| :Dec:'. ion No. 49.>
' mmgm.zmmom COEMISSION O "'EE sm O“ C&LIB‘ORKIA.

In.the matter of the application
- of Great Western Power Coxpany for
- guthority to.4issue Its Lirst nmort-
gage five. pexr cent sinling fund’
Torty yoar gold bonds to an amouxt
0Z the face value of principal of
Buck bonds sufficient at the price
at vhich 28id bomde may de sold,
- to net $3, 971, 751.00. _ E

Application Xo. 357

T et St N N Nt et S e

Guy'c.', 'Ea.rlf'a.nd_ Chaffee . Eall for spplicant.
. EDGERTON, COMMISSIONER.”
.9. ?iE. b4 .?;’”Q. '§.1.

‘ ‘This 18 an app:r.ica. ion 'b:r Grea.t Wes:t:m Pawer cOmpan:r
o :for an order authorizing the issuve of Lirst mortgage ve per' ‘
: 'sinking fand :fo:-ty yee.r gold bords In denomimtions af $1000

o ‘,',multiple thereof iz an amount 0% the face value of principalr, L
R f'such bonde. ‘sufffcient at tze price at aich safd ‘onds zay ‘be

} (= uch ;orice to be not less tha.n 90 per cent o:t tho fa.ce va.lna-;
thm‘“ ss fixed n the 2178t mortgage or deed: of trus't under",“ 14

o "sam boncls are %0 'be issued} to ne't applics.nt the 8mn o:t ,

',,5971731." , o
'The fina:acial condition oZ a.;oplicam: 13 a.s Q:;lows:_.'
SPOCE L
Antﬁozize& Issuo&
$27,500,000 $27,500, ooo
$25,000,000 420,366,000

‘Flosting Indebtedness = $620,561.B4e
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' Applicent ic & corporation organized under tho lsws oz




the State of California, and cince 1907 has 'beom onga.god in the
business of genmti:ng transmitting and .,elli:ng electric enoTEY
for 113)1‘: hea‘t .-.md. power. .ut... srtom now in s.c’tm.l opora.tion’
oonsista of & hydroelcctric powexr pIa.nt ox 40 OOO kilowatt ca.pa.-‘ |

' ci'ty, situa.tad on the No:.-th Fork of the Foather R:!.ver a.t B:i.g Bend
'But'te COmty. 8 stee:x. tower transmission line e:tending :zrom Big

| Bend to- Oaklzmd.- transmisﬁ on cables wnder the wa:ters o:t ‘he
Stra.ite of . Ca.rcruinez a.nd the 3ay of Sax Francisco; high tenzion ‘
snbstationa at Brighton, Sacramernto County, Isleton, Sacramento
Coun'ty. CIayton and Cowell Ir Contrs Costa CO'uzrty a.ncl Oa..dand
Alane&a, COunty. Califomia., and approximtoly 504 piles o::“ dis—

: ‘t:rfbn'tion Iipes in .ho conn"iee oL J?lacer, Sacmento. Solano

COntra Cos‘ta. Ala.med.a. Na.na and Sonoma. and in the uitiee and.
toms in aaid conntiea togethexr with the necossa.ry a.nd proper

- su'bsta.tions trane:tomers and other electrical equipment. used in .
con.nection with sa.:td distridution line.,. the City o*" Oakland |
applica.nt 1s opmting a. stea.m ge*emting .,tation o‘. 10 500 Icno-f“
wa.tt capacity- This steam plent iz owzed by the Ca...i:tomia. |
Electric Genera.ting Company, & co:.-_poz-a.t on, but tbe °tock control .
i8 held by a.pplicant 211 the commor stock ezoept qualifyizig shares ’
‘ hold by the direotors be:’mg owned by apchant. : :?rom Oakla.nd a
ca.blo 'oenea.th the waters 02 San .cranciaco Bay ransmits c'cn-ent
from the Oe.klan& sn'bsta.tion to San ?z-a.ncieco where It iev fed Into |
the 1ine<=‘ no:‘.’ the city m.ectric Cc:mpa.w a cozpora.tion ana. a:t.I 'but,‘
20 of the 50, OOO shares of capital -t:oc.c o:': the Iattor co:;oora‘tionj \

are omea b7 appumt..

Seid City Bloctric compa.ny also owns and o;pera:tee in Sa.n:’
"mcisco a steam genmting plant ha.ving a 'boiler capacity or 1

15,000 kilowa:"t and generator capacity of 21,000 kilowa‘bt and. B
d.istributee crrrect over 60 milec of aerial and nndergromd 1ir.es-.‘(_‘

Applicant s selling and delivemg approximately B
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17 500 OOO knomtt hcmrs- o:! electric enere;y pex. .month '::o upwaz-dn
x4 '2600 consumerz iz the above znentioned connties a:nd. the oi'cies
axd tcwns thereof and in addition it m sel li.ng aml °'app1ying
thxongh the City Rectric Compaxy, 5, ,000,000 kilowett hours to
approzima.tely 3500 consumers. in the City a.nd cOnnty of San
anciaco. " ‘f‘ ‘ : |
It is stated in tho application, and this was mpoﬂedﬂ
by evidence introduced a:c‘ tte hearing, tha:“ s paxrt of ‘thé sys‘!:em
belonging Vo applicant wa.s acquired from other oorporations and
that the origina.l coet o’ these propertiea cannot de ascerta.’x.ned. »
The testimorny wae to the effect that 'b};e_ cost of its propert:iezv '
to spplicant aggrc@e.ted oz December 1, 1_912. $4'Z,375,594;65;
wh:'.ch sum {z. made wp a8 Zollows: o
$14,640,682.15 was paid Lor’ conetmcnon. ws ooo ,000
in. etocks and $1,333,000 in bonds of applicext for the Big
Ueadowe I’ro;perhe.,, ¢=’2!.51 J912.50 cash $2,500,000 stocks and.
..,3 75C,000 bonds of . applicant wa.<' paid Zor the capi'tal s'tock
o-" the city mectric CGmpe.ny and the CaliZorzie Electric ”
Genera:tmg COmpany.f
 ipplicent shows thet fn addftfon to its pz:opertiaz
now in operation t ovag -lands and water rights oz the Wrth
_ Fork of the ¥ eathor River between Zig ZBexzd and. 3ig Mee.e.m _
| Plunzs COunty. which applim* claims bccause of their 1ocation
in a2 region of gre:at rain:tall axd because tre configura.tion oz
the :La.nd m&kes high d.rops a.vailable for power aevelopment 'by tho
conctruetion of compa.ratively short t‘rmnels .are o... grea:t value .
Lpplicant also owne all but sbout 4000 acres of he total ares of 1 |
Big Xeadows, a natural reservoir 8ite cc/vering ar area, o:t 45 zqna:o
miles. .A.pplicant Mates that iU Is the ultimate plan and p‘arpOBOu
to devolop a.ll of- ito' properziez and app:r.y the’ sa.me to the gen;;é-‘
tion of hydroelec‘tric exergy and to the irrigation of tho mc.e o:tl
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.-,'j'the Sacre.mnto"'v:'a.noy.’. tkat It now 188 nndcr wa.y a e;rea.t aa.m n‘t
Big Meadowxs which will impound the waters of the I'ea.ther R:!.vor in r_
the Big Meadows reservoirs; and that it haz commenced at the powoz'
house at .Big Bend, the cons‘truction and instsllstion of electrice.l
wnite aggregating 22,000 kflowattsin a.dditior. to the uni S a.lready
there fnstalled. It appears that appIica.nt {ntondse ever.tna.lly
by the ins*a.lla;’bion of four alditiorsl power hon es, %0 uge the
waters of The Fea.ther River betweer 3ig Bend and Big Meadcwa to
genemte hyaroolectric energy up to approzimately, 500 000 '
clectrical horsemower- As ehowing a rcenlting pnblic bonefit

't:hi., d.m'elozament applicant urges that ‘bhc impmding of th» ©o
waters of the Korth Pork of the Feather River and.( tho n‘tiliza.tion |
thereof for the generation of clcc‘bxicity will ecrua.lize the Zlow
of safd r...ver, there‘oy increaaing thc mvige.bilit;y ox the Sa.cm- |

mexto River (into Waick the Feather River flowe), elimingting the

aevasta.ting ei':ﬂ'octs o-’ noad wa.te:.-s and ma.lcine; .a.id. wators
lavaila‘ble Lor irriga:tion dm.- ng tbg 4dry season. Lpplicemt Pro-
posee that’ a:ter 'asing the wa.ter at its powez- hou"ea to convey
'.,aid weters to the Sa.cramento Valley a.nd di..tri‘bute the ..,ame over
3 :La.::ge a:rea. of semi—arid. land. !
Applicant a.dzn:its that it has invested large sume of money» ‘
iz preparation for the development oZ eloctrical energy Which it 13 |
00t now using, but the claizm is made that th:ts o-v-er—&ovelopment wa.a
economica.l 'because eventuslly 1t should be. made and to mke 1'!: 1 |
ot 4his time. v'onld result in & saving over a development zade :r;tm "
| time to time oz;ly -'in_.p‘rozsortion 't:o'tha eneTgy %o be immediatoly
used. m:ig'langaé;ge in the va'.pp_li_-ca. on &o..cr 'bing 'chi... cond;it:.on
and whick was suppqrte_d. by evidence at the hearing, is a.s--f.ovllqws:“ l
"That a large proportion of the cost of tho pro~
perties of your applicant, that 4z to say, the Big Mezdows:
lands, a large part of the lands and water rights on the
Yoxth E'ork of the Fea.“'her River 'between Pig Bexd and, Big
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Weadows, approximately Tfifty per cent.of the concrete limed:

. tupmnel through the mowatain at Big Bend, and a consilderable
portion of the present intake tower, healer and power house
at Big Bend, are foundation expenses; that i to say, &
very groat part of the cost of your applicents properties
thus far was incurred for the ultimate development of Live
‘hrrdred thousand electrical horsepower, asrd would have .
been wmnecessary and would not have been Incurred if the
present development at Big Benéd were the only one contenm-
piated. . That the entire development caxn be completed snd
placed in operation a2t a muck smaller cost per unit then The
present installation, since the aforesaid Loumndation ex~-

vwpenses will be &ivided proportionately bdetweon The precent
and future installation, thue reducing ultimately the unit
coet.per hrorsepower tO approximately one hundred dollars™**™.,
That o .large proportion of the power facilities which your
applicant owns and Is in possession of in the Feather River
watersned is as yet unimproved. - That, for Imstance, by
expending money Lor the completion of the Big ideadows
reservoir and dem, the properties and the assets of your
gpplicant at Big leadows will be enormously exnkanced In -
value, and will be changed Lrom inext and irnactive and o
practically wmproductive assets and properties to active and
productive properties. In other words, there will be s
e¢reation and generatior of wealth and value by the ex-
perditure, Lor the purpose of completing the reservoir and
dam at Big leadows, of the moreys to Do realized Lrom -
Selling of its bdornds, and for the additions of the wnits .-
5 snd 6 at the pover houce at Big Bend, and Lor that reason
your applicant respectiully calls the attention of the Con~-
‘mission to the fact that yomr petitiomer's financial coz-
dition will be greatly bemefited Dy your petitionexr being
granted the rizght heoreby prayed for to sell 4its bonds for
the purpose of raising moreys to bhe expended ixn the manmer
herein Indicasted, and your petitioner further respectiully
calls the attention oX the Commissior to the fact that by
making the expenditures upon the said inexrt and inactive
properties, etc., the szecurity of the exiating holders of
the bhonde of your epplicant, acs well as those who will be~

© core the holders of the bonds, whick your petitioner herody
agks leave to sell, will be very greatly Iincreased and

trengthened, and the equity in the property will be en~

ormously augmented over the existing equity.”™

__ m‘.: the."c'c;hte‘ntionfbf applicant that the so~called
foundation dé?elopmept was economical, T am’ dizposéld'to' agree.
There can be no ciozz'bi" ‘that 'ev,entmlir‘.’y‘ there will Dbe a.n absblrption
of the poivér poss;tb‘.‘.'e of aqveldéﬁent‘ by this c_ompapﬁ' and i‘t ééems :

reasorable to conclude that at tho time of maJa:ing dxpénc;imeﬁ |
| in obtaining neceasai& lands £or reservoir ‘pn‘rposes‘ ané 'th'é’ bﬁildiﬁg'
of o proper dam and other permanent structures suture inevitable |

dovelopment should be prepared LoT.
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Xo invensory or itemizcd voluation Zas ever veean mide |

\

the plent of the uﬁdl&C&uu, cnd 41T would e izpozsible with ,
Ly reason aole time 10 ozzuin such vuluat.on. weghavegnov aowever
' V

neret fore iﬁsiezed uwo“ 2n accurate valuation of exisz:ng nropersy

e

for=pu:pos¢ "”'dec“i"T zd unwl;cav_o 3, éonte t:nc ours lves

=3 l
-\ i

witk & dev er mxuatio* as To’ waeun or not the entire OutSvuanug

T

indebredzess bears an'izproper relat;o:saip‘:o vhat we con find

f:on:zhe,evid ﬁ§é she soproximate value of ibe proyeftymzo befw3en:
‘viewea as 2 whble;\ Or iz those cases Where The outsuanaing oonded
ﬁ “ ' o iQdeb:édne 89 ‘s in cxcess of wrat we would pe*ﬁ it id -ts affair |
| had been under our dnrisdiction f:om,thé beginninz of the eﬁterpriﬁ

s we have 30ugat o Getermine woevher :hefnroposedfiasue:would wloce
,’“_’l' s : e ' ,

sne hntcro*ife i* a better Timenmcial condivio n than it occupied
vefore the iosue was cuthorized. Te aave, nowever, —CAQ z'"z 7

additionalﬁbondedfindéb edness would be sllowed to oxn enteririse

-

walch we con aiae*ea t0 e mractically imsolvent. To e sure we

nave heretofore been coasidering thae gemeral relationship becween-‘
tae va’"e o’ The Property 4s & waole WiT20UT Tegard 1o its ef icie*qy
and the’ outs d* g oo“aed néedtedness. In tae prev¢ou~ cwses

we nave coxn ide*ea wne relavicnsiin waica wight exiss oevween»,ae
o ¢5§, gsumed reproduc ion value of the oroperty ond the ouistasding Ob-
% ; , |

l;gations.' I cee no recson, ﬂowevc*, "oy Tae placi:g of‘an enter-f'

-

prise iz a better cozdision Witk respect o Lts eff iciencJ c-ould

not likewise-be,givcn consideration, parzicularly‘if«its efficienay‘»
. . ’ . ' to ". ’

“ o 4o imcreased in o grezter ratio by the expenditure of o certain
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smount of wmoney tihon suck e
indebtedncss. .We “ave decided each cage on i3 oWz faeTs, axné . on
the fagis in wnis case z am of <he spinion that DY he expendi:ure

of the money w_zch may be derived ’ro* tae sale of these ¢ddiz¢onal

boﬁdu, even naving rega:&lzo wne face of sucn,bo‘da,.wh_ch w;l‘

e in excess of 'he amount o oe realized from their ale,vtne,:'

f*c*ency of Tae b;ant of" ta;s company will _-creased i* muc-

.

greater prooort;o_ *nun iz its bonded indevvedness. ”o illurt*ute  ;

~

whie cona*t*on co*c*evely lev us cons;aer the cuse waere in a aya. |
-5~ S ) \"'2,.1'
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electrical ex er;rzse excesamve dams nowe heen built;bnd one unit

nower purposes isstalled. ﬂ:ét ug. ossume Aot the cost of tne dﬂ*‘
'equal 0 zhe_cost o"conﬁzruczzug .Ae necessar y_ 'c l;uica fo* produc;ns
Taree uait of_the size of <whe one zlready iznet 1led; .ne.‘.o oroduce
the first mit we wilL h“ve an entire.expense_fourftimes‘as'g:ea: gs"'
will be neceesaryhto duplica:e the cépacity of thc pla#t oy ihe‘ad;v

aiv ion of the second unit, znd izewize the'zhifd énd *ou:th ”héi~
Commiss*on shou;dfné oe unde*s.ood as Layiag dow* a. gﬂﬂeral *ule
3uﬁ‘in ihis”specific ¢ase I am of ae opinion uaac WYy the expexn éiturc
of tac mozey to be derived from thezbond issuevapplicd for there‘will

¢ greaner security benind 5ot only The editi ozl bonded izdebieds
Berein’ authorized, but beaizd the Sonded izdeds edzeas u*ready ou.—fﬁ
stending. Ip_ozhef worde, iz my opinion from the ’actﬂ presested
the cvidence in Tais cuse, Tae appl:cant will bé‘very much;oetue#%“
financially and its‘obligaﬁion neve 2 creaser adtﬁal value béh;zd
oy :he.g:anzinz of uis applicatib: TLon now cxists.'
.s p:oposed.:o-buiid & dom :;icn »-l¢ .Loov*d pofolling
cole of producing 500,000 Lorsenower, o‘ elcc:ricu¢ ene*eg&f;*

Taere will oe‘immediately‘iﬁz'u led o, umis power nﬁunt ‘waien will |
- produce 20,000 kildwazts,mnd'dicﬁribution Tacild t;es in .ne qmount:

”V709 195 a“d $362 602 i ‘ a2 1o zervice. ‘

ion for wiicha tne o

bc dérived'fro the zele of these uOndS iz T0 ve expended ar

"follo

\ (u) Txtensions Sor. reven ue including
- comatruction of distritution lizes and of zer-
- wvice comnecticne 0 conzwmers in che Counties of
Alomeds, Contra Cogta, Sacrzmento, Solarno,
Sonoma and Fzpa end in vae Cities ond Townz of
San Lorenzo, ouklﬂ*d Berxe;ey, Qax orx, Suera-
mento, Sebastopol, Napna Juxeli Suisun, Fulrx= - L
field; me‘_, Suut° Ro a ond Dxrod - mm = e emm == 709,195.0C"
’ ' T

(o) Improvemen <0 servzce, includina
’consurucuio* o; 15 miles of 100=X.v. wrong-
migeion Lin Tom NLoTaga Volley o iae Souta
slde of Curcuznez Straivs, o sudsration av e
Corouizer end of said line; a 22,000 wolt tlie
lizne betweer Talona ané Richmond; transiorm
zetz &t Richmond; cix miles of secondary cir-
cuit on P'chuo d feeder; primery extencionc
oné sransforzers av o_xlﬂna- regulotors with
line drop compensators at goiclené svbesation;
an aadzvzona_ armored ccble bereathk the walere
£ Sanm Froncisco ZBoy; an. cuxilisry 22-X.v. line
from Hana to ¢znva.ﬁo~¢- a. second 22-X.v. cz*
SRR \ - 7 -




cult from Carquinez Straits 0 Napa; and an.

- additional 22-k.v. armored cabdle deneath the
waters oL Carquinez Straits; =2 synchronons
condenser at Oaxland; and the installation of o
o 4000-k.w. motor geperator set at Fruitvale - - - §362,602.00

fc} Extensions Big.Bend Power House by
completing installation of uwnites 5 anéd 6, in-
¢cluding the purchase and instellation of such
electrical apparatus npot zow In place a3 will
increase the capacity of the Big Bend Rower
House from 40,000 to 60,000 kow.  Of this con~
struction work on the Big Bend Extension,
trenches Lor penstocks 5 and 6, snd the pit
fox the substructure of the pover houcse have
beer partially excavated, snd the concrete worxk
ix The Lront and end walls foxr the ultimate
power houge extenzion . mp to an elevation of
473.5 hen been completed. The cost of the
work 50 far completed, as of December 1, 2922, has
‘been $155,661.34, all.02 whickh zum was expended , ‘
gubsequent to January 1, 1912 = = =« = = - = - = - - £39,627.00

- . (&) Completion Big lleadows Dam snd Re-

. servoir, Incluwding the cost of the completion.
of 2aid dam now in covrse of consitruction of a '
type known as the gravity section — 1,607,635.00

. (e} . Lcguisition of land 4in Big Meadows. Ze-
" sexvoir Site, including land in the Big leadows.
resexrvoir site, not now owned by your avplicant,
and wkich your applicant estinmates may de ac- ,
quired, foxr tae aggregate sum set opposite this ‘ o
it = = = = = - - e m .- - = e -~ = 200,000.00.

(£} Other additiors to property, iz~
¢luding three 250-k.w. transformers and ad-

- &itional switching ecuipmernt at Brighton sub-
station:; <Lour =X.T. transformers snd Leeder
switchboard at Clayton substatiorn; ome 100~X.v.
sxitch at Cowell substation; sidewalks, strees
assessmenis and sewer assessment =t Napa sub-
station; Petaluma district warehouse, Petoluxs
garage buildirng; equipment for permenent Napa
ddstrict olfice;  and a cable darge £or wse on
Son Francisco By == = = = 2 e o - m - - - e - 23 ,819.00

(g) Reimdursement of moneys expended Zrom
. dncome for the payment of interest on Big Mcadows
- lands on "up->iver™ development, and. on a part of
development at Big Dend Zfor period of 3-1/2 years
prior to December 3IL, 1912, interest om =aid
lands. snd development during 1913 R €79 ,905.00

" (h) Reimbdursement of momeys heretofore ex-
Pernded from income: L0r purposes properly charge-—
able to capital account; payment of odligations |
heretolore incurred Lor additions %o plant, ote.,
including the difference dbetween the cost of .
certaln additions +o property and conatruction
work acquired or perZormed during the months of
September, October and Novenber, 1912, and the

aunount of money derived from the sale of bonds
. 8 -




on deposit with the Trust Compary svailsble for |
neeting the cost of such properiy and comstruc-
tione. That of said sum set opposite this itenm,
& part has been paid by applicant Lfrom moneys .
derived from income ~while a part rema.:ms due
a.nd unpaid. - 280,783.00
(1) An“'ioch substation - - - 46,036.00
(3) Sac:m:nento sn‘oatation - - e e - .- 20,90'0.0'0-;_,'
(k) Bal:tm—Guthrie Extension - = - 16,200. OO'_
(1) v_:ocb. ‘Bowers, tie line - 10 OO0.00{
(m)  Antfoch-Sherman Island tie lin 9 ooo~.oo}
(n) Antioch-xichol.. Ciroutt | x-S ooo.oo

(0) Island :Divioion Extension

Item "g™ moy be at once eliminated from\ con.,idmtion
' because zimce the :filing 02 this application, re'rised estimtes
of the cost of the Big Moa.dows Dax: bmre boen filed with this Com~
mission which because of a cha.nge in the typer o dam pruposea.
to be built to. the g:mvity gection type, involve s:a. ezpend.ime ox -
such an additional a.mount ‘that taken ..ogether with the othe:r items.
e::clw:ivo of item g".: foz' whick money d.erived Lrom ‘the 8&3.0 of
thooe ‘bonds is to 'be o:cpe zded, will nececsitate the uso of. pmc‘ti—-
cs.:LT.y a:L:r. ¢Zf the money &erived Lrom the sale of all. of tho 50:1&8
herein s.ske& to be a.'athorized._ . .

| | Lppliaant claims total operating revenues sor 1912,
ll ené’.ing :Decembez' 31 of’ .52 409 ,600.95 angd a uote.l net mzpln« of
$264 705.972, a.fte:r: G.od.ucting o;oerating expenses, int erost and
other ﬁzed ckarges. I am unable to £ind that this i3 & tme
3 ,mz'plua beca.use of the fact that 41t does not apperar tnat a.
prope:.- depreoiat on roserve hav 'been cet 'ap and maintained: azxd

‘sozne of ‘the itoms going to. make up this cleim of surplna: are

quos'tiona.ble Irom the atand.point oz the COmmi sion. : Eoweve:: I

 do find t}mt ‘there 1s suzes clext tot a.l eaming by anpuca.nt 'to
carry i*.'s prosent O'bliga.‘tion° and whilo the bond.a hore"* a.sked to

S




Be issued Will add to the burdens of spplicant by some $200,000
vpor year, 'thé additionel income vhick will in 811 pro'ba.bility
recult from the additioml 1nvea‘tment well, moro than take caro
of this new burden. So tha.t I £ind thet there is ovez-y Teason~
- able pro‘bability o:t the a.‘bility o2 applicant to ca.:-ry ite 'oresent
and ‘the pro*ooeed. add.i‘tioml harden.
The trust deed under which a.pplic:a.nt isenes ita bonde,
. provides that they shall be sold at not ...e:ns then 90 per cemt.
of their :Eace va,lne a.nd aasuming that. thc bor.d.s herein as..ced.
10 be. authorized. were so‘.z.d: at that iigure there would bc
ton per cext of the ::‘a.ce of these bonds represon‘ted ‘oy d.i.,oount
ané manifestly 'the proper"'y purchazed with the money derived |
:rrom the sale of these 'bonc'... wonld crecte the proporty a.ga.nst
wh:'z.ch i‘t :ts proposei to i°sue these bonds. Eence wo w:!.l:r. ha.ve
‘ten pe:- cext 108.; ot proPerty prodaced. tha.n face of bonda should
tke commius:‘.on g:rant this: amplica:tion. , ; *
s ten per cez:.t shonld be amor'zized ':.n:I made up a8
soon as -oossible and the o"ﬁoors of applicant he.va announced.
%o the conmis ion that 1% s the r policy to a4 vert snzplue in-v
some 1nto pronerty, rather t’na.n 10 pay dividends ‘chorewith and
I recomen& tha.t this policy be anchored and ma.d;e certain by &
cozxdit:f.on in the order 'oroviding that this ten per cent o:f bond‘

.d;iscou:nt sha.ll e smortized or made up out of ea.rnine; within a

'poz-iod oL not more than' ton; yoars. ,
Furthemore in view of the Zact that. tho tromendonz

‘:!.mporta.ncer to the» pu'b:!.ic a.nd all concemea of the a.bsoluto )

: ,ata.bility o:r a da.m which will de celled. upon. to impoun& a.nd:

| hold back "he enomous'w quantities of water to be producod at the
Big Mea.dows Reservoﬂr and iz view of the :fa.c“ tha.t appI...c&nt
has voluntar Iy;ropoe.ed & cmg;e- in the type. o_ &a.m Irom tha.t
'hero'to:tore intended. to the wol:r; z:nom esta‘blished. and. timc
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- tried gravify section dam, even though this will largely fne~

~ crease the cost, I recommend that the increase 1n the coa‘t as
shovm by the axnended estima.tes as ﬁloc'. by o-'ﬁcm of. ap—
"plic.e.nt be allowed.

' spplicent requests authorization to issue an amount
‘vof 'bondz of anﬂioient face value ':o produce the amount o:t‘
money estima.ted to be necezsa.ry for tho various -ourposes set.
ou't in the applica.tion. ‘ 'Zhese estima.tos now amount to

33, 969, 97, ana. 1.. these bonds are solcl at the minim of 90 it°
would "'equ...re -,..4 411 000 face value of bonde to proance thia
amount. EHence, I recommend trat spplicsnt be a:athorizod to ::ss-cxe ‘
o4, 43.1 »000 fgoe valne o:E oona- to e s0ld &t the minimum of 90
or °o mch thereo.f azs may de: :found necevsa:ry ior "ho purpoaea aof
in 'tho oréer. | |

I recommend tha't the appl:ica.tion be gran‘ted and stbmit

: horewith the :fol...owing fom of order: .

kpplicé.tion paving beer made to the. R..‘lroad' comwa'ionﬁ j
' of the State of Cali:tomia. by Great Westexn Power Company for an |
order authcrizing the isgue by 8&16. compa.ny of ita.-fir..,t moztaagu
ﬁve per cent sinking Lund 40-yoar gold 'bond.s £ a.n amm‘t of thei‘
~ Zace value of principal o:‘! 5314 boxds cufficient at tho prioe at
which said bonds mey. 'be sold to pet £3.969, '79'7 ' |
Lnd a heax..ne; having ‘been duly held and 4% appea.:'ing
to the C:omisuion that 't;’.he money to be secnred 'by the Lssue o:
Baid bonds i° ncceosa.z-y and rea..onably :reqnired. by ..aid company
for the discha:rge oL its obliga.tions and the- purcha.ze con-
: atruction a;nd a.cq_u*sit*on o property, and tha.t the -purposes :tor
which the proceels of bonds are to be used are not in whole or
in p'a,rt%reasom‘bly ckargeadle to oyeratiz'zg! écrpeﬁs-és or ;to"incdme‘;
ph




:m IS ESREBY aanzxxn that the Railroad Comm4vsion o the ;

State of Californis soes hereby suthorize the issne by Great
" Woatem Power Company of not to exceed $4,411,000 face. va.lue N

-,o:f first mortga.ge Live per cen‘t sink..ne; fund. 40-3'93:: gold 'boncla
_datod July 1 1906 or 20 much theroo‘ 28 mey de neccssary LTor
the purposes set out he:rein- ,

Sa.:!.d bonda to be issmed woder and in pnrsua::ce o"‘ a
moxrtgage ...:ad. geed of trnst dated July 1, 1906, exec-u'cea by
Great Westerr Power Compa.ny to Barkers Trust Coma.ny of XNew
York and .‘Ia.mes N. Wallace, Tmstee 2} copy of whick aaid
mortgage and deed of trust 1s on f£ile with the a'oplica.tion ‘heredn,
upoz the fol;.owing conditiom. and not othervrise., to~wits

X+ Great Wea'tem Power Compaxny sha.:n. sell the
. bonds heredby a.uthor::.zod 80 as to net said ccmpan‘y not 1033

thaxn. 90 per. cen't o-" the :tace value thereof plns acmed

interest at the da.te of their delivery to the purcha.zer.

2. mzo proceeda frozn the sale of said bonds shall e
used -"or the Zollowing purposes onl:y-

G.X.0. 0% to O..»l E::tenvion., for Rovenue m: c $709,195.00
- 0101 to 01.13 Improverents in Servic 362,602.00
" 0301 3Big Bond IZxtensions E:: E 639 62'2'.00
d 0201 to 0208 4sdditiorne.to Property Ex I 23, ~819.00

Axtioch substation (a) 46.036.00
Sacramento substation (a) 20,‘900.00'
BalZour~Guthrie Extension (a) 16,200.00
Antioch Bowers tie line (a) 10,000.00
Antioch~Shexman Icland +tie 11::0- ,
Antioch~Nichols Circmit (o) 9 OO0.00
slend Division Zxtension (s} . 35. ,000.00
Big Meadows Dam (a) 15607, 1635.00
Land Big Mealowe Reservoir 200,,000.00
Capitel charges ete (b} 280 783.00

Ws‘yzv"m-w

(2) Supplemental stetoment furnished subsequent to 1‘7
hea.ring.

(b) This was paid out of income. :Des.‘..rea %0 re-
, ixburse income to this a.mom’c with pro- -
cecd.. Lrom 'bo:a.d T
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For & more particulsr description of the pui-poeea_r_or

whick the sa.:’.d. noney is to de nsed reference is had to the ap~
plication and 811 of the exhidits and ﬁatements attached and.
on £4le herein.

5. The Big Meadows Dsm shall be of some cuitable
gravity type, ‘the plans an“c‘i. speciﬁcé.tione for which shall be
subnitted to and. receive the ap:pz-oval of the Commizsion bo:tore
their finel zdoption by the company.

. 4. Should a general coxtract be 1et‘_:ror the con~-
struction or superintendence of construction of sa.{d dem 'o;:zdz-o
the execution of suchk a contract the. same shall be a@ubmit'.ted‘ £o
and receive the approval .o:t' this Commissior. ’l ‘,

5. ' ZEack job or it of work °ha.11 be ma.de up on- stand- :
ard genez-al mamgers ‘order forrs (G.X.0.), coples of which shell -
be file& with the COmission; each G.X.0. shall contain .'the de~
tailed eztimates :ror the cogt of the wo:'k in the usual form.
Month:l.y reports shall be filed with tho COmmise'ion shov:ing thc
e:zpen&iturca dnring tke month upon each. G.:sc.o.

6. A.s a condition preceaent to the e‘fectiveness ot
'this order, Great Wea“'e'm Zower COma.ny ghall submit :ro:r the ap~
prova.l oL the COmmission. an agreemon* szzb:}ect %o amendment or
cha.nge on oz-der oX the Commission Tunzing to the bond.holders
of safd compary, the origina.l +0 e filed with the ﬂlruetee nnde:r
the .mortgage. and. 'trast doed hereinbe:fore montione& -rwhich mid
agreement shall in efzoc* provi&e that 'bogin.ning with 'the yea:r:
1914 ‘there sha.ll ‘be invested. in tke p:operties oZ sa.‘.d company
or in the retirement of its ont"'tanding bond:s a8 aum o-"' mone-:r each
year which will de eaua.l to one—tenth of the amount repre en_ted’
by the discount on the bo_nds 8018 under th..s order, ga;a mcmoy,to




_ be paid ‘out‘ of income or from sourccs other than receipts Zrom the

sales of Securities. '

7 Sé.icl company shall kéep- cepgrate, true and mcﬁr&t‘o"’

accomnts showing the receipt and spplication in detail of the
proceecds of the aale of suid 'bon&e: hcreby a.uthorizad $0 be izzmed,
axd on or before the 25th day o-’ each month the compa.na' shall maka
' a veriZied repor‘t to ‘the Commission, in accordance with the COm-
nisaion‘° Genera.l Order Xo. 24, stating *the . me or diSPOB“itiOn
of such ‘bona.s dnring the preceding month the texrms ana: cona.itioza
snch sale o:- other d.ispoaition the moner reslized there’:-om

and the wse am& appzica:bion oZ such moneys.

8. The sathority Bereby given %o 1ssue such bonde |
_ *h.u.l apply orly to bords 4ssueld by sadd co:npa.w on or ’oe:rore
't:he 131: day of Maxch, 1914.

The foregoing Opinion a.nd order are here‘by approved and
ordcred filed as the opinion a.nd order o:t the Ra.ilroad Commis sion
| _of the S‘ca.te of Ca.li:tom:'.a.. | | |
. Dated at San chiaco Ca.li::'omia. this
;.'_Maz-ch 1913.

a" d Commissia Saatas. vau ol ma
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