CAMIAINIAT
chision No. @ @ﬁa@UNﬁ&

SETORE TYE RATIROAD COMMISSION
07 TYE STATE OF CALIFORNIA

In the Mettor of the Application of
the QUINCY WESTERN RAIDWAY COMPANY

and QUINCY IUMBER COMPANY for permis-
sion %0 enter into a certalin contract
Por the ssle eand yurchase of & ralil-
roed, 1ts eppurtexsnces and egquipmont,
and the QUINCY WESTERN RAILWAY COMPANT,
AUINCY LTMBER COMPANY snd QUINCY RAIL-
ROAD COMPANY for permission to make
conveyance oFf cald raflrosd, its ap-
purtensnces and equipment, 0 QUINCY
RATIROLD COMPANY and. for sutaority to
QUINGY RAITROAD COMPANY to issue stock.

Application
No. 3307.

TELE L] s AN
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Thomas E. Sreeze for avplicants.

BY TEE COMMISSION

Quiney Western Railway Company agks authority
to seil %o OQuincy Railrosd Compaxy Lor $25,000.00 %the |
properties described in Exhibits A and B attached %o
the originsl vetition horein. The properties are %o
be transferred free snd clear of all incwmbrances.
Quiney Railroad Company asgke authority to {ssue at
par, $40,000 of ite common capital stoci:. 0f. the
nroceeds Lt :proposeé o _ﬁse %25,000 to purche.se the

proverties of Quincy Western Railway Compesuy. The




remaining $15,000 of the proceeds it desires %o
oxpond for improvements, payment of ¢rgsnizaiion
expenses and miscellsmeous charges, az permitted
by the Reilroad Commizsion in o supplemental order.

A resring on the above entitled petition,
a3 smended, was held by Examiner Encell on Noven-
ver 19, 1917 4in San Fraancisco. Petitioner regquesis
thq Commission %o consider in this proceeding the
ovidence offered by it inm commection with Applica~
ton No. 3199.

Quiney Western Railwsy Company was incor-

porated October L, 1909 under the laws 6£ Califor-
nfa. It owps sud operates a standerd gauge stesn
railrosd between Quincy Junction om the line of
The Western Pacific Railroad Compsny and the City
0f Quincy in Plummes County, & distaﬁce 0f 5.24
niles. In decision No. 2864 dated October 30,
1915 (Volume 8, Opiniocns and Ordera‘of the Reilroad
Commission of Celifornis, page 340) the Railroad
Commicsion Tound +the reproduction cost of its prop-
erties, using the market valme of the land, %o be
$76,397.53, as of July 30, 1914, and the reproduction
6031 less derrecistion to be $65,531.05.

In Application No. 3199 f£iled September
15, 1917, Quiney Western Rallway Company asked.per-
misslon to &iscontizme the operatior of 4ts line
of reilway. At the hearing held on this application
st Quiney on October 5, 19L7 before Examiner Encell,
The Quiney Lwaber Company, which owns and operales

a lwmpber mill at Quiney, appveared and protested




against the grenting of Application No. 3199.
Protestant offered to purchase the Quincy West-
oxyn Railway Company properties for $25,000.

This offer was accepted'by the rallway. On
November 3, Quiney Western Railway Coxpeny filed
1ts application with the Commission for sutiaority
to sell its properties 1o the Quincy Iumber Con-
pany 0x 40 such person or corpvoration as the
purchaser direcis. 0n Novenmber 10 the amended
petition herein wes filed. This contempletes
that “he properties be transferred directly lrom
the Quiney Western Railwsy Company %o the Quiney

Rpilroad Compeny for the zum of $25,000.

On September 1, 1917, Quiney Westerm

Rallway Comoany reported asssets and liebilities

“as follows:
ASSETS

Road

Bquipment

General Expenditures
Additione ond botterments
Casn

Acconnts Receivable
Troasury Steck

Deferred Charges

DeZficit

Total Assets

LIABILITIES

vock Ouvstanding
Aszsozecment #1
Mortgege Indebtedness
Bills Payable
Accomnts Payeble
Interest Payadble
Reserve for Depreclation

Total Liabilites

$57,027.18
12,53%.22
6,558.18
4,877.09
1,662.21
1,259.3%
1,115.00
345.41

27,478.86 -

TLLlZ, 856450

% 62,881.00
6,288.10
25, 36%.40
9,098.52
1,585.63
%,842.30

3. 797 .60

SaLZ, 556455




0f the mortgage indebtedress of $22,641.67
13 payeble to the Calverss Dredging Company and
$2,721.73 %0 E. C. FTlowrnoy, 2. Schneider and E.
Puskinson. A. L. Dehl, secretsry of Quincy West-
arp Ralilway Company, testified that satisfactory
srxrangements had been made for the payment aud re~
lease of the~company's indedbtedness.

Quiney Rallroad Compeny was organized in
November, 1917. It hae an aunthorized capital stock

seue o 475,000.00, divided imto 750 shares of $100.00

dach. As above stated it mow asks aunthority %o
1ssue $40,000.00 par velue of 1te stock at per and use
$25.000.00 of the proceeds to pay for the properties of
the Quiney Western Railway Company, &2 the same existed
on October 3%, 1917. ‘The remaining $15.QO0.00 1t desires
to expend for such purposes as may hereinalter Ve dezigrated
. by the Reilroad Comhiasion in s supplemental order.

The testimony offered in this proceeding
es well ss Application No. 3199 inéicates that the
tremsfor of the properties from the Quincy Westerzn
Railway Compexny o the Quincy Railroad Compény,
controlled by the Quincy Lumber Compazny, will be boneficial
4o the residente of Quinmey aud adjscent terrlitory.

QUINCY WESTERN RATLWAY COMPANY, bheving
applied to the Railrosd Commisszion £or author ity

4o sell ite properties, descrided inm Exhidits "A"
and "B attached to the originsl petition herein

%o Quizey Railrosd Compsny end Quiney Railrosd |




Company having spplied to the Railroad Commisslon
anthority to Lceuwe $40,000 of stock, and a public
ing keving been held, and the Commission belng o
opinion that the monmey, property or lsbor %0 be pro=-
cured or psid for by such issue of stock 1s xeasonabiy
required Tor the purpose or purposes apecified in the
order sné trat suck purpose Or purpoces are not in whole
or in part reasonadbly cha&geable 10 operating expenses
or %o income,

IT IS EERZBY ORDERED, that Quiney Western
Railway Compexy be, and it is nereby, granted asuthority
to gell free snd c¢clesr of all incumbrances its properties
doseribed in Exhibits "A" and "B" attsched 10 the original
petition herein to Quiney Railrosd Company Zor +the sux
o? $25,000. o

It IS mzm/%%%, that Quiﬁcy Railrosd

Compony be, exd it is hereby, grented autbority %0 isswe

gt not lecs thon the nor value thereof in éazh, $40,000

of 1ts commor capital stock, mpon the Lollowling condi~
+ions ené not othexwise:

(1) 0% the procecds obtained from the sale of the
stock £25,000 shall be used to purchase the proporties
of Quircy Western Railway Company doscribed in Exkibits
ma™ end "B" attached %o the originsl petition nerein.

(2) The remainder of the proceeds from the sale of
the stock shaell be expended only for such PUrposes as mey
hereiﬁafter be desigeated by the Commission in & supple~
mental order.

(3) The copsideration at walch the public wiility

properties sre hereln suthorized to be trancferred, skall




not be considered as s measure of value of zaid properties
before this Commigsion or ary other public body for rale
fixing or suy other puryose.

(4) The sutnority kherein grantsd %o tramsfer the

opublic wtility properties shell not become e2fective wntil

tre Commission hae apvroved the book emtries xelative %o
the transler and purchace of the properties.

(5) Within thirty dsys after the executior by the
petitionefs Rerein of sn instrument of conveyance transe~
forring the property herein referﬁed to, & cexrtifiedicopy
of said instrument of conveysnce shall be f£iled with the
Railrosd Commission by Quincy Rallroad Company.

(6) Quiney Railroad Company shall keep a true and
accurate record of the iscue of the s:ock herein authorized,
and shall on or bofore the twenty-fifth day of the xmonth
following the issue of any of said stock meke a verified
report to the Railroad Commission, setting forth the fact
gxd date of issume, the par valune of the stock so issued,
thre amount received therefovre, and the disposition of the
proceeds thereof, all in accordance with the Railroad Come
mission's General Number 24, which order, in co far as
aoplicable, 1s made a part of this order. -

(7) The esuthority herein grantoed to transfer
property snd issue stock shall apply omly o suck

property as may ve transferred and to such stock a3 may be




issued, on or vefore Junme 30, 1918.
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Daved =t San Prancidco, C-aii:f;'ornia., this
day of November, 1917.
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