Decision No;

TEE FAITROAD COMMISSION OF THE STADE OF CALITORNIA.
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In the matier of the application

of SAYN JOSE TATER WORXE Vo duy

end of J. D. FLRWELL 10 sell tho
watery sysvem of J. D. Farwell; and
of Sen Jose Teter Worxs for an
order fix;ng rates to e ch&rgoa by
it or its new "Eign Lino™ to e

bu;lt by it, and for rules end regu-
letions concerring the seme.
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Apnlication No. 2892.
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3. F. Loid for sapplicant.

BY TEE COMMISSIQN

SUPPLEMTENTAL OPINION.

SAN JOSE VATER WORXS applles for suthority

to charge specified rates for water served for domestic purposes
wpon the higb ridge votween Saratoga end Los Gatos in Santa Claras
County throug i%s neow hipga line, to require patrons to advanco
ssure regulators to We returned to tham
t whero service is vhrough wrivate
vhe service comnection to bo zuaplied
ed nov exceol 10 fect in lecgth. The »0a5008
given for construct ine the kigh line are %o develop new buéiness
and to provide 2 secondary eource of water sunply for petitioner’s
Saratoga cyctom.
Dublic hearings korein were held dy Bxam~
iner Westover at Ssn Jose and uaratoga.

On sugust 30, 1917, in Decision Xo. 4600,

this Commission euthorized J. D. Parweli, ome of %ho applﬂcanus

Lerein, to comvey Vo San Jose Water Works & small water system
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ovued vy him, sald waler cystem Laving for o numder of years
‘pcst supplicd o portion of the territory now reacked by 4the vro-
pozed exvension, decision relative to reies, rulec and regula-
governing the salo of water Yo consumers of this exton=-
glon peling reserved, however, until leter Cato and pending fur~
Ther investigatibn. The Commlission héving completed ites inves-
tigotion, these matiers are now resdy for determination.
Lpplicont serves the cities 02 Zan Jose, Loe
Gatos and Saratoga undor the Zsme raotes, rules and regulations.
The territory which it provoses 4o sorve by its nmew nigh line
2 series ol wooded ridges overlooking the Sania Clara}?alley and
well adapteld to couwntry homes and estates and consideradly in do~

mend Lfor such purnoses, but re3ant sparsoly settled, without
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water service, and apt to wu up slowly cnd never thickly.

feh epplicont wishes to establich on its
rules ané regulations waich 4% éeeks
vo establiczk are more omerous then those in offect upon i%s other
systems. IV vrges thet ot Lt L& plomeering ond doveloning new
territory, ené kas no chanco for caraiig & roturn apon ite lnvest-
mént oxcept through Iineresse im wator business, 1t zhould be given
& rete which will recuce 1tc losses during the period of develop-
moxt. |
The covimated cost of the nigh liue boing installod‘
at he time of the £irst Leerimg wes 541,740.00 withotd cerisin
reservolrs walch apolicant plané 10 add %o vhe eysten in the fTu-
turc. Ite experionco in imstalling Yo Righ linso indictes that
1t will coet enproximatoly the amount of %the estimate.
The estimsted gross revonue which “a& reresfter
be exmected from new business during *he first year 2% %the
rates requesved iz ahcut $86.00 per montk, including %het Gorived
from the three to six patrons formerly served oy J. D. Tarwell,
whose »ive lines it owrchased wnder suthority contained in Toe
cision No. 4800 of August 20, 1917. Shese patrons formexrly
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pald %to MNr. Farwell rates considercdbly ni

plicent now seeks to estabdlish on ite kigh line

transferred to thc new high line 4t3 14 patrons on Osiz Streot,
Saratoga, where prescure was Lormerly poor, and kas made an exte;—
gion from it to cortain potrons who cen be served only through the
nigh line, %hey gusrenieeine a gross income for five yocrs from that
oxtension of ¥150 por year. (See Decision Xo. 4748 of October 11,
19.7). This guserinty 4Ls based oa “he cost of %he extension, and will
»rovadly not directly affect the return on the investment in the diga
line. "CThe rates weick it wishes to cetedlish on %he high Lline are

Lgher than trose waich the Osk Street patrons havo been vaying. I

]

sppesrs Irom tke testimony that the veople in the territory 4o ve

served 20 uot object to raying the rates proposed, ﬁitﬂ 'he exception
07 ome msn Who is now serveé through the Ouk Street line and whose
rate. would be increased. Hig position‘is that he i3 now »aying e
falr rate und ia.entitled to asdeauate sorvice. |

4 question waich naturally ariseg in conmeciion
with tekls anplication is waetker the applicant should be pormitield
%o crarge & higher vatc for this high line sexvice than it3 nro3ont
San vose rates. e have seversl . d that & utility cannot
feirly oxpect cack bronch or department of its service %o Prove in-
dependently remunerative. Dhe adeguacy of & rsie shouls genorally
be tesved by the oesrnings vaich it vroduces from the entire systeﬁ.
Under tze fscts in this case should applicant's Sen Jose, Saratoge

-.,

nigh line systems be troated as parte of the same systenm, bﬁt
some varts remuwneratvive and other parte tnrenunerative: or as
& group of independent nroperties ownsd oy the same 2tocknollders
ut genarately operated?

Applicant’s malin gravity weter supnly is &erived

reservolrs and tronsmitted througr Los Gutos by pines 4o
where its gravisty supnly is suppleuented by puwps. There
. smaell puwnning olasnt at Los Gatos 4o 1if% gravity water to;
the nigner vparte of the town. |
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Saratoge lies several miles %0 thc northwest of Los
Gatos and ie supplied by water from Saratoga Reservolr waieh is
fed by Saratoga Creekx. =Prior to the comstruction of the high
line, the Saratoge systom was eatirely separato from the San Joze-
Tos Gatos system. J4n auxiliary waber supply for taze Los Gutos
system originates ét Beckwith Svringe end was conducted into
Yountein Springs Reservoir and thonce %o thqﬂ&istriﬁuting gystom .
in LoslGatos. mhe niga line 4iverts this supply from o point
800ve ﬁountain Springse Reservoir; Tae surplus, safter the high
line iz supplied, goes into the Loz Gatos system.

Applicent still overates its Saratoga gysctem with its
seperate water supply independently. Its new high line and its
San Jose-Los Gatos system are operated as two independent systens
except that the surplue water from Beckwith Springs goes into tae
Los Gatos system. OThere is a physical comnection at tke northerly
end of the aigh line with the Sargtoga gystenm, and at 1ts southerly
end with the Beckwitk Springs pipe line. The gaote val?es av these‘
pcints are xept closed. Dne aigh line supply could be used se an
auxiliery supply for Seratoge and Los Gutos Lf desired by using
prover vressure regulators, dut nigh line water has not been eofus@&‘

Applicant®s property, including the Saratoge system,
was under comsiderstion by the Commisgion in the case of Monaben
v. San Jose Weter Compeny, im Decision No. 1515 of Mey 18, 1914,
(Vol. 4, Opinions and Oréers of the Rallroad Comms sz03, v. 11C1).
Tn that caso the Comxmission’™s enginecrs found the ¢stimated repro-
duction cost mew less devreciation to ve $1,639,527.00 for the on~
tire yvroverty. The sunual reporis of appiicant and. its predeces-
sor show met operating revenwe for 1914, 1915 and 1916 of
$88,646.80, $92,927.23 and §103,374.58 respectively. Without

coneidering extencions and improvements sdded since the .above

sopraisel im 1914, or tke high line duilt im 1917, the net operatirg




revenuo represents about 5%% to 6%% upor the “appraissl, ag found
by the Commigsion'’s engineers.

We conclude thst for the purposes of the present
apnlicetion the hign line i3 & distinct and cseparate system, and
ome on walieh different rates from those in forxrce in San Jose,

Los Getos and Sarxetoge may vroperly be aprlied. Ihe service along
the high line is of greater value and greater cost to supply,
and the rates may proverly be higher. |
Lyplicant's present minimum rate in force in
San Jose ig 90¢ for'aooogalloné of water. The rates which it
wishes 1o establiéh in 1%e "high line” territory sre those found
intthe oréer hérein. oxcep®t that applicént rronoced a minimum
of $1.50 for 4000 gallons of water, and for lawns and sewer fluéhing.
Provisions relating to paymenis Lor pressure
rogulatore, extension tarough »rivate rights of wéy and paymoents
of minima where water is not used may be covered by rules and
rogulations %0 e submitied with the schedule of rates for the
avprovel ¢f the Commicsion bYefore £iling. As patrons on the
Qak Street line are receiving an improved zervice and the group
of patrons now being sorved by an oxtension of tzat 1£ne A
could not ve served froxw the Saratoga system because thoir homes
are locaved shove the Saratoga reservoir, yatrons on the Qarx Street

line should pay the aigh line rates.

Q2ILE

SAN JOSE WATER WORLS having epplied to
the Reilroad Commission for authority to esteblish speclal rates,
ruled 2nd rexuletions governing the service of water along‘its
new so-called "nagh line" vetween Saratoge nd Log Gatos, in Sents

Clexa County, and vudblic hearings having been hold thereon an&

tho Commission being znow fully adwised,




I? IS EERXRY FOUND AS A FACT by tke Zailroad Com-
migglion of the Stafe of Californis that tac ratesnset forta
in this order are Just and reaconshle rates to be charged by
epplicent.to its patrons along 1t2 sa;d "high line™, and bas-
fng its order om the foregoing finding of fact and +he furthar
findings offacts contained in the opinion wreceding this or~
dor,

IT IS TERZBY ORDERED that applicent be ard it is

heredy cuthorized to file witza the Commission the schedule of
rates shoma below and to submit fox the\approval 0f the\.Com=-

missior rules and regulations governing oxtensions in private

property, instaliation amd vayment for pressure regulators and

collecvion of monthly zinimum chhrses'whether\watér is used or
not, all of £aid rules and regulations to apply to ratrons in

the territory scrved by epplicant’s seid "aigh line"™.

VETER RATES.

Yo. 1.

Commercisal.

¥onthly minimwe for 3000 gallons or lees, %£1.00

Between 3000 and 10,000 gallons, $.25 for each 1000 gellone.
Between 10,000 sné 100,000 gallons, ¥.20 for each 1000 gellons.
Above 100,000 gallons, ¢.l15 for each 1000 gallons.

Yo. 2.
Rates for meters larger than 3/4 incn, se follows:
‘1 inch....-l...............$2.00 minimm
1’&. inch.......-.........‘.-. 2.50 minimm
2 I0Checeicnnecnccccesenees 3.00 minimum

Tor tzece minimums Yhe consumers are allowed $2.00, $2.50 and
¥2.00 worta of water respectively at above rates.

No. Z.
Nunicipal and County.

Schools, and othor govermmental deportment duildings at
¢ommercial rates. -

Yo. 4.

2arks and lawns-- cach meter minimum monthly.....31.00 °
Al1l woter woeé .15 per thoussand zallons.




No. 5.

Syrinkling--meaeured by tapks and record by county, $.15 per
toousand gallons.

No. 6.
Sewer flushinge~cech meter minimum moathlye~--e-w~ £1.00.
All water used, $L5 per thousend gellons.

Doted at San Francisco, Californisa, this

(27)
;{% dey of Seder, 1917.
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Commicsioners.




