban &, Diold.neon Coa.t Valle,. Co. 

L8Xl4a and Prs:c.ch1I1 •• 
P:ro4uctiOD. ' 
~"81oD. 
D1str1btz.t1oD. 
Uuni4l1pal street L1ght1ng 
General. 

~otal 

NOD-Operat1ve Propert~ 

~O!I!.iL 

t 12,308.00 
1'14,190.00 

eg,953.00 
2'16,905.00 
18, ,446.00 
24-.M2.00 

t 589,143.00 
18,843.00 

t 60'1,986,.00 

t 14,4ll.99 
1~,ll'.6'1 

89,024.30' 
290,399.~ 

19',405,.29' 
26,229'.95 

t 624,588.30 

19,669.63, 

t 644 ,25'1.9$' 

The maiD. difference 1n these .st1ma.tee 11e8 121 the 

amount of the overhead cbal"gea. Yr. Vaughe 12 used &XL aTerage 

o:f l5 per cent While tho coaat Valle,.. eompe.n7Y • engineer used 

&21 aTers.ge o'! 21 per cent. Tho latter re.t. is be •• d on the 

aasmnpt10n that tho prop.rt,. 18 to b. repr04u~ &8 & "CZD1t an4 

b:y oontraot, although the unit oost, to wh10h the overhead 18 

to ~ added are apparentl,. based upon actual piecemea.l con-

atruct1on. !.he overhead peroentage used b,. the Coast Val-

1e;ra Compe.:c.:y' 8 eng1neer is considerably higher tJ:an that 

fO'lll1d to be proper b,. this Comm1aaion 121 .. large :o.umber Q'! 

sim1lar caees where the 1 tem 18 1n-t.nded to cover only 1nd1-

reot construotion oharges applicable to' euoh unit oosta as 
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haTe been d.rived for use 1n these appralaala. 

SUbsequent to the introduction ot~. VanghanT8 

appraisal. farther ev1~eno~ was subm1 tted bz" appll cs:c.t as 

to the actual cost o~ oert41n unite of the propert7. ~ 

O&refal. anal.,.a1a and, oheak of this evidence indicate that 

" aome element. o:t the ixdo:rmat1on o:r1g1nall,. W:n1shed to 

d1t1ona should b$ made to his 'Valuation. 

~e revised estimate of 1i1stor1oal Reproduotion 

Cost representing fixed electrio 08.pital, exclusive of :tn.-
tangible., but 1nelu.cUng au addition of $6,000 to tho 

ma. te:r1al and supply- acoount, 18 eet forth in !able No. V. 

!!!.A:BLE NO. V 

REVISED ESTIMATE O'P 

COST TO REPRODUCE 

ElECTRIC PROPERTIES. 
of 

COAST VALI.1m3 GAS .AM) EI.ECTRIC COMPANY 

, gpera.t1 v. Prope%'tl: 

Real Esta.te, :R1!ht.-of-
Wa7 and Jrane~1se. 

J?rol4uotio:12. Plan:t 
!l!ranam1aa1on Line 
SUb ata.t1 on 
Distribution 
~o1pal Street Lighting 
General (Inoluding Mater1al. 

and SUpp11ea) 
~ot&l 

~ev1.e4 :E1s- Add1t1021S Cap1tal 
tor1o.al Repro- & :Better- .. o~ 
duct10n coat menta ~71, 
Deo • .31,1915 lS'Yonths 19l'1 

$ 12,308.00 
l78,'184-.00 

96,56'1.00 
46,952.00 

248,067.00 
l8,853.00 

30,342.00 
$ 631,863.00 

$ 15.00 t 12,323. 
643.00* 178~~. 
3~.OO 96.931. 

2,082.00 49.034,. 
29,733.00 277,~90. 
1,05S.00 19,911. 

ZU .. OO* . 30,0'18. 
J 32,445.06 $664.30,8. 
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Non-Operative 

$631,863.00 

~8,843.00 

$&50 ,'106.00 

$32,445.00 $664,308.00' 

18-,843.00 

t683,161.00 

NO!E: * Deduct. 

1>. Reproduotion Cost, GaB Depart:nent: 

Sa11ne.a: 

~ee aeparat. estimates of the reproduction coat 
01: the operat1 ve gas properties 1n Sal1llas were submitted, 

one by the Coa8t Va.lle,.. comps.n:y; one by}b:. W. :J. Hammond 

of the C0mm1881~'s Gas Department ~trodueed in Case No. 
, , . 

648; and a third. b7 Mr. E. S. ~t, aleo of the Comm.1ss1on' 8 

engineering ~taff, which was made for the purpose of choc'ldng 

snd reVising the previous estimates. :Mr. :Bryant wae en-

abled to 1ntroduo. certain correotions b~ reason of h&V1ng 

metde & later .o.nd more oomplete investigation of the matter. 
, . 

Mr. v. C. D1olt1nson o'! the Comm.188'1on' e Land Department made 

an appraisal 01: the real eete.to. !'able !fo. VI ehows & com-

pan80n between Mr. Bryant' 8 estimate, combined With Mr. 

Dickinson' 8 t and the.t of the Cos.st Valley' 8 Compan,.. 

ESTIID.nn> REPRODUCTION COST , 

OF GAS PROPERTIES IN SALINAS. 

:87' 
Coast Vslle:ye Gas 

& Electric Company 
December 31, 1915 

$ 4,9Z'1.50 

- 16-

By 
E.S .]3r,ant and 

V .C. D1eltineon 
December 31, 191.5 

t 1,843.00 

;; ~-~~ _.Vv 



BY :a,. 
.. Coast Valle:rs G&8 E .. S.:s:r,ant and 
& Electri0 Compe.n!r. V. C .Diold.nson 

December 31! l.916 Dscember 31&1915 

Landi CBrought l'orward-) t 4,93'1.60 $ 1.843.00 
Production Capital 3'1,90'1.51. 33,639.00 . 
Diatribut10n Mains 33-.616.68 26,101.00 
D1str1but1onServices 7,ll3.76 9,216.00 
Diatribution Meters 4,5'14.1.5 4,9'15.00 
General & mac. Equipment 2,042."12 1,995.00 
Materiel. & Suppl1ea 1,052.00 
PaV1ng over M&1218 and 

Services 22"1°'12.40 101144.00 

Total $ ll2.,264.'12· t 8a,965.00 

Non-operative 100.00 820.00 

~O~AL $ ll2,364.'12 $ 89,'185.00 

The main di~~erenoee in the two estimates 11e.1 1%1. 

the 1 teu of land val:a.es, overhead s.llowa:c.ces, pav1ng est1-

ms.tes, cost of mains, ana. a small difference 1n the coat 01! 

& gas holder tank. 

Monterey: 

Two estimates of the reproduction C08t of the 

Monterey and Pacific Grove gas properties were introduced 

in eVidenee, one b,. the Coast Valleya Compan:v' s engineer 

and one made up of the reports of the Comm1s8ion" 8 ellg1-

neers, Mr. W. J. E:amc~nd on the ph:,vsieal l1on-lsnd·lt4. proper-

ties and Mr. V. C. Dickinson on the reel. propert1<,s. 

~e two appraisals as finally revised b:r the re-

specti ve Wi tness8a and oxelusi va of the cost of p&v1ng over 

- l7 -
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TABLE :NO. VII 

ESTIMATED REPRODUCTION COST 

OF GAS PROPERTIES IN MON~ 

AND PACIFIC GROVE 

COS8t Valle1V Gas 
& Eleotr1c COmp8.11:r 
Deoember 31, 1.915. 

W.J .iIammond and 
V.C.J)1ok1nson 

APril l! 1915 

Landed Capital 
hoduot1on 
Diat:r1 but1012. l!&1us 
D1atribut1~ Servioes 
D1st:r1but1on Meters 
D1str1but1012.Begul&tors 
Gener8l Capital 
MAterial and SUpplies 

TOTAL 

$ 8,333~OO 
52,149.00 
64,lea..OO 
6,852.00 
9,364.00 
3,253.00 
2,010.00 
~,503.00 

$ 14'1,652.00 

$ 8,333~OO 
45, '133~OO 
49,2ea..OO 
ll,l66.00 
ll,848;.OO 
4r,ZO'7~OO 
2",211.00 
1,504.00 

$ 134,390.00 

The ma1n d1t!erence 1n the two valuations lies 111 
the item of overhead, although this doee not aocount !or th& 

Wide difference in the estimated cost of mains. 

!he totcl net additions and betterments for the 

Saltnas and Montere~ gas 818tems which were not reported 

soparatel,. :from. Apr.1l' lst, 1915 to Deoember 31st, 1915-, were 

as :!ollow8: 

Mains ••••••••••••• $ 1,384.'12 
Servioes •••••••••• 784.33 
Metors •••••••••••• 598.56 
Regulatora •••••••• 221.73 
M!scel1aneous ••••• 207.50 

TotsJ. :7,; 3,196.84 

I find the costs set forth in ~able No. VIII be-
low to be just and reasonable estimatos of the reproduotion 

oost o~ the tang1ble propert103 o~ the Salinas, Montere7 and 

Pacific Grove gs,s s:ystem as of December 31st, 1915, W1th ad-

- l8 -



d1t~on8 snd better.conte to Jttly 1st, 19l7. 

:WE NO,.. VIII 

P~ODUCT!O~ COST· NEW 

Land.s 
Production Capital 
D18tr1~t1on Mains 

Tf Services 
" Meters 
" General 

Re gttle.t ore 

Y..ater1al and Supple 

December Zl.et, 1915 
Mo~terey & 

SALI~AS Pacific Grove 

$ l,843.00 $ 8,333.00 
34,239.00 45,7'70.00 
29,64l.oo 51,015.00 
9:t590.00 l2,l76.00 
4,975.00 l2,235.00 

4,529.00 
1,995.00 2,2ll.00 
1 1°52.00 1 1504.00 

TOTAL $ 83,335.00 $137,773.00 

TotsJ. Gas 
Properties 

Ad.ditions & as of 
Betterme~t8 ~l 1~1911 

$ $10,1'16.00 
34.00 80,043.00 

3,787.00 841'445.00 
1,724.00 23,490.00 
1,246.00 18.,456.00 

576.00 5,105.00 
4,206.00 

944.00 3 z500.oo 

$ 8,311.00 $229",419.00 

o. Reproduction Cost, Water Department: 

Two valuations of the -vmter properties ill Sslinas 

and Xing C.ity were 8ttbm1tted, one ~ the utility and one 'b7 
Messts. V. c. D107.d.neon and ,1£. E. :Br1l:lkley of the Comm1ss1on's 

Land a:c.d RY\traul1c 7.·.D1.ns1.0l'l8. respee't1v&ly. In the esti-

mates of reproduotion eost of the gas and eleotric pro~ertie8 

horeinbefore discussed, I have allowed an overheM peroentage 

somewhat lUgher the that est1me.ted b~ Mr. lJr1nkl~,., ~d ~or 

the pu:rpoBe of this proceeding I believe that. :1n8smuch &8 

the properties were all developed under rea8on4bl~ comparable 

co:o.d1 tiona l' a un1torm overhead percentsge should be allowed 

throughout these Gst1ma.tes. :E'or reasoXtS alread,. stated., I 

have allowed. an 1nCl'ense in Yor. :Br1%lkley's estimate 01: over-

heM cost, and I ll8.ve e.leo .allowed for the co~ 01: paVing 

over water ma1ns in S8.11l:la8 the 8tlm6 amotult as found to bo . 

, ,.,. - 19 -



proper for tJ.:e. gas 8::78tem in that cit,. and 8. slight increase 

1ll this item. in Xing City. 
The reVised estimates of reproduction cost of the 

ta:ag1ble water pro:pert1es of Coc.et Valle", Compan,. are set 

forth tnTable No. IX. 

TA.'BLE NO. IX 

ESTIMATED REPRODUCTION COST OF WATER nO~TIES 

OF COJ..sr VALLEYS GAS AND nECTRIC COME'.AE'Y 

AS OF ~y 1st, 191'7 • 

. salinas 

Lands $ 2_268.00 
'Welle ,Pumping :Plant 

and ~pment 39,911.00 
Dietr1but1on Syut«e . 6',956.00 
General .Capital 1,405.00 
MAterial & $applies 2,500.00 

$ 114,040.00 

Xing C1tr 

5,690.00 
15,388..00 

645.00 
400.00 

Total 

45,,601.00 
83,344.00 

2;050·.00 
2,900.00 

~e ra.tes herei:cafter proVid.ed Will be on & meter· 
rather than 8. flat rate basis. which W111 entail a ma.terial 

increase 1n fixed capital for metering equipment not taken 
into aeootmt 1n the a.bove table. 

d. Reproduotion Cost, All Departments: 
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TABLE NO.' X 

SUMMARY OF REVISED ESTIMATE OF COST TO P.:EPROD'C'CE 

PROPERTIES OF COAST VJJ,:r.;Zyg GAS Am> ELECTRIC· COMPANY . 
ALL DEPA?'nC!mTS - J'CILY let z 1917. 

Electric Gas Water Total. 

Real Estate,. :Rights-o:f'-
Way and Franchisee ~ 12,323 $ 10,1'16 $ 

Physical. Plant 
2,682 t 2.&,181 

62l,90'1 211,53'7 128-,945 962,389 
Gene%'8l z Including 
Material & SUpplies 30 2°78 72706 "2950 4217M 

~otal Operative $664.308 $229,419 $l36,57'1 $1,030.304-
Non-Operative lS184~ 182M3 

GRAND Tm.u $683,151 $229,419 $136,577 $1,049,14'1 

In oomparison with the above total of $1,049,l4'1 

the oompan~ra cl&1m for the repro~uction eost as o~ Deoember 

3l, 1915 plus additions and bet~rm.ent8 to :all" 1, 191'1 18 

&pprox1m&tel~ $1,074,400. 

~o foregoing reVised est1ms.tes o'f reproctuct1on 

oost do not 1nclude e:tJ.l" e.llowanee for orgen1zat1,on expense. 

The onl,. 1nfo:rmat1on in the evidenoe relative to this item. 

is an ~b1t 8ubmitted b~ Coast Valle1S Comp8~ whiCh pur-
ports to set ~orth' the aotuttl. eost of 1 tB organ1ze.t1on .aX24 

that of its several predooessor oompanies, 88 fo,llows: 

Salinas wate:r. :L1~t and Power Co~ $2,399'.88 
Monterey Ga8 and Eleotr1c Company 2,163.00 
Uontere~ Count,. Gas and Eleotric Comp~ 4,476.80 
C8l.1forni& Coneol1d.a.ted Light & Power Company 8.453.63 
Salinas Valle~Water Company 699.'18 
Coast V811e18 Gas and ElectriC Company 18,'02.89 
X1ng 01 t,. 'Wa.ter, Light and Po,,~ COmpany 6' '104.~ 

~OT.AL '!? 37, ~Z.2 

-21-
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In v.1ew o'! tho '!1lld1nga herein. it will not be 

nece8~ for the Commission to pass upon the propr1et~ of 

the COmpan7'8 el&~ for org8nizat1on expenae'at this t1me. 

It should be noted 1n pa8sing, however, that the growth o~ 

those properties has been marked by one reorganization after 
another, each of which undoubtecU," entailed Bome d-c;p11cat1on 

of the expell888 ll:C\U'l"ed in the cost of preVioue organiza-

tions. :Before BUell a olaim coa.ld be approved b,. tho Commis-

Sion, it would be neceesa%7' to Te'n" care~ll:r. 1nveat1sate· 

tht necoss1ty for the formation of eaCh of the succeeding 

companies. and determine what benefit was there'b7 ~eoted 

'!or either the ut111t7 1tBel~ or the ecnsamera served. 
If t howe'Ver. as claimed bY' Coast Valle:vs Compen,-" 

an allowance of $3'1,602, is proper for orge.n1z&tion exp~n8e8 

and if this were added to the forego-ing eet1ma.te of a re-

production cost o! $1.049,147. the total inolud1ng material 

and sa.pp11ea, but exoluisive of working capital, would then 

be $1,086,'149 • 

.Another claim 18 mttde b7 Coast Valle78 co~ 

:!or an allowance for development expenee t or 121 other words" 

the 10s8e8 IUsta.1ned 1>7 the various companies during the 

e8o%"l7 :years in. Which th&,. were engaged 1n the dovelopment 0 ~ 

,their respective bus1neaees. ~18 claim 18 based upon & 

detailed oomput& t10n for ea.ch oompe.n:r. -year by year. wherein 

the actual net retur.n for ~tereBt and depreoiation o~r and 

a'bove operating expenses and 'tcI:ee ·18 deducted !rom a 80-

oal~d ~fa1r ra~ of 8 per cent~ on the capital thereto~ 

fore invested. When thiB computation for an,,:! :;ear result. 
1:0. a cref1eit. it 18 capitalized and included in the basi. 

of return for the succeeding ~ar. It the net earn1ngB 



are in. exces8 of the 8 per oent return assumed. the excee8 

1. co:rX"eepondiXlgl,. dedu.eted from oap1 tal. Dl this wa,. 
Coast Valle,. Compa~ arrive8 at & eo-called ~deTelopment 
expense" of $137.268.' For reaeO%le he%"e1ns.~r &ppear1ng~ 

it w11l not· be nec88sar,. for the COmmission to pasa upon 

this olaim. 

-23-



(0) Investment: 

By stipulation, evidence taken by the Commission 

in connection wit~ the previous rate ~rooeedings hereinbetore 
~ontioned, are to be considered as evidence in this proceed~. 

~estifying in C~so No. 495, ~. x. F. Jackson" 

Coast Valleys Companytg General M~ger. stated that he had 

ma.de an ane.lys1e o'! its books of acoo1lll.t and as a.'result of 
this ~Y6is fo~d t~at all capital expenditures mado by 

Coast Valleys Co~any and its ~redecossore for its entire .... 
property from t~e beginning to Dece~ber 3l, 1913, ~ounte~ 
to So grand total of $1,093,092.00 •. Mr. Jackson's. a:aa.lY'sis 

of the capital e~end1turoe was not segregated ac between 

the electrio, gat and water do~artment$. 
At tbe s~e t~e, Coast V$lleys Coc~a~ ~re&ented 

the following tab'CJ.tJ.tion a.s showiXlg tJ:.~ cost to 1 t of the 

property ,l)'archased on March 18, 1912, with add.1t1ons and 

betterments to J)ecocber 31, 19l5, including sn allowence 
!or interost at the rate of S per cent per annum on the p~
chase price o! the stock during the period· embraoed between 

these two dates: 
undorlying Bonas 
Floa.ting Debt, March 18, 191Z 
?Urchase Price o~ stock 
EXPenditures ~or Additions ~ 

Better.ments, xarch 18, 1912, 
to Decomber 31, 1913 

Interest on ~~OO,OOO pUrchese 
?rice o~ stock from Maroh lS, 
1912 to December 3l, 19l3, ~t 
8 per oent per ~ttm, 

~otD.l 

-~ 

$500,000. 
207,000 
400,000 

28&,13' 

57 ,250 

1-~ ft~ 
..... "-_ ....... ..-10.. 



De~endant claims to have ~aid $400,000.00 for stook 

of its predecossor co~pan1es. Since $500,000.00 face vslue o~ 

bonds and a floating debt of $207~000.00 were outstanding on 

Uarch 18, 1912, it follows that with the $400,000.00 actuall~ 

paid for the· stock of the pr~decessor company, Coast Valleys 

Comp~ paid $l,107,OOO.00 for the property, which, acoording 

to Mr. J~cksonrs analysis, had cost at that time not to 

exceo~ ~aoo,9So.00. Co~st Valloys Comp~ ~cqu1red t~s prop-

erty just prior to the effective date of the ~blic Utilities 

Act. 
Zhe Commission's Auditing Department has since made 

So careful e.:ne.1ys1s of the fixed oapital accounts of the Coast 

Va,lleys Company, as of January 1, 1913, shovri:c.g in detail the 

cook cost of the capit~l installed prior to thetdete by it and 
each of its predecessor companies, together with tho soverel 

arbitrary appreciations added thereto by each compa~. ~e 

re-sul ts of this e.na.lys1s as reported to t:c.e Commi ss10n under 

date of MaY 21, 1916, are set forth in Table XI. 
FrOtl this tabla it appears the.t the actual book 

cost of all of the properties installed prior to December 

3l, 1912, was $1,022~59S.9G. ~~b1e XII shows this statement 
together w1th increases !or nat additions and botter.Qente 

from Jsnuar71, 1913 to June 30, 1917. 
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· WLB XI. 

8WlUllY (J1 fH.B ,lUl) CAPItAL ~l' mOll to ~J.JlWll ,1st, 1913_ 

AND WlfIWCl A11PlIAfJOllS. ,y lU.CI OO}Q'w. 

B}.eo\rlp Ga. 

Yonttl'81 Gal and BleO\rl0 C~ 124 '~.6~ 8~ ~.8a 
SaUnal Watttr LIgh' & Po1rer 00. &1 MO.O~ 6a 7''1.92 
Monterey 00. Gae & Bleotrlo 00. 321 062,39 71 9Q&.()5 
salln~ Ylllle,. water CO!1lJ?Nlf 
r. O. BaUlll 40 782'.48 
Oalltornta Coni. LtE.ilt" Powor 00. 12 tI08.6lS 
o&11tornl& Coni. King Oity Line a 611.00 
C.litornia COne, Organl.atlon 
0.11 tornta. Cone. 0004. Will, 

Fnnohilee, Eto. 
COl.., V$11&18 Gae & Bleotrio CO. loIS 892.62 " 272.29 , . 

total. 687 61»,71 169 2~.5S 

fotal Book OOa\ all Oompt.Die. to Dto~b.r 81~'. 191~ 
'10\1.1 J"ppreole,\\on all O<>mPW" \0 Deo~b'l" &h\. 19lt 

Vater 

43 464.&7 
28 ~?47 a 427,10 

266.76 

74 616.6g 

~otal Addl\lone by Calltotpla Oonloll4ated and 00&8\ Va1181$ Co. 

~alt.nOe Deot!l'bef 31". 1912 

c.ntl"l1 fotal 

~ .82.~ 177 M6.96 
16 267.e6 16~ 8.0.24 
40 ~1.60 46t OU.S1 

a ~.10 
40 ,-&2.4& 

8 45S.6S 23 218.28 

3 257.&9 166 709.46 

91 Og8.92 1. 022 6ge.9~ 

1 02~ 6~8.96 
4: 111 6&2.98 
i1M 1lS1.8P 

481 "91.1~ . .... -
IS 61& 648.04 

~pp!'t~t .. tlon 
No\ Sb09D pft.. 
'''1012.. tOtal. . 

~6 000.00 

286 6~8.;& 

S '(&l 000.00 

* 111 652,98 



T.aLE XII. 

BOOK COST OF TEE PROnRTY OF 

COAST VALLZ'YS GAS aTD ELECTRIC COMl?,A,h"l 

Electric 
Ga.e 
'"nate:: 
Gene::e.l 

~ota.l 

.AS OF Jm:z 30m, 1917 

Fixod Capital Account 

Prier to 
JD:flue:r:y' 
1, 1913 

$687,620.77 
16.9,268.58 

74,615.69 
911:093.92 

$1,022,SgS.9o. 

Add.itions & 
Betterments 
Ja.:c.. 1, 1913. 

to Jttne SO, 1917 

$157,400.73 
27,543.11 
13,411.89 

71:408..33* 

$190,947.40 

NOTE: *Cred1ts. 
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Total 
J'ttne 30, 1917 

$845,021';'50 
19&,811.69 

88,027.58 
SSz6SS·59 

$1,213,546.36 



~he d1~~eronea botweo~ the re~o=tcd investmo~t ~8 

zho~ in T~ble X:!, and tho ~t$l o:ti~to o~ tho ro~roduct1o~ 

coot ot tho s~e properties ~s horoicoofore :ot forth, cay 

ru:.cl lo."oor costs to tho cove::::.l zm:l.llcl' C,o::l)?o.nies ~y whom 

a co:zidcr~olo pert o! ~hoso pro~ortios ~ero built, as 

co~~rod tot~e :oro advsnt~goouo pricos which Co~st Val-

o~ roproductio~ cost wore ~ori~od f::o: ~ctual rocO=ds of 

oxpense involved ~ tho conztr~ctio~ of cert~in ty~ic~l 

unit: built by thc Co~st Valloys Cocp~ny itsolf. 

Raving concidero~ all t~e c1rc"~~t~ncos of this 

.c~so, and the olomonts of value whic~ c.ttach to the proper-

tics o:! Coset V~lleys Gs.s end Elec::ric Cot:lpany, a.s usod 

&nd uso~l i~ the service o! ito consumers, I fi~d that the 

~veotmont of ~~,213.146.36 in fixod capital, as sot forth 

in Table XII, is a just and roasonc.olo "oasis to "00 used 
~ ... o~ ..,.. ... to-.n..; ..... ", '\'IS ·c·~""'~o~oC' __ WIt .~......... ~~ "" ...... 

In addition to the origi~ invostQGnt in its pny-
sical landod and non-l~n~od ~ro~erties and ~torisl and 

Z1!l'Plios. COo.st Valloy:.:; Company 1::; entitled to$=. ~llo":1a!lco 

fo= wor~s e~oh c~pital of $26.600.00. 

3. PAir Return:' 

I beliovo t~t Co~zt V~lleyc· Co~pany should. oxcept 
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~ur~ o! S ~er cent por an-~ for interest o~ its invozt-

mont, ~s Me 'boon t..llowod by the Commission in =llY ZO::lowhat 

~imil&r c~zez. Attar a csre~l co~zideration of ~ll tho 

evidence, J:.or.evor, it is clear that Cosst Valloys Co:pa:y 

is still ~ tho devolopment stago, ~d, in ~ opinion, it 

~o~d be .~easo~able for the Com~uny to oxpoct ratos ~hieh, 

under present conditions, would yiold.a roturn of e per 

cent on its inve3t~ent, even if it wero possible to 30euro 

business undor such r~tos. Rocognizing t~e difficulties 

o~ tho service, the r~to$ horei~fter ostablishod are dc-

signed to encourago a ~rther development of nor. buoinoss 

T.hic~ it is boliove~ ~ill ovon~slly =e~lt in the ~ll 

ro~ization by Cocst Valloys Company of the ~ll rO~J-~ 

on its il:lvQst:::lent to i7hich it tlay then 'be entitled. 

Coast 'Valloys Coopo.ny urges that it zho':lld 00 allor-ed, 

~ ad~ition to its o~erating e~penzos, sufficient rovenno 

to ~ortize discount '~n~ expenses involved ~ obtaining 

money tllrougl:. th~ ~~o of both its own 'bonds :::.nd. those o~ 

its ~rcdoeos~ors in intere~t. 

~ oXhibit ~as in-:ro~ucod indiccting that the prcdo-

cossor corr.panio$ :had. issuod Do total of ~~500 ,000 par vo.luo 

of bond~, end t:b.ct tho a.iscount ani c:~onzo in connoction 

~·_~c ...... o ....... ~~~_i'\ "'''''''oun:+.od ·0 6~ 7 569 00 • .......... .. '" v"" • • 

Va.llc7S CO::lpo.ny rJlS credited. ~~26 ,l75.00 'by Zz,ving in :-0-

purc~sing tAo socurities bolow ~~= at the t~mo they woro 



re~irod in 1912. Coast Valloys Company itsel! bas issuod 

~900.000::pc.= vsluo o! bonde, tho d:iccou:l.'t c.nd c z:ponzo 1::. 

co:m.ootion ther~with being $52,'743.00. 

The Commizsion, ~:fte= c.llo·uing rr.a.intono.nco and. 01'0=&-

tins oxpon~os ~d ~ rosso~ble ann~1ty for tho normcl de-

:?=ociation 0:: tho do:precicblo elomentz of 0. utilityte 

propo:"t1oz, S!lcl e. £0.1= rotur.:. on its i:l.'7o:;;t::.ont, hat not 

~erototoro ~ounc1 it prop~r to s.llw. s:tJ.":;" ae.d.i t 1o:c.al ~ot:.:O.t 

ior the ~o=tization o~ bond disc~t ~ e:~onco. ~ ~ 

opinion tll1c exponso is oleo.r1y a ,~: of tho coot to tho 

't:.tili t:; o:t obt~i::.ing itc :!loneY', :::.nd is )?ro:porly 1l:.cl~deci in 

tho r~te of return. 

L c$re~~l ~lyziz of tho financial h1cto=y of the 

ceczt V~l1eys Co~pany ~nd its predocessors indic~tes that 

tho avorago cost of bond :onoy, ~rio= to the fo~tlo: o! 

tho Coast Valloyc Comp~y, wac 6.19 per cent, and t~t tho 

&vcr~go cozt to t~e Cosst V~lloyc Com~ny itcel:f hac boon 

6.41 pe= cent, tho c.vor=..go throughout tAo histo17 of t:c.ozc 

p=o~crtio::: bo~g 6.33 por cont. 

"". Ee~:r!.ng i:l ::ind tho f~c t tho. tit ",1111 be noo o$csry 

ior Co~t ValloJ"o COQ~ny to co~ro largo ~ad1t1o:sl Ci'~~ 

of mo~oy ~ order to ~ly develop tho t~rritory cervo~ b7 
it, c.nd i:o. '7io":l of tho cozt o~ bOM :ono:;, ! D.::l of the 

opi~io~ taat the :rotu~ w~c~ wil~ bo rc~lizod fro: th¢ 

i:!.ciO:l.t to e~cle Coaot Ve.l1oys Co::~C1.:::.y to obt~i:l the ac.~ 

ditio~l oo.~it~! ~OCGZ$e.r.7 to c~=.7 o~ ~d dovelop its 

businoss. 
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-4r. Operating Expens.s: 

~abl. No. lIII·showe the operating expenae$ o~ 

Coaat Valle,.. GaB tmd Eleatrtc CompanY', as shown 1n the Com-

p~'8 annual report. ~or the 7eara end~ ~eoember 31st, 

191""l915, 1916 a:nd the fil".~ 81% months of 191'1 • ... 

TJ..BLE NO. XIII· 

OPERATING EXPENSES or COAST VALliEYS GAS &7 ELECTRIC 
COMPANY - :fAEJ .. a:RY 1, 1914 TO 30NE 30, 191'1. 

::aeotric l?eP ertment: :1914 
~oduct1on $ 62,185.82 
Tranam1ae1on 2,049.4'1 
Dietr1but1on 8,021.06 
Commercial 6t~46.36 
General·* ~,OO7.00 
~e8 8,162.15 
!otal Eleo. D.pt. $ S9.762.4~ 

~ Department: 

Produotion 
!ranamisa1on 
D1atr1'but1on 
Comm.9rl)~ 
Genersl 
Taxes 
~ota1 Ga.a Dept. 

Water !>eEartment: 

$ 20.244.30 
1.50 

3,678.91 
2,'11.'1.~ 
6,150.9'1 
2,095.81 

$ 34.,888.83 

P'l1mp1:c.g Expen.. $ 8,735.28 
l'1atr1ba.tillg 1,243.8'1 
Commercial 1,9'13·.91 
General 3,944.16 
~axe. 1,854.'19 
Total W&~r Dept. t 1'7,752.01 

GR.I.ID T01'AL t142~403.31 

NO~: - * Deduction. 

1915 
$ 60,206.29 

2,'165.03 
8,400.96 
5,257.63 

* 127.61 
9,973.86 

t 86,4'5·.16 

$ 20,40'1.82 

4,34-0.98 
5,l23.47 
5,'156.3'1 
2 1681.54 

$ 38,312.18 

$ 8,776.87 
2,391.!2 
1,'152.11 
Z.,701.79 
2 2284.6.6 

t 1S.,906.~ 
$143 .. 693.98 

1916-
~ Q8..~"5 

5,l'14~43 
10,448.90 

'7,080.09 
503.52 

9,'700.82-

t 10l,596.4J. 

$ 22,960.55 

5,415.6l 
2,658.24 
5,610.66 
2 1519.56, 

$ 39,1'10.62-

t 6,858.53 
2,392.89 
1,'9'1."5 
3,6l0.'11 
2.284.4& 

$ 18,844.1~ 

$ 159,6ll.16 

6 lston'tha 
191'1 

t 58,43'1.90 
3,413.46 
"l,04'.18 
3.583.92 
5,860.92 
o,Z'79.84 

t M,629.22 

t 14,590.49 

2,22'1.30 
1,548.29 
2,628.28 
1.652.65· 

t 22,847.01 

$ 3,7'10.65 
922.l9 
972.52 

1.842.9'1 
1 1190.6'1 

t 8,698.10 

$ 96.~14.33· .... ' 

** General .~nee8 here shown appear to b. abnorrAall,. low, 
be~8e'spprox1mate17 $11,000 per snnum 18 ore41te4 t~ 
the n.otr1c :Department ~or J)Ower dell ,"red. to other de-
partments, whioh ere 41 t 18 thrO'Wll. into th1e aoco"a:D.t. 
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· I fizld l1ot:b.!:l.S in t::.o ovid.cnco to indicato tho.t ~ 

of s't.cl:. i::::.crcszoz. !t ::'0, :a.owovor~ s:.fo to a.:sumo .t~t th1s. 

co:p~'s o~~ences will prob~bly bo incrc&cod by fro~ 

~lO,OOO to $15,000 during tho ne~~ yesr. 

:s.:r be rOQlizod ":111l :ioco$~itate a con$ia.o:r~'blo add.itio::. 

::::'0":1 p:rllctio~lly jX,lly loa-clod. ~ that an incroaso in lotl.d. will 

!Xl tho Gas DepartI:ont oxpencost:b.e hig:b. p,t"ic os til:J. t 

::.c.ve recontly prevc.ilod. 1::. t:c..o :Cuel oil ::o.r~ot o.ro vo-::r 

soriously reflectod. 

~l:.o ~voraoo ~1"ioo p~id !or o!l purchcsod ~ 1916 ~~s 

~ho C om:i?cl:ly ic ncm paY!:rlg ~;l. 55 POl" "oo.1"rol tor oil dclivoroe. 

co~~pt10~ ot oil POl" thousand cubic foot o~ g~$ zold~ 

.... /hicll ::: ·ooliovo tho Co.tapo.r.y should. "00 0."010 to ccllicvo, tho 1:-

crease in thiz item of oz]Onzc clonc ~ill :.mount to 21 eo~tc 

pOI' tllousa~ ~b10 ~oet in Uontoroy and ~sc1fic Grove. 

Z1nco 1915 tho gross revenue tax lovio~ b~ the stcto 

on g:;.s u tilit 10s h.:l;; beon 1ncro~:ed. fl'Ol:l. 5.25 ;por co:a.t to 
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5.0 po::- cent. 
~o offzot those incroSSo:: in e z:pollee t it ::;;::,.y 'be 

pocs1blc to effect some oconomios ~ tho go~o::-a~ &dm~n13-

tr~tio~ of .I.;hc Ss.linc.o Ga.:: Do!>art:cnt t o.:ld. it should. '00 pos-

~~t lower roo~i=oQcnt of oil ~r thous~ cubic foot t~~ 
~ ... 

othcr capital s~-

Q.it ions will t.1::o' 'bo nocessar:r t i~mch as the "r.ator rates 

~ore~ ost~bl1sAed ~ro basod o~ motorod service which'will :re~ 

quire 0. =cto:r1~l invect~ont in motors. 

11tigatio~ for t~c ~ortizatio~ of which tho Co~&o1on 13 

askod. to mc.ke c.110\7CXl.CO 1::. cetting u:p oport.1.t1ne o~ onse::. 

";';'1lich s.re 1.ncludo'd, 1::. tho forogoing statomcl:).t of operc.t1:.g 

o%po:czos. 
':lith t1:.e oy.cel'tion:;: notod,. I find tlw.t Coast VEIllorz 

Co~n7fz opcro.ting e~enzez o~ t~o pest sovoral years may 

"oe tc.ke:l. ::.:: a fa!.:' ind.ication of thooo tho:t r:.::..y bo e~eetod 

in tl10 i:ll:.oc1.iato :futuro. 
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5. Dopreoiation Annuity: 

z.co rates horoin established zA~ld, of c~zo, 

yield ~ rovenuo ~~iciont to o~blo the Co~ct Vtillcys Co=-

p~ to sot ~s1do ~ ro~scn~blo deprecict10n ~nnu1ty. 

! fin~ t~t ~ juet bccis to bo sdoptod ~erc1n for 

ecti:.m.tiJ=.s t:b.ie :.::nnt:.ity, bO$.ring !:I. I:inC!. tho rate bazo n.:d 
the 

the ruto o~ rot~ which ~y bo ozpoeted fro~/zovoral de-

partmontz, is the. t of t:c.o 6 per cent si%l1d.ng :eo.nd for tho 

Eloctric, 5 per cent s~ng ~a !or tho. Water, end 4 por cent 

Applying :'oaconc."ole oct1ll'.:l.toz of o~:pocted lifo to 

tho vurious olo~ents of the proport~e3, I find th~ tho ~ 

o~ $23,240.00 is c fair deprcciction ~1ty to bo ~!lowod 

Table XIV below: 

~E ~!O. x.r.v 

DE?RZC L~T IOX A1~ruITY 

COAST v.u.~E'YS G1..S ;~7D ZtECT?IC CO. 

~=oauct1on Capital 
~:::anzmisc1on C:l.~1tsJ. 
Subst~tion ~pitcl 
Dictri~t1on Capit~ 
stroot Lighting C~pitol 
Goner:ll Cupit~:L 

Total Electric Capitel 
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899. 
7,760. 

925. 
630. 
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(ContinUod) 

?roductio: C~pitCl 
Dictr~oution C~ital 
Genoro.l Capital" 

~otal Cae capit~l 

Pu::lJ:)i:lg Cap1 t~ 
Dizt:'i~tion C~~1t&l 
Goneral C:l.l'ital 

~ot~l ~etor Capital 

6. ~oadjustment of Eatoe; 

(Do) Zlect:ric ?At'cz: 

$ :',92l. 
4,208. 

38$. 

$0,51'7. 

It 

~ 800. 
oZO. 
110. 

$1,540. 

~,240. 

~ ~alyziz of Coast Valleys Com~anyrs 

clico.tes thc:t it ~s oa..."'"::.od. S OmOWAo.t less than 8 :por e,ont on 

t~o act'::.sl 1:lvostreent t;h:ich hJ:.s boen C onsio'cred. s 1':'01'01" 

:'e. to "os.so here in .. 

As elro~dy ~Gntio~od, tAo eloctric rates 



which, 'Wo "oelievo, will ovontua.lly bc ::-onectce. in tl:.o 
I 

:'oc.l1z&.t10:::. by it 0-2 the f':lll return of 8 :?o:: cont. 

~"'l optio:o.l cOI:l'bi:rlStion light!.nZ, coo~1ng :lnd. 

h~eting reto '\":111 bo fiXed. throug:b.out tho Compo.ny'ts torr!to17, 

~h1Ch s~uld "00 very ~d~ant~geous to residenco conz~rs 

who d.ec:tl"o cook1Lg ~e. hoa. t!ng se:vico. 

tho Commicsion to el~!!l.ill&to the Ot.Le, dollar service cha.rgo 

which was ho:'otoioro ostcblishod by t~o COM~1zzion'ts ordor 

~ a previous proceeding. Thic cnArga, which is pai~ by 

·~octcd. for a poriod. of 12 :onths, is deSigned to covor the 

costs to the Cocpo.ny of numerous connect ionz :md d.icconnoctions 

and. special 'billings for tl"&.!lS ient c ODS'W:lers. 

I ~ not con~~ed thct tho po~ont po~~ation of 

!>acific Grovc is d.O$irouc of absorbing'tl:.i:: i tom. 0'£ o%J?enzo 

i:l tho gonoro.l rc.t as for so::,vic e in tl:.& t t orri tOl7. ~nd. I 

~ still i~l1ne~ to believo t~t it is morc d.ooir~blo to 

~vo this o~onzo borne by tho tr~ziont po~l~tion for 

~O$O benefit it is occcs!.onee., tAn: t~ough higher r~tos to 

po~~nont consucors. 

~oson~ chargo ~ill "00 rot~inod ~ tAo ratos fo~d to be 

~ropcr aDd rcaoo~blo hore~. E~over, it it is tho aoz!rc of 

tAO mejor1ty of thoso ~bitants ot ?~cific G~ve ~~o 

ero u:;;ors of g~s o.lld. eloctric ity to h:;.vo this c:b.c.rge ol1l:1-

~"'I~tod and the r:..toe adjuztod aooordinglY'. t:b.G se.:w '!:JaY' "00 

brougnt to t:b.e attontion ot the Commission in a ceparate pro-
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ceec.i:l.g. 
Z'.c.e "discounts :for size of illstc.llat1o:l." includ.-ed' 

!::. tAo sc:lled.ulos 0:£ ra tos tor jt0'"l101', o.ra do:;;ie;nod to 

:properly allocs.te tho sa.ving in expex:.$o whic:b. the co:-

~y reClizGs by being ~ble to serve large installations 

at ~ single :point .. 

~~e gross ravenne disco~ts nro dosignod' to ell-

c~rago sn~ give proper credit for tho decreasod cost o~ 
~ moro o~enzive a.nc. continuous uoe Of' tho company'c elec-

tric service. 

t~ tho non-contr~ct olock systom pow~r reto, ~nd 1n 

co:zidol'stion o~ th1c edv~tcgo all consumers roceiving oor-

vice under the "sorvico :plus o~ergy" rate ~ll be l'o~il'od 

to sign s. cont::a.ct for not leS3 t~ six months' zo:-viee 

per year. 

~e=vod b~ Co~st Valloys Com~, ond w~ich lies outzido of 
I 

u:uzuclly he~vy investments mnst be mcde by Coozt Valloys 

CO:l:9Cl:ly', on tho ~ve:re.ge, to co~t:uct trc.nstliszion a.nd' 

.. , 

~i$tribution l~es to zo=vo co~zu:ars locatod thoroin. 

lience, it o,l'peo.:rs to be ontiioly l'oa.so:.a'ble teat Coast Vo.l-

le:-;c COI:pe.ny zhot:.ld. :reqUire t1:.c zign.1nS o~ e. co nt:act 1n 

t~o first inst~o b~ ~n intending conz~o= in ~COl'-

1"o::z.tod. territo'r:r .. unlecs the conz'lltlo= Cc.:l in eo:ne· othor 
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e~rly discon~inUAnCo o! t~o 3e=vioc~ 
one o~ t~e chief o~ucoc ot com~l~ints &gainzt tho 

is t~t conzumo~s signing =uo~ oontr&cts gcner~lly do ~ot 

know th~t redress lios ~ ~ ~~po~l to tho 3ailro~d Com-

~zsio~ in O~30 t~o tores of the contT~ct ~TOVO to bo 

o~ COI:l:plo.iJ:.t, Coost Valloys COIC.J?tl!ly should. insert 1:. al~ 

"It is undorstood by ~d botween t~e 
p~ios horeto t~t this ~greomont 
is merely in tho n:l.tUl'O of a rogu.ltl.-
tio~ ~d. 10 subject ~t all t~os, 
efto: procoedingc duly hs~, to oh~ge 
0: &bolitio~ by t~o Esilrocd Co~is
sian ot tho stc. to of ColiforniS.." 

~ho City of Salinas ~s rocontly ontored into ~ 

egroo~ont with Co~st Valloys Com~y for service to an 

olectrolior zyete: of street lighting in the business 

d.iet'!' ict of tha.t City, with the unclorsta:::ld.ing t'Ac:t tAo 

rs:tos thorei:l contained. be subject to conzid.eTst;!.on 'by 

tho ColDlllissioll m this Jtl'ooooding. It was ctipulo:tod. 

that ~ subsoquont report submittod by tho Commi~sion's • 
engineering stsf! should "00 cO!lZido::'od 1::. evid.ence. A..,.Dte::, 

= f~ th~ to be zubzt~nti~lly in accord with tho cost 

o~ tho sorvico, ~nd they will "00 includod. ~ong the 

~horo is ~ contr~et in a~~oct covor~ stroot li~t-

-38-



• 
Z'..::.o c:ae.l"gos· "t:horounAer aro $2.50 :por ::.o::.t::. :for oo.ch o! 

• 
37 one ~:c.:ld.=od. c.:.lldlQ pOVlor incanioscent lo.:clps. ~oo 

~el"Vico is fUrniehoa ~or lighting five stl"oa=Ol"S ot t~onty, 

8 c~dlo power l~p$ o~ch, tor two ~~l"S on Saturday 

nigAts. No evidence ~az introducod boaring spocifically 

0::. this c ont:"$.c t , 'but, i:. order to, 0 bt~1n un1fol"I:i ty, I 

:oc.to:; ::loS o.ro horo!.::. e st$.'bliz:b.od for the !'ublic outdoor light-

~g i~ other to~s servod by Coast Vo.lleys oompany. ~e 

~otcring is not fou:d. to be feasiblo. The not rosult will 

be so::.o :-oc.uctio::. bolow t'hc oXisting contro.ct rlltos, but ":lill 

e! this sorvice. 



.A. study of the OIperat1ons ot the C08.st Valleys Co~· s 

Ga.s Department d.ur1l:ig 'the ;years 191.& end 19'1&, 1nd.~c&'tes tha.t it.a 

net :return for 1ntereat OXt 1 te 1nvtJstment. 111 5&8 prO'p(t'rt1es,. after 

deduc.t1Ilg deprecia.tion, hs.s been s.pp"%Ox:1m&te~ 2 per cent 1%1 the 

Sa.l1ne.~ District a.m 'b&tween 4- 8.lld. 5 per cent 1n the Montere7 .and. 

~tf10 GrOT& D1atr1ct. 

As h8.a be:retofo:re been. pc>inted out tho gas bua1neaa win 
be 8ub jeet to ma.teria1 inc:reaaea in opera.t1.Xlg expenses 1%1. the 1m-

media. to :f1Xture on aecottnt of the e;eners.l. illcres.se in 'tb.e eo: at O'! 

labor. ~el oil 5.lld other m&terUJ.s,. due to abnomeJ.. conditions. 

The Commission, while mindfUl of tb.1 s :fact, 8rI4. g1~ 

1t full eons1dera.tion 1n considering 'the revision of ut1ll.t:r ra.tes 

to take cere of sl3Ch a.b:o.o.rmal. operati:ag e:x:.P'ell.S8e brought e.bout 

b:r the pre seAt ns.t10Xts.l. CrisiS,. is coxrv1xlced., he 'WeTer, that 1 t 1 a 

nei ther logical, eq1l1t.&ble.,r :DOC&s.sar.r that all. o~ the b'ttl:den. SO> 

crea.ted ehould. be sb.:t!ted. to the consumers, b:tt s. :ta1r port1oa 
of such bU%'d.e:c."'8ho.u~d be sb.a:red b7 the ut111'ties. In the :px-osent 

case, bowever, ! believe tho..t the util1ty should be grs:a.ted rates 

which are ealcul8.ted. to result 1:0. & net return wl:l1ch will 'be a.t 
les.st &Pprox1ma.~ to the oost o:t money_ ~() aoeomp·l1sh tlxts :ro-

Stllt would:. reg:a.1l"e an &d.~e in the :prioe of gs.s s.t Monterey 8lXt 

Pac ~ic Grove of 10 oen ts per thOotzSWld cubi0 :teet, and at Ss.lill&s 

of a.pprox1ma.tels 2Cr cents over and. above such increa.se 8.S 1s. 

neo •• s!.ta.ted b,. the higher eost ot oil. It is my op1n1on th.s.t 

the :rea.l1z8.t1ol:a: of thi. s.d.vsnee 1%1. Salina.s is e.. commercial. im-

possibility due to< the l1m1 ting eondi t10XlS 1mposed boy the va.ltto 

r4 the service to the COXl8l:tme1". !l!he ra.tes charged hereto:to.m 

by the Coa..st Valleys Compan;v '!or ga.s service are as ~ol.low8: 

~-



SALINAS JJm :PACIFIC G'aOVE 

71rst 2,000 ~.ft. per month ••• $1.50 per 1,000 cu.!t. 
Next 2,000, " " " ••• 1.25" w " 
All over 4,000" " " ••• 1.00" " D 

MON'tEREY 

Firat 5,000 ~.ft. per month ••• $1.30 per 1,000 ou.ft. 
Jll OTer 5,000" " " ••• 1.00" " " 

mn11X1t1m Bill 60,' per Meter per }tonth. 
Coxm.ect1on Charge', $1.00 - ~o bo re-

funded in case service is cont1:c:a.ed 
for 12 mo:c.the • 

.A. re-a4.jtL8tment of theaa ro.tea will be 1ncorporated :1n 

the 8che~ulea establi8hed b~ the order herein, whiCh Will be .ome-
wha.t higher and from which 1 tis' eBt1mated that the Compan,. will 

realize an average .gro • ., revenue per thousand cubic ~eet 801d o~ 

$1.64 in Montere,. and Pac1fi0 Grove and $1.75 1n Salina •• 

c. Water Rates: 

.All anall"8is of recent operating expense8 1n Coaat Val-

le,.. Compan,.'. Water I>epartment reves.le the fact th&t the ratio 

o! the cost for pump1~g, computed on the basiS of normal commer-

cial rates, to the total eost of operation 1nolud1ng taxes amount-
ed to 60 :Per cent 1n Salinas and 44 per cent 111 X1:c.gC1t~. Ob-
v1oue17 a reduction of the pumping requirements will have a Ter.y 

material tendenc;r to reduce tho cost of operation. The qu$l1t1 t,. 
of water pumped p«r capita dur1ngthe ~.ar 1915 averaged 225 
ga.llons per da,.. 'nUB 18 excessive as compared with water 'a.lMd 
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1.n camc:rm :ft1es where the eonsa.mpt1o~ is metered, I find, thero.-

fore. "tl:lat s.. me.ter1a.l :re·c.uot1on. in water d.rawn, and. 1n consequence 

So pxopcrt1onate ~duct1on 1ll pump1Xlg req'Cirements, m~ be e~cted. 

~om 'the inst.sJ..lat1an Cof meters. Coa.st VsJ.leye C0JnP8IlY's 'PM1r'ls.ge-

ment has md.1e:a.tect 1 ts in tent10n o'f install1:D.g meters e..e soon. as 

8. meter ra:te ha.s been e&ta.b11she d,. snd for 't.M.s reason:co eha:c.ge-s 

in 'tb.e present :fl8.t ra.tes "l4.ll be 1neo:rp~ra.ted. in 'tt.e order herein, 

w1tl:. the e::x:eept1on of rates for tire service. A sp-ee1ol sel:edule . . 
of fire serv1ce ratos will be estab11eh6d.,. which are d.esigned. to 

rettzrn to tbe Coa.st VaJ.leys COmptJ.llY the full eost of tb1s parti-

cular bre.nch. o~ 11;s service. ~1e ra.te &>es wt inclUde water 

for a.u-eet spr:1nkI1ng, wllich Will be supp11t)d s.t %$gtUs.r meter 

rate-s.. 

It 18 Ottr 'tUlderstan3 1;ng: "tha..t Coast Va.ll.e:vs Com,p.e.ny 

contempla.tes eertain 1:npro-vements in its e~u1pment 8.t Z1xlg City 

w:bich will e11m1 n s.te the cause. o·:! the sernce comp~::Il.e.1n't8 which 

ha.ve been '))rotz.gb. t t.o ou.r at.'tent1on in this ;p%OCeod1ng .. ana. I be-

lieve, 1tt.ere:eore, 1he:t no- order is. neeee~ 1n th1s. reg&%d at. the 

pre sent. time. 

I reeom::tend ~e :follow:ing form. ~ ~rder: 



bb11e hee.:r1ngs hsv1llg been held 1n the above entitled 

:prooeedings. and ee.1d proceedings ha:v1:og 'been submitted and bemg 

now rea.dy for decision, the Re.1lrosd Commiss:1on he:reb7 ~es the 

tollowmg :f1nd1ngs of f~t.: 

. 
J * ... ,i r # ,t I 

guls.t1ons~ contra.ots e.lld prs.et1ce3 ot: 'the Coast Vell.eys Ga.s,· s.D1 
.r .. I,' 

fer from the %'8.tes,. rctles. regttl.at1OXl.s,. eontrs.cta and pra.o.t1cea 

here1n estsbl1ab.ed.. 

2. ~e Railro-M COmm1ssio·n ·he.reb7 finds tll&t. the ra.tes.,. 

ra.le 8 9 regc.la.t1ona,. c·Qltra.ets s.nd p-%SCt1ces. herein e at8.bl1. ~ed. are 

just a%d reasCl:l.8.'ble rates .. ra.lee.. regll.l,s,'t1ona, c,o.nt:r:e.c.tB and. pr'ac-

ticea. 

B8.s1tl.g 1 te order on the :fo.:r:ego1ng f1x:d.1ngs of fact and. 

on each statement o·:! fact c,ac.te1'Ded. in 'tb.e op1n:ton wltteh precedes. 

this order •. 

I'! IS :EEREBY 03.DEEED :l.S :fellows: 

1.. Coe.st V~lle;rs Gas so.d.. Electric C~ is hereby o%'dered 

to est.a.bl13b. s:ld :f1le With the :M.Uroad COmmissjOn .. on 01" b~!ore 

November· 30. 19'1'[',. the .. :to.llc:w.1I1g ra.tee for ~e :rea.peet1ve cla.sse·a 

o~ electric service speci~1edt 'Wlnch rates are :!ound. to bo 3:uet 
end.. rea.son.ahlc raotes. 'mlese :rat.Eta shall. 'be m84.e effective e.t. 

the next regular meter reeding da.tes. S:rlb·8&g:te:c.t to .ea:td d.a.te oj! 



Character Of Service 

~h18 ochedule a;P1'l108 to all l~ght~ 1n8tall&tiO:o.a with-
1:D. the corporate 11m1ts ot snl1nU. :.1ontOl'e:r =d Pao1~1c c.ro.ve" 
and 1nel:o.dos all lom.P soClCot ap1'l1aneee. ~h& eo:c.atlmOr shall 
avo the o;ption Of e<:mb1.ll1l:g '!i(JW(!,.r or los" than Z llors~ower ana. 
l1ght1llg a.t the llcht~ rates a::t1 at the 11ght1%1g mto1r:mm, or 
ot l'Gq;c.1:r1llg B~a.to ~ower nlX1 11gl1t1l'lg metors tor oach service 
at the l'llot&S ~ m1.n1m'am cbarsos a;ppl1eable theroto. Ix!. oaoo 
or. now euet~:z:oIS, the Company "ball 1:10."1& tlle ~t10n O'! sup;p~-
1%lg oither a1:Ogle or tln"oe plwIo eurront to ;PO'iVe:z:o lnatall&t1ona 
o't leas than Z h0l'5~ower. 

First 
~oxt 
:xext 
J.ll over 

RD.tolS 

20 k11owe.tt ho'Ul's mon:thly 
ZO k11ows.tt hoars mont~ 

ZOO ldlowatt hO'ttl:'e monthly 
350 lt110watt hours monthly 

s~ ;per k1lowatt hotll'" 
6~ ;por kilowatt hour" 
~ :per 'ld.lowatt ll.otu-, 
~ :per ld.lowatt hov. 

~.oo ;por metol' per month 

COlm6ct1on Charges j. connection charge ot $1.00 will be 
l'oqulx'eo. of lIJ.l applicant. 'ter eon-ice" th& same to be l'e:t'ana.ec1 1f 
a~110&X1.t reme1ne & customer o't t:oe C~ eontmuously 'tor 12 
months at Ol:le looat10X1.. 



~O~TOlmEt, PACIFIC GROVE A:om S4.I.:mAS 

C~:ractor of SOnic. 

~s sch&4.=l& applies to .o.ll l1ght1ne 1:cat&llo.tiona outside 
the :0WXI.e of ~onterey, PacU1c Gro'V'e and. Sal.1naa. lio motor 
l:Ia'V1X1g a 'Ca:P8Cit,. 1%1. excess o! o:c.o horsepower can. be installed 
'Illldor th~s rate, wh1eh however 1nel'a.doa all lamp- socket appliance •• 

Firat 
Xext 
Next 
::oxt 
Xext 
Xext 
Xo%t 
All ovor 

Rates 

.so ld.lowatt hoare montlll.7 10~ per kilowatt ho'Dl', 
50 kilowatt hows monthly 9p;per kil0W3.tt hear, 

100 kilowatt hours mont~ ~ per kilowatt hoar, 
200 ld.lowatt hours monthly 7~,er kilowatt hoar, 
200 kilowatt hO'tU"fS monthly 6'-;per ld.lowatt ho'a.r, 
200 ld.lowa.tt hours monthly sf,:per kilowa.tt hour, 
200 Jd.lowatt hours month17 ~. ~%' ld.lowat'e hour, 

1,000 ld.lowatt hoal"8 monthly 3P per ld.lowatt ho'lU'. 

Prompt Pa:vment Discounts, J;. 4.11SCO'tmt ~ 10 ;POl' cent is 
allowed. on billa pa14. at C~'s office betoro the 10th 4a~ 
ot the month ;provided thfl.t no ~nt ~l bo los8 than tho 
m~n'lW:l'I. 

$1.00 ;per month po%' mater. 



· cooxn:c ~ ~TING RM.TZ. 

Charaotar o~ service 

AP~liC&ble to all connections tor dome8tic use 1n 1'0.1-
dOllces. flats or o.p&rtmento occu;p1od 'b1 e1l:le1e tatl.11ea whoro the 
entire sorv1oe 115 receivod throtlgh. ll. oil:lgle meter. ~h1a :ate 
ehall alISO 'bo 4p,l1cable to COIIl.lr.$%'c1al l~t 1l:lg and :power co:a.aum-
orIS whoao total 1nstall&d capacity 18 not in excel5S o't 5 ld.lowatts. 
O.3.c.h 80emt 'be~ :ra.ted at 50 wa.tta tor tlle :p~oGe at d,eter:=1n1Jlg 
installed ~pac1t1. 

First 
..ul over 

25 k110'l'l:l.tt ho'Q%'s ;per month 
25 ld.lowatthours per month 

Prompt ~ayment Diseounte 

10¢, ;per ld.lowatt ho\U" 
zI, ;pe~ kilowatt ho'Cr 

.:. discount at lO ~r cont will 'be allowo<L on ell 'billa 
;p3i' at tho o'tt1co ot tJlo Com!)Oll;y on or "before the 10th d.tJ.1 ot the month 
eucee~ that tor wh1eh the 'bill it.' rondol"ed. 'but in no caso ahall 
tho bill :pc.1d 'bo l&60 than the r:W:l.1m'c:n. 
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C~r&cter o~ Se~1oe 

TA1s oeJ:lod'Ule 15 :l.I>1'11eablo to all eo2l8tlm6re WhO dodro olec-
triCity tor co~ng ~d ne4t~ only-

:;'1rat 
Moll over 

:E&tea 

50 kilowatt ho'Ul'~ monthly 
50 k110wtl. tt hO\U" IS monthly 

z-1/2~ ~X' ld.lowa.tt Jlom-
~. ;,or :d.lowfl.tt hour 

~. 50 ;po X' month ;per metor. 

caloc:k System) 

Ra.toe 

~i:'8t 50 k11om.tt ;0,01.2:" JilO:' month ;por horlSej(ow&r ra.t~ eapo.c1t;,,-'*" :por kilowatt hour, 
::ext 100 kllow:l.tt houre ~l' month ~r ;o,oreeJjlowel' rated ~&C1ty-

21, pel' :d.lowatt hour, 
.Allover 150 kilowatt hO'W:'s ;per month ;per ilorsopower rc.tod e:..;pa.o1~

If, POl' kilowatt hoar. 



\ 

zcm:om.:E n:E:" (Cont ' d. ) 

DiBCO~~8 for $1:& o! I~t&llation 

~he 't ollow1:ae cl.1s CO~! <lo,on4.1~ Ul)cn the cs.1zo C'! the con-
sumer's 1utallation. as d.etol'ln1n&d by tho .rAted C4pt.01ty O! 
oJ;l&rat 1:ae utilization equipment, will bo ollcwol1 b'om the ~oro
go1l:lg rates. 

First 
Next 
:lI1'&l:t 
Next 
llext 
::ext 
No:.:t 

15 horsepower or leD8. no d15COunt 
10 horse,ower. l~ ;per horsepower. 
50 hors6,l;> ower • l~ ~or oach 5 hor8e;powor. 
50 horlSo;power, 1~ 10r each 10 hor5~r, 

125 horsepower, l% for each Z5 hor50;power, 
250 hora&pOWer, l~ :eor occh SO :COrlS~ower, 
500 hor8~owor. l% tor ~ 100 hors~ower. 

~ 1ne~91lat1on 1:0. exoesl!I 01 1,000 horee;po'W9r ehDll 
be eO%.l4iderod a.e n easo requ.1rillg the execution (1! 
4 special contr:.et, W"A1ch ehall be Clubj6ct to tllo 
~pproval of tJ:le :ac.1lroa.d COmmission. 

In &dd1t1on to tlle above d.iscounts, the !ollow1llg 4.1aCCW1ta 
will 'be allowed d.e;pen4.1rJe upon the tct:ll gross rev~e ;per horee-
pCNler POI' oa.len43.r you. 

First :;10.00 per horsepower :per yea%' lret 
l:ext 10.00 ~r horaep~r !>Or year, 1~ 
Next 10.00 :pOl' horsepowor per year, 2~ 
Next 10.00 pel' horsepower ;per Y$4l", 30% 
Zext 10.00 :pOl' horoepower ;per year, ~ 
~ext 10.oo:per hors~owor !)er year, ~ 
ioxt 10.00 :per horsopower ;per year, ~ 
Next 10.00;por :o.oreepowor por year, 7~ 
Xoxt 10.00 per hors~owor ;per year, ~ 

J..ll ('JIter ~'90.00 per horsopower :per yoar. ~O% 

l!:tn1mmn Charm: ,;l.00 pel' horsepower :pel' mo:.th Whore 
oou'lm\er <1.oee ::loOt sign a term. contract, or ~.OO ,.r 
year per horsepower "IIib.ore consumer eigne & ,.ea.rl:,r 

eontre.et. 



CO;;?ACl' ~ :?J..~ 

(~c~ rtUS ~GY SYSs.t) 

Ch&raotor at Se~1oe 

rue S".~ 14 a,ppliea.'blG to e.ll pcwor co~rs Who 
sign & contract 'lcr at least six montha per year. 

'f'L\tea 

Se::v1e. eha.1'e;e O't $2.00 per month ;per hor.opo1Ml' ot 
rat&4, capacity, to which oho.rge shQll 'be a4l1ed en f!J'1J.Ol'a cllarge 
o~ lp pel' kilowatt hour tor nll electric onergr s~»11ed. 

Dieeaants fo~ S1~e at Installation 

~ to110W'1~ d1soO'ante dopend.1:ag 'Ctpon tho dze ot the 
oonsumers installation, a.e d.&term1nec1 by the rated capaoity 
of o;perat1:cg utilization equipment, will 'be allowad :n-om t» 
forego1llg rates. 

~1:rst 
Next 
:loxt 
~ext 

Next 
Xoxt 
lext 

15 horseponr gr leas, no cUseo1mt. 
10 horeepowor. l~ »01' hor.~cwor. 
50 hol'se;pCNV~r, l~ tor ee.oh 5 horsepower, 
50 horsepower f 1% for each 10 horsepo_r, 

125 hor.e;power, 1% for &aeh 2S horeop¢Wft', 
250 horsepower, 1~ 'lor eneh 50 horaepower, 
500 horsepower, l~ 'tor.eh 100 horeepow.r. 

J:JrJ 1natall.o.t1on 1n excess o't 1,000 horsepower shall '00 
considered as a. ease roq'l.11r1xle: the execution at & 
spec1al eontraet, wh1ch 8l:lall 'bo ,ubject to t:c.. ap.-

prOTal of the ~1lroed Comm1el1o:a.. 



In. 3~1t1on to the above d1ooount., tha· toll~ d11J-
. cca:a.tlJ vt111 be 8l1ow$d depending u;pon. the total gross 
re't'enue per horsepower ;por oalon4&r ;year. 

Fucst $10.00 :per horsepower :per year. 
Xext lO.oo POl' lloreo:power ptJr year, 
~ext 10.00 pel' horl~owor per year, 
::.vext 10.00 ;per horlepO"lm!' ;potr year, 
Zext 10.00;per lloree,powIJr per yoar, 
Xext 10.00 per horee;powr :pel' 'YfJ&%', 
Next 10.00 ;pel' horsepower per y_r, 
Next 10.00 ;per horcso;power ;per ':/Oar, 
llext 10.00 POl' horeopoweX' ;per year, 
All over ~O.OO POl' horsepower ;per year, 

Zenia. ehazoe:a dur1X2g the contract 
months. 

OPTIOm FIAT RA.~ FOR PO~ 

Character ot, Se%'T1oo • 
.. 

~1a ~4.Ule is applicable to all power C02l8=ore. 
No contra.et reqoJ.red other them w.r1 tton s,pp11ea.t1on tor 
serrico. 

RatOI!l 

$10.00 ;per month per horeo;powol' :ratod oa;pa.o1ty 
-ror the ~1r5t month's eerv1oe, 

7.00 :Per month per horsepower rated oa;p&e1 ty 
tor 'each euceoe4.1=e month throueho'a.t 
the :penOd that "&%'Vieo 111 lIuppl1ed 
co:c.tinuouely. 



(Cont'd.) 

D1secante ~or S1~o o~ ln8tallat1on 

!t!he !ollow1l:lg 4.1I!1COtmte ~n41l2e u;pon the 8iso at tbe 
COll8~r' IS 1:Zl8tall.o.tion. as detel"Zl11lle4. by the :at.4. 

eap!l.City ot op&ra.t~ ut111:ttion oq'Qi:pment. will be 
allowed. f'rom. the torego1:le rll.teD .. 

First 
}text 
Xoxt 
Next 
Next 
Noxt 
l'ext 

15 horee;power or lo"e. XI.O <l1ecount. 
10 :bor8&,power. l~ :per lloreep09Ver 
50 hoI' II O;POWOl' • l%. for 0 a.cll 5 horsepower, 
50 horsepower. l~ for ea.oh 10 horee;ower,. 

l.25 horee;powor,. 1~ :ror each U hors~,. 
250 hors"Powel". 1~ :ror oach 50 horsepower,. 
500 horsepower,. l~ for each 100 horee-,pOftr,. 

~ 1nstollat1on in e:c.eODe of l,OOO horeo;powor allan 
be ccrQ,ddored as a case roqui:r1ng tho oXGcution Of 
a -1'00181 oontract, wh1ch slla11 be subject to the 
s:p:proval of the :Ra.ill'oa4. Com:nies1on. 

GrOS8 Rev6nU8 D1seaants 

In :ld.d1t1on to tho e.'bovo d1scOtlXl.ts. tho follOW1ng dis-
COtmt. will be .all owo d. de;pendillt: -g:po:c. tllG toto.l gros. 
revenuo ;pel' horsepower ;per ca.lendar -year. 

:Firat $10.00 ;POl' horse;ower pe%' year. :Nit 
:Next 10.00 per hoI'8e:power ;pel' year, 10% 
l~oxt 10.00 :p~r horsGpow&l' per year, 2~ 
l'oxt 10.00 POI' honopowel' per YN:r,. ~ 
~oxt 10.00 ;POI' horso,ower ;pel' yea:r, 40% 
~ext 10.00 pel" horsepo'lVer ;POl' yeu,. ~ 
!:'oxt 10.00 :POl' horetl?owor ~l' '3ee:r, ~ 
l'ext 10.00 POI' Jlors$power ~r year, ~v/O 
~oxt 10.00 ;per horsOJ;lOWl)X' !)«r year, ~ 

.... U ov~r ~O .00 pOI' horee:power ;per year. 901' 



. 
,ill nGET LIGHTmG SCH:E:)OLE - Q:: IJ::P bASIS 

Character o't $e1"l'iee 

~h1s scll&d.ule AJ?l)11ol!1 to the series otreet light1%lg ser-
v1~ on ltI.mp basi8. all night and every MeAt lie;htillg sel:ledule 9 
:or the ~owns o~ Montore~, ~c1!1c Grove, ]lne C1t~ ~ SQlinas9 
~ 1ncludetl. all ma1ntell8.nee and ls:np renewals neoessary 'lor 
oueh serviee. 

. Ate!! 

:.11 night 365 days DOl:' :year 

Arc ~ 6.6 ampere eer1es. enclosed arc ~s. 
$S4.00·por ~ pOl' year. 

100 C~dlo Power Series Incandescent Stroet ~o, 
$21.60 per ~ pOl' yoar, 

60 candle Paver Ser10s lncandoGcent Stroot l&=ps. 
$17.40 ;POl' ~ ~er year. 

40 Cnndle Powsr 301'105 Ineandese~nt Stroot ~C9 
~lS.OO ~er l~ ~or y~. 

Prcmpt ~nt »iecOttnts: None. 



Compsny Will w:pply' all necossary d1str1'but1on &qU1p:::I.Cnt 
and all labor 'lor =1:a.tana:coo. opera.t1on:md rentrR'4ls. 
City will strp;ply lamp 8tan4a.rda a.:cd. fixtures am all 
material l'&quire4. tor l.8mp rO:llOWals. ~" to 'be 
600 ~e:powor. ~eseent.s. 

$01'Tiee c:b.cr~ $l.OOpor l.o.mp- ;per month. to 'Wh1oh D0l"'11ce 
clla:rge oll.all 'be added tho ~ollow1cg =or03 ol:ltIrge 'lor 
:loll fUJlJra supplied to tM system .1l.IJ motored At tJ:l,o au'b-
st~t1Q%1.. 

Firat 500 kilowatt ho'tn". :por month 
Noxt 500 ~l0W3.tt hou:I:'s :per month 
All ovor 1.000 kilowatt hour. per month . 

sf" :per ld.lowa.tt hoUr, 
4P. por ld.lowatt hour, 
31. ;per ld.lowc..tt hO\U'. 

, ,.;n ... ,. .. " 
JA ... ...... " 



2. Coae:t V&lleys G~3 and Eleet:r1e Com.P'8X1Y' is hereby order-

ed to e sta.bl1 ell. and fi 10 with 'the Ra1·1ros.d Comm1se1on: on or ~fo:re 

lovember 30 p 19:171> tl:le :rOtlJ.ow1:cg rates tor 5'83 serviee. wb1ch 

re.tes are fo>'tmd. to be just· 80m roasonal>le l:&te.s. ~ese rs:te:8 

shAl,l be ms.de efieot1"e ,.t the next reg'llla.r meter :re8d~€> dates 

8't1t>sequent to S&1d. ute o.f f1.J.illg. 

First 
1I!ext 
Xext. 
Xext 
AJJ. o'Ver 

First 
Xext 
Jext 
Next 
All over 

Sa.11nas 

.soc oubic feet or leea per month. 
2,.500' cubic feet per month 
'Z .000 cubic teet per month 

1.5 .. 000 cubic :teet p.1!f/: month 
25 .. 000' cubic :teet ptn: month 

$3..00 
1.60' per 1.,.000 ou. ~t. 
1.30 p&:t" 1.000 ea.. ~"t. 
1.l0· per ~rOOO en. 1t. 
l..OO per l,.ooo eu. ft.. 

MOnterey ~ Pacific Grove 

500 eubiC feet or le ss per month 
2.,.500 cu1>:1c feet p'eJr lD):c.th 
'11>000 eub1c feet per month 

15.000 cu.'b1c ~eet· p.1!Jr month 
25 .. 000 cm>lc :fe&t per month 

$1.00 
1.50 per 1.000' eu. ~t. 
l.25 per 1.,. 000 cu. ft. 
1.00' ptJr l..ooo cu. :ft • 

• 9'0 per 1 .. 000 ou. ~t .• 

3. Coast Valleys Gas and. Eleotric ComPtmY is her&b~ o-%'dere4. 

to. esta."ol18h. e.%ld f1'le w11.h 12le Ra.1lxo.a.d Commission o.n. or befo;a, 
. . 

NO'Vember 30. 19J.7 p the folloW1ng ra.tes :tor water s~n:'V1cep w.h1ch 

ra.tes are ~und to be just. am reasonable rates.. ~eee rs.tes 

shs.n become e:e:eect1v<t upon the actual 1nstslltJ.t1on of co.nsame:rs' 

meters p except the :fls.t rates for f1re service wh1e;h sball. become 

effeetive at the next regular b1ll1ng de.,. :eoll.ow.1l'lg the a:f:orocr.a.1d 

d&te o-f !il1ng. Ex1st1:og :!la.t rates eh8J.l. l'emEdn 1n effect pend1x&g 

the ae'tU9.l 1nst&lle.t1on. o.f rretera. 

Fire Serv1c-e: 
s.. General Charge 

SALINAS WATER SYSTEU 

:rtl.Onth1:v F1.a.t. Rate e 

1>. Ad.d1 t10nal for each hydrant owned by- Comp~ 

-$-

$100,.00 per mo:c:th.~ 
.50'" " 



V.eter lU.&.te! 

General Use 

First SOC cubic feet. used petr: month 
Next 2,.500 cubic :feet used per mn:th 
Fo.X' use &'cove 5.000 cubic f'eet per month 

Il"rigs.t1on Use 

~.20; p~ 100 ~~10 fe~, 
.15 per 100 cubic fee.t.~ 
.0,& per 100 cubic ~e0't. 

For ga:r:dens,. fruit or t1eld. erops alo:c& t:tr 
comb1l:1.ed wtth hou~ho.lcl use. 

First SOO cubie feet uood. per month, 
Xert 500 cubic feet. used per month, 
For use above 1.OOO'cub1c feet per month p 

$ .. 20- per- 100 cubic t::eet. 
.1& per 100 cubic fee,t. 
.00. per 200 cubic feet. 

Monthly Minimum for Ea.ch Servioe Uetere.d 

5/8 inch Meter 
1 inch 14e ter 

l-l/2: inch Ueter 
2 inch Meter a.m larger, 

XING CITY WA~ SYSTEM 

Monthlz Flat Rates 
Fire Se%'Viee: 

a.. Gellers.l. Charge 
1>. J..dd1 t1ons.:l. fo.r each hydrant owned 

b:v CompBJl3' 

Meter Rates 

Same as in S~11ne.s .. 

56 

$l.OO 
1..50' 
2.25 
3.00, 

0, 
'. 

.so~ per month. 

I. /' .. 



By ree.eon of the rates herein established. wh10h rntes 

modify oo~ditions under Whioh all o~sse8 of electric eerv1o~ will 

be suppliea by the Co~et Valleys Cas snd Electrio Company, the 

Com:pe.ny sha.1l submit to the Commission revised nlee and. rega.J..ations 

to conform. with the f1nd.:IJlge here-in, snd With the ~ee laid. dow.c. 

by the COQm1ss1on in its Decision No. 2879, Volume VIII, Opinions 

.and Orders of the F~1lroad Corom1ss1on o~ ca.liforn~ .. Page No. 272. 

4. Coast Valleys Gas a.na. Zlectric Comp!Ul.y is hereby directed 

to prep$re and file with the Eailro$d. Comm1ss~on on or before 

Deoember 20. 1917. revised rules and regulations in accordance 
Wi th the f1ndi:oge oonta.ine d in this or der, 1n the opinion :preeedil3g 

th1s order, end. in Decision No. 2S79, and satisfactory to the 

Eai1ro~d. Comoiee10n. 
5. Co~st Valleys Gas and ElectrioCo~y i8 hereby direoted 

to prepare and file With the Rs.ilroe.d CommissiOll on or beforo Deeem-

ber 20, 1917, revised application fo~S and revised fo~s of 

contracts e.:pp11cable to each class of serviCe in eoxmootion With 

which contracts are speoifioallY' permitted. in thiS order. 
tne foregoing op~1on &nd order are hereby ap~roved 6nd 

ordered. filed as the opinion and ord.er of the Rt;r.1lroM COmmission 

of the State of Ce.~ornia.. 

Da.ted at San Fra:c.c1aco, C8.11!omi£1" thie ~dt)::; of 

November, 19l7. 


