
:Dee1e1on No. ___ _ 

:B1.~03:S ':::3 RA!!aOJ.J) CO~I!SS!ON. OF TE3 STATE OF CALIFO:?NIA. 

-11' .. ~ I1 rrn n r\ nl~\ nl II \ i ,~~ U I; L.I I ) l \\; n i! lU)uu '~JLl\.! \Lb 
In the Matter ot the ~~pl1eat1on o~ ) -
tho S~ Francisco and ~~cramento ) A~~licat1on No. 29Z1 
Navigation Com~any ~or permission) -~ 
~o Increase Freight Retee. ) 

S~born & Roehl for S~n Franciaeo " S~eremonto Navigation Co. 
Seth MAnn for San Franoisco O~amber of Commerce. 
C. J. 3radley tor the Merchants & ~Anufacturers Lezociation 

of S~re.monto. 
E.W.71ndo ~or Oakland. Chem'bor o! Oommeree and eortain 

San Praneisco shippers. 
E.W.~sms for California Fruit Distr1buters of Sacramento. 

BY TEE CO~S:O!: 

O?INION 
~------..-

Applicant, Co steamship line operet1ng on the' S~%'amento ' 

?iver betwoen Sen ~rane1sco and Sacramento, alleges that owing tQ 

inereased costs of operation its present freight rates ar~ unre-

munerative and. zeeks authority. und.er Section 63 0-£ the ~'blie 

Utilities Act. to make the following increases in its Local ~re1ght 

Tariff No.1. C.R.C.,No.l: 

Cl~ss Eates oetween San Francisco and. S$.cramonto 
In Cents ~er 100 ?oU!lds.. 

, ., 3 4- 5 ~ :s C D .,. - .... - -.J 

?ro'Oos,ed. 20?e~ 18 l~ .. .," 10 10 9 a 7i 7)... .. ••. :£ ~ 

:reeC::lt. 15 14 12 10 8- a 7t 0;" 4-
&; .. ... ~ 

., 

Increase 4':; 4 
.,,,, 20", 2 2- 1.:r...· l~ l~ l~ ~ ~. lo(. 

It is ~~o~oeod to e~nco1 co=mod1ty ra~os betwoon San 

?rancieco ~nd Sacramento and intermediato po~ts. as show~ on 

pagos 9, 10. 11 and 12 o~ tarif:f' ~~plicablc to quantities of less 

than 20.000 ~ounds. claee rates, gove:rn,.,d. by 71estemClasai:!1eat1o!l 

~o epply theroaftor. 

' .. -.-

v 
(I,) 
() 

C/) -. o 



In saait10n ,to tao foregolns cpplicant ro~uoctz authority to 

~~e an incro~$& of s~Droximately 15% in tae romcinine co~odity 

rates. 

3etoro ~rO¢ooding to a discussion 'of t~e issuos r~i$ed o~ 

this o.p:!Ilica.tlo:a. eo 'briel." h:tstory of tho orgc.:lizat:to:::l ~ l'ur:PosO' 

o'! tllo Ss.:=. Fr&lcieco ~d Sc.cz:~onto !revigetion Co:r:.pex,y ' .. :111 'bo 

ocne:Zicia.l. 

l!:.vigo."l.iion COlnl'rl.:OY C.OSUl:lod. co:"Vico "ootw~Otl Sc.n 3'::ll:lcizco ~d. .,. 

This locsine arrangement enabled tho wit~drc.wal o~ one 

scilinS ~er week of tbo zte~orz of t~0 tndividUAl linos bo~~cn 

• 01." tl ~ d wnero ~~ey are urgcn y nco~o • 

Z'lo San :E'rancisco 8.lld Se.cralrento !~e:7'.tss,tion COtll'CillY e$ta.blis~oa. 

ac its scalo ot ratos bO~1oon Sen Fr~c13co ~d Secramonto tho ratoe 
/ 

~ndor the torce of tho agreemont each of t~e le3sorz pc.y ~l 

o'! tho operating o).."",!?onsos of tAoir ros!ioct~vc "le-szols lozsoa. to t".a.0' 

Sen Francisco and Ss.cramonto N~vis~tion Comp~ ond recoive as rontel 



is "vilat o~ an oporo.tins cgency of the :pcrent OOnl!?c.ni03 with 

ros:!?ec"~ to z~rv:te¢ 'between Sen ~r~nciec 0 ::l.nd. Sc.orc.monto 3::ld. tilo 

revenues e.nd oX',l?ollditurGS o! tho S:::.n 2ranci3CO and. Sc.cr6ll:cnto 

!-io.vigat:l.on Company- a.rc merelj" Co re:ZJ.oction of' tiloe;o of the 

Fc.rc0r3T~cn3Portetion Company and t~e S~cr~onto Trc.=sportation 
• 

CO::lPOl'JS"-

?oturning to the a:9Dlicstion, it i::. !,rOl'Osod to increozo, 

Com~eny in o~!cct at tho time o~ con$olid~t~on. 

te~lo shovre rates of the former comp~ie3 cna tAOSO ~roposod 

T'.a.o 22 conts sc~lo is no\'l. in offect 'by Soutllern ~s.c1:t1c 

stesme,rs e.nd Californie. Tr~s:port$.tion CO!!lP~. 

Frotl. 8,"00"10 sJ:owing it will ·00 seen "ch.'lt the scalo ot cl~ 
rc.tos which. it is "01'O'1)03eo. to estc."ol1eh iz on a lower 'bcs1e 

~ .. 

over 'the lines of ite com~otitor$, the Soutaern ?cc1!1e Co:p~ 
.. , -.", 

a.m Ce.l:ttornia ~rl.l.nSI>ortQ.tion C-omps.J:JY. 

!..l'p11cant re.~uoz.ts. su.thori ty ".;0 cancel c~:nmod.i ty ratos 

o.l'l'11cablc to lots o'! loss th~ 20,000 :pound.s vfr..:toh Will ~ve 

t:ao ef!oct· ot J?lacing z-ucll trs.ttie und.er clazs rate:::. Oommod1t:r 

rc.tos arc uz~ granted in cons'ideratio:l of a. lo.rge :701Ul:l0' of' 

treifio or wacrc.t~o ~oculiar reouirements ~G suo~ as to rondor 
~ -

it oX!>otliont to establish e. lowor ·o$.e1$ then WO".lld ord.1nc.ril;r 

c.~~~ und.er t~e clczz1f1c~tion. 
-s.:. 



. .;. 

In the absenoe of goo~ reasone to the contrar.1. g~ner~ mer-

. ohn.ndiee should be subject ,to t21e olaZ3 scale a:ld l.n til:!.:;; case we 

from the general l"'J.le. 

ent1.rety is base~ on a pl~a of 

!n our ~reliminary and !inal ~eports on 

~ppliostion2 o~ the Parmers f Treneport~tion Companr ana the Secr~ 

:ento Tranzpo=tatio~ Compa~. Decisions 4507 - 4753 -, 4754. the 

~ti~g ~d !in&nc~ oon~ition3 o~ t~ece lines were fully discuseed ~d 

such in!ormation. 

plic811tT~ e:-:hibitc showing that these line:;; are confronted w:.th an 

esti~ate~ operating de~icit tor the 7~ar 1917 o~ approxim~tely 

$10. GZO .00, wl'l:i.ch would. be ir.creasee. to ~, total estimated. doei'1ci t o'!' 

a.pproximately $148,579 .. 00 i~ petitionor's clc.iro.s for "rettlrn on i%).­

vest~e~t ~t rete o~ 6% i~euranc~ ane. depreic~tion should be allowed, 

as to ~nicA matter it is ~eceasery to re~h a conclusion here~. 

~tte~tion may aleo again be calle~ to testimony cQ:cer~ng 

~~escnt cOD~acts in the c~ly pert o! 19l8 an ~dditionol expense 

o~ ~. 000.00 yee:ly will be occnz io:::>.ed.. based on the msrket price 

at ti~o of the hoa~ing. 

The compon::~z h8.V~ endeavo:::ea to c'tlrta.i1 opere.ti:lg expenses 

wherever ~ossible, as evidence~ by the consoli~ation abo~e reterred 

to, wh~ch,. s.e n~a:" as can be est1:::no.tea.. e~:::ec ts a. saving ot some 

i 

2ent~ng tho lozs o~ reveDue aue to lezz :requont sailings. 

li3hed the duty of the Coc:1ssion ~3 apparent. Tho relief 



prayed tor must be g.rsnte~ unless it c~ be shown that tho 

properties have been mismanaged or the rat~$ proposed are 

"Ollre.as:onable .. 

~'71dence diselose$'tAat these lines have been oare-

~ly manage~ and that a most rigid econom1 haa been enforced. 

notWi thstanding Which the co:n~e.n1es have been unable to declare 

dividends or to set aside an ~ount for insurance or renewal o! 
I 

!t is ob~ious that either relief muzt be granted or 

the 11:les. will ot necessity have to diSc4tnt~e opore.tio:ls, and we 
I 

aro of the o;pinio::l ~ll:l.t ~ub11c convenience will be 'best servod "0:; 

~ercitting t~ese c$rriers to continue the service the~ are now 

r~ndor1ng. 

~ter careful conc1der~tion of the Circumstances and 

co:cd1t1ons surrounding t:c.1s particUlar tra:r='1e, we ere of the 

opinion that the incresses requested are ressoneble and should 

be granted. A:o. a.l':!?ro:pri~te form of ordor will be entered. 

ORD?:R - ~ .... --, 
~ho Sen Fr~ci8co and Sacramento ~av1g~t1on Coml'~ 

having ep:!?lied, under Section 63 of the 2ub110 vt1lities Act, 

for authority to increaee oert~~ freight r~tes. as shown ~ 

the opinion :9rGeed.1ng this ord.er ~ and ::. :public hGc.ring hav1l:lg 

been hela ana the Commission being fUll~ apprised in the prem­

iees. the Railroad Comm1s5ion heroby fin~s as ~ ~~et that the . 

exlst~ fre1~t rates of petitioner are unremnnereti~e and thet 

the rates herein eetebliahed. are just an~ressonable r~te3. 

3as1ng this order on the foregoing finding of fact and 

on the further findings o~ fact conta1ne~ 1n the opinion ~1ch 
, , 

-5-



precedes this order~ 

I~ IS E3~EY C3DE?~ thut ~~plie~t bo &uthorizo~ to 

oe-tab1iel:. the :followi:lg clc.s$ rates botwee:l. san ~r~eis,co 8.l'!d 

Stl.cre..'!lonto: 

Rc.tes in Conte per 100 ::'ou:ldz 

1 2: S 4: 5 , '0 C D ":' 4 ..., .,. 

20i· 18- 14-ii; lZi- 10, 10 9 8 7~ . 
~ 7i-

!~ I~ EE~~Y F~:S:ZR O!O~ that e.:p~lie@t be e.uthor­

izec:. to cancel eomtlod.1ty ratos, bet\'1een Se::l ~rs:l.c1sco and Sac::s:oe:lto 

a.nd i:::tcr::ed.iato pOi!:.tStS,:Pl'licc.ble to qllc.nt1tie~ lese th,3Jl 20000 

pou:de. SA own. on ;t'e.ges 9·. 10. 1,1 and. l2 of its Loc~ !re1gllt ~c.rif~ . 

.!o.l. C .. R.C.No.l. a!ld. to increase 0;9' 15% tho renlain1::lg CO:D:lod.1t~ 

r~tes in thls, tariff in accordance wit~ t~ble of ratos annexed to 

and. ~d.o s part of ap~lie~tion end marked ~101t L, the 1~ereased 

rates. to become effective twenty days. after tc.riff oonta1:l1ng the 

chargee hcvo been published. and. placed on f110 with. the Comm1$sio~ 

Dated. at Se.:u "J!~w:.o.C1e.eo.ca.1ifOrAie .. t'b.ieL7d. d~~ of'~1917. 

,' .. " .'., 

'.. ..Y .::.:.. '-. 

. ' 
C~CY~:.;.......~ ..... ~ 

-c- 57 


