= CRIGINAL

Decigion No.

BEFORE THEE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application )
of INDIAN VALIEY RAILROAD COMPANY )
for an order suthorizing it to ) ALpplication No. 3217
sell fifteen hundred (1500) shares )
of its capitel stock. : )

To Jo Truman, Jr., for aspplicant.
GORDON, Ccoxmissionex.
SRINIOX

In this application Indisn Valley Railroad Company
acks authority to issue $150,000.00 par valus of itas common capi-
tal stock at yper. Applicant proposes to use the proceeds from

the sale of its stock for the Lollowing purposes:-

Pay indebtednesas due Engels Copper

Mining COMPLNY sceescsvcccccescessssedr0L, 000,00
Pay indebtednezs due The Western

Pacific Reilroad COMPERYT ccessocsecaed 10,000.00
Purchase terminal properties at

P&I‘to XX R R R R RN NE RN Y PN AN XN R EXNEN RN 7,500.00
Build m ;)mmh‘mot.el.ct.mn....bﬁ ls,ooo.oo
Build cottages for employees at

Pazton, ..0-....‘-..-................% 8,000.00
Build depot 2t Teramont ..ceccececccesed 1,000.00
Py one-balf of the cost of depot ‘

alt P&xton [E XXX EFEFRENRR NN NN NN N Y FEY XY XN ] 1,500.00
Build round house at PoXton eceecescvrered 1,500400
Build section houces at Poxton seeecceeed 1,500.00
Parchase an additional pacsenger

coach ..0...................'........$ 2,500.00




Applicant as stated in Decision Number 3886, deted
Novexber 18, 1916, (Vol. 11, Opinlons and Orders of the Railroad
Commicsion of the State of California, vage 998) 12 engaged in
constructing a standerd gauge railroad from & point on'the Western
Dacific near Xedldie in Plvmas County, known as Paxton, noxrtherly
to Lower Camp in 2aid county, & distance of 21.2 miles. TTWhile
traine are being operated at present there remains some mixox ¢on-
gtruotion work such as the comstruction of section houses, terminal

facilities and ballasting ta bexdane. It was originaily estimated

thet this road would cost $325,000.00.  2ngels Copper Mining

Company oand Standard Realty and Devolopment Company have entered
into an asgreement whereby the former agreed to subseridbe fLoxr
$250,000.00, the latter for $75,000.00 of applicent’s stock. In
addition the Mining Company egreed to furnish all addlitional funde
necessery 10 build and equip the road.

By Decision Number 3886, the Commission authorized
epplicant to issue §$835,000.00 of stock, $10,000.00 of which
applicant was permitted to issue to Elmer E. Paxton for services
rendored or to be rendered in comnection with the promotion and
orgunization of the Indisn Velley Reilroad Compeny. AI1 of this
ctock has been isswed.

Applicant now reports that because of the delay
in getting materials, unusual weather conditiors, incresse in
prices and the advisability of purchasing equipment instead of
leasirzg the came, the cost of the woad wp %0 Sep‘ceinber X, éxceed.e?d
$425,000.00. To defrsy the additionel expense of construction,
Zngels Copper Mining Company hes advanced to, applicant $96,000.00
in cach and $5,000,00 worth of merchandise, while there is due
The Western Pacific Railroad Compeny $10,000.00 for materials and

work dore.




Applicant desires to purchase for termimel facili-
ties 80 ac:-ea"q..‘; land imown es the Iron Bar property and pay’
therefor §7,500.00. Applicent reports thet a part of “his ywro-
pexrty 15 now being used by it and that sll of sald property is

necessery for its operstion and tho only tract available for

torminsl purposes.st Paxton.
Ag above atafed applicant desires to use I15,000.00

0% the proceeds from the sele of its stock to build and faxnish
2 hotel at ?a::ton; the 3unction point between applicant?e road
end the Western Pacific. Applicant reports that it ia inadvisadle
to0 arrange its train schedunle 80 28 10 make direct connection
with the Western Pacific at Paxton 2nd that some accommodation
mmst be furnished &t this point to the traveling public. It has
filed with the Commission a stipuletion in which it agrees that
1t will not include fn the coet of ite operative property for
the purpoee of fixing passenger or freight rates, the cost of
its hotel property. |

| I recommend thet this application be granted and
Rerewith suwbmit the following form of Order:-

ORDER

INDIAN VALIEY RAILROAD COMPANY having filed an
application with the Railrosd Commission for authority to issue
$150,000.00 par value of its common cspital stock, and & heering
heving been hold, end theiCommizeion being of the opinion that
the momey, property or labor to be procured or paid for by such -
{isene 1s reasonsbly required for the purpose or purpoges specified
in the order and that the expenditures £or such PmrpoBe or Purposes
are not in whole or in pert reasonably chargeable to operating

expenses or to fncome;




IT IS ESREBY CRDEHED that Indfan Velley Railroad

Company be sxnd it is heredby granted authority to issue at not
less than par $150,;000.00 par value of ite common oapitel stock On:
the following conditions and not otherwise:-~

l.~The proceeds obteineld from the ssle of
the stock herein authorized 4o be isszued shall be used
£ the following prurposes:e

pay indebtedness due Engels Copper Min-

ms Company........................--....WOI‘,OO0.00
To pay indebtedness due The Western Pacific

Rallirosd compw oo--oco-.o-ooo---oooo.o.$ 10,'000000
To purchese the so=called Iron 3ar property

for terminel purpoees &t PAYLOR seevssesed 7,500.00
o pay for the comstruction and Ifurnishing

of &motol.&t.mOn....‘............-...$ ls,ooo.oo
To pay for the comstructionr of cottages :

20T omployees &t PEXLOD ececsscccccrvrscsed 85000.00
To pay Zor the construction of a depot at

vermont .‘.l........-........O...'l.....$ 1;000.00
To pay ome~half of the comstruction cost

Of duepot at ?mon ........l..-.....--...e. 1,500.00
P76 construct a romnd house at Paxton .......§. 1,500.00
To pay for the construction of sectlion

h-owoa 'Y Y YN FNREFYRY FENNERE S FELN NN ENNERNES N ] B 1‘,‘500.00
To pay for axn additional paesenger 0080k ...y 2,500.00

g.-Indian V81lleY pasirond Compeny shall Meep
separate, true and accurate accounts showing -the receipt

and application in detail of the proceeds of the sale

of the stock herein aunthorized to be issmed; and on or
before the twenty-Lifth day of each monﬁ-tho sompany shall
meke verified reporta 4o the Railroald Commission stating
tre sale or sales of sald stock during the preceding month,
the terms and conditiones of the sasle, the moneys realized
therefrom, and the use and application of such moneys,

8ll in sccoxrdance with this Commission's General Oxdexr

YXo. 24, whick orlder, in so far as appliceble, is made

& part of this oxder.




3¢~The suthority herein granted to vismze stock
shell apply only to such stock &s shall be issued on or
before Mareh 1, 1918.

The foregoing Opinion and Order are heredby approved
and ordered f£iled as the Opinion and Ordexr of the Railroad Com=
miesion of the State of Caelifornis.

Dated at San Francisce, Celiforniz, this Zﬂ‘ day
of November, 1917.
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Conmissioners.




