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BEFOPS TEE RAII.RO!.!l COwnSSIOI 
OF THE STATE OF CALIFORBIA •. 

-000-

) 
In· the Matter of the A~plication ( 
of COALIXGA CONSOLID~ED W~ ) 
COM-PA1ry~ a oorporat10n~ for ( Applioation Bo. 3204. 
authority to increase rates. ) 

( 

C. R. Rolley~ fo~ applie~~. 
EeXll7 S. Riebmond. for the 

City of Coal1ng~. 
Edward :Paul :e:s:tz.p~~ for M.aJori ty 

Bondholders. 

BY ~EE COMMISSIOli. 

OPINION -------
The applieation of Coalinga Consolidated 

Water Com~any to increase rates was heard by Examiner 
:E:ncell at San F:renc~co on October ls~. 1917. At 

th18 hearing none of the e o:c.s'Ome:re who would. 'be af-· 

fected by an increase appes.red to protest. ~e :re~ 

cord. shows tl::.at notice of tl:.e hearing wa.s published 

in & Co8J.inge. newspaper on September 28th. 1917 and 

ths.t. notice was :personally served upon 16 of the 30 

cons~e:rs who are now rece1v~g water from a,p11es~ 
:Practically all of the wator~e used in the 

drilling and opera~ion of oil wells. ~~ presen~ 

r.ates are: 
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First 5000 berrela at the rate of 2i# per barrel. 
Over 5000 ~d under 10.000 carrels. 2~ p~r barrel. 
Over 10,OOO-barrels ~d una~r 15,000 barrele, 2¥ per barrel. 
Over l5,000 barrels at the rate or 1-3/~per barrel, 

and the rates tb.a.t. the eOtllpe:c.,. &2ke to establish arc 

as follows: 
~nimttm Charges. 

T~ee-q~erter inch :eters, $3.00 ~er month, 
O~e-ineh meters, $3.50 per month, 
One and one-half inch meters, $5.00 per month, 
~O-1DCh meters, $6.00 i~r month 
All use ~bove min1mum 7~ per barrel. 

Under the rate asked for the charge for water 

up to the amoWlt o:! the m1n1mUQ p&yment would. bo 2t~ per 

bia:rel. 
This CommissioD est~b11$hed r~tes to be charged 

b~ the ?leaseJ:.t Valley and. Co!l.inga Consolid.ated Water 

Co~p~ie$ tor sorvice furnished to the City of Ooal1ng& 

and its inhabitants 'Cllcltlll" the 0 om:pl~int a! the Oi t,. 
of Oo~l1l:.gs. and. application of the cOtlpan1es filed as 

Case 623 and Application ~341 respect.1ve1,.. On the 13th 

of :~uery, 1915, the Oo~1ssion handed dOWD its original 

order, Decieion Numbor 2063, and. on the 1lth of Decemb~r9 

1915, its opi~ionsna order on ~et1tion !o~ rehaering. 

t~is being Decision lumber 2970. In these prooeediDgs a 

distribution W~ made of the property of COalinga Con-

solidstea w~ter Coo~any devoted respeotively to the ser-

vice of the City of Coalinga and to the oil !1elde. 

The ~roperty of the ?leassnt Valley Wst~r Comp~ 

hae now been tr811sfer.red. to the City of Co~1nga. at ~ 

price agreed. upon betwe~n the City and the ownore of 

~leasent Valley Water Coo~eny who were 81 so- owner5 o~ 
CoEllinge. Co:c.eolids.ted Water Coml'any. 

-2-



It must be aSSUQed t~at in the sale of the 
properties o~ the Pleasant Valley Water Company that tbe 

owners of the public utility plants considered the loss o~ 

the City of Coalinga as consumer and were ~roperl~ re-
compensed tor both the property taken ,and the loss in 

revenue occae1one~ by the withdrawal of tho C1t7. 

Prior to that sale eerte1n definite portions 

of the charges both fixed and operating. were justl~ foun! 

chargeable to that portion of ~e bUSiness ~ich W8S sold, 

nemel:r 'the City of Coal1=.ga. ~hese me:tter$ must have 

been considered and compens&ted for in the sale price. 

It would be manifestly unfair to now ask the remain1ng 

consumers to pay increased r&tes to cover 8.DY deficit 

ill these charges. ~or the 10:::13 of W".o.1eb. the C omptJ.IlY he.a 
already been compensated. ~he Comc1ss1o~ in its DeciSion 
herein must te.ke thos'e :ce.tters into c onsi~er$.t10n az 

well es the property involved in and. necessary to the 

service. depreeiet1on. maintennnce ~d o~~ation expense. 

Prop<!Irtl in Use: 

Ap~licant asks interest upon the ~ of $1l7.656.00. 

In the earlier proceedings ~bove referred to, engineers tor 

tlo Commission end ~or the compenies res~eetively test1~ied 

t~t the cost to repro due 0, the ~roperty in jOint uee wsa 
$48.009.00 and $80.092.00. the latter 1nclud1ng,$ZO,OOO.OO 
for w~ter right2 not ineluded in tho foz.mer. T~e CommiSSion 

~ound that $24.000.00 represented tbe ~$ir value of the 
portion of the ~roperty of Coalinga Oonsolid~tod Water Com-

psny used jointly for the City ~d the !1elds, chargeable 
to the City uee. ~he entire property. exclusive of water 
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rights, was a~praised by the Commiss1on f s engineers at 

$102,142.00 and by the c?mp~'.s enginoers at $108,803.00. 

The appraisal of the property at the present time preee~ 
ed by the comp~ totals $117,656.00. ~o put this on tbe basis 
established in the foxmer Decision, we must deduct $7,500.00 

ca.pital in lands and $2,500.00 working cap1tM, leaving. 

$107,656.00. We will assumo that the cost to· reproduce 

the propert:y entire is $104,000.00 and deduot1llg $24,,000.00 

as indicated by the former decision of the Commission, 

leave, $80,000.00 as the rate base to be used at this time. 

De~reeiation Fttnd: 

The company in this proceed1ng presented an 

exhibit indicating ·~he.t it believes $&,642.00 sho'Cl.d be 

set aside annuall:y to COVer depreciation of structures 

entire on the Consolidated System. In the earlier pro-

oeeding, $6,043.00 wa.e found to be the proper sm:Luel. 

allowance for depreoiation of the Pleasant Valley Water 

Company's property end that portion of the Conso1iiated 

System chargeable to the use of the Oi ty of Cos!..1nga. 

Exhibits in this case indicate that depreciation at 6% 
gnnuslly on the Pleasant Valley properties accounts far 

$4,500.00 in round ntulloers of this smount and $1,500.00 

was allowed fo= depr~~tion annuity upon the portion 

of the Consolidated System charged to the City. ~

duction from the proposed de~reciation fttnd b~ tha~ 
amount seems proper. Wherefore we will allow for deprecia-

tion oi the property the ~ o~ $4,100.00 per annum. 

Maintenance and Operation: 

Applicant's exhibit No. Z in this proeeed~. 
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sets out the esrninge and expenzes annu~ly ~or 1913 to 1916 

1D.clus1ve, end for the first s1X months o~ 1917. ~e following 

table shows the average annual ~xpense for tho four year :periOd. 

tor comparison with the six months of 1917 expanded to a fUll year., 

the company's eet~ate of ~ediate futUre a:cnuaJ. expense and the 

amount which we consider a proper allowance: 
Me..1ntenl9.nce &: O·oere.t1ng 

Expense. 

?umping-- Average Year Co. Est1-
of 4 y.rs. 1917 ms.te Allow_ 

Labor $3,693.00 ~3,,210.00 $3,408.00 $3,000.00 
Fuel 5,519.00 ll,l95.00 18,135.00 12.,000.00 
Supplies, etc. 1,242.00 2,586.00 3,668.00 2,400.00' 
Re~s1r of Equi~ment 547.00 ',088.00 2,548·.00 690.00 

" of wells. 751.00 597.00 880.00 700.00 
" of Build1ngs. S.OO 370.00 50.00 10.00 

Distribution ,', 

Labor & Exp"nse 122.00 1.,578.00 1,460.00 400.00 
Repair l!aixis 1,253,.00 2,518.00 1,779.00 l,OOOJX> 

" Buildings. 8.00 

General. 
Salaries & Expense 4,518.00 5,650.00 5,100.00 2,400.00 
Law Expense 112.00 3.00" 750.00 500.00 
R.R. Commission Exp. 126.00 ) 
Xiseella.neous 14~.00 52.00) 
Insura.nc e 87.00 8,.00) 1,312.00 300.00 
Repair Bldgs. 16-.00) 
Other Expense 205.00) 

Taxes 467.00 416.00 400.00 400.00 

...... 

Tota.l 19,59:1..00 35,492.00 .39,490.00 Z4,600.00 ( 

------

The reduction from the amount of ma,1ntenanoe 

and oper~tion expenee eetimated by the eomp&~'s witnesses 

is occasioned in part as follows: 

?cm"Oing La.bor: 
Vl.nile it 13 shOwn th~t the t1rat half of 1911 

occe.s10ned en expend,1tue of over $1,800.00. there will 
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now be no pumping e~ense occasioned b~ use o~ w~ter 

in the City of Coalinga. This shoula allow a less 

expen~iture under that head even though the ssme number 

0-£ men "00 employed.~or the reason th~ 8. P8.l't of tb.e 

time of suoh men can be used in other activities. 

hel: 

~he estimated fuel cost. $18,.l35 .00 ptl:t 

forwe:rd b~ the com;pen,. is based upon en assumed priee 

pel" barrel of $~.55. The pr1ee at the tfme of bearing, 
it was testified, was $1.l0. The pr1ee to, 'be pe.1d even 

in the ifll.Ced1e.te future 18 problematic end may be either 

less or more. The compe.:.o.y has aequirea. motore which 1-t 

intends to use in P'llmp1ng water end. Whioh will COl"'.c'ee-

pond1ngl~ reduce fuel purchaee. According to testi~ony 

the use of eleetricity Will be about as expensive as 

present fuel coet. 

General Office Salar1es and Expense: 

The companyr S ost1ms.te o'l $,5.,l.00 .00 is mado 

up of sal~ies ~or ~reeident,. $1,.800.00, engineer, $1,200.00. 

auditor, $1,500.00. traveling expenses, $600.00. The 

testimony of comp~y representativee ia tha.t the con3~er8 
are 30 in ntu'llber, all being operators on a consid.erable 

scale; that the business 1& not likelr to increase, the 

operations being confined to a limited terr1tory with no 
pO$sib111t~ of ext~nsion into other fields. It. there-

~ore, 30em3 entirely unreason~ble that such a torce o~ 
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general officers be maintained. and we are providing 

~or the employment ot a general manager at $2y 400.00 per 

e.:anum who will pay his own expensee. Should there be 

an unexpected increase of d!.emends upon the system .. the 

increased retcrne will warra.nt employmon.t of eng1neere 

and a~di tors in an a.dvisory cape.c 1 ty. 

The miscellaneous general exp~nee and legal 
expense. totaling $800.00 per e:olJ:am .. should. be s'C!fieie:c:t 

to cover all other necessary genera!. expenditures. having 

in mind that the bUSiness !s decreae ing s:ld Will cOl'lt1l:l.ue 
to decrease. 

The Rates: 

It will be assumed thst total charges e:muall7 

that the compe.:lY' has reason to expect from its sale of 

w~ter to the present consumers for use of amounts of 

water d.elivered this season W1ll be as follows: 

Int~re3t on $80.000.00 ~t e% •••••••• $0.400.00 
Depreciation Annuity. 6% SiDk1ng Fund • •• 4.l00.oo 
Ma1nt~nance and Operation • • • • • • • • • 24,600.00 

Total Charges • • • • • • • • .35.100.00 

The company testified that the net busines8 

for a year during the immediate future will consti~te 

delivery of approximately 700.000 barrels of w~ter. sn~ 

this indicates & price of 5~ per barrel instead of the 
7-1/~ per barrel for amounts in excess of tae~~isted 

m1n1:t2m chsrgea the.t the company desires to have esta.blished. 

·Even this increase of ra.te 18 e. drastic chaxlge :from the ratee 

formerly ill effect that were est~b11ghed by the ownere 

of this wa.ter system under agreements with the th~ wa.ter 

users. It m.e.y t:b.erefore be the. t the esta"ol1slmlen 1; of this 

rate Will result in e. decided diminution of demand through . 
the fact that in its o~erat1on it W1l~ prove to be more than 
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the cons~er6 csn well pay. However, as the consumers, 
all the principal plaoes o~ business of whom~e in San 

FrancisCO". in which City the hearing was held., were 

given op~ortunity to be present ~t the hearing $nd 

displayed no interest in the proceedinge, the COmmission 

will authorize the comp~ to ~ile the rate indicated 

above. 'Insofer as tho application is ma~e for the 

certain definite rate of 7~ per barrel, the application 
must be denied. 

ORDER -..------
Applicat10n having been made by Cosl1ng& 

Consolidated Water Cocpany tor authority to increase 

rates and a public hesring hav111gbeen held, and the 

Commiss10n being fully appr1eed in the premises, 

IT IS HEREBY FOUND AS A FAC~ thet th~ rates 

cherged by applicant for water delivered in the oil 

fields and the rates applied for to be charged abore 

certain amounts covered by eta.ted minim'Wll chs.r~e are 

unjust and unreaso~able rates. and that the rates here-

inafter set forth are j~st ~d reasonable rates to be 

charged fOT the water servie~ in que2tion, 

IT IS R-;.;t;'3BY OP.DZP.ED by the Rs.1lroad CommiSSion 
of the State of California that'the application at 
Coalinga Consolidated Water Compsn~,' as to 41l other 

catt~rs therein containea. be and it i3 hereby den1~d. 

I~ IS E~Y ~TE:ER CRDEP7 that a;pplieant is given 

authority to eat~blish and ~1le with the Railroad 

Co~ss1on within thirty days a~ter date hereof 
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the following schedule of rates: 

For all water used, 5¥ per barrel. 
M1nimnm monthly charges for w.~ter 

delivered. through, respoc 'tively , ,\' 
~ee-ou~ter inch meters, • • • • .$3.00 por mon~ 
One-inCh meters, • • • • • • • • • • 3.50" w 
One e.nd one-half inch meters, • •• 5.00" ." 
Two-inch meters, • • • • • • • • • • 6.00'" ." 

"1M. 
Dated at San ~snc1seo" Cal 1:!oX'%l1a., this ··.6tJ ~ 

~ of llc:vember, 1917. 

~oiiiiid.8el011e%'s. 


