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In the Latter of the Apvlication o2
RIVER ZEID GaAS AND WATER CQIRANY
for a certificate of Public Conven-
lence and Necessity: applicetiorn of

LLDA DISTRICT GAS COMRANY Yo sell
end 2IVER BEND GAS AND WATER COMPANY
to buy a certalin ges plant; appli-
cation of the Parlier Wizery t0 sell
end River Bend Gas and Water Company
to buy certolin water works, gus fran-
chises and laonds: spplicstion of
River Bend Gaos and Water Company to
igsue end sell capitel stock.
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Chaffec E. Eall for applicants.

GOEDON, Commicsioner.

PIRET SUDDLIDIENTAL O2INION.

In & Zirst supplomontal spplicetion, filed November
7, 1917, River Bend éaa snd Water Company, Alte District Gas
Compcny and RParlier Winery ask for sz smendment of this Commission’s
Decisior Number 4082, dated Fobrwary 5, 1917, which will permit

River Bend Ges axnd Water Compeny to mortgage 1ts proverty as security

for an izswe of $250,000.00 Zace veluwe of first mortgage 6,p¢f cont

fifteon year sinking fund gold bonds and %to issue $75§060.OO‘£&00 |
value of sald bYonds to Perlier Winery in payment for‘ifs'water
systen and in liguidation of cash advances.

| Tn Docisforn Jumber 4082, above referred to, River Dond

R, .




Gae and Tater Compeny wes authorized %o isswo $194,080.00 PO
value of common capital stock. Of this stock $12,300.00 was
%o have beon Ls3ued to Parlier Winery in rayment for its water
systex ac the samo existed om August 1, 1916, and $69,ooo,oo'was
to'have beox isaned 10 Parlier Winery in liquilaticn of cash ad-
vances to August 1, 1916.

iver Zend Gas and Water Company now reports that it has
been unadle to yrocecd with the financing of its propexrties in the
monner ebove outlined, and it now proposes, if permitted by this
Commiseion, to p2y Rerlier Winery for its water system and cash
edvances by an issue of $75,000.00 of bonds im lieu of <he
$81,300.00 of stock. To this end it asks for authority to exe-

cute a deed of trust to Baxk and Trust Company of Central Califor-

niea, trustes, mortgaging all property which it now owans or mey here-

after acquire as security for a total authorized izsue of
$250,000.00 face value of first nortgage éfpor cent f£ifteen year
sinking funé £0ld bonds.

Applicanty has submitted for the avpproval of the Coxmission
& copy of its proposed mortgage or deed of 4trust. (Supplementél
Bxhivit "A"). Thiz instrument provides thet the boxnds izswed
thereunder szall be dated October 1, 1917 and meture October 1,1932,
thet they skall be issued in denominations of $1,000.00y §500.00
and $100.00 end that they shall be callable on any interest date
after October 1, 1917 et prices varying Zrom 105 %o 101 sccording
to approach of maturity.  Beginning Octobder 1, 1919, and annuelly
thoresfter until all bonds are redeemed, the company will deposit
with tze trustee for sinking fund purmnoses, a sum egual to 1% per
cont of all bonds outstanding. It iz further provided that

$75,000.00 face veluo of bonds may be Lszzued immedistely and tret the

balance, amownting to $L75,000.00, may be issued from time %o time |
oqual in face smount to 80 por cent of the moneys exoended for 8l8i=

tions ond hetterments,provided the net ocarnings Zor 12 consecutive .
wmontas have bedn 1% times the interest on bonds outstending and appiied
for. -l SDA




In & valustion made In conmection with the original
application in this matter, Mr. W. J. HEammond, assistant engineer
of the Commicsion, placed the estimated rsprodustion cost new of
the properties of River Bend Gas and Vater Company and Alts Dise
trict Gas Company as of November 1, 1916 at $126,638,00. Mr, Ham-
mond placed the reproduction cost new lezs depreciastion of these
properties as of the szame date at $115,582.00.

There was also presented at the former hearing
& roport prepared by Mr. James Armstrong, assistant hydraulic
engineer of the Commisefon, in which he estimated the original
coat oZ the water system of Parlier Winory as of December J1,

1916 at $11,163.72. |

At the hearing of this first supplemental appli-
cation spplicant filed a statement of fixed capital installed
for the period from Decexber 31, 1916 to Octoder 3L, 1917.

(See applicant's supplemental Exhidit "E"). This state-
ment showa a total of sdditions and betterments for the ten
monthe of $22,188.07.

Applicant’s supplementel Exhidit "E™ above re-
forred to also contains a combined balance sheet of River Bend

Gas and Tater Compeny, Alta District Goas Company and Parlier
Tinery as of October 31, 1917 anld an Iincome account of the same
companies for the ten montins ending October 31, 1917. These
statemoents are summarized below. For ths purpose of compari-
son there is also included an income statement of the three
companies taken from the sunuval report of River Bend Gas and
Tater Company to the Commicsion foxr the year pnd.ing December 31,
1916.




COMBINED BALANCE SHEET

RIVER BEND GAS & WATER COMPANY. ALTA DISTRICT
T GAS COMPANY % WINERY (water
~eysten) as of Ootober 3L, 1917

»* »

Assets:

'

Pixed Capital
Gas |

Vatexr $141,654.96
Cash and Deposits ‘ : 20400

Accounts Receivable
Gas
Water
Appliances
011 : 8,577,056

Uateriale and Supplies 5,810.06

$156,062.06

Tiabilitiess~.
Capitsl Stock (Alta Distrioct Gas Co.) 28;000,00
iasepszments (Alts Distriot Gas Co.) _ 5,175.00 $ 33,175.00

Advances by Parlier Winery 90,326.98
Xote'. advances by Parlier Winery 5,000,400
Bills Paysble (Mortgeges) 10,'060.00-
Consumexrs Deposits 138'.001
Contingent Fund Deposit 592.54
Unsmortized premimm on debt 34,88

Aeorued items (not yet on ledgers)

Dus Parlier Winery salary R. K.Madsen 1,500.00
Dus Parlier Winery expense (%) 464,35
Due Parlier Winery Water purchase 1,500.00
| Taxes 1916 not yet paid 658.47
Taxes 1917 acorued 1,622.02
Tnterest acerued on $10,000. note 466.67 $ 6;211.‘51

Corporate Surplus unappropriated , § 10,603,156

i}56'062.06




COMPARATIVE INCOME STATEMENT

River Bend Gas and Water Company; Alta Dis-
trict Gas Company and Parlier
Winery (water system) :

* .

Yoar Endaﬁ 10 Monthe m#
C o Y . o o

Cas Operctions:

Operating Revenus $23,866.90 $28,417.43
Operating Expense 18,846.14 23,660.51
Net Opo:r(:gtiz)zg Revenus 5,019.74 $ 4,766.92
aa .

Wator 0porations:-—

Operating Revenme  $ 2,914.30 $ 2,478.21
Operating Expenae 1,860,00  1,509.00
Yet Operating Revesue (Water) 1,054..30 $  969.21
Potel Net Oporating Revenme 6,074.04 5,726.15
Add -
Gae bills written off, since collscted | 1,50
Gross_Corporate Income $5,727.63
Doldnct:-
Tncollectible Bills 349,00 -
Interest Deductions 800.00 744,19
$ _1,149,00 | $ 744.19

Fet Income $ 4,925.04 $£,983.44




The operating e::peﬁses ehown in the foregoing
gtatement inolude no allowance for depreciation. In as much
&8 River Bend Ges and Tater Company in its propozed mortgage
~ agrees to set up an adequate and proper depreciation reserve,
the earningse available for bond interest will de corresponding-
ly deorezsed.

) Perlier Winery, se steted in Decision Number

4082, advenced to River Bend Gaz and Water Company to fugust 1,

© 1916, the sum of 362,075.85. Since that dzte 1t hae ade
vanced to it the swm of $28,251.1%2, meking & total of §$90,326.98.
The order in Decision Number 4082 contemplated that the ad-
vences to iugust 1, 1916, de liquidated through the Lssue of
stock. Applicant now desires to similarly liquidate the ad-
vances from August 1, 1916 to date. Decizion Number 408Z
provided that River Bend Gas and Water Compsny might iseue
and sell $56,700.,00 common ospital stock at not less than 90
per cent of the par value to pay $1,000.00 of legal expenses
and for sdditfons end betterments. If River Bend Gas =nd
Tater Company 1le with the Commission & detailed statement
showing that the advances have hoen used for add.itioﬁz and
botterments, I am of the opinion that it should be permitted

to issue a sufficient amohnt of the stock hov:rctoforo guthorized

for additions and betterments to Parlier Winery on & dasis of
90 per cent of paxr to liguidate sdvances subsequent to Augaﬂt«gl,
1916.

If the plan of financing now proposed by River
Bend Gas and Water Company were followed, the amount of stock
snd dbonde 1o be issued immediztely would be approximately &s

followss~=




-

BORDE:
To 2arlier Winery in peymont Lor water zystem as of
Auguet 1, 1916 axd in liguidation of cash ad-
V&nceﬁ .bo' .A-ugust 1’ 1916, - e = - o - e o = $75’OOO’.OO face V&lm

S 0 C X: (Cm basis of 904 of par)
Q¢ Parlier Winery for advances from Asugust 1,
1916 to November 1, 1917, » « + « « « .+ « « $31,390.00 per value

To Alva Listrict Ges Compuny iz full payment for _ .
its properties as of Lugust 1, 1916, . . . 50,000.00 per value

D¢ Parlier Winery iz wpoyment for promofion sor- :
vices to Auwgust 1, 1926, . . . . .. e .. 5,560.00 poxr walne

T0 be issued as directors’ gquelifying shares in
lieuw of shares heretofore isswed, . . . . 500.00 per value

Tor 1eSol OXPONSOS, « - 4 o e e o v m e s e . . 1,220.00 per value

E

Total Stock . . . § 88,560.00
Motel Bozds . 75,000.00

Total Bonds asnd Stock, . $163,560.00

Tt ic oxtremely difficult ot this +ime to ostimate tho
future earnings of River Bend Gas and Water Compeny. .The_company
has hed o healthy zrowtk to date, its'consumera having increasod

avoroxinmatoly a3 follows:

Docember J1, 1916 November 1, 1917

Water, . . . . . L1222 o s e o & o s s'a 160

28, + » o o . 21,082 e s e = e s e . « 1,200

This compeny, nowover, lilke mamy others, reports that it 15

conlfrontel by a rise in cost of fuel oil, labor and supplies due Yo
wer condivions. v tho present time the company has s contract
Tor fuel oll at 55 cents por barrel . Witk freisht added the cost
to the company iz approximately 80 cents bor borrel: Tals contract
will expire in Fobruary 1918 and zwnplicent's superintendent stated

that ke bolieved the company would be compelled to pay at loast 41.50

per barrel Tor its oll after the expiration of the present contract.
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.meet thie condition, applicant is contemplating ssking this Con-

mission for authority to increase its rates.  This matter is
0ot now before the Commission and the decision in this proceed~
ing must be based lzrgely upon the company’z present earnings.
In view of this fact and the falilure of River Bend Gas and Water
Company to provide for a reserve for depreciation, I do not be-
lieve that applicant should be permittod to issue in exsess of
$60,000.00 face value of bonds at this time, and I £hall 80 ro-
coxmend.

ﬁ!ho order in Decision Number 4082 provided among
other thinge that before Parlier Winery should sell and River
Bend Gas and Weter Company purchase the water system of the Lor~
mer company there should be :‘.’:Lle'd with this Commissiozn & copy
of a contrect between the two companies for the purchase and
sale of water, it belng the desire of Parlier Winery to retain
title to its well and pumps and to dispose of Lits distributing
system only. Such a contract hae now been filed and marited
Applicant’s Supplemental Bxhibit "D*., This contract runs for
a torm of three years from January 1, 1917 and provides for the
delivery of water at the rate of $150.00 per montk. In approve
ing the contract it should be distinetly understood that the
Commiseion sccepts this contract only for the purpose of filing
the rate and that the approval of such contrmct shonld not be
interpreted &8 in any way relleving Parlier Winery from any of
its public utility obligations.

' The Commission'®s order in Decision Number 4082
further provided that before Parlier Winery should transfer its
water ayeto;mv it should secwre & franchiece frox the County of
Fresno. Su.cﬁ a franchise has now been secured in the name,

however, of River Bend Gas and Water Company. This franchise




is contained in Ordinsnce Numbexr 173 of the County of Fresuo,

dated October 2, 1917. It provides that River Bend Gas and
water Compony may operate a water distridbuting ayateh for a term
of 50 yeers in the %territory embdraced within a radius of two miles -
from the United Stetes post-office at Parlier. I am of the
opinion thet Rever Bend Gas and Teter Compeny may be granted,
subject to the conditione hereinsfter mentioned, a certificate

of public convenience and necessity to operate under this fran-
¢hise. ‘

River Bend Ges and Water Company hags filed with
the Commdission a stipulation to the ef:fect that it will never
c¢lain g valune for the rights and privileges granted dy Ordin-
ance Number 173 in exsess of the actual co3t therecf. Neithor
this stipula.um nor the stipulation Lfled pursuant to condition
3 of the Order in Decision Number 4082 relative to Ordinsnce
Fumber 158 of the County of Fresas or Ordfnsnce Namber 133 of
the Cownty of Tulere or Ordinsnce Number 91 of the City of
Xingsburg show the cost of acquiring the franchises, The two
stipulations £hould be amended in that rogerd.

I herowith submit the Lollowing form of Order:-

ORDER

RIVER BEND GAS AND WATER COMDANY, ALRA DISTRICT
GAS COKPANY AND PARLIER GINERY having epplied to the Raflroad
cbmmission for an amendment of its previous ader in this vro-
coeding (Decision Number 4082, dated Pebruery 5, 1917) which
will vermit River Bend Gas and Water Company to a:écate 8 mort-
gage or deed of trust in favor of Bamk & Trust Company of
Central California, trustee, and to issue stock and bonds for
the purposes set forta ir the foregoing Opinion; and a public
hesring baving been held, and 1t sppearing that the purposes
for which it iz proposed to issue said bdonds are not |

Y




ressonadly chargoable in whole or ixn paxrt to operating expenses

or to income, and that the proceeds to de derived from the
sale of said stock and honds are rezsonadbly required Lor the
purvoees specified in the following oxder. ,
IT IS EEREBY ORDERED that the order in Decision
Fumber 4082 in eo far as it relates to the issme of $194,060.00
of stock be and the same is heredy vacated and set aside; and
that River Berd Gas and Weter Company be and it is - heredy au-
thorized to issue $138,467.00 par miue of 1ts common ocapital
stocikt for the following purposes:~

(2)=Stock in the amount of $50,000.00 may
be issued to Alte District Gas Compeny
in full payment for its propexrties as
of August 1, 1916.

(b)=Stock in the emount of $13,417.00 may Dbe
isgued to Parlier Winery in part payment
for advonces to Angust 1, 1916.

(¢)=Stock in the amomnt of $12,300.0¢ may be
ispued to Parlier Winexy in Iunll payment
for its water works as of August 1, 1916.

(4)=Stock in the amomnt of $5,560.00 may be
issued to Parlier Winery iz full vayment for
promotion services to August 1, 1916.

(e)=Stook in the smount of $500.00 may be issued
to the directors of River Bend Gas and
Water Company in lien of a like smount of
stock heretofore issued to them.

(£)=Stock in the amount of $56,690.00 shall be
sold for not leas than 90 per cent of its
par value and $1,000.,00 of the proceeds used
to pey legal oxpenses; the remainder of the
proceeds sball be placed in a special truset
fand to e expended only upon further orders
from the Railrosd Commission after River Bend
Gaes and Water Company bas: £iled with the
Railrond Commicsion & detailed ststement of
its additions and betterments subsequent to
Avgust 1, 1916 or a statemeat of its proposed
additions 2nd dvetterments. ,




IT IS EREEBY FURTHER ORDERED that River Bend
Gas and Tater Company be and it is hexeby enthorized to execute
& mortgage or fleed of trust to Bark & Trust Company of Central
Cslifornisn, trdstoe, substantislly in the same form 28 the mort~-
goege or deed of trust filed in this proceeding on Novembder 7,
1917 and marked Exhibit "AW,

Tho approval herein given of saild mortgage or
deed of trust is for the purpvose of thies proceedirng only and
is en gpproval only in so far ae the Railroad Commisafion has
Jurisdiction under the terms of the Public Utilities Act, and
is not intexded as an approval of said moz?tgage or deed of
trust a8 to such other legal regquirements to which said mortgage
or deed of trust may be sudject.

IT IS HEREBY FURTEER ORDERED that River Bend
Gzs 2nd Weter Company he and it is hereby suthorized to issue
$75,000,00 face velue of its firet mortgage 6 per cent fifteen
year sinking fund gold bdonds: = $50,000.00 of 8eid bDonds may
be 4issumed forthwith to Perlier Winery in part. payment foxr cash
edvences to August 1, 1916, the remaining $25,000.,00 of bonds

may be issued ' hereafter for additions and dettermente at a

price to be fixed by the Commissiox I.; & gupplemental orcor.
TER RATIROAD COMMISSION OF CALIFORNIA EEFREBY

DECLARES that public convenience and necessity roquire ths

exarcise ﬁy River Bend Ges and Water Company of the rights and
privilegea conferred by Ordinance Number 173 of the County of
Tresno adopted on or about Ootober 2, 1917.

The anthority herein granted is grasnted upon the
following conditions and not otherwise:-

l.~Nons of the bonds herein anthorized to dDe
issned =holl Dbe iasﬁod until River Zend Gas znd Water
Company has acquired full and complete title to the
properties of Alta District Gas Company and the water

ill.
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distriduting system of Purlier Winery in accordance with
b4

gtne terms of tals order.

2.~ Before +ris order chell become elfective
River Bend Gas sxd VWater Compary shsll file with tre
Railroed Commiesion a stipyulstior duly suthorized by
{4¢ Boszd of Divectors Geclaring tast Rivor 3emd Ceos
208 Weter Compaxy, its successors end sgsigns, will
never clein vefore the Rullroad Comxisskon or any cowrrt
or otzer pubdlic vody & value for oxy rights or privi-
leges obieined under Ordimexce Number 173 of The Comnty
of Fresmo, sdopted on or avout October 2, 1917 in excess
of *he smount sctuslly 28id by River Sené Gas end Water Company
to %he Comnty of Fresmo for sald franchbise, £ald stlipwlation
to show such amomnt, smd it shall have received Lron the Zalle-
road Commission s supplementd order declaring that such
stipuletion in form seticfsctory to the Railroad Comnission

nas been Tiled wisth +the Railroasd Commission.

F.~ The Railroed Commission o2 the State of
Californie heredy approves Vae contract between Porlier
Winery end River Bend Gas and Water Compeny marked
"ipplicent’z Supplexentiel Exnioit "D" reiating 1o the
sale 0f water provided that the spprovel hereim given
of sald contract is for tkhe purpose of filing the rate
mentioned in zaid contrect snd that the epprovel of zald
contract in no way operates to relleve Paxlier Winery

from any of its pudlic wiilisy obligations.

Lo~ Viithin 10 days ofter 1ts execution, River
Rend Gas snd Water Company shell file with the Raflrosd
Commission a copy of its morigmge or deed of trust,

nerein anihorized o be executed.

10w




S.~River Bend Ges azd Water Compeny
shall ke'ep separate, true and accurate accounts
showing the receipt and application in detail
of the procesds of the sale of the stock and bonds
herein authorized 4o de iésued.; and on or befors
the twerty-fifth day of oach month the company
shall meke verified reports to the Railroad Com~
mission stating the sale or ssles of seid stock
and bonds dnring the preceding month, the terms
and conditions of the sale, the moneys realized
therefrom, axnd the use and spplication of s;ch
moneys, &ll in accordance with this Conmission’s
Goneral Order No. 24, which order, in so fer ac

applicable, is mnde a part of this order.

6.~The suthority berein grzuted to 1ssue
bonde shell not become effective matil River Bend
Gee end Tater Company hes peid the fee prescribed
by the Public Utilities Act.




7e=The 2zuthority herein granted to transfer
property ekall apply only to such property as may
de transferred on or before Jaxusery 31, 1318. The
authority herein granted to fssue stock emd bonde shall
apply only to such stock and bonds as may be iPened
on or be:tor& June 30, 1918.

The foregoing Opinion and Order are hereby approv-
ed and ordered filed az the Opinion and Order of the Railroad
Commission of the State of California.

Dated at San Pranmcisco, Celifornia, this é/%'

day of Docember, 1917.




