DECISION NO. .

EEFORE TEE RAILROAD COMIISSION OF TEE STATE OF CQJDE‘ORNIA.

=000~

In the matter of the avplication )
of CALIFORNIA TRANSPORTATION )
COIRANY for permission. to.ineresse )

dpplication Noe 2929,
Lreight rates.
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Sanborn & Roehl, for Applicant - '
Seth Mann, for San Francisco Chamber
" of Commorce. '

G. Jo Bradley, for Merchants & Manufacturers
cociation of Sacrameonto-
H. E. Tade, for Qeaklend Chamber of Commerce
and certein San Francisco shippers.

H. V. Alems, for Californis Pruit Distributors
of Sacramento:*

JePe Irish Jre. 228 J.Ce. Sommers, foxr the
Stockton Chamber of Commerce.

Y ILLUBY TES COMMISSION:

02INIQ
Applicent is & stoamship compeny operating e 11ze between
Sen Frencisco amd Stockton and between Sen Eranciacoriaﬁ.d -Sa;cramgn?bo.
Alleging thet incressed costs of oporation render .'x’.'bg oz~
isting freight rates unnremmmeretive, applicsnt secks authority,
under Section 63 of the Public Utilitiee Act, to increase by opprox-
inately 15% the Tetes in ite Tocel Freight TeriZf Jo.8(C.2.Ca Noul)
and Toccl Preight Tariff No. 10 (C.R.C. No.23) excopt in the follow-
ing i‘nstanéés where apecific incresses are reé'aested. : |

Betweon ' .
Stockton Prosext 10 10 9 ¢ 7. 7 6 5%

San Prancisco iProposed 20% 1 16 & 12% 12% 10% 10 9
Oakland. ROPOE Ok 185 * e ‘




It Ls proposed to cancel rate of 65 cents por ton on grain

in lote of mot less then 80,000 pouxds fron Stockton to San Fran-
cisco et Port Costa, which will subJect such treffic to rates
now in effoct on lots of not lecs than 40,000 pounds viz: 90 cexnts
to Son Fronciszeo snmd 80 cents to Roxrt Costa; or, if the 15% ine
orease is granted, $1.03% to Sexn Fremeisco axd 92 cents to Port
Costae | |

Permission is slso asked to cancel commodity rates between
San Eramigco and Sacremento, on pages 27 and 28 of Local Freight
Dariff No.10 (C.R.C. N0u33), eppliceble to lots of less than 20,000
pouwnds, allowine; cless ra.'téa, governed by Tectorn Classification,
to apply theresftere

The California Qra.nspor‘te:bion Company is one of the pioneers
1n the river treffic, beving inaugurated service on the Sacrzmento
River in 1856 by mesus of sailing sloopse Tais method of traxs-—
portation was superseded by the use of steam bosts during 1866,
since which time & constent service kas been mainfained..

Applicent meinteins two Lleets of vessels which serve,res-
poctively,the Sacramento River section and the torritory between
San Freumcisco aud Stockton, latter involving movement over the
Sen Joaguin, 'Mokalumne, 018 and Middle Rivorse

Thus we heve presented in this epplication two well defined
sitnotions entirely independent of each other which Will be con-
sidered separately,snd,to facilitete discuasion, Will be alluvded to
throughout thie report as the Sacramento Division in the Lirst in-
stence axd the Stockton Division in the seconds |

Addressing ourselves to that portion concerning the Sacramento
Division, testimony discloses thst in this section applicent operates
six stesmers, four of which are in use during the entire yeer and
twe for & period. of three or four months of the yeare Tn'o trips daily,
except Sundey, are made in ‘ooth diroctions between Sexn kancisco
snd Ssoromento. 4 steamer leaves Son Pravoizw at 3 Dalle,s stopping
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&t way landings anrop.te; another leaves at 6:30 peme making no

freight stops at Lnte:ﬁediate landingse In the reverse direction
the method of operstion is the seme except that the hours of de-
parture are 12 K and 6:30 Dl During the fruit season, lagte
ing fron sbout the middle of June to the middle of August, the
service is sugmented by two sdditional boats which q;ternately loave
Sexn. Prancisco daily excopt Sa.tm:clay &t 6 Pelle, sqrv@g the way
lendings enl returning to Sen Freacisco with fruit snd profuses
ﬂfb.e principal competitors of this company on the Secramento
River are the Sou:t:he_rn Pacific Compeny and San B‘ramiéco an&
Seeramento m-anspo’rtation Company,in addition to walch are & numbexr
of irregulerly operated cralft. The distance vis xiver betweon
Sexn. Francisco anq.' Sacramento 1s 125 milos.
Several exhibits wore £1iled in support of epplication
one of which, compering the operating rovenues andl expenditures
for 1916 with estimated figures for 1917,follows:




EXHEIBIT NO 1 OF CALIFORNIA TRANSPORTATION COMPANY
Operating Betweer '
SAN FYRANCISCO AND SACRAMENTO AND SACRAMENTO RIVER POINTS.

YEAR 1916 = ACTUAL

-

YEAR 1917 = ESTIMATED

Freight Reverus
Passengoer Revenue
TOTAL

Operating Expenses
Steamor Cperation~

Pay Roll & Labor
Fuel

Stores, Comdissary
Sundry Star.Expenses

98,220.06

$134,445.05

50,085.82
23,196.95

§$263,494.24

| §361,724430

27 '266‘-87 '

Meinterance & Repairs _28,504.82"

hgegey Expanse
Saluries of Employeos
Light ,Water, etc.
Generel Qffice and Ad~
einietration
Keintenance of Reservo
equipment
Fire Insurancs

3,236.08
5 546,

Net Operating Revenue
' Reserve for Deprecistion '
and Reconstruction
st 6L

Do or Reserve Equipment
Reserve for Marine In-
surance 6% on Replace-
zert Value '
Coxpernsation Liability
Insurance

56,900.00

sturn on Investmont

In Operated Equipment
at 107 48,648.82

In Resorve Equipment
ot 8%

In Wharvoe & Landings
at 8%

3,165.07
3,208,00

Deficit for )9l6 ===

2,373.90

$263,569.51

$ 20,709.48

37,6404

$330,721.86
30,592.54

29,192.88.

8,905.82

§152, 39449
121,401.95

-
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$303,018,34 (inc.15%)
98,220,06 ‘

$148,289.55 (4n0.10%)
62,606.27 (ince284)
25,516.63-(4nc.30%)
34, 744.92 (inc.290).

298, 024,22

$ 20,709.48

39 ,140074 (135-‘1500)
4,045.123 (inc.9770.)

5,546.05

$367 ,465462
Net Qperating Rev.

33°772.76 -

29,192.88
2,373.90

56,900.00
9,648.69

$ 55,022.02
$153,137 .49

Deficit for 1917-4119,364.73

In addition to tie
above Deficit,the
Compmny's Fuel 0il
contract expirew on
0ct.31,1918,and the
incremse in price of
oll based on present
warket conditions

vill be - § 21,700.00 -




Toe apportionment of operating oxponse, as betweon freight exd
passexger traffic, wes mede by charging to each sorvice sach Itoms
ag apply exclusively to such service and distriduting the balance
on a revenme basiz, Which figures 75% % for freight and 24% % for
PEBSENTOr OXPONSO ' |

It was stipulatol betweon counsel thet supplementary data to
be PTurnishef by applicant or protestonts after the hosring wonld be
considered in evidence.

The estimated reverne for 19217, shown in Item 1 of Exhibit
No.l, is prediceted on spplicent's ability to take sdvsntage o:r‘, the
entire increase prayed for but, éu.‘osequent t0 hearing, statement
wag filed showing that, due to the withdrawsl of reil line applics-
tions to increaze rates betwoorn common points, vetitioner wonld not

be able to avell 1ts self of the full increaces prayéd for and ‘thgt

the total sdvance in revenue on the Sacramento Divisioz would not |
exceed 20,0004 , | ’

Item XoeZ2 of oxhibit shows amount for maintensnce and re-
pair for 1916 of $28,594.82 and estimetel Tigure for 1917 ot
834.744.92. An exsminetion by the Commission’s Auditing Depert-

mert of this Company's repeir items compreheniing & period of
ten yewsl,‘d‘.isclosea'an average yearly maiﬁtenahce and ropelr ex-
pense Lor this division of $39,863. which is more representative of
an expense of this kind than by taking the emount for & single
yeare ‘ _ |

By arplying these correocted figures to Exhibit No.l an
entirely different pictu.re is preserted of the estimated results
for 1917, a3 will be geen f£rom the following tables.




ESTDIATED OFERATING REVENUE AND EXPENSES
R EAR 1917.

1 Operating Revonue | £381, 714..30

Overating Zxvonses:

Steoanmer Operation-
A~Dey Roll and labor £148,289.55
B=Puol |  27,266487
C-Commissarﬁv stores 62,606.27
D=Sundry Steamer Expense . 25,5L6.63
B-Maintonarce sud Repairs
(4verage per yeor
$39,863, increased 25%)  49,828.75
PO0TATreeeees $315,508.07 5313,508.07
Agency Dxpense |  20,709.48

Gone 027ices and - a&min— :
letration 39,140.74

Xeintomanes of reserve eguipmont 4,045.12
Mre insureance 5, 546 Q5 .

mm Om. TWG WWSES- sesassnmes Vl)ez 949 .47 3382,949 047
A
h g

Operating Deficit 1;255.17'
Consid.erablo dizcussion took place at the hearing concern-
ing the cmount allowed wader Itom 8 of Exhibit No.l Zor rosexvo
for doprecliation ard rocomatruction dut climinating thic itom on-
tirely the ostimated &oficit Loxr 1917 will bo incressed to approz-
tely 5122,805 by including othor items shown in exaibit, viz: |
merine insurence, liability insurence end roturn om invostments
Mhe perccntage of increacse e.,'timatcd for labor, stores ana.
repairs secms to de very comsorvative, tostimony in tb.ie and ro-

lated cases rovealing that " some o2 the expensos greatly czceed the




estinete.

Pormisslon is asked to cancel .commodity rates on lots of
leas then 20006 pounde applying vetween Sanm FPrenmcisco and Sacremento
only. Under tae vresent adjustment, the rates between these te&-
miﬁals are lower than ot intermediate landingé, owing to non-inter-
mediate apnlication. Drolr cancellation will remove the ldng and
short haul violetion and effect an sdjustment more in harmoﬁy with
established practices of rate making by subjecting such traffic to
the class scele. This wortion of applicetion will., thereZore, be
granted.

Rrotectents spoke Iz terms of preise concexning the service
Dotween San Frencisco and Sacramento renbered by the Cclifornis
Transportation Company and Southern 2acific Company and exnressly
atated they dil& not want this service curtsiled. They were oL fhe
beliel, however, that these carriers were unnocessarily duplicating
service et the intermediste bank landings during the winter moaths.

This festure waes consldered in Lpplicatlon No. 2924 of the
Southern Pacific Company and in decieion of thls dato suggestions
mede a8 t9 re~srrangement of sexvice on the part of the two conm~
panies. It will, therefore, be unnecessery to discuss this Zurthor
in the present proceedings.

It hae been conclusively shown thet applicant is confronted
with a large deficit for 1917 with vrospect of greater burden with
the oxpiration of its oil contrect im 1918. Wrile accurscy of the
emounts cherged o2f to reserve, insurance and return On investment
may Ye guestioned, we &0 1ot deem it mecesasry to further analyse
them.as it could not substantislly altor tho genersl financial
situetion.

It has been 3hown that spplicent renders sn expedited service
of great value to the shippers and receivers of freight along this.
route., & withdrawal of which will seriously sffect those a%aiixng

themselves of this kind of transpdrtaﬁion.
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It is eounally apperent that 1f taic service Is to be contimumed,
applicant, un&ér the showing mede, must bo given some reliof in the .
" ghepe of dnereased ratés.
Following ero tre preccent snd provosec class ratoes, togothor

with thoso spplicsble vis rail; retes are stoted iz Conts per 100

Item:
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Upon cereful corsiderstion of the cvidenco submitted, we are
0% the opinion thot the present rates are waromwmorstive end that
this poxrtion of applicotion szkould be granted, with the axcoption
that eless rotes shown 4n Items Noc..l and 3 of proceding tablo
shall ﬁot e increﬁﬂea to o figuroe oxceedihg the xrall rates be¢wben
San “ranc;vco end Sacram zento, a3 por Item @o.a.- |

Clazz rates, botween Ockland 2nd Secramento RUver wey lcnd-
ings, heve boen medinteinod & wniforn tarcc-cent differentizl over
SQx.F:anéisco ard, without a2pproving the reasonsbleness 0L such
eddustmont, it will be oxdored that in sdvencing suck reted ﬁhd

wresent differential over Sen Francizeo must not be exceolods

8o




Ve skall now discuss tho remaining portioﬁ of this applica-‘

tion, comprcohening movement on tre Stockton Divisior.

Ir thiz coection wo £ind thet pctit;oner's effortsvare
directed almost entiroly to haniling theo dolta traffic, only &
weellly sexvice veling rendered by this coﬁpany betwoen San Frareisco
anxd Stockton, 7o vessels are in use throughout the yesw,
alternately leaving San Francisco daily, except Satu:day; at
6 Dede, S8TTIing the ba&ggggér landings enrdatc axnd returning to
sén Francicco goout 6 se.me the Lollowing 42ye During +he pro;'
duce season, extending £rom qnprozimaiely Augast\to November, in=
clusive, two additioncl vossels are'placc& in operdtion in tho
delta section as an auxlliary to the rcgular’service, |

An exhibit was £iled by epplicant in suprort of its pe~
tition, wihich, in substance.lfollows, toe exponce as hetween
freight exd pessonger traffic boing Spportioned im the scme

nanner a3 exhibit Lox Sacramentoe Division:




EXKIBIT NOe 2 .OF TEE CALINORNIA TRANSPORTATION COMPANY
L . . OPERATINGON, o
SAN JOAQUIN,OLD,MIDDLE AND MOKULMNE RXVERS AND TRIBUTARIES,INCLUDING
STOCKTON, CROCKETT, BENICIA, MARTINEZ, PITTSBURG AND ANTIOCH.

Yeor 1316~Actual » Yoar 1917=2etimated

Froight Revemus ¥176,845.77
Passengor Revenus 11,836,76 $188,686452

Operating Expense:
Stoaner Cperation=— o
Pay Boll & Labor § 96,884,481
Fuel 21,803.72
Stores(Commissary) 28,807.32°
Sundry. Steamer Ixpense 7,075:54

Mezintenance & Repair 4 936
3169,508_.30

Agorcy==Expense - § 13,806432

$205,336452 o
11,836,76  ¥2A7,173.28

$105,553+29(Incs10%)
21,803.72.
36,009.15(Inca25%)
75783409(Incel0%)
18,671,14(T00425%)
$189,820,39

§ 13,806.32

Generel Office and ;
Administraticn—~— $ 25,127.50

 25,227.50
Yaintenance of Remerve ‘ S

Equipment — ¥ 2,157439 ¥ 2,696.73(Ince25%)

$_ 2,066,445 234,417,238

¥ 17,2401

Iznsurance Palde- i 2,966,45 ¥213,5654962
.Operating Deficit % 2%;878.43
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Resorve for Deprecistion

and Reconstruction =t

6% on Value of operated
Stesmers s §18%,300,00 $ 11,118.00 $ 11,118.00
Dos.or Reserve Zquipment

40% of Total Deprecia-

tion on $65,941.82 as

$39,560.50 ' $ 1,582.6C § 1,582.,6¢
Cozpenaation & Liability

Insurance $ 4,857.92 § 5,343.30(Inc.$485.,38)
Marice Icsurance on pros—
. ‘ent cost of reproduction.

of Stesmers operated-

$430,875,00 at &% '$ 25,852450 ¥ 25,852.50
Return on Investment,=

10% on $185,300.00

Operated Vessels -~ $ 18,530.00

40L of &L on $65,941.82

Res. Equipzent—- $ 2,104 ,
8% on $45,060,94 | s s ‘
Trerves & Londings~-  § 3,604,88 § 67,656,004 § 3,604,2¢ _§68,263,42

Doticit 3 92,535.47: $ 85,385.50

$ 18,530400,
$ 2,110.14
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;In additibn to above
cincroased oil price after :
:October 31, 1918 $ 17,000,00"




Srom the'preceding table it ﬁill vo gseern that spplicant's
actual ovexating deficit for 1916 was‘$24.879,43 sud that thie
amomnt is further incresced to $92,535.47, if cortein fixed chargzes
are tsken into conailderation.

Tho estimeted out-of-pocket amount Lor 1917 is 417,244.11
end after a2dding such items as resexrve for decrecistion and re-
construction, insurence, and return ox inveétment, an estimated
totel deficit of $85,385.53 it estadblished.

Applicant's expectetion as to increased revenue for 1917
will 2ot bo fully realized, as it cannot evall itgelf of the entire
inerease, if granted, owing to ndceaaity of meeting rail rates at
common poinxe.'ana therefore e greater deficit then that ghown may
reaconsbly ve anticipated.

It 1s uanecessary to enter into an extended discussion of
the situatiqn voxrtrayed by spwlicant's statement of operating re-
sults, as the oxhibit 1tself comclusively demomstrates the urgent
need of reliof Lt this line i3 to continue %0 3erve the useful
nuroose £or walch 1t wes established.

Thlis company. insofar as its operatlions on the Stockton
Division azre concoerned, serves the same territory and Lg confronted
with The same conditions es Lits co-vetitioner, the'California |
Nevigetion and Improvement Company, which bave boen £ully considered

ir Decision of today in Lpovlication No. 2930. It will, thergfore;

be wunecessary o burden this report with a further discussion, s
the conclusions reached in that case &pply with egual force to the

Instant proceeding.

Following are the prosent and vroposed, &lso rail. class

rates between Stockton snd Sexn Prancisco~0sklend:




Retes in Conte moxr 200 Poundcs.

3 4 5 A B €

S 7T T & 52
Proposed 1% 12k 12% 10% 10
Rail | 1z 11 11 9 8%

2resent 9

After coreful comsilerstion,we are of the opinion that
gyplicznt’s presont rates in this cection are lunsufficient to
yield & propcr ~eturn and thaot this portion of gpylication chould
be grontel,with tho oxception trot rates betwecn San Franeizeo,
Oakland onl pointe common with raill cerriers suck at Crockott,
2oxrt Costa, Martinez and Bay Point szall not e increased to &
Zigore ecxcecding tho roil rates fn e¢ffect botween Ssn Frencizeo
omd suckh points, ond thet the rates between Stockton szd rail
cozmor pointe shall not be increased to 2 figure 2bove the rail
rates betweon 3uch‘p61nts.

Class reotes botween Qeklard and river way landings nave
been maintained a2 wniform threo-cont differentisl o?cr Ser. Frean-
cicco and without approving the rcasonchloness of suck reletion-
ship, it will be ordored that in sdvancing suckh rotes tho present

differentiol mus?t not be excocdol.

Tho following form of order will Be ertered:

The Celiforzia Dranzportotion cbmpany, zavirg applied,
wnder Scetion 63 o the Dublic Utilities Act, to increaso certain
freight rates as cet Lorth in the oninion which preocedes thic order,
a public heoroxing naving been held and the Railroad Comxizsion
being Lally spprized in the promices,

The Rwilrosd Commizsion horeby findz as o Zeet that the

iz2.




cting freight ratecs of petitionor are waremuncrative and that
ke »2tes heroin ostablizhed arc just and reasonsble rates.
Basing tais oxder on the foregoiﬁg 2inling of Lact and ox
furtror Lindings of fact contained im tho opinion Thich pre=-
codes thla orxder,

I7 IS HERIBY ORDERED, that the Celifornie Transportotion

Company, be and the scme is hexrchby cutiaerized to publick axnd

#ile in terif?, effective thirty dsys efter iling witk the Come

mission, tae Lollowing class rates:

Claze Rates ir Conts per 100 Poundte

Setween 1 2 % 4 5 A B C D E

sn ae]lsd av mi 2* b

Sen Premci oeor
X Secexramento
Oailand ) 3
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and maede o paxrt thereol, oxcept “hot ratos bot-::een San FPrancisco,
Ockzland and »oil common points shall not be inereased to a figuzro
bighor then the rail ratec betweom San Fremcizco ard such poimts,
exd thet rates vetween Stockton 2nd rsil common points chall not

he incressed to a figure gbove tre ralil rates botween suck points.

Datod ot Sam Francisco this/74 dey of ’@ﬁawéf%:.erz.
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