
:Dec1810n 110 •. __ _ 

.:sEFORE ~EE RATLROAl) C~SSION OF ~:s:E STA~ OF CALII'OPJIIA 

In the Me. tter of tho Appl10a t10n , 
of mDW VAT.j.'EY ?AIL?OAD COMPANY ) 
for 8%1 order author1.z1Dg it to· ) 
8811 f1tteon hundred (1.500) eharee. , 
Gf 1t8 oapital stock. ) 

, .. ' 
UL ......... 

App~108t1on No. 32J.'1 

I. ;r. Trtmlan, 3r... for applicant. 

OPINION' _ .... --.-.._--

In th1a appl1cat1.on Ind.1&n Valley bllroad C~ 

aEJ.lcs author1ty to issue $).50,000.00 par value of its common ea.p1-

tal stock at par. Applicant proposes to, use the prooeeds from 

the sale of its atGek for the folloWing purpo-eee:-

~ny indebtednesa due Engols Copper 
Mln1ng Company •••••••••••••••••••••• $101.000.00 
~ 1ndebtednees dUG ~e Western 

Pac.ific Railroad Compeny •••••••••••• $ 10,;000.00 
Purohase term1nal propert1ee at 
Pa~o~ ••••••• ~ ••••••••••••••••••••• $ 7,SOO.00 

h11 .... and:,~ll1.S~$ot.el.$'t .Paxto:z:t •••••• $ 15,000.00-
Build cottages for employees at 

Paxton, ••••••••••••••••••••••••••••• $ 8,.000.00 
Build depot at Veramont ••••••••••••••• * l .. OOO.oo 
Pay one-halt of the coat of de~ot . 

at Paxton ••••••••••••••••••••••••••• ! :L .. 500.o<> 
J3.u1ld round. house at Paxton •••••••••••. J..500.00 
Bui.ld 8Cet1on houeee a.t Pt:Xton •••••••• 1,500.00 
P't1rehe:se. s:c. add1 tional pae senger 

coaCh ••••••••••••••••••••••••••••••• $ 2,500.00 

( " · . c · . · . · . ... 



~pl1ca.'llt as eta.ted 1n Decision N'tlmber 3886, d.e.tod 

N'oV'er:ber lS, 1916, (Vol. ll,. Op1n1ons end Orders o! the:Rs.llro~d 

Commission o~ the stnte of Ca1:tfom18, page 99S) 1e engaged :tn 

construct1:lg a standard gauge railroad from a point O~·'tA& W'eate:rn 

~s.c.i:f1.e near Xeddie 1n P'l't7.mas COttC.ty. known ns .Paxton. norther17 
t~ Lower Camp in said oounty, e. distance of 21.2 miles. 'WhUe 

tX'&ill8 ue be1ng oper~ed at present there re:oo.1na eome minor co:o.-

etruotion work such as ~he oonstruot1on of section house&, terminal 

faoilities snd. beJ.las:t1ng to. 't:ie~e. It was. or1g1na.lly estimated 

that thiS ~oad would coet $325,.OOO.o~. Engels Copper Mining 

Company !l.nd Standard Realty and J)evelopment Compo.ny have entered 

into an agreeccnt whereby the tormer agreed to' subBor1~ tor 

~2S0: .. 000.oo, the l&tter tor $75,-000.00 of appllcant's stock. In 

ad.d.1t1on the Mi:l.1ng Company e.greed to !Urn1sh all add1t1one.:l tun&e 

nect'ss8,ry to btt.1l.d end equ£p the road. 

:By :oeo.~sion Number 3886, the Commies.ion authorized 
.. 

applicant to issue $3SS,.OOO.o~ of stock> $lO;OO~.oo ot wh10h , 
8:ppl1eant was perm1'tted to. is.sue to. ::l:ler E. Paxton for services. 

rendored or to be rendered in o~nneotiQn with the promotion and 

or.gtm1zation of the Indian V.~ley !mllroe~d COI:lpany. Al:L of this 

st~~k has been issued. 

Applieant now reports, that beet-use of the dol8l" 

in getting tnater1als, unusual wea.ther oond1t1ollS, incX'e$se 1n 

prices and the adv1sabU1.ty of purehas1ng equipment instead of 
:. 

leaSing the e~e, tAe oost of the road' up to September 1, exeee~~ 

$425,000 .• 00. ~<> e..e!rs:y tho add1 t1ona.l expense o.:! eonstnot1o.n, 

Engels Copper lfj:a1ng Comp~ has advanoed to, appUoo.nt. $96,000.00 

ill cash and $5,00'0.00. worth of lIerehand1se. While there 18 due 

The Western Paoi:!10 Bnilroad Company $10.000.o~ for materials and 

work done. 
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Appl.1cant des1res to purehaae tor te~l !ac1l1-
, . 

ties 80 aero&'o~ land known as the Iron Bar property ~d pa7 

therefor $'1.500.00.. Appl1oa.nt reports that a part ot -;h1a pro-

perty ianow be1ng used by it and the. t all of said property is. 

necesse.ry tor ita operation, and tho only tract a.va1l&ble tor 

terminal purpose •• a~ Paxton. 
A.a a.bove steted appllee:c.t deeires to 'ttS6 $15:.,·000.00' 

o~ the pro()ce4.s :f'rom the ssJ.e ot its stook to build and famish 

a hotel at ~on, the j~t1on point betweon applicant's r~d 

e.:c.d' the v:ee.tern Pacific. Appl1cant reports that :1. t 1a :1nadv1&able 

to arrang'o its tre.1n schedule 80 a8 to make d1reet connection 

With' :the Wes-:ern Pac1t1c at Paxton 'and that eOlDe aeeommo4a.t:ton 

must be !'ami.shed at this. po1nt to the travel1Xlg public. It has, 

tUed with the Comm1es10n a st1pule.t1on in which it agrees tha.t 

it will not 1ncl:a.de in the eoet o~ its opera.t1'Ve property ~or' 

the ptU"poee ot f~ "d DB' passenger or freight ra.tee., the cost of 

ita hotel property. ' 

I recommend that this appl1oa.tion be granted and 

hereWith submit the following torm of Order:-

ORDER -- ..... --

Il'mIAl,'V V.Al.IBY RAILROAD COJa>ANr hav1llg !ll&d an 

application with the Railroad Comm1es1on for authority ~ 1eeue 

$150.000.0.0 par value ot its common capital stock, and 8. hearing 

h.av1l:lg been held, and :the:;t.~omm1:3e1on 'be:tng o:! the op1n1on that 

the money, property or la~r to. b~ procured or paid fo.r by 8uch ' 

issue is reasonably r&quired tor the purpose or purposes spec1!1ed 

1%1. the order and the.t the expend1 tures for such purpose or p'arpOsee 

are not 1n who.le or 1n pert reasonably chargeable to operating 

expensee or to 1neome; 
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If· IS EXREBY OBDEREJ) ths.t Ind,1an Valle,- Ra1lroad 

Companr be and it is hereby gr~ted author1t7 to iesue at not 

lese thsn par $150.000.00- par value of 1 ts oommon oap1tal stock ~n,:

the folloWing conditions and not otherwise:-

l..~e pr·oceeds obttJ.1l1ed from the sale of 
the stock hero'Sn a.u~~hor1zed to be 1.asued ab8.ll be ueed 

for the following p~oses:-

'l!o pay indebtedness. due Engels. Copper M1n-
1ng Co~~ ••••••••••••••••••••••••••••• $lOl~OOO.O~ 

To pa7 ~debtednese due !he Western Paeific 
Ra1lroed Compeny •••••••••••••••••••••••• $ 10;000.00 

~o purchase the so-called Iron Bar pro.perty 
for te:z.om1lull purposes at P.a%ton ••••••••• $ 7,'500.00 

To p~~ for the construotion and furnishing 
of &~otol.at.~Q~ ••••••••••••••••••••• $ 15.000.o~ 

~o pay for tho co~stru~t1on of oottagee 
tor employees at Paxton ................... 8;000.00-

To P37 for thG construotion of a depot at 
Veramont •••••••••••••••••••••••••••••••• $ l~~OO.oo 

~o pay one-half of the construotion coat 
of depot at P~on •••••••••••••••••••••• ~ ~.500.oo 

To construct a round house at ~o: ••••••• ~ 1.,500.00 
to pay for the construotion of seotion 
To ~;S~:r· ~. ;dU ti;;;'i · ;;;;;;,g;;. ~~;;b: :::! i':'~:~~ 

2.-:tnd1an Vallo7 Railroad C0121pe:oy' shall :teep 
aepa.rate,. tra.e and accurate accounts showing 'the reoe1pt 

and $pp11ost1on 1n detail ot the proceeds of the sale 

o! the stock horein &uthor1zod t~ be issued; and on or 
, 

before the twentyo-t1!tb. day ot each monil··the oomps.ny Bhe.l~ 
make Ter1~1ed repo·rta to the :R8.Uroa.d Comm1Ss1on s-tat1ng 

the sale or salee of ea1d a.took dttring the precoding month, 

the terms and. conditions of the s81e, the mone~s realized 
there:trom,. and the 'lee and c.ppl1oe.t1on of 8:'IlOh mOl'1e;rS, 

all 1n accordance with th1s Co~s1on'e General Order 

No. 24, w:b.1ch order, in eo far ae appl1cable, 18 made. 

& part of th1a order. 



3.~ authority herein granted to 18eue swelt 

sbA1J. apPl:3 onJ.~ to 8ueb. atoek as. ab.s.l1 be issued on or 

before Maroh l, 1918. 

!he foregoing Op1n1o~ a~d order are hereby approved 

and orderod filed &6 the Op1n1on and Order of the Re..1lroad COm-

mie 610n of the State o'! Ce.1Uorn:L8.. 

l)ate~ at San l'rsne1soo, CeJ.Uorni8" this J..f!iL-d.J.q, 
of liovember, 191'1. 

c~b:~~ 
., I"-':;~, ' •. ~ .. 

'""' .. 

" .,. ~." .. . ... 

CommiSsioners. 
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