Declaion No.

BERORE THE RAIIROAD COMMISSION OF THEE
STATE OF CALIFORNIA.

In the Matter of the Application ) -
o Calistoga Electric Company for) Applicetion
Avthority to Incresse Rates. ) To. 2997.

<t

C. . Dexby <Lor the Applicant,
N. W. Newton for Pacific TUnlon College,
C. F. Clark <Z£or Town of Cal:.s'toga..

BY THE COMMISSICN.

OPINION

In the application herein, the Calistoge Elec-
tric Compeny alleges in effect fchg.t the Compsny's present
rates foxr service 4o not provide & rezsonadle snd just
return upon its capital investment, and that these rates
do not equitadly apportion the cost 0f service between
its various clazeses of consumers. The applicant fur-
ther sllegee that certalin abnormal operating expenses
have recently arisen which will have to be provided for




and which cowld mot have been taken into account when
the present rates were designed. The Company states
that Zte only method of finsncing sdditions and better-
ments is through appropriation of its net earnings fLor
this yuryose and that ixr oxder therelore to fLurther
develop the territory which it serves it is essentlal
that reaaoﬁable net earnings should be allowed. The
application also contains a reguest that certalin exist-
ing specieal contract rates be eliminated.

A public hesring was held before Exsminer
Incell at Calistoge on October 2md, 1917. - It was
atipulated at that time that any data regulexly on file
with the Commission,or any information which might De
1164 subsequent to the hearing.znd which is pertmont
to the issues, may be considered 'm evidence herein.

The Calistogs Electric Compary dlistridutes
'oleotric enexrgy for light sud power purposes to the In-
babitonts of the Town of Callstoge in Naps County, and
the surrounding suburbsn territory within & radius of
ten miles therefrom.

Energy 1a purchased from the Napa Valley Elec-

tric Company at Bale Station zbout Lour snd one~half
niles southeast of Calistoga. Delivery is made at

6600 volis. The wholessle rate, &8 recently estad-
11ghed by thls Commission in Case No. 508, Decision No.
3876, Yolume 11, Page No. 974, Opinions snd Orders of

.
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the Rallroad Commission of the State o2 Californie, is
2 cente per kilowatt hour for the Lirst 16,000 kilowatt
hours per month and l.7 cents por kilowatt hour for all
enorgy in excess of 15,000 Kdlowatt hourse per month.
This oxrder became effective on December let, 1916.
The applicant served L7 consumers during 1917
" and operated sbout 27 miles of distribution lines, of
which spproximately 75 per cent are located in rural
territory.

One of the Commission's assistant engineers,

¥r. ™. M. XeKay, submitted an appralissl of applicant's
olectric properties besed on the estimated histozioal
reproduction cost theory. The results &t whioch Ke

arrived are shown in Tabdble No. l.

TABLE NO. 1

ESTTMATED EISTORICAL REPRODUCTION COST

Iten |

*Orga.niza.tﬁ.on

*Pranchises
*Land & Rights-of-Way

Poles & Pixtures

Overhoad Systenm

Substation Equipment

Line Transformers & Devices
Electric Sexvices

Yeotors




TABLE NO. 3. (ContTd.)

ESTIMATED EISTORICAL REPRCDUCTION COST

‘ Inglde Outelde '
Iten City City Total
Manicipal Street Light. & -+ & v
ing System 907 © 907"
*Genorel Equipment 1 402 184 3246
*Tedistrituted Construc- -
tion Expoxnditures ‘ 2 032 2 672 4 704
*Interest during Con- | -
struction 290 382 672

Total Operative 17 178 22 544‘ -39 722
ﬁon-Operative 125

GRAND TOTAL | 839 847

 NOTE: * Prorated a3 to inside arnd outside
on basis of proportion of the
gum of other items.

4 deduction for accrued depreclation estimated
on the etraight line basis Indicates that the reproduc-
tion cost less depreciation of these properties 18 $22,2393.

The actual investment as shown by the Company's
books 1s $41,993. ) ‘

Truatoe C. F. Clark asppeared for the Toﬁn of
Calistoge and protested against the allowance for rate‘
fixing rurvoses of all of the applicant's investment in
rurel lines. Ho urged that the inhabitants of the




town shouwld not be recmired to bear the burden of the

cost of furnishing sorvice to consumers in the outside

territory where the businese involved iz not sufficient

+o make 1t aelf-suppbrting.

The grose reverne recoived by the Company dur-

ing the year 1916 and the first eight months of 1917,

and +the operating expensea fLor the same period, are set

forth 4n Table Ko. 2.

- TABIE N0. 2

GROSS REVENUE AUD OPERATING EXPENSES

Groass Revenue

Class of Service

Residence Iighting %
Cormercial Lightirg

Power -

Municipel Iightirg

Motal 8

1916

3 693
3 810
1 70

720.
9 995

Operatling Experses

Prodrnction 2
Distritution

Commerciel

Gensxal

motal &
Taxos

&

3 938
563
206

1 231

5 938
370

6 X8

M™Mrst Bight
nonthe-1917 -

$ 2.39%
2 628

1 328
529

s 6878

$ 2 410
730
283




| I2 1t I8 sseumed that the tusiness during the
last four months of 1917 will be proportionsl to that

during the £irst part of the yeax, the net return ZLox
interest and deprecistion, based on the estimated repro-
duction cost of $39,722, will be 6.99 per cemt. A
ressonsble aeprqcia.tion arauity to be allowed for this
property is $1,417. I£ the net return be reduooci by
this smownt, the rate of retwrn for interest on the total
1avestment will then be J.4 pexr cent.

An. analysis of the above figures based on the
groseg reverme L£or 1916, indicatea that the investment
inside the town iz $2.44 per dollar of gross revemme re~
colived therefrom, while the investment outslde the 't‘:ovm
ia@'-l& per dollar o2 gross revemue recolved thorefrom.
IZ 41t wore to be aseumed that the spplicant 4s not war-
rexnted in teking on buciness where the investment im
greater in proportion to tho gross revenue then that in-
dicated by ite business within the Tomm of Caliatoga,
the outside Pusiness would then be sufficient to cexrry
an investment of only 7,526, which amount added to the
tnvestment inside the towz wonld result ir 2 total Jus-
tifiable inveatment of $24,703. Even mnder these
apsmuptions the net return for interest on the invest-
nent wowld still be oxly 5.5 per cent. The Commig-
gion does not hold that thia i3 the proper method to
follow in determining the Justifiable investment of the




applican®, but gimply cites tiese Zigures %o de-
monstrate that even if the so-called outside terrivory.
be placed on 8 parlity as WO investaent and gross
revenue Witk the territory within Calistoge there would
s%411 e no Justificsiion for a refusal to grant ap-
plicant an fneresse in its present ratet.
Tn sddition 40 the operating expoensez a3 et

forth in Table No. 2, the spplicant is odliged vo meet

sne following abnormsl expenses whick 1% must arrange

40 emortize in the immedlate Ifuture:

Reimbursomert of Neps Valley

Slectric Compsny Zor service

receiveod mwnder a contract at

& rate subseguenily Lound Vo

be illegal, $3,08%.
Bstimated cost o2 reconstruction

0f applicant’e lines To con~

form with the State safety lews, 2,000.
Iegal Expensec, ___500.

Total 45, 581.

Tne applicant ls facing & furtacr increase
in its operating expenses on accoﬁnt 02 tho Loct thaet
14 iz proposed to separste Tne operation of the elec~
tric smd water properties waick bave nitherto been taken
cere of Jointly vy “he seme operating force. Mr.
Derdy estimates that this lmcrease will exzoumnt ©O &pPProx-
imaxely'$l,710. per smoum. Eis estimete is dased on

the sssumpiion thaet each of the employees wWnose salary




is now divided between the two systems will have %o be
peid a full eslary by the electric company and that the
iten of office rent will be increaged in the same way.
Such an srrengement would, of éourse. be wxwarrsnted s
nndoubtedly the duties oZ the varioue employees will de
consolidated 8o that the dbusiness can be carried oﬁ
with & smaller number of mer when the water department
is eliminated. Ve believe that this incresse should
not exceed 3500. per axymm.

. The aﬁplicant is now serving 21 consumere Tl
der apecial comtracts providing rates which are devia-
tions from its regularly filed smchedules. In e'vory
“case thoee rates will be superseded by the rates ee-~
tablished in tke order hereln. |

The rates herein establisbed will cause an in-
oresse in gross revenne of & little more than 10 per ‘
cont, and without providing for the amortization of the
abrorzel expenses noted above, will result in 2 net re-
turn on the gpplicant?’s total investmont of gpproxi-
mately 4.5 rer cent, or .'7.5 vor cont on the remsining
investment 1if the capital in rursl lines were red.izcod.
tc the same 'bqs:!.s of gross return per dollsr 1nveu‘ba§.,
28 oxists within the corporate limits. It %8 ap-
parent that the rural business,at least of the Calis-
toge Eleotric Company, is still in tbe dovolopmem’:_”

stage and 1t wonld therefore be unreasonadble Lor the




Compaay to o:;poct rates which under present conditions
wonld yield & retnm. of 8 per cent on 1ts Lol invest-
ment even 1f it were possidle to secure thie business
wader such rates. Recognizing the difficulties to
be met by ressor of the limitations impoeéd. by the value
of the service, the rates hereinafter established are
designed to encourage further development of new busi-
ness, whick 1t 13 belleved will eventually Tesult in
the Lull realizgtion by Calistoge Electric Company of
the il returr or its investment to which 1t may then
be entitled.

No chenge will be made in the existing retes
for street lighting, inssmmch as the Compeny has the
right to meke any concession in this regard which 1t
may desire and inasmuch 88 no evidence was submitted
which bears specifiocally ox this class of eorﬂ.ce'.

ORDER

Calistoga Eleoctric Company having made appli-
oation to the Railrosd Commission for zmthority to im-
crezge ite rates, and 2 rublic hearing ha.ving been held,
and thq mttgr having been subdmitted ancl_ 15e5,ng now Tordy

for decision, the Railroasd Comxission hereby makes the
following Lindings of fact:




1. The Railrosd Commission finds that the rates,
rales, regulations, contracts and practices of the _
Calistoga Electiric Company are unjust and unreasonable
iz 8o far as they differ from the rates, rules, regula-
tions, contraots and practices herein estadlished.

2. The Rellroad Commiesion heredy L£inds that the
rates, rules, rogulations, contracts and practices here~
in established are just and reasonadle rates, rules,

regulations, contracts and practices.

Basing ite order on the foregoing findings of
fact and on each statement of fact comtained im the
opirion whickh precedes tﬁis oxder,

IT IS TEREBY ORDERED &8 £ollows:

1. Calistoga Eleoctric Company is heredy anthorizod
to esteblish and file Witk the Reilrosd Comission om

or before December 20tk, 1917, the following rates for
tho respective classes of eleotric service spescified,
which rates are fownd to be Just and ressonsbdle rates.
Thegse rates shall be mede effective at the next regu-
lar meter reading date subsequent to said date of
£1ling.




SCEEDULE NO. 1

General Lighting Rate

Besed ox the monthly consumption per meter.

10¢ per kilowatt hour for the L£irst 100 kilowett hours.
5¢ per kilowatt hour for all over 100 lkilowstt hours.

Minirum Monthly Cherge $1.00 per meter.

Xotors of 1 horsepower and less mey be Incluled under
this schedule.

SCEEDULE FO0. 2

General Power Rate

Based on the monthly conesumption per meter.

6¢ por kilowatt hour for the first 15 kilowatt hours
poexr horsepower installed,

34 per kilowatt hour for the pext 30 Idlowatt hours
per horsepower installed,

2¢ per kilowatt hour for all over 45 kilowett bours
per horsepower installed.

Discounts: 4 discount of 10 per cent will be sllowed
1f the consumer owns transformers anld
is metered on primary sids.

Winimum Charge: Minimum Monthly Charge 31.00 per
~ 2orsepower installed.

Minimom Monthly Bill $1.00




SCHEDULE NQ. 3

Seasonal Power

The following rate applies to electrical energy
supplied for seasonal power purposes such as
wineries, water systems, irrigation, rock
crushers, nines, summer resorts and other like

industries.

Rate

Based on the yearly counsumption per horsepower
installed. -

Yetors to be read and bills rendered montaly.

64 por klowatt hour for the Lirst 150 Idlowatt hours
per horsepowor installed, ,

3¢ per kilowatt hour Zor the next 300 kilowatt hours
poxr horsepower installed,

2¢ per kilowatt hour for all over 450 Idlowatt hours
per horsepowor installed.

Disconnts: A diecomat of 10 per cent will be allowed
1€ consuner owns transformers and is
metered on primary eide.

Winimum Charge: $9.00 per horsepower per year but
not less than $27.00 per year.

SCEEDULE No. 4

Manicipal 3treet Lighting

This achedule of rates applies to all street,
highway snl other outdoor lighting and in-
cludes installation and all maintenance, Op=-
eration znd lamy renewals necessary for such

porvige.

Tnleas otherwise agreed to between the Company
and the consumexr the iollowing rates shall
&PPLY:

A1l night schedule, 4,000 hours per annuin,
$1.50 per month for each 60 watt or
80 oandle power lanpe.




2. Calistoga Electric Compeny is horedy directed
to prepare and file with the Railrosd Commimsion on or
beZore Jenmary lst, 1918, revised rules and regulations
in accordance with the findings contained in this oxrder,
in the opinion preceding thlse oxder, and in Deolision
No. 2879, and satisfactory to the Railroad cOm:Lssi.on.

‘Dated at Sen Fra.ncx.aco, California, thia é,J
day of Decembexr 1917.
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