Decision No.

BETORS TEE RAIIRO.LD COMMISSION.OF T

iz the listter of the applicetion of -

the San Fraxcisco and Sacramexnto soplication No. 2931
Yavigation Company for vermiseion ) :

t0 Inereese Freight Rates. )

_ "‘f‘\‘L‘j)‘i"oN uo;‘sgo_e(]

Sanborn & Roenl for San Francisco & Sacremento Navigation Co.
Setn lann for San Fraancliseo Chamber of Commerce.
G. J. Bredley for the lierchents & lManufacturers Lssoclation

of Sacramoento.
T.7.Tode Lor Oskland Chembor o2 Commerce and cortsin

San Franclsco shipvers.
2.7.48an8 for Californiea FPruit Distriduters of Sacramento.

3Y TEE COMMISSIOX:

ipplicent, a steamskin line operating on the Sacramento
2Aiver beﬁwoen Sen Praneisco and Secramento, alleges that owing %o
increased costs of operation itc present Lreight rates are uare~
nunerative and ceoks awtihoritvy. uvnder Section 63 ¢f +the Dublic
Ttilitles 4ct. to meke the following incresses in i%s Local ?reight?
NariZf ¥o. 1, C.R.C.No.l: |

Clacss Retes vetweon Sam Francisco and Sacramonto
In Cents wer 100 2ounds. ‘

1 2 3 & 5 A 2 C D

2roposed 205 14 z 10 10 9 8
2recent 16 12 g 8 7% &

Increase & % 3. 2 2 1% 12

It is propocoed 10 cancel commoedity rates between San
Prancisco and Sscremento and intermediste points. ag Shown on

vages 9, 10. 11 and 12 of teriff sppliceble to guentities of less

then 20,000 pouwnds, clazs rates, governoed by Testern Clasasification

t0 &pply thercaftor.




*

In gddition %o tno Loregolng anp;ic_nt reguosy

-

make an incrcase of spproximetely 15% in the-romaining commodity

2eforo vrococding to a discussion of the issues roised ¥

apnlication 2 bvrief history of the organization ang, purposa

als
02 tho Saxn F*Mncisco andg, DuG“annuO Nevigetion Compony will bo

beredlic *al.
2xior to Lpril L, 1917, tho Farmerd Transportation Compony
ené vae Socramento Jronmsporitotion "omnuny oners 46d in %heir in~
dividual cepacities botwooen S: om0 t0.
on tae dato menvionod, by virtue of agrooment enproved
by this Comnlssion im ipplicatfon Fo.2778, Docizhior No.4182, 4o
individvel comperloes withdrew end taoe Son Franeiseo and Sacraznnto
Xovligation vomnany 2ssumod se;vico 5etween San Francis‘o axd
Seeromeatoy Qpcrﬂtion oL the TO3S els 2hove Sacramento continued
in the nands of the individual lines. nie chmge wal modo in
tae infterozt of & more oconomiéallplan oZ operatiozn, Iin pursuance
of vhich tae Formore Dransporbetion Company and +the Szcxramento
Drangportation Compony Lossod certain vos le “o tho oporoving
company. |
This loesing arrangement onablod the withadrowal ol one
sziling pexr week of the steamerz of the individual lines bdetween
on Pronclisco end Sacramento WAOYO Suck Service is WNecossary
and the nlecing ol trese stoaumercs in the wower rivexr sexvice
whore they sre urgently neoded.
The San Prencisco and Secramento Navigation Company established
S i1ts scalo of ratos betwéon San Frencisco and Sacramonto the raves
2 eithor the Parmers' Trensportetion Company or the Sazcramento
Trapsvorsation Comieny whickever were Lower.
Undér tne torme of tho ogreement each 0L the lessors poy all"
02 tke overating exnonses of thelr respective voszols Lezsed to tho
Sen Prencizco ané Sseramento Navigation C any and recolive as al

Tae cntire gross esrnings of such vessels.




Tae logsee Xeops no accounts whetevor. Ito solo function
iz that of =2n opefating cgency of tac parent comwmenies witk
reEPOCT TO serviee vefween Sen Froncicco and Sceromento and tho
revenues and oxpenditures of the San Franciszco and Sacrsmonto
Novigation Company are merely o reflection of those 0% tre
Tormexrs' Tronsportation gompany and the Sacremento Tramsporitation
Company.

2eturning to the apniication, it it wropozod to increase
cless rates Zrom o 16 %o 204 cont scclo.

Tae prosont retes sre those of the Pormors Tramsportation
Company in offect at the timo oI conzolidation. Following
teblo shoﬁs rates 0f the Lormoer compenies ani thoze mropoced
by spplicent . Reves aro stated Lin cents por 100 powads.

T AT
-

4 5 L 3

Fornors' Mrens.Co. 2 10 & 8 7% 6 6%

Saeromonto Yrans. C0a. 7 15 1& 14 12 -~ 9 9

-~

Mev.Co. 207 145 125 10 10 9 % TR

Tee 22 conts scaleo iz now in offect vy Southern Pacific

end Californie Transportation Compuny.

skowing 1t will be ceen %ha% the scale of ¢class
rates waich it 1is vronosed Lo establisk Lis on a lower besis
“hen taet used by ono of the original companies snd mow in force
over ithe lineé of its conmpetitors, tho Southexn Zacific Coxpary
and Calilornie Zransportation 00§pany; o |
Lpplicont requosts authority to cancol commodity rates
applicable to lovs of less than 20,000 pounds which w11l Zave

thao effoct of placing such treffic wnder class rates. Commodity

- rotes aro usuvally greated in consideration of o large volumo of

traffic or wacre tro voewlisr reguirements are such a2 to render U

it oxpoliont 4o estadblish o lowor besis then would ordinsrily

crply wader tze clozsiZication.
-3




In the ebgence ol good reasons to the comiraxy, general mer—
-chandige shorld be subjfect %0 the cluzs scale and 4in *thic case we
o 1ot U nd any exceptional reasgons walehr would jusvily = departure
from the geonersl rule.
stion in 1%c entirety i3 based on & piea of
sulflclicny reveaune. In our wreliminar *y and Zinsl revorts on

of the Farmers® Trensporietion Company and the Sscrae~

Transpoxtation Company, Decisions 4507 - 4753 - 4754, “4he Over~

and finsncid coniitions of tzese Limes were fully 2isouseed aud
> therefore unzecessary to durden this report with a repetition of
guch informetion. I will suffice to redirect attontion 10 2P~
pllcant’s exhibite showing thal these lines are confronted with an
stimated operating deficit for the yoar 1917 o approximatoly]
£10,530.00, whaich would be incressed 40 s total estimated lcit o
approzimately $148,579.00 i petitioner's clzime for'roturn on fn~
vestmezt st rate of 8% insurance and depreiceiion should be sllowed,
as %o vhich matier it is unnsceasary Vo roscr & conclusion herein.
Attention may alse agaln be called $o testimony concerhing
increase in price o Juel oil, to the elfect that with expiration of
rresent contracts Iim the earxly part of 1918 an addivional expense
0f $44,000.00 yearly will be occasioned, based on the market price
at time of the hesring.
The componiaz aave endeawo:e&‘to curvall operating‘oxpcnses

r)

wherever 0ossible, as evilenceld Ly tze consolidation above relerred

0, which, as near ag can be estimated, efects & saving of some
%8 400,00 anﬁually, vt which will be diminiched by sn amount repre-
genting the locs of revenume due 10 lecs Ireguent sailings:

We believe L4 has been cloariy,shown ‘hav regsrdless off
ellorts made to eliminate expense, these lines are opsraiimg at o
loss and are in urgent need of more revenue. with this fTact sstad-

izhed the duty of vhe Comzission i3 apparent. Tae relief




prayed for must be granted unless it can be shown that the
oropexrties heve beer mlsmanaged or the rates »roposed are
wnreasoneble. |
Evidence d;scloses that these lines have been care-
’ullg'managed and that o most rigid ecoxzonmy has been enforced,
notwithstending which the compenies have been wnable to declare
dividende or t0 set &aside an amount for lnsurance oxr renewal of
eguipment. It is obyious that elther rolief must be granteld or
the lizes will of mnecee3ily have to &iecmnxiine operstions, and we
sxro of the opinién phaf public convenlence will be best cerved by
nermitting these carriers to continue Vhe service they are now
rendering. '
Lfter cereful concideration of the circumstances and
corditions currounding thisc perticuler treffic, we ere of the
opinion that the increesses requested are reesoreble and chould

be granted. Lin apyproprizte form of order will ve enxered.

The Sex Trezcisco and Sacramento Navigetion Company
having epplied, wader Section 63 of the Public Utilities Act,
for suthority to incresse cortein freight rates, as shown 4inm
tte opinion vreceding this order, and o public heoring raving
been held and +the Commiszion being fully apprised in the yrem~
4ises, the Rellroad Commiesion horedy f£inds as 2 2Lact thet the
oxisting frelght rates of petitioner are maremunerstive and thet
the rates herein os gteblicshed are Just and reasomable rates.

3acing this order on the forego_ng finding of fact and

on the further Lindings of fact conteined in the opinion which




procedes thle order,
I7 IS ENRGEY ORDERED thet spplicont bo suthorized 4o
establisk the following cless rates between San ?rancisco and

Sacramento:

Rates in Cente pof 100 Rouniz

1L 2 3 & 5 : B ¢ D =

207 18 1¢f 12% 10 10 9 T T

i IS FEREDY PURDZER OZDERLD that spplicant be suthor-
1268 %o éancel commod ity ratos,betwcen Sex Francisco and Sacromento
and intermediate polixts appliceble o quanxitieailess than 20000
pounds, chowz on pages 9. 10, 11 amd 12 of its Tocal Freight Derifl
¥o.X, C.R.C.No.l, and to increasc by 15% tho remsining commodify
retes In thlis tariff in‘accordance witk teble of ratez annexed 4o
end nede s part of apnlicstion znd merkel Exkidbit 4, the‘increased
rates to become effective twenty days after toriff comtaining the

charges hoeve beon published and placed oz f1le with the Commission.

Dated at Sex Francisco.Californiawthis/UWHZ dey 0f Qicoradnr 1917,
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Comissiouera.




